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REVENUE ZZUg A

RMB million
ARBEET
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Pursuant to the Consultation Conclusions on Acceptance of Mainland
Accounting and Auditing Standards and Mainland Audit Firms for Mainland
Incorporated Companies Listed in Hong Kong published by Hong Kong Stock
Exchange in December 2010, Mainland incorporated issuers listed in Hong
Kong shall be allowed to prepare their financial statements using China
Accounting Standards for Business Enterprises, and large scale Mainland audit
firms approved by the Ministry of Finance of the People’s Republic of China
("MOF") and the China Securities Regulatory Commission (“CSRC") shall be
allowed to service these issuers to satisfy the disclosure requirements of the
Hong Kong Stock Exchange. As such, in the 2010 annual general meeting of
the Company held on 18 May 2011, the appointment of Ernst & Young Hua
Ming as the auditor of the Company was considered and approved. At the
same time, it was resolved that with effect from 2011, the Company would
only adopt Mainland accounting standards in its preparation of financial
statements and would no longer use Hong Kong accounting standards at the
same time in preparing financial statements.

(Important notice: This report is published in Chinese and English versions. In
case of inconsistency, the Chinese version shall prevail.)
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CHAIRMAN'S STATEMENT

Dear Shareholders,

On behalf of the Board, | would like to present the audited annual results of
the Company for the year ended 31 December 2012.

I. REVIEW OoF OPERATIONS

Entering 2012, amidst the complexity and severity of the international

B IRIR
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economic conditions and the important mission for achieving stable
reform and development in the PRC, the Chinese Communist Party and
the State Council adhered to the main theme of scientific development
and the pivotal aim of expediting the transformation of economic
development. Based on the overall theme of “making steady work
progress” in strengthening and enhancing the macro-economic
measures in a timely manner, the maintenance of a steady economic
growth was given higher priority. The national economy developed
moderately but steadily, and economic and social development attained
positive growth while maintaining stability.

Throughout the year, the national economy grew at a decelerated pace.
Gross domestic product in the PRC was RMB51.93 trillion, representing
a year-on-year growth of 7.8%, the first time over the past eight years
where a figure below 8% was recorded. Fixed asset investment growth
in the PRC was 3.4 percentage points below the figure in 2011, while
investment in real estate development went down steeply by 11.9

WEICHAI POWER Co., LTD. L@ hBRNDBERLD
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CHAIRMAN'S STATEMENT (CONTINUED)

percentage points. Under the influence of the slowdown in economic
growth and the drop in the pace of growth of national investment, the
PRC entered a period of strategic adjustment for its equipment
manufacturing industry, among which:

The heavy-duty truck market recorded a relatively greater decrease.
During this period, the sales volume for the heavy-duty truck market
continued to demonstrate a downward trend as in 2011. Full-year sale
volume of heavy-duty trucks was 636,000 units, representing a year-on-
year decrease of 27.8%. During the reporting period, the Company’s
aggregate sales of heavy-duty truck engines was 207,500 units,
representing a year-on-year decrease of 34.8%. Market share in respect
of supplies for heavy-duty trucks with a gross weight of above 14 tonnes
reached 32.6%, maintaining the Group’s prominent advantages in the
industry. Relying on the competitive advantage of its products, Shaanxi
Heavy-duty Motor Company Limited (BEFREEAYSE B R A 7)), a holding
subsidiary of the Company, continued to lead the industry by reporting
an aggregate sales of 80,500 units of heavy-duty trucks for the year,
representing a year-on-year decrease of 12.3% which was still below the
average decrease within the industry. Shaanxi Fast Gear Co. Ltd. (BRFE%
+E i BEREEAT), a holding subsidiary of the Company, has
maintained its absolute leading position in the industry albeit reporting
an aggregate sales of 452,000 units of gear boxes, representing a year-
on-year decrease of 35.5%.

The passenger vehicle market achieved growth while maintaining
stability. During this period, benefiting from favourable factors including
the development of municipal transportation, the passenger vehicle
market of the PRC reported an aggregate sales figure of 507,400 units
during the period, representing a year-on-year increase of 4.0%. In
particular, school-buses, gas-fuelled passenger vehicles and those
passenger vehicles using new energy modes reported excellent
performance. Facing the sound market conditions, our engines for use in
passenger vehicles reported a sales figure of 22,500 units for the year,
representing a year-on-year growth of 20.4%, among which our engines
for use in large-sized passenger vehicles reported a sales figure of
21,600 units, representing a year-on-year growth of 35.8%, and a share
in the market of 27.2%, representing a year-on-year increase of 5.6
percentage points.

The industry of construction machinery underperformed. During this
period, the fixed asset investment in the PRC reached RMB36.48 trillion
in aggregate, at a growth rate which was 3.4 percentage points lower
than that in 2011, among which investment in the manufacturing sector
was RMB12.49 trillion, at a growth rate which was 0.8 percentage
points lower, while investment in the real estate development was
RMB7.18 trillion, at a growth rate which was 11.9 percentage points
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CHAIRMAN'S STATEMENT (CONTINUED)

10

lower. Affected by these, the industry of construction machinery
reported a substantial drop in sale volume. During the reporting period,
the sales figure of primary products in the construction machinery
industry in the PRC was 681,300 units, representing a year-on-year
decrease of 21.1%. Whereas for the market of wheel loaders with a
load capacity of 5 tonnes, the sale volume was 103,300 units,
representing a year-on-year decrease of 36.3%. During the reporting
period, the sales of engines for wheel loaders with a load capacity of 5
tonnes was 62,600 units, representing a year-on-year decrease of
50.9%. According to industry statistics, the market share of the
Company in the market of wheel loaders with a load capacity of 5
tonnes (and above) still exceeds 60%, maintaining the Company’s
absolute leading position in this area.

During the reporting period, the Company remained committed to
independent innovations, adhered to its notions of “conversion,
adjustment, creation and reform”, and followed a path towards
internationalization. The Company was persistently upgrading the level
of product research and development and strengthening its core
competitiveness, which continued to lead the trend of power technology
development in the PRC. In addition, the Company has for a number of
years continued with the adjustment of its product structure, leading to
key breakthroughs in the market of supplies for corporate strategic
products in this period. The sales of the Company’s self-researched and
developed WP5 and WP7 engines grew by 75.1% year-on-year to 7,452
units, establishing our full presence at the area of supplies for passenger
vehicles, medium-duty and heavy-duty trucks. Production of Moteurs
Baudouin’s engines within the PRC was gradually taking shape, with
massive installations taking place for the shipping and electricity
generation markets. Our product portfolio was enjoying more prominent
competitive advantage and thus more promising prospects.

During the reporting period, the Company persistently promoted
management innovation, under which its level of management was
continually enhanced. Firstly, we thoroughly engaged in our Product
Year campaign by improving and enhancing the performance, quality
and service delivery in respect of products in seven aspects including
product planning, product development, craft enhancement,
procurement management, quality improvement, after-sales service and
betterment of production. Secondly, we adhered to the notion of cost
reduction and effectiveness improvement by strengthening management
control and eliminating wastage in order to guard ourselves against the
risks of market downturn. Thirdly, leveraging on the innovative projects
arranged by the technology centre, we have fully streamlined the
positions of our staff members, clarified the value of their positions,
reformed our performance management system and steadily pushed
forward our organizational innovation to establish a management

WEICHAI POWER Co., LTD. L@ hBRNDBERLD
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CHAIRMAN'S STATEMENT (CONTINUED)

IT

II.

mechanism under which the entire team is motivated and dedicated to
innovation. Fourthly, we commenced intensive training sessions for
section and team leaders to further align their values, thereby enhancing
the quality of key team members on an ongoing basis. Fifthly, we
underwent the strategic reorganization of KION Group, Germany and
Linde Hydraulics to obtain the “double-wheel driving” of both product
operation and capital operation and synergetic effect of “1+1>2" and
an accelerated pace of international development of the Company.

During the reporting period, the Company’s revenue decreased by
19.75% over the same period of 2011 to approximately RMB48,165
million. The net profit attributable to shareholders of the parent was
approximately RMB2,991 million, representing a decrease of 46.56%
over the same period of 2011. The basic earnings per share was
RMB1.50, representing a decrease of 46.43% over the same period of
2011.

DIVIDENDS

Putting shareholders’ interests and return as its top priority, the
Company has maintained a relatively stable dividend policy. On 21
March 2013, the Company’'s 2012 profit distribution proposal was
approved by the Company’s 3rd meeting of the third session of the
Board: the Company proposed to distribute a cash dividend of RMB2.30
for every 10 shares (including tax), based on the total share capital of
1,999,309,639 shares. Completion of the proposal is subject to the
consideration and approval by the 2012 Annual General Meeting. Please
refer to the further announcement to be issued by the Company for
details on the closure of registers of members in determining the
shareholders who are eligible for the final dividend.

ACQUISITION AND CONSOLIDATION

During the reporting period, grasping the opportunity available under
the international economic downturn and following the Company’s
development strategy, the Company forged overseas cooperation by
entering into international acquisition and thereby achieving key
breakthrough in its international development. In September 2012, the
Company acquired 25% interest in the KION Group, Germany and 70%
majority stake in the hydraulics business of Linde Hydraulics, a subsidiary
of the KION Group, at EUR738 million. The transaction was completed
in Germany by the end of December 2012 and it represents the largest
sum of direct investment in Germany made by a PRC enterprise to date.
This transaction has brought the Company into the globally leading area
of forklift trucks and high-end hydraulics business, and will help with the
Group’s adjustment of product structure and full-scale industrial
upgrading.
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CHAIRMAN'S STATEMENT (CONTINUED)

IV. OUTLOOK AND PROSPECTS - SlaimbEREE

12

Into 2013, we are anticipating both opportunities and challenges. The
Eighteenth Congress of the Chinese Communist Party has outlined a
great blueprint for the social and economic development of China, and
articulated that we will be in an important period of strategic
opportunities with ample room for development in the decade to come.
The economic work conference held by the Central Government of the
PRC clearly pointed out the need in steadily pushing forward
urbanization, raising the quality of urbanization, and working hard and
well on the important task regarding the assimilation of rural migration
into the city. Turning rural areas into urban ones and farmers into urban
citizens will obviously drive investment and consumption and present
opportunities which are of great importance to enterprises. Globally,
mild economic growth is expected to remain in the United States,
recession is expected to alleviate in Europe, and recovery is expected in
emerging markets. In general, the economic conditions in the PRC and
other parts of the world will be better in 2013 compared to 2012.

The Company is cautiously optimistic about the development trend of its
related industries. In 2013, supply and demand conditions will improve
gradually in PRC’s heavy-duty trucks market with a rebound in the sales
volume of heavy-duty trucks for the following major reasons: Firstly, with
the swift rebound in infrastructural construction and investment in real
estate development in the PRC, the demand for heavy-duty trucks for
construction purposes will increase. Secondly, with the mitigation in the
problem of excessive capacity in the market of heavy-duty trucks for
logistics purposes, the future will see a growth in demand for cargo
transportation which in turn will drive the replacements of old heavy-
duty trucks with new ones and release the demand for new truck
purchases. Thirdly, overseas market including Africa and Southeast Asia
will see rapid growth in demand.

