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SECTION 1 IMPORTANTNOTICE

The board of directors, the Supervisory Committee and the directors,
supervisors and senior management of the Company warrant that no false
presentations or misleading statements are contained herein, nor with any
material omissions, and severally and jointly accept responsibilities for the
authenticity, accuracy and completeness of the contents of this quarterly report.

All directors have attended the Board meeting in respect of reviewing this
qguarterly report.

Tan Xuguang, principal of the Company, Kwong Kwan Tong, principal in-charge
of accounting and Li Xia, head of accounting department (in charge person of
accounting), warrant that the financial statements contained in the
quarterly report are true, accurate and complete.
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SECTION 2 BASICINFORMATION OF THE COMPANY

2.1 Major accounting data and financial indicators

Whether the Company has made retrospective adjustment or restatement of accounting data of the prior years

VvYes 0ONo

Reasons for retrospective adjustment or restatement

Change in accounting policies

Unit: RMB
Change for the end
f ti
As at the beginning ° re_por g
f the reporting period as
As at the end of the ° i compared to beginning of
reporting period period the

reporting period

Before adjustment After adjustment After adjustment
Total assets (RMB) 199,293,322,056.94|  189,638,166,629.52|  188,230,582,430.17 5.88%
Net assets attributable to
shareholders of 37,379,718,831.97 35,239,522,902.94 35,476,066,186.84 5.37%

listed company (RMB)

Reporting period

Change for the
reporting period
over the

corresponding

From the beginning
of the year to the

end of the reporting

Change for the period from
the beginning of the year
to the end of the reporting
period over the

corresponding

period .
period of last year period of last year

Revenue (RMB) 35,918,554,341.41 -8.46% 118,182,461,250.29 5.95%
Net profit attributable to
shareholders of listed company 1,608,704,023.13 -17.63% 6,001,291,382.62 30.37%
(RMB)
Net profit attributable to
shareholders of listed company

. . 1,508,673,097.89 -22.12% 5,687,566,721.18 27.06%
after extraordinary gain/loss
(RMB)
Nit ??Sh {Loh‘;lv;)fmm operating - - 6,491,451,894.12 8.25%
activities
(BRa';i; Zi;"::fs per share 0.20 17.63% 0.75 30.37%
(ii:\:t;/dhea";i”gs per share 0.20 17.63% 0.75 30.37%

share

Weighted average return on net 433% 0.73% 16.47% 331%

assets

Reason for the change in accounting policies:

In 2017, the Ministry of Finance issued the amended Accounting Standards for Business Enterprises No. 14 — Revenue (the “New
Standard on Revenue”); Accounting Standards for Business Enterprises No. 22 — Recognition and Measurement of Financial
Instruments; Accounting Standards for Business Enterprises No. 23 — Transfer of Financial Assets; Accounting Standards for Business
Enterprises No. 24 — Hedge Accounting; and Accounting Standards for Business Enterprises No. 37 — Presentation of Financial
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Instruments (the “New Standard on Financial Instruments”). With effect from 1 January 2018, the Group has adopted the newly
amended accounting standards set out above for accounting treatment. According to the transitional requirements, no adjustment
is made to information for the comparative period. Adjustments arising from the difference in first adopting the new standards and
the original standards will be dealt with in the opening retained earnings or other comprehensive income.

Extraordinary gain/loss items and amounts
V Applicable oN/A
Unit: RMB

Amount from the beginning
Iltem of the year to the end of the Description

reporting period

Gains or losses from disposal of non-current assets (including the
part of assets impairment provision already made and written 24,607,230.56

off)

Government subsidy accounted into profit and loss for the
current period, excluding those closely associated with the

business of the Company which were given in a fixed amount or 108,571.869.00

volume in compliance with state standard

Gain or loss on entrusted investments or asset
43,838,822.88
management

Profit and loss on the changes in fair value generated from
financial assets and financial liabilities held for trading and
investment income received from disposal of financial
assets held for trading, financial liabilities held for trading 173,817,427.66
and investment in other equity instruments, other than effective
hedging business relating to ordinary operating business of the

Company

Reversal of impairment provision in respect of receivables for

which impairment test is conducted separately 48,650,573.86

Other non-operating income and expenses other than the above
87,324,262.72

Iltems
Less: Effects of income tax 91,637,428.73
Effects of minority interests (after tax) 81,448,096.51
Total 313,724,661.44 =

Notes for the Company’s extraordinary gain or loss items as defined in the Explanatory Announcement on Information Disclosure
for Companies Offering Their Securities to the Public No.1 - Extraordinary Gains or Losses and the extraordinary gain or loss items
as illustrated in the Explanatory Announcement on Information Disclosure for Companies Offering Their Securities to the Public
No.1 - Extraordinary Gains or Losses defined as its recurring gain or loss items

oApplicable VvV N/A

During the reporting period, the Company did not define any extraordinary gain or loss items as defined and illustrated in

the Explanatory Announcement on Information Disclosure for Companies Offering Their Securities to the Public No.1 —
Extraordinary Gains or Losses as its recurring gain or loss items.

