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SECTION 1 IMPORTANT NOTICE

The board of directors, the Supervisory Committee and the directors, supervisors
and senior management of the Company warrant that no false presentations or
misleading statements are contained herein, nor with any material omissions, and
severally and jointly accept responsibilities for the authenticity, accuracy and

completeness of the contents of this quarterly report.

All directors have attended the Board meeting in respect of reviewing this

quarterly report.

Tan Xuguang, principal of the Company, Kwong Kwan Tong, principal in-charge of
accounting and Li Xia, head of accounting department (in charge person of
accounting), warrant that the financial statements contained in the quarterly

report are true, accurate and complete.
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SECTION 2 BASIC INFORMATION OF THE COMPANY

2.1 Major accounting data and financial indicators

Whether the Company has made retrospective adjustment or restatement of accounting data of the prior years

VYes O No

Reasons for retrospective adjustment or restatement
Business combination under common control

Unit: RMB

As at the end of the
reporting period

As at the end of
last year

Change for the end
of reporting
period as
compared to the
corresponding period

listed company (RMB)

Before adjustment | After adjustment After adjustment
[Total assets (RMB) 193,535,944,910.69 163,990,680,528.94| 163,990,680,528.94 18.02%
Net assets attributable to shareholders of 38,219,398,670.14, 31,738,269,620.22| 31,738,269,620.22| 20.42%

Reporting period

Change for the
reporting period
over the

corresponding

From the beginning
of the year to the

end of the reporting

Change for the period from
the beginning of the year
to the end of the reporting
period over the

corresponding

assets

period

period of last year period of last year
Revenue (RMB) 39,237,412,093.83 89.42% 111,550,677,683.94 76.29%
Net profit attributable to 1,953,110,687.20 316.05% 4,603,153,427.03 198.79%
shareholders of listed company
(RMB)
Net profit attributable to 1,937,289,764.61 294.57%| 4,476,450,374.64 219.65%)
shareholders of listed company
after extraordinary gain/loss
(RMB)
Net cash flows from operating - - 5,996,875,111.21 301.40%
activities (RMB)
Basic earnings per share 0.24 316.05%) 0.58] 198.79%
(RMB/share)
Diluted earnings per share 0.24] 316.05% 0.58 198.79%
(RMB/share)
Weighted average return on net 5.06% 3.52% 13.16% 8.30%
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Extraordinary gain/loss items and amounts
V Applicable o N/A

Unit: RMB

Item

Amount from the beginning
of the year to the end of the

reporting period

Description

Gains or losses from disposal of non-current assets (including the
part of assets impairment provision already made and written

off)

-12,852,308.16

Government subsidy accounted into profit and loss for the
current period, excluding those closely associated with the
business of the Company which were given in a fixed amount or

volume in compliance with state standard

68,227,318.47,

Gain or loss on entrusted investments or asset 42,530,104.86
management
Profit and loss from debt restructuring 216,311.26

Profit and loss on the changes in fair value generated from
financial assets and financial liabilities held for trading and
investment income received from disposal of financial

assets held for trading, financial liabilities held for trading

and available-for-sale financial assets, other than effective
hedging business relating to ordinary operating business of the
Company

200,369,089.51]

Reversal of impairment provision in respect of receivables for
which impairment test is conducted separately

2,280,452.28

Other non-operating income and expenses other than the above

Items

78,709,175.63|

Less: Effects of income tax

105,561,725.60

Effects of minority interests (after tax)

147,215,365.86

Total

126,703,052.39

Notes for the Company’s extraordinary gain or loss items as defined in the Explanatory Announcement on Information Disclosure
for Companies Offering Their Securities to the Public No.1 - Extraordinary Gains or Losses and the extraordinary gain or loss items
as illustrated in the Explanatory Announcement on Information Disclosure for Companies Offering Their Securities to the Public

No.1 - Extraordinary Gains or Losses defined as its recurring gain or loss items

O Applicable v N/A

During the reporting period, the Company did not define any extraordinary gain or loss items as defined and illustrated in the
Explanatory Announcement on Information Disclosure for Companies Offering Their Securities to the Public No.1 — Extraordinary

Gains or Losses as its recurring gain or loss items.