With regard to the construction machinery market, favorable
opportunities will be available to drive the recovery of this market in
2013, in view of the positive trend in the macroeconomic environment
in the PRC, the accelerated pace of urbanization, the rebound of
investment in infrastructure and real estate sector, and the continual
development of transportation and hydraulic construction. According to
the latest data released by the Ministry of Railways of the PRC, in 2013,
the planned investment in fixed assets in the railway sector is RMB650
billion, among which RMB520 billion will be on infrastructural
investment and RMB130 billion will be on the purchase and renovation
of vehicles, which will generate sustainable momentum to drive the
development of the construction machinery industry.
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CHAIRMAN'S STATEMENT (CONTINUED)

As required under laws and regulations in relation to emission, China IV
Emission Standards shall be implemented with effect from 1 July 2013.
With the various establishments of plants for manufacturing engines by
various suppliers of heavy-duty trucks and construction machinery, we
anticipate that there will be more intense competition in PRC’s engine
market in the coming few years. However, leveraging on our advanced
technology, high quality of our production and a strong loyal customer
base, we will maintain our leading position in the market of high-power
engines and heavy-duty gear boxes. The Board have full confidence in
the development prospect of the Company.

In 2013, the Company will work strenuously on the production of China
IV products in batches to capture market share with the high
performance of its quality products, and to better satisfy customers'’
demand. We will step up our efforts in developing our technological
reserve in areas including new energy sources, hybrid systems and
automobile electronics, and proactively push forward upgrading
industrial-related technologies. Leveraging upon the opportunities
available under the “Betterment Commencement Year” campaign, we
will strenuously push forward the betterment of management in respect
of the entire process of research and development, production and sales,
expedite the adjustment in product structure, strengthen the Group’s
risk-guarding capability, and expand the market share of our engines in
the market of supplies for, among others, public buses, excavating
machinery, light trucks and passenger vehicles. We will seek support
from the relevant State policies to push forward the sooner
implementation of the development plans in relation to hydraulic
components for construction machinery. We will also develop new
business segments including after-sales markets and foster the
transformation of the enterprise from an investment-based category to a
coordinated development comprising both investment and consumption.
For the segment of heavy-duty vehicles, research of the new generation
of heavy-duty trucks will be expedited to enhance the technological
contents of such products and get prepared for subsequent growth.
Companies producing gear boxes will continue to intensify their efforts
in research and development of AMT and gear boxes for passenger
vehicles with a view to achieving new breakthrough. For components
segment, we will intensify our research and innovation, enhance core
competence of our products, and take to full play the synergy between
the component business segment and the engine business segment.

FTRHEE (I8)

RBHIOEROER —B—=F+tA
—B BENVHERERANSER SEL
TEMTIREEREERBENHZ R
BREREE PEEHETISERE
EERABRFHENHN  BERQBEE
BARANBRMEN SnENERREEMN
RBERHANEFPERE EXWXED
B BRNERETHHEERFTEL
f-BEFHARANRKKERANR

R ERIV

TE-=ZF ARABEIMEFBENE
mEMELETIE AEBENEBIMER
HEMG LEHHBHREPLFR M
REFER BB N REEFER
BERMOBANE BB HEBEZERN
B -ARRIMEEZLF] RRE K
NEENE-LE-HELTBREREE
EBoMREMEBAR - EBRLEAR
REN RBRABIREL ZEE -
ER FESFEENEENE - FNE
KIS #%F - HEB) TA2 # WOR BE 14 55 &
MERF - BREMSSMALRBER
BOEHEEARERHEARE R
EmRAERBL - ERTHEREK MR
M-RERHE ReEaRTEE-
RERBEERBEER BRI AFEE
MAFEAMT ~ 58 B R 25 5 F 0 0 i 3%
HE - FBGR R R - T E AT AR 58 A5 A0
ABFRIF BREMZLOBF N &
B EHMAEERAEEEB RN
15 [F 2 FE ©

ANNUAL REPORT 2012 £ 3R 13



At the same time, under the principle of “unified strategy, independent
operation, resources sharing”, we will on a coordinated basis, further
consider expanding the domestic and international markets and
internationalising our business, and accelerate the coordinated
development of commercial vehicle segment, power chain segment and
automobile component segment, in order to fully utilise the synergetic
advantage of the brands, technology and resources of the domestic and
overseas companies. We will also capitalize on the transnational
acquisition to enhance international brand image, and work hard on
boosting the overall capability against risks, and build the Company into
a century-lasting enterprise.

APPRECIATION

Last but not least, | would like to take this opportunity to express my
sincere appreciation to all our shareholders, the general public and our
customers for their care and support, as well as all of our staff for their
hard work and dedication in the past year!

Tan Xuguang
Chairman and Chief Executive Officer

Hong Kong, 21 March 2013
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The Directors are pleased to present a management discussion and analysis of
the annual results of operations of the Group for the year ended 31 December
2012 as follows:

I.

INDUSTRY ANALYSIS

The Company is one of the largest manufacturers of high-power and
high-speed diesel engines in the PRC and a leading company in the
power chain market. It is equipped with the most comprehensive supply
chain of engines, gear boxes and axles.

1. Heavy-duty Vehicle Industry

During the year, the heavy-duty truck market in the PRC continued
to demonstrate a downward trend. During the reporting period,
the aggregate sales figure of heavy-duty trucks market in the PRC
was 636,000 units, representing a year-on-year decrease of
27.8%, which was primarily attributable to the austerity policies
adopted by the PRC since 2011. Throughout the year, the national
economy grew at a decelerated pace. Gross domestic product was
RMB51.93 trillion, representing a year-on-year growth of 7.8%,
the first time over the past eight years where a figure below 8%
was recorded. Growth of fixed asset investment in the PRC was
3.4 percentage points below the figure in 2011, while growth of
investment in real estate development went down steeply by 11.9
percentage points. Under the influence of the slowdown in
economic growth and the decrease in the pace of growth of
national investment, the PRC entered a period of strategic
adjustment for its equipment manufacturing industry.

2. Construction Machinery

During the reporting period, the aggregate sales figure of the
PRC’s construction machinery market was 681,300 units,
representing a year-on-year decrease of 21.1%. In particular,
103,300 units of wheel loaders with load capacity of 5 tonnes
were sold, representing a year-on-year decrease of 36.3%. During
2012, the increase of growth rate of fixed asset investment in the
PRC recorded a year-on-year decrease of 3.4%, with an aggregate
investment amount of RMB36.48 trillion. Investment in real estate
developments was RMB7.18 trillion, representing a year-on-year
decrease in growth rate of 11.9%.
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II. REBZERK
AEBMEFEERI ZAL KRBT -

IT. THE GROUP’S BUSINESS

The following is an overview of the operating conditions of the major
products of the Group:

16

Sale of Diesel Engines

For use in Heavy-duty Trucks

The Group is the largest supplier of diesel engines among major
manufacturers of heavy-duty trucks with a load capacity of 15
tonnes (and above) in the PRC. Affected by the adjustment of the
heavy-duty truck market, out of diesel engines sold during the
year, approximately 207,500 units were heavy-duty truck diesel
engines (2011: approximately 318,400 units), representing a
decrease of approximately 34.8% as compared to the
corresponding period of 2011. Market share was nevertheless
stable, commanding 32.6% of the market of heavy-duty trucks
with a gross weight of above 14 tonnes, maintaining the leading
position in the auxiliary market for heavy-duty trucks.

For use in Construction Machinery

The Group is also the largest supplier of diesel engines to major
manufacturers of construction machinery (mainly wheel loaders)
with a load capacity of 5 tonnes (and above) in the PRC. Out of
the diesel engines sold during the year, approximately 62,600
units were engines for wheel loaders with a load capacity of 5
tonnes (2011: approximately 126,300 units), representing a
decrease of approximately 50.9% compared to that in the
corresponding period of 2011 but still achieving a market share of
over 60%, maintaining the leading position in the industry.

Sale of Heavy-duty Trucks

During the year, the Group continued to lead the industry by
selling over 80,500 units of heavy-duty trucks, representing a
decrease of approximately 12.3% compared to the corresponding
period of 2011. Prior to intra-group elimination, the truck business
contributed approximately RMB22,862 million to the Group’s
revenue this year.
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ANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

3. Sale of Heavy-duty Gear Boxes

During this year, the Group sold approximately 452,000 units of
heavy-duty gear boxes, representing a decrease of approximately
35.5% compared to approximately 701,200 units of heavy-duty
gear boxes sold in the corresponding period of 2011, but
nevertheless maintaining the absolute leading position in the
industry. Prior to intra-group elimination, the gear boxes business
contributed approximately RMB6,580 million to the Group’s
revenue this year.

4. Sale of Engine and Heavy-duty Truck Parts and
Components
Apart from the production and sale of diesel engines for trucks
and construction machinery, heavy-duty trucks and heavy-duty
gear boxes, the Group is also engaged in the production and sales
of engine parts and components and other truck parts and
components such as: spark plugs, axles, chassis, air-conditioner
compressors, etc. During this Year, the Group's sales of parts and
components of engines and trucks was approximately RMB2,129
million, representing a year-on-year decrease of approximately
26.74% or decrease of approximately RMB777 million, compared
to the sales revenue of RMB2,906 million in the corresponding
period of 2011.

Last year, the Company estimated sales revenue in 2012 would be
approximately RMB66 billion, representing a growth of approximately
10%. However, the actual sales revenue in 2012 was approximately
RMB48.2 billion, representing a year-on-year decrease of approximately
19.75%. The main reason for the failure to achieve estimated growth
was that China has given up its policy to maintain a GDP growth rate of
8%.

The Company estimated that the sales revenue in 2013 will be
approximately RMB55.3 billion, representing a growth of approximately
15%. This is attributable to the fact that in 2013, supply and demand
conditions will improve gradually in PRC’s heavy-duty trucks market with
a rebound in the sales volume of heavy-duty trucks for the following
major reasons: Firstly, with the swift rebound in infrastructural
construction and investment in real estate development in the PRC, the
demand for heavy-duty trucks for construction purposes will increase.
Secondly, with the mitigation in the problem of excessive capacity in the
market of heavy-duty trucks for logistics purposes, the future will see a
growth in demand for cargo transportation which in turn will drive the
replacements of old heavy-duty trucks with new ones and release the
demand for new truck purchases. Thirdly, overseas market including
Africa and Southeast Asia will see rapid growth in demand.