2.2 Total number of shareholders and information on shareholdings of the top ten shareholders as at the end of the reporting

period

1. Number of shareholders of ordinary shares and shareholders of preference shares with resumed voting
rights and information on shareholdings of the top ten shareholders

Unit: Share
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Total number of shareholders of
ordinary shares as at the end of the

reporting period

163,930

Total number of shareholders of
preference shares with resumed

voting rights as at the end of the

reporting period, if any

Information on shareholdings of the top ten shareholders

Nature of Shareholding | Number of Number of Pledged or frozen
Name of shareholder
shareholder ratio shares held restricted | Status of  |Quantity
shares held | shares
Foreign
HKSCC Nominees Limited harehold 24.23%| 1,937,945,656
shareholder
Weichai Group Holdings State-owned legal
Limited 17.28%| 1,381,870,050| 1,345,905,600
imite person
Weifang Investment State-owned legal
Group Company person 3.71%| 296,625,408 296,625,408
Limited
Hong Kong Securities Overseas legal
Clearing Company person 3.48%| 277,978,290
Limited
China Securities Finance Domestic non-
Corporation Limited state-owned legal 2.05%| 163,608,906
person
IVM Technical Overseas
Consultants Wien legal person 1.78%| 142,510,000
Gesellschaft m.b.H
Central Huijin Assets State-owned
Management Company legal person 1.36%| 108,492,800
Limited
Shandong Enterprise Domestic
Trust Operation non-state- owned 0.85% 67,606,360
Company Limited legal person
Domestic natural
Tan Xuguang 0.74% 58,842,596 44,131,947
person
National Social Security Fund Fund, wealth
- 102 Portfolio management 0.63%| 49,999,898
N . roducts, etc.
(S EH RIS —F ) P
Information on shareholdings of the top ten non-restricted shareholders
Number of non-restricted Types of shares
Name of shareholder hares held
shares he Types of shares Quantity

HKSCC Nominees Limited

1,937,945,656

Overseas listed

foreign shares

1,937,945,656

RMB ordin

ary

Hong Kong Securities Clearing Company 277.978.290 277.978.290
Limited o shares T
China Securities Finance Corporation RMB ordinary

Limited 163,608,906 shares 163,608,906
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IVM Technical Consultants Wien RMB ordinary
142,510,000 142,510,000
Gesellschaft m.b.H shares
Central Huijin Assets Management RMB ordinary
108,492,800 108,492,800
Company Limited shares
Shandong Enterprise Trust Operation RMB ordinary
o 67,606,360 67,606,360
Company Limited shares
National Social Security Fund — 102 RMB ordinary
, 49,999,898 49,999,898
Portfolio(4= [E 4L fRIE & —F —HA) shares
China Merchants Bank Co., Ltd. — Orient
Hong Rui Feng Flexible Allocation Mixed
. RMB ordinary
Securities Investment Fund (LOF) 48,999,954 shares 48,999,954
HEFRITROERAR — R ITALEER
TG B VR A BUIE SR 1% 5 5 6 (LOF))
National Social Security Fund — 105 RMB ordinary
. 47,620,783 h 47,620,783
Portfolio (& EHE-HE—E &) srares
Weichai Group Holdings Limited RMB ordinary
35,964,450 shares 35,964,450

Statement on the connected relationship
or acting in concert relationship among

the aforementioned shareholders

Among the aforesaid shareholders, Mr. Tan Xuguang is the chairman of Weichai Group

Holdings Limited.The Company is not aware whether there is any connected relationship

among the aforementioned shareholders, or whether there is any acting in concert

relationship among them.

Whether any of the top ten shareholders of ordinary shares and the top ten non-restricted shareholders of ordinary shares of the

Company conducted any transactions on agreed repurchases during the reporting period

oYes VNo

None of the top ten shareholders of ordinary shares or the top ten non-restricted shareholders of ordinary shares of the

Company conducted any transactions on agreed repurchases during the reporting period.