2.2 Total number of shareholders and information on shareholdings of the top ten shareholders as at the end of the reporting

period
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1. Number of shareholders of ordinary shares and shareholders of preference shares with resumed voting rights and
information on shareholdings of the top ten shareholders

reporting period

reporting period, if any

Unit: Share
Total number of shareholders of Total number of shareholders of
. preference shares with resumed
ordinary shares as at the end of the 170,627 |voting rights as at the end of the 0

Information on shareholdings of the top ten shareholders

Nature of Shareholding| Number of Number (c)jf Pledged or frozen
restricte
Name of shareholder shareholder ratio shares held .
shares held |Status of shares Quantity
Foreign 24.22%| 1,937,253,816
HKSCC Nominees Limited
shareholder
Weichai Group Holdings |State-owned legal 16.83%| 1,345,905,600 1,345,905,600
Limited person
Weifang Investment State-owned legal 3.71%| 296,625,408 296,625,408
Group Company person
Limited
China Securities Finance |Domestic non- 2.13%| 170,419,528
Corporation Limited state-owned legal
person
IVM Technical Overseas 1.84%| 147,250,000
Consultants Wien lecal
Gesellschaft m.b.H egalperson
Central Huijin Assets State-owned 1.36%| 108,492,800
Management Company legal person
Limited
Hong Kong Securities Overseas 1.19% 95,551,525
Clearing Company legal person
Limited
Shandong Enterprise Domestic 0.76% 61,049,960,
ITrust Operation non-state-
Company Limited owned legal
person
ITan Xuguang Domestic natural 0.74% 58,842,596 44,131,947,
person
Zhuzhou State-owned Domestic non- 0.52% 41,775,264
Assets Investment state-owned
Holdings Company legal person
Limited

Information on shareholdings of the top ten non-restricted shareholders

Name of shareholder

Number of non-restricted

shares held

Types of shares

Types of shares

Quantity
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HKSCC Nominees Limited

1,937,253,816

Overseas listed
foreign shares

1,937,253,816

Credit Suisse China Securities Financial
lAsset Management Plan (T 4R {54 —
AR T — TR E P iEsR RS
ed)

shares|

China Securities Finance Corporation 170,419,528/ RMB  ordinary, 170,419,528
Limited shares

IVM Technical Consultants Wien 147,250,0000 RMB  ordinary| 147,250,000
Gesellschaft m.b.H shares|

Central Huijin Assets Management 108,492,800f RMB  ordinary, 108,492,800
Company Limited shares|

Hong Kong Securities Clearing Company 95,551,525 RMB  ordinary 95,551,525
Limited shares|

Shandong Enterprise Trust Operation 61,049,960 RMB  ordinary 61,049,960
Company Limited shares|

Zhuzhou State-owned Assets Investment 41,775,264 RMB  ordinary 41,775,264
Holding Group Co., Ltd shares

ICBCCS Fund — ICBC — Asset Management 40,667,530 RMB  ordinary| 40,667,530
for Designated Customers (T 48Fi {5 54 shares

— LT —FrE & B 1)

Bank of Communications Co., Ltd — HSBC 33,424,784 RMB  ordinary| 33,424,784
Uintrust Large-cap Stocks Securities shares|

Investment Fund (3Z 3R/ TRE AR A

S-S B AR ERNE SR P E)

ICBCCS Fund — Agricultural Bank —ICBC 33,316,4000 RMB  ordinary| 33,316,400

Statement on the connected relationship
or acting in concert relationship among
the aforementioned shareholders

The Company is not aware whether there is any connected relationship among the
aforementioned shareholders, or whether there is any acting in concert relationship

among them.

Whether any of the top ten shareholders of ordinary shares and the top ten non-restricted shareholders of ordinary shares of the
Company conducted any transactions on agreed repurchases during the reporting period

O Yes V No

None of the top ten shareholders of ordinary shares or the top ten non-restricted shareholders of ordinary shares of the Company
conducted any transactions on agreed repurchases during the reporting period.

2. Total number of shareholders of preference shares and information on shareholdings of the top ten shareholders of
preference shares as at the end of the reporting period

O Applicable v N/A
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SECTION 3 IMPORTANT EVENTS

3.1 Information on and reasons for the changes of financial statistics and financial indicators during the reporting period

V Applicable o N/A Unit: RMB
Percentage
Item on Statements Balance as at the Balance as at the chan Reason
end of the beginning of the ge
reporting period reporting period
Financial assets at fair 257,308,337.00 129,296,023.50 99.01%]it is mainly attributable to the changes in fair

value through profit or loss

lvalue of derivatives.

Accounts receivable

19,403,453,743.34

11,336,192,971.74

71.16%

It is mainly attributable to the settlement of
accounts receivable from some customers of
auxiliary products who generally pay
according to credit period and tend to settle
at year end.

Long-term equity investment

2,298,544,151.74

1,544,970,791.85

48.78%

It is mainly attributable to the acquisition of
Power Solutions International Inc.