EEREmE NN (i)

3. HEEMNERMA
RAFERN AEEELERE
B4 2BEe BT ——FF
HERMYI0NEEENERME
L T #355% @ B # & R#F1T
¥RYELRMWA N PEBEM
NAIEER  BFREEBRAF
ERNAAEEERBEERALA
R#65808 & T °

4., HERBHRERFEHEI
#
BRTEEREERE R IREER
ZERE ERARERERER
N REBEEREE NIEE-
B KRR THBRERSEIK
THHEREMFEZTLHF RA
FEN AEEZEHET I M
MrEERHHEHEREZFRBA/D
2906 B BT TREN7T77TEETE
HAREE2129H5 8t R TR@
4926.74% ©

EERNTEH - -_FHEWADHA
R¥660BALA BEHI0NALE AT
ERZZE—ZFHEWANARKEL82
B [t P& 4919.75% » o i 5 78 51 1%
ENRAXZ AR EMEHGDPERE
R8% KRR °

ANABF —_E—ZFHERAHAR
Mos3fE o WMWERN15%AEH RHA A
2013F  ABEERMHHUTHARBEE S
HE BFHEELEARE FERA:
—REREMERNEHEREKRE
EokrERE HBIREEREKE
FOZRMARBEERTIHENARMLE
BEER KRREEFTREREHEF
REFNMTMERBEERER: =23
M REDEEINTE TR R R
Eo

ANNUAL REPORT 2012 43R 17




MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED

With regard to the construction machinery market, favorable
opportunities will be available to drive the recovery of this market in
2013, in view of the positive trend in the macroeconomic environment
in the PRC, the accelerated pace of urbanization, the rebound of
investment in infrastructure and real estate sector, and the continual
development of transportation and hydraulic construction. According to
the latest data released by the Ministry of Railways of the PRC, in 2013,
the planned investment in fixed assets in the railway sector is RMB650
billion, among which RMB520 billion will be on infrastructural
investment and RMB130 billion will be on the purchase and renovation
of vehicles, which will generate sustainable momentum to drive the
development of the construction machinery industry.

ITI. FINANCIAL REVIEW

18

1. The Group's Results of Operations
a. Revenue

The Group's revenue decreased from approximately
RMB60,019 million in the corresponding period of 2011 to
approximately RMB48,165 million in the year, representing
a decrease of approximately 19.75%. It was mainly
attributable to the continued slowdown in the pace of
economic growth in the PRC and the adoption of austerity
policies by the PRC government. In particular, the revenue
from principal operations dropped by approximately
18.95%, from approximately RMB56,614 million in the
corresponding period of 2011 to approximately RMB45,884
million for this year, the decrease of which was mainly
attributable to the adjustment in the market of heavy-duty
trucks. During this year, the Group sold a total of
approximately 191,400 units of diesel engines for use in
heavy-duty trucks, representing a decrease of approximately
39.9%, when compared to approximately 318,400 units
sold in the corresponding period of 2011. During this year,
the Group sold a total of approximately 61,600 units of
engines for use in wheel loaders with a load capacity of 5
tonnes, representing a decrease of approximately 51.2%,
when compared to approximately 126,300 units sold in the
corresponding period in 2011. During this year, Shaanxi
Zhongqi recorded an aggregate sales exceeding 82,100
units of heavy-duty trucks, representing a decrease of
approximately 18.2%, when compared to the
corresponding period of last year. Other revenue decreased
by approximately 33%, from approximately RMB3,405
million in the corresponding period of 2011 to
approximately RMB2,281 million for this year.
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Profit from Principal Operations

During this year, the Group generated profit from principal
operations in the amount of approximately RMB9,219
million, representing a decrease of approximately 28.32%
as compared to approximately RMB12,862 million recorded
in the corresponding period of 2011. Profit margin of
principal operations was 20.09%, which was slightly lower
than that of approximately 22.72% recorded in the
corresponding period of 2011. The decrease was mainly
attributable to the adjustment of product structure.

Distribution and Selling Expenses

Distribution and selling expenses decreased by
approximately 16.3% to approximately RMB2,433 million in
this year from approximately RMB2,907 million in the
corresponding period of 2011. The ratio of distribution and
selling expenses to revenue increased from approximately
4.84% in the corresponding period of 2011 to
approximately 5.05% in this year.

General and Administrative Expenses

General and administrative expenses of the Group increased
by approximately 7% or approximately RMB211 million
from approximately RMB3,022 million in the corresponding
period of 2011 to approximately RMB3,233 million in this
year. The increase was mainly due to the increase in staff
costs which are charged under general and administrative
expenses.

Operating Profit before Finance Expenses

During this year, the Group’s operating profit before finance
expenses decreased by approximately 48.5% to
approximately RMB3,709 million this year from
approximately RMB7,201 million in the corresponding
period of 2011. During this year, the Group’s operating
profit margin was approximately 7.7%, which was
approximately 4.3% down from approximately 12% in the
corresponding period of 2011.
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Finance Expenses

Finance income this year amounted to approximately
RMB10 million as compared to a finance expense of
approximately RMB31 million in the corresponding period of
2011. This change was mainly attributable to the increase in
interest income this year.

Income Tax Expenses

The Group's income tax expenses decreased by
approximately 33.94% from approximately RMB1,099
million in the corresponding period of 2011 to
approximately RMB726 million in the year. During this year,
the Group's average effective tax rate was approximately
18.32%, compared to approximately 14.81% in the
corresponding period of 2011. This is mainly due to an
increase in deferred tax this year.

Net Profit and Net Profit Margin

The Group’s net profit for this year decreased by
approximately 48.83% from approximately RMB6,320
million in the corresponding period of 2011 to
approximately RMB3,234 million this year. During this year,
the net profit margin was approximately 6.71%,
representing a decrease of approximately 3.82% from
approximately 10.53% recorded in the corresponding period
of 2011.

Liquidity and Cash Flow

During this year, the Group generated cash flow from
operating activities of approximately RMB2,756 million and
cash flow from financing activities of approximately
RMB6,045 million. A portion of such cash proceeds were
applied in the acquisition of property, plant and equipment
for the expansion of the Group’s business. As at 31
December 2012, the Group had net cash (cash and cash
equivalents net of interest-bearing debts) of RMB1,969
million (as at 31 December 2011: the Group had a net cash
(cash and cash equivalents net of interest-bearing debts) of
RMB8,036 million). Based on the calculation above, the debt
to equity ratio is not applicable as the Group has a net cash
position (as at 31 December 2011: N/A).
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2.

Financial Position

a.

Pursuant to the Consultation Conclusions on Acceptance of
Mainland Accounting and Auditing Standards and Mainland
Audit Firms for Mainland Incorporated Companies Listed in
Hong Kong published by the Hong Kong Stock Exchange in
December 2010, Mainland incorporated issuers listed in
Hong Kong shall be allowed to prepare their financial
statements using China Accounting Standards for Business
Enterprises. As such, in the 2010 annual general meeting of
the Company held on 18 May 2011, it was resolved that
with effect from 2011, the Company would only adopt
Mainland accounting standards in its preparation of financial
statements and would no longer use Hong Kong accounting
standards at the same time in preparing financial
statements. The Company does not consider that the
adoption of China Accounting Standards for Business
Enterprises in its preparation of the financial statements has
any material financial impact on the Group.

Assets and Liabilities

As at 31 December 2012, the Group had total assets of
approximately RMB66,320 million, of which approximately
RMB39,160 million were current assets. As at 31 December
2012, the Group had cash and cash equivalents of
approximately RMB16,727 million (as at 31 December 2011:
RMB16,613 million). On the same date, the Group’s total
liabilities was approximately RMB34,921 million, of which
approximately RMB23,924 million were current liabilities.
The current ratio was approximately 1.64 (as at 31
December 2011: 1.45).
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Capital Structure

As at 31 December 2012, the Group had total equity of
approximately RMB31,399 million, of which approximately
RMB24,869 million was attributable to equity holders of the
Company and the balance was minority equity holders’
interests. The Group currently does not rely heavily on
borrowings. The borrowings of the Group as at 31
December 2012 amounted to approximately RMB12,130
million, which included debenture of RMB2,691 million and
bank borrowings of approximately RMB9,426 million. The
bank borrowings included approximately RMB1,020 million
of fixed interest rate bank borrowings and approximately
RMB8,406 million of floating interest rate bank borrowings.
Other than approximately RMB75 million, approximately
RMB6,560 million and approximately RMB710 million which
are borrowings denominated in Hong Kong dollars, Euro
and US dollars, the remaining borrowings are in Renminbi.
As the revenue of the Group is mainly in Renminbi, the
Group does not consider its currency risk significant. As a
policy, the Group manages its capital to ensure that entities
in the Group will be able to continue as a going concern
while maximizing the return to shareholders through
improving the debts and equity balance. The Group's overall
strategy remains unchanged from prior years.

Pledge of Assets

As at 31 December 2012, bank deposits and notes
receivable of approximately RMB2,922 million (as at 31
December 2011: RMB4,068 million) were pledged to banks
to secure the Group’s notes payable and notes receivable
issued by banks. The pledged bank deposits carry prevailing
bank interest rates. The pledge will be released upon the
settlement of the relevant bank borrowings. The fair value
of the bank deposits as at the settlement date approximates
the carrying amount. Certain other assets were also pledged
by the Group to secure the Group’s borrowings.
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Contingencies

On 31 December 2012, the Group provided to certain
distributors and agents bank guarantee amounting to
approximately RMB784 million (as at 31 December 2011:
approximately RMB719 million) to secure their obtaining
and use of banking facilities.

On 31 December 2012, the Group provided guarantee for
joint liabilities in respect of the failure of the leasee under
finance lease to settle instalment payments plus interest.
Possible risk exposure in respect of the guarantee for joint
liabilities amounted to approximately RMB586 million (31
December 2011: RMB101 million).

Commitments

As at 31 December 2012, the Group had capital
commitments of approximately RMB1,668 million (as at 31
December 2011: approximately RMB2,561 million), among
which contracted capital commitments amounted to
approximately RMB1,653 million, principally for the capital
expenditure in respect of acquisition of property, plant and
equipment.

As at 31 December 2012, the Group had no investment
commitments (as at 31 December 2011: approximately
RMB200 million).
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OTHER FINANCIAL INFORMATION

a.

WEICHAI Power Co., LTD.

Employees

As at 31 December 2012, the Company had approximately 40
thousand employees. During this year, the Group had paid
remuneration of approximately RMB2,973 million. The emolument
policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merits,
qualifications and competence.

Major Investment

During the reporting period, grasping the opportunity available
under the international economic downturn and following the
Company’s development strategy, the Company forged overseas
cooperation by entering into international acquisition and thereby
achieving key breakthrough in its international development. On
31 August 2012, the Company entered into a framework
agreement in relation to the acquisition (the "Acquisition”) of
25% interest in KION Group GmbH (“KION"), Germany and 70%
majority stake in the hydraulics business of Linde Hydraulics GmbH
& Co. KG ("Linde Hydraulics”), a subsidiary of the KION Group, at
EUR738 million. The transaction was completed in Germany by the
end of December 2012 and it represents the largest sum of direct
investment in Germany made by a PRC enterprise to date. This
transaction has brought the Company into the globally leading
area of forklift trucks and high-end hydraulics business, and will
help with the Group’s adjustment of product structure and full-
scale industrial upgrading.