2. Total number of shareholders of preference shares and information on shareholdings of the top ten
shareholders of preference shares as at the end of the reporting period

oApplicable v N/A




WEICHAI POWER CO., LTD. THIRD QUARTERLY REPORT FOR 2018 (MAIN TEXT)

SECTION 3 IMPORTANTEVENTS

3.1 Information on and reasons for the changes of financial statistics and financial indicators during the reporting period

V Applicable  oN/A
Unit: RMB
Percentage
Item on Statements Balance as at the Balance as at the Reason
change
end of the beginning of the 8
reporting period reporting period
It is mainly attributable to the
shares of XCMG Construction
Machinery Co., Ltd. held
indirectly through investment
Investment “in other equity | 7471872128 438,106,427.08 | 282.15% | in Huzhou Yingcan Investment
instruments
Partnership (Limited
Partnership) pursuant to its
non-public issue conducted
during the reporting period.
It is mainly attributable to the
Construction in progress 2,498,903,544.81 1,218,747,351.06 105.04% | new items for the reporting
period.
0G5 2 [ 3 Corresponding period | Percentage
Item on Statements of year to the end of Reason
. . of last year change
the reporting period
It is mainly attributable to the
decrease in interest expenses
Finance expenses 99,589,936.90 600,487,543.48 -83.42% | and exchange gains and losses
and the increase in interest
income.
Other income It is mainly attributable to the
108,571,869.00 63,802,867.36 70.17% | increase in government grant
received.
Cashflows from financing It is mainly attributable to the
activities -3,102,158,278.30 923,981,551.20 | -435.74% | decrease in cash inflow from

financing activities.

3.2 Analysis and description on the progress of important events, their impacts and solutions

VApplicable  oN/A

At the fourth extraordinary board meeting of 2018 convened on 13 July 2018, the first extraordinary general meeting of 2018 and
the first A shareholders class meeting convened on 14 September 2018, relevant resolutions including the Resolution Regarding
the Consideration and Approval of the Repurchase of A Shares of the Company were approved, pursuant to which it was agreed
that the Company shall repurchase part of its A shares in public hands with internal funds by way of centralized price bidding. On
29 September 2018, the Company prepared and disclosed the Report on the Repurchase of A Shares of the Company in
accordance with relevant rules. Given the completion of the implementation of the Company’s 2018 interim profit distribution
plan, the repurchase price was adjusted to RMB14.57 per share. On the basis of the maximum repurchase amount, it is expected
that not less than 34,317,089 shares would be repurchased, representing more than approximately 0.43% of the total issued
share capital of the Company. As at the date of disclosure, the Company had repurchased a total of 11,898,000 A shares on a
cumulative basis, representing approximately 0.15% of the total share capital of the Company, and the aggregate amount paid by
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the Company was RMB99,997,314.28, exclusive of transaction fee. As this matter is in progress, the Company will implement the
repurchase plan and perform its information disclosure obligations in strict compliance with laws and regulations and in
accordance with its share repurchase plan.

Summary of significant events

Date of disclosure

Search index of the
tentative announcement

disclosure website

Repurchase of A shares of the Company

China Securities Journal, Shanghai Securities

14 July 2018 News, Securities Daily and the website of
CNINFO (http://www.cninfo.com.cn)
China Securities Journal, Shanghai Securities
1 August 2018 News, Securities Daily and the website of

CNINFO (http://www.cninfo.com.cn)

11 September 2018

China Securities Journal, Shanghai Securities

News, Securities Daily and the website of

CNINFO (http://www.cninfo.com.cn)

15 September 2018

China Securities Journal, Shanghai Securities

News, Securities Daily and the website of

CNINFO (http://www.cninfo.com.cn)

29 September 2018

China Securities Journal, Shanghai Securities

News, Securities Daily and the website of

CNINFO (http://www.cninfo.com.cn)

China Securities Journal, Shanghai Securities

9 October 2018 News, Securities Daily and the website of
CNINFO (http://www.cninfo.com.cn)
China Securities Journal, Shanghai Securities
24 October 2018 News, Securities Daily and the website of

CNINFO (http://www.cninfo.com.cn)

3.3 Commitments made by the Company’s de facto controllers, shareholders, connected parties, acquirers

entities and other related committing parties not yet implemented during the reporting period

V Applicable  oN/A
The Commitments Type of ; Time of Period of Implementation
commitment by commitment Contents of commitments commitments commitments situation

Shaanxi Other I. Issues relating to the automotive 9 April 2007 Before 30 Implementation

Other Automotive commitments | qualification of Shaanxi Heavy-duty June 2007 of commitments
Group Co., D/Iotor Cf)mpany .|’.’Imlted (hereinafter was not yet

commitments . Shaanxi Zhongqi”):
Ltd., Shaanxi . . completed.

to medium 1. The business scope of Shaanxi
Heavy-duty . .

and minority Zhonggi covers the production and sale
Motor of full-set automobiles (“Sale and

shareholders . .
Company export trade (licensed operation) of

of the Limited automobiles (excluding sedans), auto

Company

parts and components and engines

produced by the company” as stated in

its Business License of Corporate Legal
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Person). According to the
announcement “Vehicle Manufacturers
and Products” made by the State
Development and Reform Commission
(the “SDRC”), Shaanxi Automotive
Group Co., Ltd (hereinafter “Shaanxi
Automotive”), the other shareholder of
Shaanxi Zhongqi, remained as the
manufacturer of the “Shaan-qi”
branded automobiles.