Financial liabilities at
fair value through profit or loss

448,300,438.73

168,670,171.20

165.79%

It is mainly attributable to the changes in fair
value of derivatives.

Bond payable

10,602,701,317.62

2,756,201,597.01

284.69%

It is mainly attributable to the issuance of new
medium term notes by KION Group AG in 2017.

Other comprehensive income

-1,307,841,796.99

-295,101,754.34

-343.18%

It is mainly attributable to translation
difference from statements denominated in
foreign currencies of overseas segment.

From the beginning

Corresponding period|Percentage
Item on Statements of year to the end of Reason
. . of last year change
the reporting period
Revenue 111,550,677,683.94 63,276,336,263.94 76.29%]It is mainly attributable to the increase in the

scale of sales.

Cost of sales

87,359,503,291.03

48,594,518,577 .44

79.77%)

It is mainly attributable to the increase in the
scale of sales.
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[Taxes and surcharges

566,853,430.96]

211,336,016.61

168.22%

It is mainly attributable to the increase in the
scale of sales, leading to increase in value-
added tax.

Distribution and selling
expenses

7,796,347,524.41)

5,203,192,621.57|

49.84%

It is mainly attributable to the increase in the
scale of sales and consolidation of Dematic
Group into the scope of consolidated
statements by KION Group AG.

Finance expenses

600,487,543.48

227,462,289.19

163.99%

It is mainly attributable to the early repayment
of bonds by KION Group AG and in turn the one-
off recognition of the amortization for the
increased appraised value of bonds in the
corresponding period of last year.

Impairment loss on assets

1,206,795,627.05

715,028,514.01

68.78%)

It is mainly attributable to the increase in the
balance of accounts receivable, leading to
increase in provisions for bad debts, and forklift
ltrucks production, warehouses technology and
supply chain solution services segments have
adjustments on management strategies and
corresponding organization structures in this
lyear, leading to provision for impairment of
relevant customer relationship.

Gains or losses from
change in fair value

168,536,606.14

-108,377,777.59

255.51%

It is mainly attributable to the change in fair
\value of derivatives.

Cashflows from operating
activities

5,996,875,111.21]

1,493,993,763.21

301.40%

It is mainly attributable to the increase in the
scale of sales.

Cashflows from financing
activities

923,981,551.20

-1,524,386,086.54

160.61%

It is mainly attributable to increase in cash
received from borrowings and bond issuance.

3.2 Analysis and description on the progress of important events, their impacts and solutions

O Applicable Vv N/A

3.3 Commitments made by the Company’s de facto controllers, shareholders, connected parties, acquirers entities and other

related committing parties not yet implemented during the reporting period

V Applicable o N/A
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The Commitments Type of Time of Period of Implementation|
commitment by commitment |Contents of commitments commitments | commitments situation

Weichai Share lock-up |With confidence in the future development of the
Group commitments [Company, Weichai Group Holdings Limited and 30 April Three years The above
Holdings Weifang Investment Group Company Limited, being {2013 commitments
Limited; promoters of the Company, voluntarily gave their were strictly
Weifang irrevocable undertakings that the 1,345,905,600 and implemented.
Investment 296,625,408 restricted shares of the Company held by
Group them shall be respectively put under lock-up

Other Company arrangements for a further period of three years upon

commitments ||imited expiration on 30 April 2013. In other words, those

to medium shares will not be listed and traded on any securities

and minority trading system or transferred or entrusted to others

shareholders during a period of 36 months from the date of

of the expiration of the moratorium period on 30 April 2013,

Company nor shall the Company repurchase such shares.
Shaanxi Other I. Issues relating to the automotive qualification of 9 April 2007  |Before 30 Implementation
Automotive commitments|Shaanxi Zhonggqi: 1. The business scope of Shaanxi June 2007 of commitments
Group Co., Zhonggqi covers the production and sale of full-set was not yet
Ltd., Shaanxi automobiles (“Sale and export trade (licenced completed.
Heavy-duty operation) of automobiles (excluding sedans), auto
Motor parts and components and engines produced by the
Company company” as stated in its Business Licence of
Limited Corporate Legal Person). According to the