Major Acquisition and Disposal

Save as disclosed above, the Group did not make any major
acquisition or disposal during this year.
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ANAGEMENT

(1) DIRECTORS

Mr. Tan Xuguang, Chinese, aged 51, is the chairman and the Chief
Executive Officer of the Company, chairman of Shandong Heavy Industry
Group Co., Ltd., chairman of Weichai Group Holdings Limited (which
holds A shares of the Company in the amount as set out below and is
thus interested in shares of the Company under Part XV of the Securities
and Futures Ordinance) and chairman of Weichai Heavy-duty Machinery
Co., Ltd. He is also the chairman of Shaanxi Heavy-duty Motor Company
Limited and Shaanxi Fast Gear Co., Ltd.. Mr. Tan joined Weifang Diesel
Engine Factory in 1977 and had held various positions including
chairman and general manager of Shandong Weichai Import and Export
Co., Ltd., general manager of Weifang Diesel Engine Factory and
chairman of Torch Automobile Group Co., Ltd. Mr. Tan is a senior
economist and holds a doctor’'s degree in engineering. Mr. Tan was
appointed as a Representative of the Tenth, Eleventh and Twelfth
National People’s Congress of the PRC and was honored “National Labor
Model”, "EMEREEPEEIL S " (the Gold Award of the 4th
Yuan Baohua Enterprise Management), “CCTV 2005 China Economic
Annual Figure” and “CCTV 2010 China Economic Annual Figure”.

Mr. Xu Xinyu, Chinese, aged 49, is Executive Director and Executive
President of the Company. Mr. Xu joined Weifang Diesel Engine Factory
in 1986 and had held the positions of deputy general manager of
Shandong Weichai Import and Export Co., Ltd., deputy general manager
and executive deputy general manager of Weifang Diesel Engine Factory,
director of Torch Automobile Group Co., Ltd. and chairman of Weichai
Power (Weifang) Investment Co., Ltd. Mr. Xu is currently a director of
Weichai Group Holdings Limited. Mr. Xu is a senior economist and holds
a bachelor’s degree in science and a MBA degree.

Mr. Li Dakai, Chinese, aged 59, is an Executive Director and Executive
President of the Company. Mr. Li had held various positions including
director of product design department, chief economist, general
manager of Shaanxi Auto Gear General Works, director and vice
president of Torch Automobile Group Co., Ltd., and director and general
manager of Shaanxi Fast Gear Co. Ltd.. He currently holds the positions
of chairman and party committee secretary of Shaanxi Fast Gear
Automotive Transmission Co., Ltd. and vice chairman of Shaanxi Fast
Gear Co., Ltd. Mr. Li holds a bachelor’s degree and is a senior engineer
with researcher-grade treatment. He was honored “National Labor
Model” and entitled specialist who can receive special allowance from
the State Council. Mr. Li was appointed as a Representative of the
Eleventh National People's Congress of the PRC and member of the
Standing Committee of Xi'an Municipal People’s Congress.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT (CONTINUED)
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Mr. Fang Hongwei, Chinese, aged 46, is an Executive Director and
Executive President of the Company. He had held the positions of
section chief of test technology section of motor research institute,
deputy director of financial department, deputy general manager,
general manager of sales company and executive deputy general
manager of Shaanxi Automobile Manufactory, and general manager of
Shaanxi Heavy-duty Motor Company Limited. Mr. Fang is now the
chairman of Shaanxi Automotive Group Co., Ltd. and the vice chairman
of Shaanxi Heavy-duty Motor Company Limited. Mr. Fang is a senior
economist and holds a master’s degree in engineering and the senior
career manager certification of machinery industrial corporation.

Mr. Sun Shaojun, Chinese, aged 47, is an Executive Director and
Executive President of the Company. Mr. Sun joined Weifang Diesel
Engine Factory in 1988 and had held the positions of supervisor of the
engineering department, the chief engineer of Weifang Diesel Engine
Factory, and director of Torch Automobile Group Co., Ltd. Mr. Sun is
currently a director of Weichai Group Holdings Limited and Weichai
Heavy-duty Machinery Co., Ltd. Mr. Sun is a senior engineer and holds a
doctor degree in engineering. He was appointed as “[L| & & A REFZE
I EEFIBHEK" (Taishan Mountain scholar specialist appointed by
Shandong People’s Government).

Mr. Zhang Quan, Chinese, aged 49, is an Executive Director and
Executive President of the Company. Mr. Zhang joined Weifang Diesel
Engine Factory in 1986 and had held the positions of directors of the
quality control department and the marketing department of Weifang
Diesel Engine Factory. Mr. Zhang is currently a director of Weichai Group
Holdings Limited and Weichai Heavy-duty Machinery Co., Ltd. Mr. Zhang
is a senior economist and holds a bachelor’s degree in engineering and a
MBA degree.

Mr. Chen Xuejian, Chinese, aged 57, is a Non-executive Director of the
Company. He had held various positions including the director of
Weifang Accounting Firm, deputy director of Local Taxation Bureau of
Weifang and deputy director of Finance Bureau of Weifang. Mr. Chen is
now the chairman of Weifang Investment Company, chairman of
Weifang Binhai Investment Development Co., Ltd, vice chairman of
FOTON Lovol Heavy Industries Co., Ltd, chairman of ghiE/NgEE ZRA% 17
ARA7] (Yongda Micro-credit Co., Ltd). He is a senior accountant and
representative of the fifteenth and sixteenth sessions of the National
People’s Congress of Weifang.
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IRECTORS,

UPERVISORS AND SENIOR MANAGEMENT (CONTINUED)

Mr. Yeung Sai Hong, Chinese, aged 58, is a Non-executive Director of
the Company and the chairman of Peterson Holdings Company Limited
which is a promoter of the Company. He is also a standing committee
member of the 10th Shandong Provincial Committee of the Chinese
People’s Political Consultative Conference.

Mr. Julius G. Kiss, Austrian, aged 85, is a Non-executive Director of the
Company. He is the chairman of IVM Technical Consultants Wien GmbH
which is a promoter of the Company.

Ms. Han Xiaoqun, Chinese, aged 62, is a Non-executive Director of the
Company. Ms. Han is the chairman of |IIER&ATEREL LD BRA A
(Shandong Provincial Enterprises Trusteeship & Operation Co., Ltd.)
which is a promoter of the Company.

Mr. Jiang Kui, Chinese, aged 48, is a Non-executive Director of the
Company. He had held various positions including engineer and deputy
general manager of Assembly Department of Shandong Bulldozer
General Factory (LM #42), deputy general manager of Shantui
Import and Export Company (1L #E3 i O /2 &]), deputy director, director
of manufacturing department and deputy general manager of Shantui
Engineering Machinery Co., Ltd. (LM TIE#MIHBER A 7)), deputy
general manager of Shandong Engineering Machinery Group Co., Ltd.
(LB T2 B AR A 7)) and executive deputy general manager of
Weichai Group Holdings Limited. He is now the general manager and
director of Shandong Heavy Industry Group Co., Ltd., vice chairman and
chairman of the import and export company of Weichai Group Holdings
Limited, director of Shantui Engineering Machinery Co., Ltd. (/11 # T2
WD APRAT) and chairman of Shanzhong Jianji Co., Ltd. (LLIZ&zEH#
BPR/AR]). He is a senior engineer and holds a MBA degree.

Mr. Liu Zheng, Chinese, aged 65, is an Independent Non-executive
Director of the Company. Mr. Liu had held the positions of section chief,
deputy director of the Weifang Audit Bureau (#3mzEst/E). He was
the general manager of Weifang Investment Company and he retired in
February 2004. He is now an independent director of Weichai Heavy-
duty Machinery Co., Ltd. He is a senior economist and a certified public
accountant. He was graduated from [JHRA&ZEET (Shandong
Economics College) majoring in auditing.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

ONTINUED

Mr. Li Shihao, Chinese, aged 72, retired in February 2001, is an
Independent Non-executive Director of the Company. He is now the
director of science and technology committee and T EMERLZE S
(urban vehicle specialist committee) of the Ministry of Housing and
Urban-Rural Development. He is an independent director of /&4
2R E AR AR AR (Songz Automobile Air Conditioning Co., Ltd),
a company whose shares are listed on the Shenzhen Stock Exchange.

Mr. Loh Yih, Singaporean, aged 48, is an Independent Non-executive
Director of the Company. He worked in Ernst & Young and West
Merchant Bank and had held various positions including senior manager
of capital market investment department of the Standard Chartered
Merchant Bank, president of Netplus Communications Pte Ltd, a partner
of MGF Capital Group, an independent director and chairman of audit
committee of Ban Leong Technologies Limited, a company whose shares
are listed on the Singapore Exchange, and an independent director and
member of audit committee of International Press Softcom Limited, a
company whose shares are listed on the Singapore Exchange. He is a
Chartered Financial Analyst and holds an accounting degree from the
National University of Singapore.

Mr. Chu, Howard Ho Hwa, Chinese (Hong Kong), aged 48, is an
Independent Non-executive Director of the Company. He had held
various positions including director of ABN AMRO Asia Corporate
Finance Limited (& aLE mMAR AR, joint CEO of Myrice.com, a
director of HSBC Markets (Asia) Limited, consultant of Shanghai Century
Acquisition Corporation, assistant to chairman of United Energy Group
Limited, chief financial officer of Trony Solar Holdings Co. Ltd, and chief
financial officer of China Smart Electric Group Limited. He is now the
chief executive officer of mReferral Mortgage Brokerage Services Co. Ltd
and the independent non-executive director of Directel Holdings Limited.
He obtained his bachelor’'s degree of Electrical Engineering from
University of Rochester, New York and his master’s degree of business
administration from Columbia University.
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IRECTORS,

UPERVISORS AND SENIOR MANAGEMENT (CONTINUED)

Mr. Zhang Zhenhua, Chinese, aged 70, is an Independent Non-
executive Director of the Company. He had held various positions
including chief engineer of PRFE/REEZLER (Shaanxi Automobile
Manufactory), deputy chief engineer of FEIER;TEEBE N F (China
National Heavy Duty Truck Group Corp. Ltd.), supervisor of technical
centre and technical department manager of 58T ¥ (£E) A7
(Shanghai Automotive Industrial (Group) Company), general manager
(Chinese Representative) of jZan /R8T LERAF (Pan Asia
Technical Automotive Centre Co. Ltd), consultant of |53 A ER 1T
L (Shanghai Automotive Passenger Car Technical Centre) and a
consultant of commercial vehicle department and consultant of technical
centre of SAIC, etc. He is now the supervisor of Advisory Committee of
Shanghai Automotive Industry Science and Technology Development
Foundation, a director of Shanghai Automotive Engineering Association,
a member of FETEHEHEFREEE (Expert Committee of the China
Association of Automobile) and a member of panel of judges for /1 ;5%}
A #EE) (China Automotive Industry Science and Technology
Progress Award). He graduated from Tsinghua University with a degree
majoring in automotive. He is a professor engineer, a professor and a
Ph.D. tutor of Tongji University and a professor and master tutor of
University of Shanghai for Science & Technology.