2. In establishing Shaanxi Zhongqi
jointly with TAGC, the contribution from
Shaanxi Automotive was represented
by the operating assets relating to the
operation of heavy-duty automobile
production,

whereas the corresponding
undertakings and human resources
were taken over by Shaanxi Zhonggi.
Whilst the qualification of Shaanxi
Automotive for producing and selling
heavy-duty full-set automobile products
shall obviously be succeeded by Shaanxi
Zhonggqi, the

formalities for the change of
qualification have not been completed
under the influence of the
“Delong-league” crisis and other
factors. Shaanxi Automotive has
committed to be cooperative in
procuring the change of qualification as
mentioned above in a lawful manner. II.
Issues relating to land lease: 1. Shaanxi
Zhonggqi leased from Shaanxi
Automotive land parcels and buildings
located in No. 39 and No. 71 of Xingfu
Bei Road in Xincheng District, Xi'an City
and Caojia Town in Qishan County. 2.
Shaanxi Automotive failed to provide
the relevant title documents including
property ownership certificates, land
use certificates or leasing registration
certificates. 3. Shaanxi Automotive an
Shaanxi Zhongqi undertook that they

shall fully negotiate and communicate
with local governments to seek
elimination of the irregularities existing
in the leased land and properties,
within the shortest possible timeframe.
Where losses are suffered by Shaanxi
Zhongqi in this regard, Shaanxi
Automotive shall bear the full
compensation.

1.Shaanxi Fast Gear Co., Ltd., a
controlling subsidiary of the Company
(hereinafter “SFGC”) leased from
Shaanxi Auto Gear General Works
(currently named Shaanxi Fast Gear
Automotive Transmission Co., Ltd., and
hereinafter “Fast Transmission”) two
parcels of land located in Daging Road,
Lianhu District, Xi’an City and Wu Zhang
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Yuan Town in Qishan County and
Shucang Village in Baoji County, both in
Shaanxi Province. The aforesaid two
parcels of land were acquired by Fast

o Implementation
Transmission by way

Shaanxi Fast | Other 1 December

commitments | of allocation, but Fast Transmission
failed to provide competent
government authorities with
documents testifying agreed leasing of
the land use rights concerning such
allocated land. 2. SFGC leased from Fast
Transmission buildings located in the
west section of Daging Road, Lianhu
District, Xi"an City and Wu Zhang Yuan
Town in Qishan Country and Shucang
Village in Baoji County. For some of the
buildings, title documents including
property ownership certificates,
corresponding land use right certificates|
and leasing registration etc. have not
yet been obtained. 3. Fast Transmission
and SFGC undertook to fully negotiate
and communicate with the local
governments to seek lawful and
effective regulations or adjustments to
the leasing of land and properties
within one year and seek elimination of
the existing unregulated leasing of land
parcels and properties.

One year of commitments

Gear Co., Ltd. 2006

was not yet

completed.

In absorbing Torch, Weichai Power
built some properties on a parcel of
land acquired by way of land grant,
allocation and leasing which is to the imol ati
Weichai Power west of We.izhou Road and to the 1 December o’??;mﬁﬂnﬁégg
Co. Ltd. Other. south of Min Sheng Road East Street 2006 One year was not yet

! commitments | where Weifang Diesel Engine Factory completed.
(currently named Weichai Group
Holdings Limited, and hereinafter
“Weichai Group”) is located.
Application has been made by Weichai
Power for the grant (transfer) of six
parcels of land

under Weichai Group where the
aforesaid buildings are located, to
obtain the land use rights by way of
land grant to the aforesaid land
parcels.

Whether the
commitments
have been
implemented
timely

No

If
implementation
of
commitments
is not yet
completed,
state detailed
reasons for not
completing
implementation
of commitments

1. Regarding the commitments made by Shaanxi Automotive Group Co., Ltd. and Shaanxi Heavy - duty Motor
Company Limited

According to the Decision Concerning the Administrative and Regulatory Measures under No. (2014) 9 issued by Shandong
Regulatory Bureau of China Securities Regulatory Commission ( { FE{EH B EHE RS WARRE R (2014) 9 S4TEE
S E ) ), Shaanxi Automotive Group, through Weichai Power Co., Ltd., issued announcements in designated media on
13 August 2014, stating the reasons for not implementing the commitments, updates on progress, next solutions and relevant risk
factors as follows: “I. Since 2007, Shaanxi Automotive has striven to transfer the qualification for producing full-set heavy-duty
vehicles to Shaanxi Heavy-duty Motor Company Limited, a controlling subsidiary of Weichai Power. However, in actual
practice, due to the change of austerity measures and industry policies of the state, competent authorities including the State
Development and Reform Commission and the Ministry of Industry and Information Technology do not permit the segregation