announcement “Vehicle Manufacturers and Products”
made by the State Development and Reform
Commission (the “SDRC”), Shaanxi Automotive, the
other shareholder of Shaanxi Zhonggi, remained as the
manufacturer of the “Shaan-gi” branded automobiles.
2. In establishing Shaanxi Zhonggqi jointly with TAGC,
the contribution from Shaanxi Automotive was
represented by the operating assets relating to the
operation of heavy-duty automobile production,
whereas the corresponding undertakings and human
resources were taken over by Shaanxi Zhongqi. Whilst
the qualification of Shaanxi Automotive for producing
and selling heavy-duty full-set automobile products
shall obviously be succeeded by Shaanxi Zhonggqi, the
formalities for the change of qualification have not
been completed under the influence of the “Delong-
league” crisis and other factors. Shaanxi Automotive
has committed to be cooperative in procuring the
change of qualification as mentioned above in a lawful
manner. Il. Issues relating to land lease: 1. Shaanxi
Zhonggqi leased from Shaanxi Automotive land parcels
and buildings located in No. 39 and No. 71 of Xingfu
Bei Road in Xincheng District, Xi’an City and Caojia
Town in Qishan County. 2. Shaanxi Automotive failed
to provide the relevant title documents including
property ownership certificates, land use certificates
or leasing registration certificates. 3. Shaanxi
Automotive an Shaanxi Zhongqi undertook that they
shall fully negotiate and communicate with local
governments to seek elimination of the irregularities
existing in the leased land and properties, within the
shortest possible timeframe. Where losses are
suffered by Shaanxi Zhonggqi in this regard, Shaanxi
Automotive shall bear the full compensation.
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Shaanxi Fast
Gear Co., Ltd.

Other
commitments

1.Shaanxi Fast Gear Co., Ltd., a controlling subsidiary
of the Company (hereinafter “SFGC”) leased from
Shaanxi Auto Gear General Works (currently named
Shaanxi Fast Gear Automotive Transmission Co.,
Ltd., and hereinafter “Fast Transmission”) two
parcels of land located in Daqging Road, Lianhu
District, Xi’an City and Wu Zhang Yuan Town in
Qishan County and Shucang Village in Baoji County,
both in Shaanxi Province. The aforesaid two parcels
of land were acquired by Fast Transmission by way
of allocation, but Fast Transmission failed to provide
competent government authorities with documents
testifying agreed leasing of the land use rights
concerning such allocated land. 2. SFGC leased from
Fast Transmission buildings located in the west
section of Daqging Road, Lianhu District, Xi’an City
and Wu Zhang Yuan Town in Qishan Country and
Shucang Village in Baoji County. For some of the
buildings, title documents including property
ownership certificates, corresponding land use right
certificates and leasing registration etc. have not yet
been obtained. 3. Fast Transmission and SFGC
undertook to fully negotiate and communicate with
the local governments to seek lawful and effective
regulations or adjustments to the leasing of land
and properties within one year and seek elimination
of the existing unregulated leasing of land parcels
and properties.

1 December
2006

One year

Implementation
of commitments
was not yet
completed.

Weichai Power
Co., Ltd.

Other
commitments

In absorbing Torch, Weichai Power built some
properties on a parcel of land acquired by way of
land grant, allocation and leasing which is to the west
of Weizhou Road and to the south of Min Sheng
Road East Street where Weifang Diesel Engine
Factory (currently named Weichai Group Holdings
Limited, and hereinafter “Weichai Group”) is
located. Application has been made by Weichai
Power for the grant (transfer) of six parcels of land
under Weichai Group where the aforesaid buildings
are located, to obtain the land use rights by way of
land grant to the aforesaid land parcels.

1 December
2006

One year

Implementation
of commitments
was not yet
completed.

Shanghai He
Da Auto
Accessory Co.,
Ltd.

Other
commitments

1. Shanghai He Da Auto Accessory Co., Ltd.
(hereinafter “Shanghai He Da”), a controlling
subsidiary of the Company, is a foreign-invested
enterprise and is not entitled to the right to use
collective land under the law, nor is it entitled to
property ownership certificate of properties
attached to such collective land. 2. Shanghai Housing
and Land Administration Bureau has issued to
Shanghai He Da a “Shanghai Property Ownership
Certificate” to confer the right to use the collective
land located in Xingiao Village, Daying Town, Qingpu
District, and the title to 9 buildings attached to such
land. 3. Shanghai He Da undertook to fully negotiate
and communicate with local governments, villages
and towns in a collective way, to seek to resolve the
problems of unregulated construction or use of
some properties or land now.

1 December
2006

One year

Implementation
of commitments
was not yet
completed.