Mr. Li Luwen, Chinese, aged 60, is an Independent Non-executive
Director of the Company. He had held various positions including deputy
director of Angiu Municipal Office, State Administration of Tax (“SAT"),
Shandong Province, director of Weifang Municipal Office, SAT, director
of Tax Bureau of Shandong Province and Shandong Provincial Office,
SAT, director of Weihai Municipal office, SAT, director of Jinan Municipal
Office, SAT and a deputy director and monitor of Shandong Provincial
Office, SAT. He is a certified tax agent and a university graduate.

(2) SUPERVISORS

Mr. Sun Chengping, Chinese, aged 65, is the Chairman of the
Supervisory Committee of the Company. He joined Weifang Diesel
Engine Factory in 1969 and was the deputy general manager of Weifang
Diesel Engine Factory, supervisor of Torch Automobile Group Co., Ltd,
and director and general manager of Weichai Group Holdings Limited.
He is now a supervisor of Weichai Heavy-duty Machinery Co., Ltd. Mr.
Sun is a senior economist and holds a junior college’s degree.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT (CONTINUED)

Mr. Lu Wenwu, Chinese, aged 48, is a Supervisor of the Company. Mr.
Lu joined Weichai Diesel Engine Factory in 1982 and had held various
positions at Weichai Diesel Engine Factory as deputy general manager of
the 615 Factory and deputy director of human resources and
re-employment department, and at Weichai Power Co., Ltd. as general
manager of the 615 Factory, general manager of No. 1 Factory and
director of the production department. He is now chairman of the Labor
Union and director of the party committee working department of the
Company. He is also a supervisor of Weichai Group Holdings Limited.
Mr. Lu is a political engineer and holds a bachelor’s degree.

Ms. Jiang Jianfang, Chinese, aged 50, is a Supervisor of the Company.
She was the deputy chief of the financial audit committee, deputy
director of risk control department and deputy director of audit
department of EFE#IIEBBR AT (Guangxi Liugong Group
Company Limited) and a supervisor of EFWI T#EWMD AR A ]
(Guangxi Liugong Machinery Company Limited). Ms. Jiang is an
accountant.

(3) SENIOR MANAGEMENT

30

Ms. Zhang Fusheng, Chinese, aged 55, is an Executive President of the
Company. Ms. Zhang joined Weifang Diesel Engine Factory in 1975 and
had held the positions of director of finance department, and chief
accountant of Weifang Diesel Engine Factory, and director and vice
president of Torch Automobile Group Co., Ltd. She is also a director of
Weichai Heavy-duty Machinery Co., Ltd., vice general manager of
Weichai Group Holdings Limited and director of Weichai Power Co., Ltd.
She is now a director of Weichai Group Holdings Limited. Ms. Zhang is a
senior accountant and Certified Public Accountant and holds the
qualification of senior manager of international finance and a master’s
degree.

Mr. Hoe York Joo, Singaporean, aged 50, is the Chief Financial Officer,
Company Secretary and Authorised Representatives of the Company. He
has received a bachelor’s degree in accountancy from the National
University of Singapore in 1986 and a master’s degree in Business
Administration from the University of Hong Kong in 1995. He is a
member of the Institute of Chartered Accountants in England and
Wales, Association of Chartered Certified Accountants and the Hong
Kong Institute of Certified Public Accountants. He has worked in various
companies listed on the main board of the Hong Kong Stock Exchange,
and has over 15 years of experience in accounting and financial
management.
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Mr. Dai Lixin, Chinese, aged 45, is the Secretary to the Board and
Director of Securities department of the Company. He joined Weifang
Diesel Engine Factory in 1987 and was the deputy director of the
treasury department of Weifang Diesel Engine Factory. Mr. Dai is an
economist and holds a bachelor’s degree.

Mr. Feng Gang, Chinese, aged 48, is the Vice President of the
Company. He was manager of technology service department, assistant
to general manager and executive deputy general manager of sales
department of the head office and executive deputy director of
marketing management department of Weifang Diesel Engine Factory.
He is an engineer and holds a bachelor’s degree in engineering.

Mr. Tong Dehui, Chinese, aged 48, is the Vice President of the
Company. He was the supervisor, assistant supervisor and deputy chief
engineer of the laboratory of engineering department of Weifang Diesel
Engine Factory. Mr. Tong is a senior engineer and holds a doctor’s
degree in engineering.

Mr. Li Zhi, Chinese, aged 54, is the Vice President of the Company. He
was the deputy general manager of Xinjiang Xinghuo Machinery Factory,
general manager of Xinjiang Bearing Factory General Works, general
manager of Zhuzhou headquarter of TAGC, supervisor, general manager
of investment management department, vice president of Torch
Automobile Group Co., Ltd. Mr. Li is a senior economist and holds a
bachelor’s degree.

Mr. Zhou Chongyi, Chinese, aged 48, is the Vice President of the
Company and the deputy general manager of Shaanxi Heavy-duty Motor
Co., Ltd. He was the deputy supervisor of engineering department,
deputy chief engineer of China National Heavy Duty Truck Group Corp,
Ltd. and deputy chief engineer of Shanghai Huizhong Automobile
Manufacturing Co. Ltd. Mr. Zhou is a senior engineer and holds a
EMBA.
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ONTINUED

Mr. Qian Cheng, American, aged 50, is the Vice President of the
Company. He was the senior project engineer of engineering
department of Caterpillar in the USA, senior project manager of North
America engineering department of Ricardo in the UK, senior design
engineer of product research and development — chassis department of
Ford Motor Company in the USA, senior project engineer of product
design center of General Motors in the USA, vice president and director
of international business department of Torch Automobile Group Co.,
Ltd. Mr. Qian graduated with a doctor’'s degree from University of
Kentucky.

Mr. Li Shaohua, Chinese, aged 47, is a Vice President of the Company.
Mr. Li joined the Company in 1987 and had held various positions
including the deputy general manager of the marketing department of
the head office, director of application engineering department and
assistant to president. He is a senior engineer and holds a bachelor’s
degree in engineering.

Ms. Ren Bingbing, Chinese, aged 47, is a Vice President of the
Company. Ms. Ren joined the Company in 1987 and had held various
positions including the deputy general manager of procurement
management department and assistant to president of the Company.
She is a senior economist and holds a master’s degree in economics.

Mr. Ding Yingdong, Chinese, aged 44, is a Vice President of the
Company. Mr. Ding joined Weifang Diesel Engine Factory in 1990 and
had held various positions including deputy director of corporate
planning department and director of human resources department of
Weifang Diesel Engine Factory, director of human resources department,
director of corporate management department and a supervisor of
Weichai Power Co., Limited, and supervisor of Weichai Group Holdings
Limited. Mr. Ding is a senior economist and holds the qualification of
senior manager of corporate human resources and a bachelor’s degree
in engineering.

WEICHAI POWER Co., LTD. L@ hBRNDBERLD

g5 EBRSRERAS (&)

B AL ZBME S0 ADAEEE
BOEREXBERERIRARMP LS
MIAE TRE: REFRERQRALER
MO RERLE: XEREFIER
AERME-EENS AR ITZMN:
EEBRAAERARERKRAPTLER
HBE IR RANEAERERNDAR
REEEE BREXEBEHBESER X
BEEERSEEL -

THRERE PHE 475 AA R E
WEI1ITEZXMTIE BFEXTEHAER
RlBElAaKE ERIENHE B&D
BERE @I 128+

FkikZt REE 475 AR A
BEI1TEL NI E BITREE
HREKE ARAREBESERY:
WA R B BE L

It B

TOMREE REHFE 445 ARQFE
48 F ;19904 0 A M35 S M R - E
MR ER B MEIF R AD
BRMBIBE #EBDIBRGBERR A
ANEREGCEERLIR -EF %
CEREEERAREESER a g
EE G BRCEANEREEMBES

g I88+-



The directors present their annual report and the audited financial statements
of the Group for the year ended 31 December 2012.

PRINCIPAL ACTIVITIES

The principal activities of the Group is the manufacture and sale of diesel
engines and related parts, automobiles and other major automobile
components, minor automobile components and import and export services.
There were no significant changes in the nature of the Group’s principal
activities during the year. The activities of its principal subsidiaries and
associates are set out in Note IV.1 and V.12 to the financial statements,
respectively.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2012 and the state
of affairs of the Company and the Group at that date are set out in the
financial statements on pages 89 to 342. The Board recommended the
payment of a cash dividend of RMB2.30 (including tax) per every ten shares
held by the shareholders of the Company for the year ended 31 December
2012. This recommendation has been disclosed as a subsequent event after
the reporting period on page 71 in the financial statements.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and minority interests
of the Group for the last five financial years, as extracted from the audited
financial statements and restated/reclassified as appropriate, is set out on page
343 to 344. This summary does not form part of the audited financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Company
and the Group during the year are set out in Note V.15 to the financial
statements.

INVESTMENT PROPERTIES

Details of movements in the investment properties of the Group during the
year are set out in Note V.14 to the financial statements.
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SHARE CAPITAL

Details of movements in the share capital of the Company during the year are
set out in Note V.39 to the financial statements.

RESERVES

Details of movements in the reserves of the Company and the Group during
the year are set out in Note V.40 to 43 to the financial statements and in the
statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

At 31 December 2012, the Company’s reserve available for distribution,
calculated in accordance with the relevant regulations, amounted to
RMB17,598,921,074. As approved by the Board on 21 March 2013, the
Company proposed to distribute a cash dividend of RMB2.30 for every 10
shares (including tax) held by the shareholders.

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions totaling
approximately RMB12,336,302.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, the aggregate sales to the Group's five largest
customers accounted for less than 30% of the total sales for the year. The
aggregate purchases from the Group'’s five largest suppliers accounted for less
than 30% of the total purchases for the year.