10
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and next plan

and partial transfer of qualification with respect to full-set automobile. As such, the “change of holder of sale and production
qualification in respect of full- set heavy-duty vehicle products to Shaanxi Heavy-duty Motor Company Limited, a controlling
subsidiary of Weichai Power Co., Ltd.” as stated in the Decision Concerning the Administrative and Regulatory Measures under
No. (2014) 92 issued by  Shandong Regulatory Bureau of China Securities Regulatory Commission (§ 7 [ iiF 5 I B & BE 2% 5
SINARBER (2014) 92 SATEUEE Y E 15 ) has not been completed due to the aforesaid policy ground albeit efforts
made by various parties. Going forward, the Company will actively trace the changes of state policies applicable to the
automobile industry. Once permitted under policies, we commit that transfer of sale and production qualification in respect of]
full-set heavy-duty vehicles will be completed within half a year. II. Since its establishment in 2002, Shaanxi Heavy-duty Motor
Company Limited has undergone rapid and healthy development and fully safeguarded the interests of investors. The
qualification issue has never had any impact on the normal operation and development of the company. This management
approach has also won recognition from competent state authorities. Shareholders from both sides and relevant regulatory bodies
have been satisfied with the operation, development and result of performance of the company. III. The land and buildings
located at No. 39 and No. 71 of Xingfu Bei Road in Xincheng District, Xi’an City, Shaanxi Province are listed under the

“Comprehensive Renovation Work Plan for the Neighborhood at Xingfu Road ( {GEAREGHLIX A 00E TAETER) )7 in
accordance with the Notice Concerning the Issuance of Comprehensive Renovation Work Plan for the Neighborhood at Xingfu
Road ( (& T BN A& SE4@ M X 5 & 50l T AE )7 £ A9 4N) ) under Shi Zheng Bang Fa No. (2013) 89 issued by the General
Office of Xi’ an People’ s Government, requiring enterprises to complete removal by the due date, and the relevant matters shall
be implemented according to the government’ s arrangements. Shaanxi Heavy-duty Motor Company Limited moved to its
registered address namely Jingwei Industrial Park, Economic and Technological Development Zone, Xi’an in 2006 and obtained
state-owned land use right in respect of land parcels occupying approximately 2,700 mu, satisfying its operation and
development needs. Regarding the aforesaid matters, the company will lawfully issue announcement in a timely manner through
Weichai Power Co., Ltd.”

2. Regarding the commitments made by Shaanxi Fast Gear Co. Ltd.

According to the Decision Concerning the Administrative and Regulatory Measures under No. (2014) 10 issued by Shandong
Regulatory Bureau of China Securities Regulatory Commission ( { FEIFH N BEEHE RS LREER (2014) 10 STH
W2 15) ), Fast Transmission, through Weichai Power Co., Ltd., stated the reasons for not implementing the
commitments, updates on progress, next solutions and relevant risk factors as follows: “ I. Regarding the regulations on the land
and parcels and buildings located in Daqing Road, Lianhu District, Xi’an City and Wu Zhang Yuan Town in Qishan County and
Shucang Village in Baoji County, both in Shaanxi Province, which were originally committed by the group for leasing to
Shaanxi Fast Gear Co., Ltd., a controlling subsidiary of Weichai Power Co., Ltd., to date, the land use right certificates and
property ownership certificates for the buildings located in Wu Zhang Yuan Town in Qishan County and Shucang Village in
Baoji County, both in Shaanxi Province have been completed. The land use right certificate for the land parcels in Daqing Road,
Lianhu District, Xi’an City has been completed, but the property ownership certificate is on hold as suggested by the
government because Lianhu District is located in the zone that has been designated as part of the government’s removal area.
The factories located in Lianhu District, Xi’an City, Shaanxi Province has been, in accordance with the Notice by Xi’an People’s
Government Concerning the Administration of the Construction Projects in the Comprehensive Renovation Zone in Tumen Area
( (P22 N RBUR ST I T IX 25 6 oo X3 00 H B B H)3@ 7 ) ) under Shi Zheng Gao No. (2013) 4 issued by
Xi’ an People’ s Government, the land parcel has been included under the Working Plan of the Comprehensive Renovation of]|
Tumen Area, requiring enterprises to complete removal by the due date, and the relevant matters shall be implemented according
to the government’s arrangements. The company shall remove on a planned and step-by-step basis and this will not affect the
production operation and development of Shaanxi Fast Gear Co. Ltd. II. The group is a wholly state-owned enterprise and its
reform and development has been strongly supported by ~Shaanxi Government and the local government for its region. Its land
and properties have been endorsed by the local government and are not subject to risks. The group commits, once again, that it
shall bear all losses to be incurred as a result of any failure to normally use/ failure to use those land parcels and buildings by
Shaanxi Fast Gear Co. Ltd. which is in turn due to any claim of rights over those land parcels and buildings made by any third
parties or imposition of any penalty by the relevant government bodies during the leasing period. Regarding the aforesaid
matters, the group will lawfully issue announcement in a timely manner through Weichai Power Co., Ltd. ”