10
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Whether the
commitments
have been
implemented
timely

No

If
implementation
of
commitments
is not yet
completed,
state detailed
reasons for not
completing
implementation
of commitments|
and next plan

1. Regarding the commitments made by Shaanxi Automotive Group Co., Ltd. and Shaanxi Heavy-duty Motor Company Limited

According to the Decision Concerning the Administrative and Regulatory Measures under No. (2014) 9 issued by Shandong
Regulatory Bureau of China Securities Regulatory Commission ( { PEIESSEEEZERSRNES (2014 ) 9 STBILEREIE
RTEPR) ), Shaanxi Automotive Group, through Weichai Power Co., Ltd., issued announcements in designated media on 13
August 2014, stating the reasons for not implementing the commitments, updates on progress, next solutions and relevant risk
factors as follows: “I. Since 2007, Shaanxi Automotive has striven to transfer the qualification for producing full-set heavy-duty
vehicles to Shaanxi Heavy-duty Motor Company Limited, a controlling subsidiary of Weichai Power. However, in actual practice, due
to the change of austerity measures and industry policies of the state, competent authorities including the State Development and
Reform Commission and the Ministry of Industry and Information Technology do not permit the segregation and partial transfer of
qualification with respect to full-set automobile. As such, the “change of holder of sale and production qualification in respect of full-
set heavy-duty vehicle products to Shaanxi Heavy-duty Motor Company Limited, a controlling subsidiary of Weichai Power Co., Ltd.”
as stated in the Decision Concerning the Administrative and Regulatory Measures under No. (2014) 92 issued by Shandong

Regulatory Bureau of China Securities Regulatory Commission ( { FEIESEEESEZRSIIEREER (2014 ) 92 SITEIGEE
FERTET) ) has not been completed due to the aforesaid policy ground albeit efforts made by various parties. Going forward, the
Company will actively trace the changes of state policies applicable to the automobile industry. Once permitted under policies, we
commit that transfer of sale and production qualification in respect of full-set heavy-duty vehicles will be completed within half a
year. Il. Since its establishment in 2002, Shaanxi Heavy-duty Motor Company Limited has undergone rapid and healthy development
and fully safeguarded the interests of investors. The qualification issue has never had any impact on the normal operation and
development of the company. This management approach has also won recognition from competent state authorities. Shareholders
from both sides and relevant regulatory bodies have been satisfied with the operation, development and result of performance of the
company. lll. The land and buildings located at No. 39 and No. 71 of Xingfu Bei Road in Xincheng District, Xi’an City, Shaanxi Province

are listed under the “Comprehensive Renovation Work Plan for the Neighborhood at Xingfu Road ( { EBISMXZEEREETEHA
22) )” in accordance with the Notice Concerning the Issuance of Comprehensive Renovation Work Plan for the Neighborhood at
Xingfu Road ( { X TFENAZRBIBIMXZEESXEE T ESZAYEEN) ) under Shi Zheng Bang Fa No. (2013) 89 issued by the General
Office of Xi"an People’s Government, requiring enterprises to complete removal by the due date, and the relevant matters shall be
implemented according to the government’s arrangements. Shaanxi Heavy-duty Motor Company Limited moved to its registered
address namely Jingwei Industrial Park, Economic and Technological Development Zone, Xi’an in 2006 and obtained state-owned
land use right in respect of land parcels occupying approximately 2,700 mu, satisfying its operation and development needs.
Regarding the aforesaid matters, the company will lawfully issue announcement in a timely manner through Weichai Power Co.,
Ltd. “

2. Regarding the commitments made by Shaanxi Fast Gear Co. Ltd.

According to the Decision Concerning the Administrative and Regulatory Measures under No. (2014) 10 issued by Shandong
Regulatory Bureau of China Securities Regulatory Commission ( { FENESYEEEEZERSINFKERS (2014 ) 10 SITBISE &
FERTETP) ), Fast Transmission, through Weichai Power Co., Ltd., stated the reasons for not implementing the commitments,
updates on progress, next solutions and relevant risk factors as follows: “ I. Regarding the regulations on the land and parcels and
buildings located in Daqging Road, Lianhu District, Xi’an City and Wu Zhang Yuan Town in Qishan County and Shucang Village in
Baoji County, both in Shaanxi Province, which were originally committed by the group for leasing to Shaanxi Fast Gear Co., Ltd.,
a controlling subsidiary of Weichai Power Co., Ltd., to date, the land use right certificates and property ownership certificates for the
buildings located in Wu Zhang Yuan Town in Qishan County and Shucang Village in Baoji County, both in Shaanxi Province have
been completed. The land use right certificate for the land parcels in Daging Road, Lianhu District, Xi’an City has been
completed, but the property ownership certificate is on hold as suggested by the government because Lianhu District is located

in the zone that has been designated as part of the government’s removal area. The factories located in Lianhu District, Xi‘an City,
Shaanxi Province has been, in accordance with the Notice by Xian People’s Government Concerning the Administration of the