None of the directors and supervisors of the Company or any of their
associates or any shareholders (which, to the best knowledge of the directors,
own more than 5% of the Company's issued share capital) had any beneficial
interest in the Group's five largest customers.
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DIRECTORS AND SUPERVISORS

The directors and supervisors of the Company during the year and up to the
date of this report were:

Executive Directors
Tan Xuguang (Chairman and Chief Executive Officer)
Xu Xinyu (Executive President)
Li Dakai (Executive President)
(appointed on 29 June 2012)
Fang Hongwei (Executive President)
(appointed on 29 June 2012)
Sun Shaojun (Executive President)
Zhang Quan (Executive President)

Non-executive Directors

Chen Xuejian

Yeung Sai Hong

Julius G. Kiss

Han Xiaoqun

Jiang Kui (appointed on 29 June 2012)
Liu Huisheng (resigned on 21 March 2013)
Zhang Fusheng (retired on 29 June 2012)
Yao Yu (retired on 29 June 2012)

Li San Yim (retired on 29 June 2012)

Gu Linsheng (retired on 29 June 2012)

Independent Non-executive Directors
Liu Zheng
(redesignated as an independent non-executive director on 29 June 2012)
Li Shihao
(redesignated as an independent non-executive director on 29 June 2012)
Loh Yih (appointed on 29 June 2012)
Chu, Howard Ho Hwa (appointed on 29 June 2012)
Zhang Zhenhua (appointed on 29 June 2012)
Li Luwen (appointed on 29 June 2012)
Zhang Xiaoyu (retired on 29 June 2012)
Koo Fook Sun, Louis (retired on 29 June 2012)
Fang Zhongchang (retired on 29 June 2012)

Supervisors
Sun Chengping
Jiang Jianfang
Lu Wenwu

The Company has received, from each of the independent non-executive
directors, an annual confirmation of his independence pursuant to Rule 3.13
of the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”), and as at the date of this report, the
Company still considers that all of the independent non-executive directors are
independent.
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DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES

Biographical details of the directors of the Company and the senior
management of the Group are set out on pages 25 to 32 of the annual report.

DIRECTORS’ AND SUPERVISORS’ SERVICE CONTRACTS

Each of the executive directors has entered into a service contract with the
Company from 29 June 2012 to 28 June 2015. Each of the non-executive
directors and supervisors was appointed for a term from 29 June 2012 to 28
June 2015, except that Liu Zheng and Li Shihao (independent non-executive
directors), who were appointed on the annual general meeting of the
Company held on 29 June 2012, has a term of office from 29 June 2012 to 29
April 2013.

DIRECTORS’ AND SUPERVISORS ' INTERESTS IN

CONTRACTS OF SIGNIFICANCE

Mr. Li San Yim, being indirectly interested in the capital of Fujian Longyan
Construction Machinery (Group) Company Limited and Shanghai Longgong
Machinery Company Limited, was interested in a contract for the supply of
diesel engines and diesel engine parts by the Company to these two
companies. Further details of the transactions undertaken in connection
therewith are included in the section headed “Continuing connected
transactions” below. Save as disclosed above, no director had a material
interest, either directly or indirectly, in any contract of significance to the
business of the Group to which the Company, its holding company, or any of
its subsidiaries or fellow subsidiaries was a party during the year.
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DIRECTORS’ AND SUPERVISORS’ INTERESTS IN

SEENESNIRMDRIBERRMBH
SHARES AND UNDERLYING SHARES ﬁéﬁ*ﬁ

%

As at 31st December 2012, the interests and short position (if any) of the —ZH+ZA=t—HA EZ &a#H
directors, the chief executive and the supervisors in the shares, underlying @ /\ BRESENAQFAREMABAE(E
shares and debentures of the Company and its associated corporations (within ERBFRBEBRINTELZRBERIDE
the meaning of Part XV of the Securities and Futures Ordinance (the “SFO")), XVE) B AR O RESS  HERE
as recorded in the register maintained by the Company pursuant to Section EHFERBERIE2HRATEARAERFE
352 of the SFO, or as otherwise notified to the Company and the Hong Kong & & ffft AT a0 8% » SR % £ A Al F AT

Stock Exchange pursuant to the Model Code for Securities Transactions by & 7 X % #J 4R 2 57 I ([1R 2 57 Al ) M € 2 &

Directors of Listed Companies (the “Model Code”), were as follows: EARNARILREBBINESLER(INEA)
m
Percentage of
the issued
Number of share capital
Number of “H” shares of the
Name of Director Capacity “A” shares held held Company
EAR 2R
i # i BBRITRA
EEgE & 4 AR B HE 8B Btk
Tan Xuguang Beneficial owner 16,512,000 (Note 1) - 0.83%
EERI EwmfEAA (Mfat1)
Xu Xinyu Beneficial owner 3,840,000 (Note 1) - 0.19%
REE BEEERA (Mfat1)
Sun Shaojun Beneficial owner 3,840,000 (Note 1) - 0.19%
HRIE EmfEAA (Mfat1)
Zhang Quan Beneficial owner 3,840,000 (Note 1) - 0.19%
9K R EmfEAA (Mfat1)
Liu Huisheng Beneficial owner 2,304,000 (Note 1) - 0.12%
28 B EmfEAA (Mfat1)
Yeung Sai Hong (Note 3) Held by controlled corporation 63,168,000 (Note 2) 490,812 3.18%
1o R (K7 72 3) MEEEERE (Mt at2)
Julius G. Kiss (Note 4) Held by controlled corporation 41,280,000 (Note 2) - 2.06%
Julius G. Kiss (75 F] 87 G. & Hf) MEZEEERE (M at2)
(Kita)
Zhang Zhenhua (Note 5) Interest held by spouse 25,300 - 0.001%
RIRE(Ffat5) (iSRS S i
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Notes:

These shares were derived from the previous domestic shares of the Company. The
domestic shares were ordinary shares issued by the Company, with a Renminbi-
denominated par value of RMB1.00 each, which were subscribed for and paid up in
Renminbi or credited as fully paid up. These shares became “A” shares of the Company
upon the “A” share listing of the Company on the Shenzhen Stock Exchange.

These were previously foreign shares of the Company. The foreign shares were ordinary
shares issued by the Company, with a Renminbi-denominated par value of RMB1.00
each, which were subscribed for and paid up in a currency other than Renminbi. These
shares became “A” shares of the Company upon the “A” share listing of the Company
on the Shenzhen Stock Exchange.

Yeung Sai Hong, a non-executive Director, was directly and indirectly interested in the
issued share capital of Peterson Holdings Company Limited (“Peterson”), which in turn
held 63,168,000 “A” shares in the Company. Yeung Sai Hong was also indirectly
interested in the issued share capital of Master Hand Investments Limited, which in turn
held 490,812 “H” shares in the Company.

Julius G. Kiss, a non-executive Director, was indirectly interested in the entire issued
share capital of IVM Technical Consultants Wien Gesellschaft m.b.H. (“IVM”), which in
turn held 41,280,000 “A” shares in the Company.

Zhang Zhenhua, an independent non-executive Director, was deemed to be interested
in 25,300 “A” shares in the Company which were beneficially held by his wife, Ms. Wu
Miaodi.

All the shareholding interests listed in the above table are “long” position.

Save as disclosed above, as at 31st December 2012, none of the Directors, the
chief executive nor the supervisors had an interest or short position in the
shares, underlying shares or debentures of the Company or any of its
associated corporations that was recorded in the register required to be kept
pursuant to Section 352 of the SFO, or as otherwise notified to the Company
pursuant to the Model Code.
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DETAILS OF CHANGES IN SHARE CAPITAL AND RSN EZRBISRIB N
SUBSTANTIAL SHAREHOLDERS’ SHAREHOLDINGS

(I) Changes in share capital () BREAZEBER
1. Changes in share capital (as at 31 December 2012) 1. RAZEEFELAXEHE-Z
——F+A=+—H)
Before the movement Increase/decrease in the movement (+, -) After the movement
RREEH KREBEH (+-) KREBHR
Transfer of
New shares surplus
No. of shares  Percentage issued Bonus Issue  to capital Others  Sub-total No.of shares Percentage

HE  WA(%)  BTHR R AEEER At it g8 HA(%)

Restricted circulating shares 570,184,594 34.22% - 114,036,919 - - - 684,221,513 34.22%
ARERHRR
1. State-owned shares - - - - - - - - -
BxHR
2. State-owned legal person 373,224,594 22.40% - 74,644,919 - -
shares
ARENER
3. Shares held by other 118,520,000 7.11% - 23,704,000 - -
domestic entities
it AERR
including: Shares held by 71,160,000 4.27% - 14,232,000 - -
domestic non-state-owned
legal persons
B BRERREARR
Shares held by domestic 47,360,000 2.84% - 9,472,000 - -
natural persons
BRARARR
4. Shares held by foreign 78,440,000 4.71% - 15,688,000 - - - 94,128,000 4.71%
entities
HERR
including: Shares held by 78,440,000 4.71% - 15,688,000 - -
overseas legal persons
b SEONEARR
Shares held by overseas - - - - - - - - -
natural persons

447,869,513 22.40%

142,224,000 7.11%

85,392,000 427%

56,832,000 2.84%

94,128,000 4.71%

ENARARR
Il Non-restricted circulating shares  1,095,906,772 65.78% - 219,181,354 - - - 1,315,088,126 65.78%
ERERARD
1. RMB ordinary shares 691,106,772 41.48% - 138,221,354 - - - 829,328,126 41.48%
NG
2. Domestic listed foreign - - - - - - - - -
shares
FR EESMER
3. Overseas listed foreign 404,800,000 24.30% - 80,960,000 - - - 485,760,000 24.30%
shares
SEO EESMER
4. Others - - - - - - - - -
it
Il Total number of shares 1,666,091,366  100.00% - 333218273 - - - 1,999,309,639 100%
Ripes
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2. Time over which restricted shares can be listed and 2. BEREMBKHERGALTXS

traded 75 &7
Additional
shares that
can be listed
and
traded upon
expiry of the
restricted
Time period Description
PR £ 5 W 12
ALEHRS
i ROBE FHH
30 April 2013 684,221,513 Under the commitments of Weichai Group Holdings Limited and subject to
such commitments, none of the 124,236,640 shares of the Company held
by it shall be listed and traded on any stock exchange system, or otherwise
transferred or managed by other person on trust or repurchased by the
Company within 36 months commencing from 30 April 2010; the 15,961,860
additional shares of the Company acquired by it are subject to a lock-up
period commencing from 16 August 2010 to 30 April 2013, during which
no such shares will be listed and traded on any stock exchange system or
otherwise transferred or managed by other person on trust or repurchased by
the Company. Upon the share issuing by conversion of capital reserve in the
interim period of 2010, the restricted circulating shares of the Company held
by it amounted to 280,397,000 shares. Upon the bonus share issuance on
17 August 2012, the restricted circulating shares of the Company held by it
amounted to 336,476,400 shares.
—E—= BEAXETEREEERARHANEAFRHNT X ZEAHBEHMIRR
MmA=+H HAFA®MN124236640 kAR A NGO A —_E—TFHUA=ZTHRE
ETREARTSBRBIASZHFHBER FH K MEM AR
HEAZRMABTRZERD A SHARROE: AMERY
15961860 AR A MM E —T—FTF \NA T+ ABREEHTE  #H
EMHE_T-—=FTWA=TRHL REHTHHE TEBRBEFX
FEGHBRIIIAEMEMN AR EEXETAMAETRZERG
AP EHARAFAEE - — T -—ZFhPEARELEEREAFTRE
ik ZARFAERRBNERE G H280,397,000/ - R - F
——FNATEENAKRETR ZRARBAENEARABRE HMH
A% 17 45 336,476,400 A% °
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Additional
shares that
can be listed
and