3. Regarding the commitments made by Weichai Power

The 6 parcels of land proposed to be granted have been listed by Weifang People’s Government as part of the overall planning
for land use under the government’s “from city to industrial park™ initiative, and legal procedures for granting land to Weichai
Power will no longer proceed. During the transitional period under the staged implementation of the overall planning of the
“from city to industrial park” initiative, Weichai Power shall continue to lease those land parcels under the original approach.
According to the further communication between the Company and the government, the Company shall implement, by stages,
the overall planning of the government’s “from city to industrial park” initiative.

3.4 Operating results forecast for the Year 2018

Warnings on and reasons for forecasting possible losses of accumulated net profit from the beginning of the year
to the end of the next reporting period or significant changes as compared with the same period of the preceding

year

o0 Applicable

V N/A

11
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3.5 Investments in securities

V Applicable o N/A

Unit: in RMB
Fair value Accumulated fairf  purchase amount Sale Gain/loss for — '
Initial . Carrying value at . value ; arrying value Accounted for
Type of stock |sh Investment f::;‘;?ng the beginning of Iofsves/ialrj changes egtipericd EIELTEE the period at the end of under SeurER
securities toc Ort | cost period arising during | nclyded for the period
code |hame the period in equity period
Investment in
Domestic Foton Fair value Internal
and overseas (600166 194,000,000.00 224,800,000.00| -75,200,000.00| -44,400,000.00 0.00 0.00 408,000.00 | 149,600,000.00 |other equity
equity Motor measurement funding
instruments
. Investment
Domestic Fair value in other Internal
and 000425 | XCMG 1,133,307,990.69| 71 08 0.00 0.00 0.00 1,133,307,990.69 0.00 6623228245 | 1,199,540.273.14| B0 funding
overseas instruments
equity
Total 1,327,307,990.69 = 224,800,000.00| -75,200,000.00| -44,400,000.00| 1,133,307,990.69 0.00 66,640,282.45 [1,349,140,273.14
3.6 Entrusted wealth management
v Applicable o N/A
Unit: in ten thousand RMB
Source of funds for .
. Amount of entrusted Outstanding The amount due
Specific type entrusted wealth
wealth management balance but not yet settled
management
Bank wealth )
Internal funding 149,000.00 0.00 0.00
management product
Total 149,000.00 0.00 0.00

The list of item with significant amount individually or low safety, poor liquidity, non-principal guaranteed high risk entrusted wealth
management products

o Applicable v N/A

Entrusted wealth management is expected to fail to recover the principal or there may be other circumstances that may result in
impairment

o Applicable v N/A

3.7 Investments in derivatives

v Applicable o N/A
Unit: in ten thousand RMB

Proportion
of Actual
Initial Amount Amount investment |amount of
Whether Investment Amount of
Name of ornota Type of Investment | g ctive | Expiry at the gegiied disposed of | ision Investment 4o the net | profit and
operators Connection j— Derivatives |amount of | p_te Date beginning of |4Uring the during the or |2t theend |accet ofthe |loss during
f derivati i t it ivati i i f th
? erivatives transaction mnvestmen fierlvatlves the Period repfnmng repfnmng impairme o ‘e Companyat |the
investment investment period period nt Period theend of  [reporting
(if any) thﬁor:porting period
peri
The Hong Kong
and Shanghai No No 30 30
Banking . Cross September | September
Corporation Currency 0.00] %015 2020 -30,328.79 0.00 0.00 0.00( -23,207.48 -0.39%|  7,342.02
Limited, the Swap Business
Bank of China,
Barclays
The Hong
Kong and No No 14 14
Shanghai
€ September |September

Banking Cross 2017 2022
Corporation Currency 0.00 -13,567.30 0.00 0.00 0.00( -8,880.39 -0.15%| 4,984.18
Limited, Swap Business
Australia and
New Zealand
Banking

12




WEICHAI POWER CO., LTD. THIRD QUARTERLY REPORT FOR 2018 (MAIN TEXT)