Construction Projects in the Comprehensive Renovation Zone in Tumen Area ( {Fi&H ARBAFX TR X GE BUSEX i,
ERITEEIEAES) ) under Shi Zheng Gao No. (2013) 4 issued by Xi’an People’s Government, the land parcel has been included

11
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3. Regarding the commitments made by Weichai Power
The 6 parcels of land proposed to be granted have been listed by Weifang People’s Government as part of the overall planning for
land use under the government’s “from city to industrial park” initiative, and legal procedures for granting land to Weichai Power
will no longer proceed. During the transitional period under the staged implementation of the overall planning of the “from city to
industrial park” initiative, Weichai Power shall continue to lease those land parcels under the original approach. According to the
further communication between the Company and the government, the Company shall implement, by stages, the overall planning of
the government’s “from city to industrial park” initiative.

4. The commitments made by Shanghai He Da Auto Accessory Co., Ltd.
The company shall actively communicate and negotiate with the local government and the authority of village and town, to
undergo legal procedures.

under the Working Plan of the Comprehensive Renovation of Tumen Area, requiring enterprises to complete removal by the due
date, and the relevant matters shall be implemented according to the government’s arrangements. The company shall remove on
a planned and step-by-step basis and this will not affect the production operation and development of Shaanxi Fast Gear Co. Ltd. II.
The group is a wholly state-owned enterprise and its reform and development has been strongly supported by Shaanxi
Government and the local government for its region. Its land and properties have been endorsed by the local government and are
not subject to risks. The group commits, once again, that it shall bear all losses to be incurred as a result of any failure to normally
use/ failure to use those land parcels and buildings by Shaanxi Fast Gear Co. Ltd. which is in turn due to any claim of rights over
those land parcels and buildings made by any third parties or imposition of any penalty by the relevant government bodies during
the leasing period. Regarding the aforesaid matters, the group will lawfully issue announcement in a timely manner through Weichai
Power Co., Ltd. “

3.4 Operating results forecast for the Year 2017
Warnings on and reasons for forecasting possible losses of accumulated net profit from the beginning of the year to the end of the
next reporting period or significant changes as compared with the same period of the preceding year
V Applicable o N/A

Results forecast: Substantial increase
Data in results forecast indicated in: ranges

From beginning of year to the

Corresponding

end of next reporting period | period of last year e
Forecast of net profit (in ten 610,000.00| _ 650,000.00] 244,118.86| Increase 150.00% _ 166.00%
thousand RMB)
Basic earnings per share 0.76] _ 0.81] 0.31 Increase 150.00% _ 166.00%
(RMB/ share)

Descriptions

industry as a whole.

It is estimated that the net profit attributable to the shareholders of the listed company will
increase in view of the anticipated increase in the sales of the Company’s main products for the
year 2017 which is attributable to an improvement in the macro-economic conditions and the

3.5 Investments in securities
V Applicable 0 N/A

Unit: in RMB

Type of
securities

Stock
code

Short name

Initial
Investment
cost

Accounting
method

Carrying value at
the beginning of
period

Fair value
losses/gains
arising during
the period

Accumulated
fair value
changes
included
in equity

Purchase
amount
for the
period

Sale
amount
for the
period

Gain/loss for
the period

Carrying value
at the end of
period

Accounted for
under

Source
of finance

Domestic and
overseas equit'

600166

Foton Motor

194,000,000.00

Fair value

measurement

247,200,000.00

0.00

800,000.00

0.00

0.00

2,080,000.00  |248.000.000.00

Available  for-
sale  financial
assets

Internal

funding

Total

194,000,000.00

247,200,000.00

0.00|

800,000.00

0.00

0.00

2,080,000.00  |248.000.000.00
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3.6 Investments in derivatives
v Applicable o N/A