traded upon
expiry of the

restricted

Time period
PR £ 5B W 18

AEmRS

B R ROHE

Description

5t B

Under the commitments of Weifang Investment Company, Peterson
Holdings Company Limited, Fujian Longyan Construction Machinery (Group)
Company Limited, IVM Technical Consultants Wien Gesellschaft m.b.H,
Shandong Enterprise Trust Operation Company Limited and Guangxi Liugong
Group Limited and subject to such commitments, the lock-up period for
the 30,898,480, 26,320,000, 24,080,000, 12,900,000, 11,500,000 and
7,184,880 restricted shares of the Company subject to lock-up terms held
by the above parties respectively will be extended for another three years
since the expiration on 30 April 2010, which means no such shares will be
listed and traded on any stock exchange system or otherwise transferred or
managed by other person on trust or repurchased by the Company within
36 months commencing from the expiration of lock-up period on 30 April
2010. Upon the share issuing by conversion of capital reserve in the interim
period of 2010, the restricted circulating shares of the Company held by
such six companies amounted to 61,796,960, 52,640,000, 48,160,000,
25,800,000, 23,000,000 and 14,369,760 shares, respectively. Upon the bonus
share issuance on 17 August 2012, the restricted circulating shares of the
Company held by such six companies amounted to 74,156,352, 63,168,000,
57,792,000, 30,960,000, 27,600,000 and 17,243,712 shares, respectively.
REATTRELA BHERBERAF BEESIEEM(EE)
BRAF  BMAIVMEMZAEORERLG WREPEFE
BERNDARLAA EANISEERAFAHANEABZRLERZS
HowE KFTAR R - B D Bl #F A B A A 730,898,480 % 26,320,000 % -
24,080,000 A% + 12,900,000 0% - 11,500,000 4% - 7,184,880 % & IR & {§ 1+
BhE —_Z—ZFOA=-+HIPEBLRET=F N _Z—
TFENA=ZTARERRZABR=TNEARTEBAILF;ISH R
BT S I AEMEN X ERNEZATMATEZSERG BT
BHRARFABE  _E-TFPHPEAEEERATRERE
FRARRRBBAEARRANERE &M D D R /61,796,960 I -
52,640,000 )% - 48,160,000 f% - 25,800,000 fi% * 23,000,000 % - 14,369,760
R-RZTF—ZFNATEAMARETE ZARAAFTENE
NAElBRE KT M 5 Bl /74,156,352 (% * 63,168,000 % * 57,792,000
% ~ 30,960,000 f% - 27,600,000 % }2 17,243,712 % °
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Additional
shares that
can be listed
and

traded upon
expiry of the

restricted

Time period
PR £ 5B W 18

AEmRS

B R BRHHE

Description

i B

Under the commitments of Zhuzhou State-owned Assets Investment Holdings
Company Limited and subject to such commitments, the lock-up period for
the 8,330,437 shares of the Company subject to lock-up terms held by it will
be extended for another three years since the expiration on 30 April 2010,
which means no such shares will be listed and traded on any stock exchange
system or otherwise transferred or repurchased by the Company within 36
months commencing from the expiration of lock-up period on 30 April 2010.
Upon the share issuing by conversion of capital reserve in the interim period
of 2010, the restricted circulating shares of the Company held by it amounted
to 16,660,874 shares. Upon the bonus share issuance on 17 August 2012,
the restricted circulating shares of the Company held by it amounted to
19,993,049 shares.
BEMMNTEHEEEREERESEAR AL EMEAGERYE Z
FARGEHAR EFEHNARRAA8330437REAERE KRN E =
Z-ZHENA=-THIMEACRET=-F ME_Z-—ZFNA
ZSTHREHRZABR=ZTREAARN TEBRIFRIEAREE
RHIAEMEMFTAER TP EHARAEAE - T —ZFF+
HERARBESHERAFTRENE ZRABREBEARANERE K
%1 516660874 - R—ZT——FNA+ELBMLREITE &
RAFENARBERE G /19,993,049

Under the commitments of the 24 natural person shareholders (including
Tan Xuguang) and subject to such commitments, no shares of the Company
held by them will be listed and traded on any stock exchange system or
otherwise transferred or managed by other person on trust or repurchased by
the Company within 36 months commencing from 30 April 2010. Upon the
share issuing by conversion of capital reserve in the interim period of 2010,
the restricted circulating shares of the Company held by the 24 natural person
promoter shareholders amounted to 47,360,000 shares. Upon the bonus
share issuance on 17 August 2012, the restricted circulating shares of the
Company held by the 24 natural person promoter shareholders amounted to
56,832,000 shares.
BEBEAEFUEEARAARRTE EAAE RN T ZERE LR
B HABANARANKROKEE T -—SFOA=THRE=ZTRX
BRATERBEIAFAXRIZANBER G AEMEMNT A EHENE
AMAERBZERD A EHEAAAEE _ S -—FTFHRHPER
ARECHERAFTREREE LUEREAAEEARREEERRAH
BIRE BT H5T47,360,0000 - R T ——F N\A T+ LHBAK
BT ZUREANBERARRSEENERFEREKGERN A
56,832,000 A% °
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Name of restricted share
shareholders

FRERERS
RR A B

Number of
restricted
shares held
BEM
BEREKY
BRGOHE

Shareholdings of the top ten restricted shareholders
and the restrictions

Time permitted to be

listed and traded
in the market

ALHREEE

A1 105 B IR & 15 1+ 1 R 15 K
HERRE KT

Number of
additional
shares
permitted

to be listed
and traded
in the market

A EH
RERHEUE

Weichai Group Holdings Limited
(“Weichai Holdings™)

LR ERBR DA
3323 3))

Weifang Investment Company

M TIRERE

Peterson Holdings Company Limited

BHERERA A

Fujian Longyan Construction

Machinery (Group) Company Limited
BEEEIERHM(EEARAA

VM Technical Consultants Wien
Gesellschaft m.b.H

%mﬂwM&m & G4 40
BRA

Shandong Enterprise Trust
Operation Company Limited

IWRECEXFAELERN
BERAA

Zhuzhou State-owned Assets
Administration Management
Company Limited

HWNTEEEERERE
BERAA

Guanggxi Liugong Group Limited
BEANIEEERA A
Tan Xuguang

HEK

Xu Xinyu
" E

336,476,400

74,156,352

63,168,000

57,792,000

30,960,000

27,600,000

19,993,049

17,243,712

16,512,000

3,840,000

30 April 2013

—E-=fWA=1A

30 April 2013

“F-ZFMA=TH

30 April 2013

“T-=FfMA=TA

30 April 2013

—E-=FmA=tH

30 April 2013

“FT-=FfMA=TA

30 April 2013

“F-ZFMA=TH

30 April 2013

—ET—ZFmMA=+H

30 April 2013

“F-ZFMA=TH

30 April 2013

“F-ZFMA=TH

30 April 2013

—“ET-=ZFmMA=+H
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(I Shareholdings of the Substantial Shareholders (as at 31 (I FERRERBER(R=_Z—Z=-F

December 2012) +=ZB=+—H)

Total number of The number of shareholders is 158,422 among % R 42 21 158,422 F » E AR AR
Shareholders which 158,137 are shareholders of “A” shares ¥ 158,137F » HI& I & 285
and 285 are shareholders of “H" shares. Fo

Shareholdings of the top ten shareholders Bl 105 R &R #1572
Approximate Number of Number of
percentage  Total number restricted shares pledged
Name of shareholder Type of Shareholder of shares held of shares held shares held or frozen
FREHN REERE HHRIIREH
L ESE i} 3R 1% & B2 (%) FRAH HROEROGEE 68 E
HKSCC Nominees Limited Foreign shareholder 24.3% 485,760,000 - N/A
BERPREEREA IhE IR R TEHR
ERAT
Weichai Group Holdings Limited State-owned legal person 16.83% 336,476,400 336,476,400 -
HEZERERER AR BAEA
Weifang Investment Company State-owned legal person 3.71% 74,156,352 74,156,352 -
HHTRERA BlAEA
Fujian Longyan Construction Machinery Domestic non-state- 3.26% 65,100,240 57,792,000 -
(Group) Company Limited owned legal person
BRES T REM BREBREEA
(RE)ERAA
Peterson Holdings Company Limited Overseas legal person 3.16% 63,168,000 63,168,000 -
B ERAER LA FEINEA
Shenzhen Chuangxin Investment Domestic non-state- 2.13% 42,640,178 - -
Group Co., Ltd owned legal person
RYITRIFIRESEE BREBREEA
ERAT
VM Technical Consultants Wien Overseas legal person 2.06% 41,280,000 30,960,000 -
Gesellschaft m.b.H FIMNEA
B #h F IVM 11T 5 7
HHHERERA
Shandong Enterprise Trust Operation Domestic non-state- 1.39% 27,840,000 27,600,000 -
Company Limited owned legal person
LWREETELE BEREBREEA
R B R DA
Zhuzhou State-owned Assets Investment State-owned legal person 1.00% 19,993,049 19,993,049 19,100,000
Holding Group Co., Ltd BEA
HWNTEEEERE
ZREBRR AT
Boshi Value Growth Fund Domestic non-state- 0.92% 18,446,081 - -
BEEEERES owned legal person
REE® ERFEBREEA
Guangxi Liugong Group Co., Ltd State-owned legal person 0.86% 17,243,712 17,243,712 -
EENIEEERAA BABEA
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Shareholdings of the top ten non-restricted shareholders

Number of the
non-restricted

AT 105 IR & 1% 1 IR R #5 B 1527

Name of shareholder shares held  Types of shares
BEERERN
KRR E B BROBE ROEE
HKSCC Nominees Limited 485,760,000  Overseas listed foreign shares
EERREERBEABRLDA AN & ANE B
Shenzhen Chuangxin Investment Group Co., Ltd 42,640,178  RMB ordinary shares
RYTRIFFIREEEEGR DA AR ERRK
Boshi Value Growth Fund 18,446,081 RMB ordinary shares
BREBEREFREES AR @R
Bank of China— 5 77 3 X & 10032 5 Y i i =X 48 20 38 13,948,247  RMB ordinary shares
HEES AR EBER
TERIT-H T EREZI0X 5
R EEESFREESD
Industrial and Commercial Bank of China — & i /% 7& 100 5 £k 10,492,486  RMB ordinary shares
BHRREED AR L m R
B TERIT—RIBIREI1004E &
IVM Technical Consultants Wien Gesellschaft m.b.H 10,320,000  RMB ordinary shares
B VMR T A AL B R A 7 AREB L @R
China Minsheng Banking Corp— R % % 58 100 ¥5 8l o 4 3% 9,364,565  RMB ordinary shares
HEESR AR @R
PR REARITIREIRFZ1004E H
PRBFREESR
Fujian Longyan Construction Machinery (Group) Company Limited 7,308,240  RMB ordinary shares
BEREEIEEM(EE)ARAR AR EBR
Industrial and Commercial Bank of China —H1 & % {2 /R & 7,218,526 RMB ordinary shares
RIEDRBERFREESD AR L m R
PR IERIT-REBEEFEREKIE
DMFEFREESD
Bank of China—% & JE /A 300 % & i i =X 48 24 & 7,197,279  RMB ordinary shares

KEES
FERIT - EIERI00KX 5 E
ARAERESREES

ARBEBR
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Note:

1. It is not certain whether there is any connected relationship among the top ten
shareholders and the other top ten non-restricted shareholders, or whether there
is any acting in concert relationship among them.