Group
Limited, BNP
Paribas, JP
Morgan
Overseas Cash flow
non- No No hedge in
connecting respect of 2018-2019
financial forward 0.00|1 january 20,692.48 0.00 0.00 0.00 9,521.99 0.16%|  -6,143.77
institutions exchange 2018
etc. contracts
Overseas
non- No No 21 April 2027
connecting Interest rate 0.00|February -1,370.08 0.00 0.00 0.00] -8376.41 0.14%|  -6,796.13
financial swaps hedging 2017
institutions
etc.
Overseas non-
connecting No No i vl June
financial ar value 0.00|2018 June 2025 0.00 0.00 0.00 0.00| 451345 0.08%|  4,513.45
R hedging
institutions
etc.
The Bank of N N 28
; 0 o
East Asia, Structured Zchember
Limited, China deposit 0.00(August  [,¢ 0.00 230,000.00 0.00 0.00 230,000.00 3.84% 0.00
CITIC Bank business
2018
etc.
Total 0.00 = - -24,573.69 230,000.00 0.00 0.00| 203,571.16 3.40% 3,899.75

Source of derivatives investment

funding

Internal funding

Litigation involved (if applicable)

Not applicable

Date of the announcement disclosing

the approval by the board of directors of

derivatives investment by the Board (if

any)

2015 bond cross currency swaps business: 23 September 2015
2017 bond cross currency swaps business: 31 August 2017
2018 Structured deposit business: 22 August 2018

Risk analysis of positions in derivatives
during the reporting period and
explanations of risk control measures
(including but not limited to market
risk, liquidity risk, credit risk, operation

risk, legal risk etc.)

There is appropriate internal control system for the management of the Company to control the
relevant risks. At the end of reporting period, there was no significant exposure for the
positions in derivatives of the Company.

Changes in market price or product fair
value of invested derivatives during the
reporting period, where specific
methods and relevant assumptions and
parameters used shall be disclosed in

the analysis of derivatives’ fair value

In the course of valuation, the Company adopted valuation techniques which were appropriate
in the circumstances and for which sufficient data and other information were available for
measurement, selecting inputs which were consistent with the characteristics of the assets and
liabilities contemplated by market participants under the relevant assets or liabilities
transactions. Priorities should be given to the use of relevant observable inputs. Where the
relevant observable inputs could not be obtained in a practicable manner or at all, unobservable
inputs would be used instead.

(1) On 1 July 2016, Weichai International Hong Kong Energy Group Co., Limited (“Hong
Kong Energy”) , a subsidiary of the Company, used the 2015 bond cross currency swaps as
hedging instrument, and conducted cash flow hedging on the foreign currency bond amounting
to USD400 million against the cash flow fluctuation incurred by change in exchange rates.
From January to September 2018, the gain on the changes in fair value of the hedging
instruments recognized in other comprehensive income amounted to RMB73,420,206.63
(EUR9,902,448.90). The amount included in the statement of profit and loss for the current
period was RMB24,936,800.32 (EUR4,035,453.84). There was no material invalid hedge for
the period. Key parameters of assumption included interest payment ratio, interest receipt ratio,
frequency of interest receipt, frequency of interest payment, USD interest rate curve, EUR
interest rate curve, USD/EUR exchange rate curve etc.

(2) The effective date of 2017 bond cross currency swaps contract of Weichai International
Hong Kong Energy Group Co., Limited (“Hong Kong Energy”), a subsidiary of the Company,
is 14 September 2017. The gain on the changes of fair value from January to September 2018

13



WEICHAI POWER CO., LTD. THIRD QUARTERLY REPORT FOR 2018 (MAIN TEXT)

amounted to RMB 49,841,767.84 (EUR 6,303,738.33). Key parameters of assumption included
interest payment ratio, interest receipt ratio, frequency of interest receipt, frequency of interest
payment, USD interest rate curve, EUR interest rate curve, USD/EUR exchange rate curve etc.

(3) At the commencement of the hedging, KION GROUP AG, a subsidiary of the Company,
conducted cash flow hedging on forward currency contracts designated to the exchange rate
risk of forecast sale, forecast purchase and firm commitment. From January to
September 2018, the loss on the changes in fair value of the hedging instruments
recognized in other comprehensive income amounted to RMB6,088,436.00 (EUR760,000.00).
The amount included in the statement of profit and loss for the current period was
RMB23,784,955.90 (EUR2,969,000.00). There was no material invalid hedge for the period.
Key parameters of assumption included contracted exchange rate, prevailing forward exchange
rate, discount rate etc.