Unit: in ten thousand RMB

Proportion
of
N —— Whether —— | il Investment Amo.un:j dAmougt o Amount of . investment | Actyal amount of
. P 5 . or not a Yp N (UESEE Effective Expiry at the acqulre lsp_ose © provision for| to the net profit and loss
of derivatives | Connection connected Derivatives | amount of Date Date el during the | during the s at the end of| asset of the dlifig i
[Eestent transaction investment | derivatives the Period [SHoLRE T (if any) the Period | company at reporting period
investment period period the end of
the reporting
period
The Hong Kong
and Shanghai Cross 30 30
Banking No No Currency 0 September |September 5,373.60 0 0 0 -25,595.43 -0.47 -31,652.58
Corporation Swap 2015 2020
Limited, the Bank Business
of China, Barclays
The Hong Kong Cross
and Shanghai Currency
Banking
. No No Swap
Corporation usiness o [taSeptemberty) cotembe] 0 0 0 0 -3,251.61 -0.06% -3,251.61
Limited, Australia u 2017 0022
and New Zealand
Banking Group
Limited, BNP
Paribas, JP Morgan
Overseas non- Cash flow
connecting hedge in
financial
institutions etc. | N pespect of 0 Lanuary  bag75019 8,620.60 0 0 0 9,944.01 0.18% 18,564.61
fforward 2017 - -6,620. ,944.| .18% ,564.
lexchange
contracts
Overseas non- Interest rate
connecting swaps
fmalnuafl No No hedging
institutions etc.
o [rFebruary bia0g7 0 0 0 0 -196.18 0.00% 21032
2017
Total 0 - - -3,247.00 0 0 0 -19,099.21 -0.35%| -16,129.26

Source of derivatives investment funding

Internal funding

Litigation involved (if applicable)

Not applicable

Date of the announcement disclosing
the approval by the board of directors of
derivatives investment by the Board (if

any)

23 September 2015

31 August 2017

Risk analysis of positions in derivatives
during the reporting period and
explanations of risk control measures
(including but not limited to market risk,
liquidity risk, credit risk, operation risk,

legal risk etc.)

There is appropriate internal control system for the management of the Company to control the relevant risks. At the end of reporting period,
there was no significant exposure for the positions in derivatives of the Company.

1) Weichai International Hong Kong Energy Group Co., Limited (“Hong Kong Energy”), a subsidiary of the Company, used the 2015
bond cross currency swaps as hedging instrument, and conducted cash flow hedging on the foreign currency bond amounting to USD400

million against the cash flow fluctuation incurred by change in exchange rates. From January to September 2017, The loss on the changes
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Changes in market price or product fair
value of invested derivatives during the
reporting period, where specific
methods and relevant assumptions and
parameters used shall be disclosed in
the analysis of derivatives’ fair value

in fair value of the hedging instruments recognized in other comprehensive income amounted to RMB316,525,777.83 (EUR40,071,221.77).
The amount included in the statement of profit and loss for the current period was RMB227,101,448.22 (EUR28,750,367.69). There was no
material invalid hedge for the period. Key parameters of assumption included interest payment ratio; interest receipt ratio; frequency of
interest receipt; frequency of interest payment; USD interest rate curve; EUR interest rate curve; USD/EUR exchange rate curve etc.

2) The effective date of 2017 bond cross currency swaps business of Weichai International Hong Kong Energy Group Co., Limited (“Hong
Kong Energy”), a subsidiary of the Company, is 14 September 2017. The loss on the changes of fair value for the reporting period (January
to September 2017) amounted to RMB 32,516,131.53 (EUR 4,156,319.14). In the course of valuation, the Company adopted valuation
techniques which were appropriate in the circumstances and for which sufficient data and other information were available for
measurement, selecting inputs which were consistent with the characteristics of the assets and liabilities contemplated by market
participants under the relevant assets or liabilities transactions. Priorities should be given to the use of relevant observable inputs.
Where the relevant observable inputs could not be obtained in a practicable manner or at all, unobservable inputs would be used instead.
Key parameters of assumption included interest payment ratio; interest receipt ratio; frequency of interest receipt; frequency of interest
payment; USD interest rate curve; EUR interest rate curve; USD/EUR exchange rate curve etc.

3) KION GROUP AG, a subsidiary of the Company, conducted cash flow hedging on forward currency contracts designated to the exchange
rate risk of forecast sale, forecast purchase and firm commitment. The gain on the changes in fair value of such cash flow hedging
instruments recognized in other comprehensive income during the period from January to September 2017 amounted to
RMB21,449,747.98 (EUR2,835,374.25) in aggregate. The amount included in the statement of profit and loss for the current period
amounted to RMB5,262,295.11 (EUR695,606.12). There was no material invalid hedge for the period. Key parameters of assumption
included contracted exchange rate, prevailing forward exchange rate, discount rate etc.

4) KION GROUP AG, a subsidiary of the Company, conducted cash flow hedging on interest rate swap contracts designated to the interest
rate risk of the floating-rate borrowings for acquiring Dematic Group, a subsidiary of the Company. The gain on the changes in fair value of
such cash flow hedging instruments recognized in other comprehensive income for the period from January to September 2017
amounted to RMB2,103,232.36 (EUR278,019.62). No amount was taken to profit and loss during the period. Key parameters of assumption
included contracted sum, forward exchange rate, discount rate etc.