(4) KION GROUP AG, a subsidiary of the Company, conducted cash flow hedging on interest
rate swap contracts designated to the interest rate risk of the floating-rate borrowings for
acquiring Dematic Group, a subsidiary of the Company. From January to September 2018, the
loss on the changes in fair value of the hedging instruments recognized in other comprehensive
income amounted to RMB43,179,829.00 (EURS,390,000.00). No amount was taken to profit
and loss during the period. There was no material invalid hedge for the period. Key
parameters of assumption included contracted sum, forward exchange rate, discount rate etc.

(5) In June 2018, KION Group AG, a subsidiary of the Company, entered into interest rate
swap contracts to conduct fair value hedging on the interest rate risk of the fixed-rate
medium-term notes in the denomination of EUR100,000,000.00 issued this period. As at 30
September 2018, the aforesaid hedged items of the Group were presented as bonds payable in
the financial statement with a book value of RMB799,107,225.00 (EUR99,750,000.00). The
book value accrued to the hedged items as adjusted upon changes in fair value of the hedged
items was RMB45,134,537.40 (EURS,634,000.00). There was no material invalid hedge for
the current period. Key parameters of assumption included contracted sum, forward exchange
rate, discount rate etc.

(6) From August to September 2018, Shaanxi Heavy-duty Motor Co., Ltd., a subsidiary of the
Company, purchased structured deposits with idle funds for the purpose of enhancing capital
usage efficiency and making certain financial yields.

Explanations of any significant changes
in the Company’s accounting policies
and specific accounting and auditing
principles on derivatives between the
reporting period and the last reporting
period

No change

Specific opinions of independent
Directors on the derivatives investment

and risk control of the Company

(1) “Independent Opinions on the Company’s Relevant Matters by the Independent Directors
of Weichai Power Co., Ltd.” disclosed on 31 August 2017

(2) “Independent Opinions on the Launch of Derivative Transactions by Controlling
Subsidiaries of Weichai Power Co., Ltd. by the Independent Directors” disclosed on 22 August
2018

3.8 Meetings with researchers, public relations and interviews during the reporting period

v Applicable o N/A

Time Way of reception Type of guests Basic information of research

3 July 2018 On-site research Corporation For details, please refer to the Logbook

of Investor Relations Activities as of 3 July 2018
(1) disclosed by the Company on CNINFO website

3 July 2018 On-site research Corporation For details, please refer to the Logbook of

Investor Relations Activities as of 3 July 2018
(I1) disclosed by the Company on CNINFO
website
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4 July 2018

On-site research

Corporation

For details, please refer to the Logbook
of Investor Relations Activities as of 4 July 2018
(1) disclosed by the Company on CNINFO website

4 July 2018

On-site research

Corporation

For details, please refer to the Logbook of
Investor Relations Activities as of 4 July 2018 (l1)
disclosed by the Company on CNINFO website

4 July 2018

On-site research

Corporation

For details, please refer to the Logbook
of Investor Relations Activities as of 4 July 2018
(lll) disclosed by the Company on CNINFO|
website

17 July 2018

On-site research

Corporation

For details, please refer to the Logbook of
Investor Relations Activities as of 17 July 2018
disclosed by the Company on CNINFO website

20July 2018

On-site research

Corporation

For details, please refer to the Logbook of
Investor Relations Activities as of 20 July 2018
disclosed by the Company on CNINFO website

25 July 2018

On-site research

Corporation

For details, please refer to the Logbook of
Investor Relations Activities as of 25 July 2018
disclosed by the Company on CNINFO website

30 August 2018

On-site research

Corporation

For details, please refer to the Logbook
of Investor Relations Activities as of 30 August|
2018 disclosed by the Company on CNINFO
website

4 September 2018 On-site research Corporation For details, please refer to the Logbook of
Investor Relations Activities as of 4 September|
2018 disclosed by the Company on CNINFO
website

6 September 2018 On-site research Corporation For details, pleasg refer to 'the Logbook
of Investor Relations Activities as of 6 September
2018 disclosed by the Company on CNINFO
website

12 September 2018 On-site research Corporation For details, please refer to the Logbook

of Investor Relations Activities as of 12
September 2018 disclosed by the Company on
CNINFO website

13 September 2018

On-site research

Corporation

For details, please refer to the Logbook
of Investor Relations Activities as of 13
September 2018 disclosed by the Company on
CNINFO website

19 September 2018

On-site research

Corporation

For details, please refer to the Logbook
of Investor Relations Activities as of 19
September 2018 disclosed by the Company on
CNINFO website
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3.9 External guarantees in violation of regulations

o Applicable v N/A

The Company did not have external guarantees in violation of regulations during the reporting period.

3.10 Non-operating funds of the listed company occupied by its controlling shareholders and their associates

0 Applicable v N/A

There were no non-operating funds of the listed company occupied by its controlling shareholders and their

associates during the reporting period.

WEICHAI POWER CO., LTD.

Tan Xuguang, Chairman

30 October2018
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