Explanations of any significant changes in the Company’s
accounting policies and specific accounting and auditing
principles on derivatives between the reporting period
and the last reporting period

No change

Specific opinions of independent Directors on the
derivatives investment and risk control of the Company

For details, please refer to the “Independent opinion on the Company’s relevant matters by independent directors of Weichai Power Co., Ltd.”
disclosed by the Company on 31 August 2017

3.7 Meetings with researchers, public relations and interviews during the reporting period

v Applicable o N/A

Time

Way of reception

Type of guests Basic information of research

6 July 2017

On-site research

For details, please refer to the Logbook of
Investor Relations Activities as of 6 July
2017 disclosed by the Company on
CNINFO website

Corporation

7 July 2017

On-site research

For details, please refer to the Logbook of
Investor Relations Activities as of 7 July
2017 (1) disclosed by the Company on
CNINFO website

Corporation

7 July 2017

On-site research

For details, please refer to the Logbook of
Investor Relations Activities as of 7 July
2017 (ll) disclosed by the Company on
CNINFO website

Corporation

18 July 2017

On-site research

For details, please refer to the Logbook of
Investor Relations Activities as of 18 July
2017 disclosed by the Company

on CNINFO website

Corporation

19 July 2017

On-site research

For details, please refer to the Logbook of
Investor Relations Activities as of 19 July
2017 (1) disclosed by the Company

on CNINFO website

Corporation

19 July 2017

On-site research

For details, please refer to the Logbook of
Investor Relations Activities as of 19 July
2017 (Il) disclosed by the Company on
CNINFO website

Corporation

19 July 2017

On-site research

For details, please refer to the Logbook of
Investor Relations Activities as of 19 July
2017 (1) disclosed by the Company on
CNINFO website

Corporation

20 July 2017

On-site research

For details, please refer to the Logbook of
Investor Relations Activities as of 20 July
2017 disclosed by the Company on CNINFO
website

Corporation
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24 July 2017

On-site research

Corporation

For details, please refer to the Logbook
of Investor Relations Activities as of 24
Uuly 2017 (1) disclosed by the

Company on CNINFO website

24 July 2017

On-site research

Corporation

For details, please refer to the Logbook
of Investor Relations Activities as of 24
Uuly 2017 (11) disclosed by the
Company on CNINFO website

25 July 2017

On-site research

Corporation

For details, please refer to the Logbook

of Investor Relations Activities as of 25 July
2017 disclosed by the

Company on CNINFO website

28 July 2017

On-site research

Corporation

For details, please refer to the Logbook

of Investor Relations Activities as of 28 July
2017 disclosed by the

Company on CNINFO website

14 September 2017

On-site research

Corporation

For details, please refer to the Logbook
of Investor Relations Activities as of 14
ISeptember 2017 (1) disclosed by the
Company on CNINFO website

14 September 2017

On-site research

Corporation

For details, please refer to the Logbook
of Investor Relations Activities as of 14
ISeptember 2017 (I1) disclosed by the
Company on CNINFO website

15 September 2017

On-site research

Corporation

For details, please refer to the Logbook
of Investor Relations Activities as of 15
ISeptember 2017 disclosed by the
Company on CNINFO website

20 September 2017

On-site research

Corporation

For details, please refer to the Logbook
of Investor Relations Activities as of 20
ISeptember 2017 (1) disclosed by the
Company on CNINFO website

20 September 2017

On-site research

Corporation

For details, please refer to the Logbook
of Investor Relations Activities as of 20
ISeptember 2017 (1) disclosed by the
Company on CNINFO website

26 September 2017

On-site research

Corporation

For details, please refer to the Logbook
of Investor Relations Activities as of 26
ISeptember 2017 disclosed by the
Company on CNINFO website

27 September 2017

On-site research

Corporation

For details, please refer to the Logbook
of Investor Relations Activities as of 27
ISeptember 2017 disclosed by the

Company on CNINFO website
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3.8 External guarantees in violation of regulations

O Applicable v N/A

The Company did not have external guarantees in violation of regulations during the reporting period.

3.9 Non-operating funds of the listed company occupied by its controlling shareholders and their associates
O Applicable v N/A

There were no non-operating funds of the listed company occupied by its controlling shareholders and their associates during

the reporting period.

WEICHAI POWER CO., LTD.
Tan Xuguang, Chairman
30 October 2017
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