SUBSTANTIAL SHAREHOLDERS

The register of substantial shareholders maintained by the Company pursuant
to Section 336 of the SFO (including interests filed with the Hong Kong Stock
Exchange) shows that as at 31st December 2012, the following persons (other
than the directors, chief executive and supervisors) had the following interests
and the short positions (if any) in the shares and underlying shares of the
Company:

Bt

1. FRARMEFT +ERRREMA &
BREGHRRZECEFHEBBEE
th K AE 2L E—HITBAL -

FE2HRR

RATRBEESFRAEKRIEIB6CHEFTEDN
FTERRELMBERAE BB IAMERDY
M&E)rs RZE—Z—ZF+ZA=+—80"
TIHAT(EE SRABEEABRESKRIN
EARRBIBRMDEBEABROTHE T #EE R
me(ns):

Percentage of Percentage of
Long/ share capital share capital Percentage of
Short Number of ~ comprising ~ Numberof  comprising  total issued
Name Capacity position Asshares only A shares Hshares only H shares  share capital
EARBRE fEHRRA  HEBTRE
£ at e/ %A AR%E BAL HEEE BAlk  BEEAH
Weichai Group Holdings Limited Beneficial owner Long 336,476,400 22.23% - - 16.83%
HREREERRAF EREEA e
Shandong Heavy Industry Group Co., Ltd. (Note 1) Held by controlled corporation  Long 336,476,400 22.23% - - 16.83%
WRETISERRARMZT) RXEEERA #E
State-owned Assets Supervision and Administration  Held by controlled corporation  Long 336,476,400 22.23% - - 16.83%
Commission of Shandong Province (“Shandong B2 AEA A irg
SASAC”) (Note 1)
WREHAFEEEEERZES
(WREEZ M F1)
Brandes Investment Partners, LP Investment manager Long - - 718578612 18.99% 3.93%
REGR e
Lazard Asset Management LLC Investment manager Long - - 63,120,156 12.99% 3.16%
REKR HE
JPMorgan Chase & Co. Beneficial owner Long - - 9,990,053 2.05% 0.50%
EREEA e
Custodian - Corporation/ Long - - 439%,89% 9.06% 2.20%
approved lending agent e
REA-ZE/RERL
REA
53,986,947 11.11% 2.70%
Beneficial owner Short - - 5,339,823 1.10% 0.27%
EREEA *E
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Percentage of Percentage of

Long/ share capital share capital Percentage of
Short Numberof ~ comprising ~ Numberof  comprising  total issued
Name Capacity position Ashares only A shares H shares only H shares  share capital
EARRA fEHRRE  EERITRE
£ at HE/ %R AREE Bak HiRE B ARl #EEAL
Schroder Investment Management Limited Investment manager Long - - 38,851,199 7.99% 1.94%
REM@RE #e
The Capital Group Companies, Inc. Interest of corporation controlled  Long - - 27,669,400 6.84% 1.66%
(Note 2) (A7 #£2) by the substantial 18
shareholders
RERFEHOEEES
Lazard Emerging Markets Equity Portifolio Investment manager Long - - 23,707,500 5.86% 1.42%
(Note 2) (H1:22) REKR e
Earnest Partners, LLC Investment manager Long - - 20,3%,980 5.04% 1.22%
(Note 2) (#/722) REms #e
Barclays PLC Person having a security interest ~ Long - - 615,271 0.13% 0.03%
in shares e
HRFEREEGEOA
Interest of corporation controlled Long - - 23840,798 4.90% 1.19%
by the substantial shareholder 472
RIRR I £ B
24,456,009 5.03 1.22%
Interest of corporation controlled ~ Short - - 22,340,233 4.60% 1.12%
by the substantial shareholder %2
KRR S EEER
Notes: M it -
1. State-owned Assets Supervision and Administration Commission of Shandong Province 1. WREHEEEEEEEZEg((UREEZ])

(“Shandong SASAC”) held the entire capital of Shandong Heavy Industry Group Co.,
Ltd., which in turn held the entire capital of Weichai Group Holding Limited (formerly
known as Weifang Diesel Engine Works).

2. The number of H shares reported above held by the relevant substantial shareholder
does not take into consideration the Company’s bonus share issuance on 17 August
2012 as there is no disclosure of interest obligation under the SFO where there is no
change in percentage of shareholdings for a substantial shareholder.

Save as disclosed above, the Company had not been notified of any other
relevant interests or short positions in the issued share capital of the Company
as at 31 December 2012.

FFAIRETEERFRALFANZERE  wl
RETEBBRAAGAEREEREERERA
7] (5T 78 75 M 4 5 e 08 %) ) 2 BB AR 7K -

2. LB ZEAEERRFEZHRE A I &

FRARAR=ZF-—ZFNA+EHBARE
BITE WP REES KAL) HEE
REZBREBD U EED) A GEARERE -

BREXEEEN R_F——F+-_A=+—H

ARRYEREMEARACETRATH
EMEMAREES SRR -
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DETAILS OF THE DIRECTORS,

SUPERVISORS AND

CHIEF EXECUTIVES

48

Shareholdings of the directors, supervisors and chief
executives

Nine of the directors, supervisors and chief executives of the Company,
namely Tan Xuguang, Xu Xinyu, Sun Shaojun, Zhang Quan, Liu
Huisheng, Ding Yingdong, Dai Lixin, Feng Gang and Tong Dehui, are
natural-person promoter shareholders and have undertaken that they
will not transfer any shares of the Company held by them within 36
months commencing from its listing on the Shenzhen Stock Exchange.
When the lock-up period expires, the share held thereon can be
transferred in accordance with the relevant requirements of CSRC and
the Shenzhen Stock Exchange.

On 30 April 2010, the lock-up period undertaken by the above
shareholders expired. With confidence in the development of the
Company in the future, these nine natural-person promoter shareholders
extended the lock-up period for another 36 months. Upon expiry of the
lock-up period, shares held by them will be transferred according to the
relevant requirements of CSRC and the Shenzhen Stock Exchange.

New appointment or resignation of the directors,

supervisors and chief executives

1. During the reporting period, at the first provisional meeting of the
Board in 2012 convened by the Company on 12 January 2012,
the Board considered and passed the resolution to appoint Mr.
Hoe York Joo as the Chief Financial Officer, Company Secretary
and Authorised Representatives and agreed that Mr. Cheung Tat
Leung, Peter resigned as the Chief Financial Officer, Company
Secretary, Qualified Accountant and Authorised Representatives.

2. At the conclusion of the annual general meeting of the
shareholders of the Company held on 29 June 2012, Ms. Zhang
Fusheng, Mr. Yao Yu, Mr. Li San Yim, Mr. Gu Linsheng, Mr. Zhang
Xiaoyu, Mr. Koo Fook Sun, Louis and Mr. Fang Zhongchang
retired as directors of the Company, whereas the following new
appointments to the board of directors of the Company were
made:

(i) Mr. Li Dakai and Mr. Fang Hongwei were appointed as
executive directors of the Company;

(i) Mr. Jiang Kui was appointed as a non-executive director of
the Company; and

WEICHAI POWER Co., LTD. L@ hBRNDBERLD
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(iii)

Mr. Liu Zheng, Mr. Li Shihao (Mr. Liu Zheng and Mr. Li
Shihao were previously non-executive directors of the
Company), Mr. Loh Yih, Mr. Chu, Howard Ho Hwa, Mr.
Zhang Zhenhua and Mr. Li Luwen were appointed as
independent non-executive directors of the Company.

The Board considers that both Mr. Liu Zheng and Mr. Li Shihao
satisfy the independence requirements under Rule 3.13 of the
Hong Kong Listing Rules, other than and despite the fact that they
have been serving as non-executive Directors prior to their
appointment as independent non-executive Directors, for the
following reasons:

(a)

they were initially appointed as Directors to fulfil the
requirements of the minimum number of independent
Directors of the Shenzhen Stock Exchange upon the listing
of the A Shares, and have since been independent Directors
of the Company (under the requirements of the Shenzhen
Stock Exchange);

they have not been engaged in the day-to-day management
of the Company and have always acted as independent
non-executive Directors only. For so long as they have been
Directors, they have only given opinions and voted at Board
meetings as if they were independent non-executive
Directors. They have not had any other role within the
Company; and

they could each have given a confirmation on terms of
those required by Rule 3.13 of the Hong Kong Listing Rules
(other than that they are non-executive Directors) as at (i)
the time of their respective appointment, and (i) the end of
each of the past financial years since their appointments.

3. Subsequent to the reporting period and up to the date of issue of
this report, at the Board meeting convened on 21 March 2013,
the Board:

(i

(i)

considered and passed the resolution to appoint Mr. Kwong
Kwan Tong as the Chief Financial Officer, Company
Secretary and Authorised Representatives and agreed that
Mr. Hoe York Joo resign as the Chief Financial Officer,
Company Secretary and Authorised Representatives both
with effect from 23 March 2013; and

agreed that Mr. Liu Huisheng resign as a non-executive
director of the Company with effect from 21 March 2013.

BEEEWRE (@)
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CONTINUING CONNECTED TRANSACTIONS

During the year ended 31 December 2012, the Company and the Group had
the following continuing connected transactions, certain details of which are
disclosed in compliance with the requirements of Chapter 14A of the Listing

Rules.

List of Connected Persons and the relationship with the

Company

Name of Connected Persons

Abbreviation

FREMHEERS
BE-_Z——F+-_A=+—BIL&HEE &K
AREAEEETHHENRER S ZE
RGWAETHBERE EMBANFI4AEN
MEHRSE -

BMEATIRRAEEERDT ZBE

Relationship between
the Connected Persons
and the Group

BEALZHE Lk BEATRFEEZBE
Weichai Group Holdings Limited Weichai Holdings Held a 16.83% interest in the Company, one of
MEEREBEGR QA ST IR the Promoters of the Company

Fujian Longgong Construction Machinery (Group)
Company Limited
BREEIREM(ERBERAQA

Shanghai Longgong Machinery Company Limited
REI(L&)#MERLRQR

Weichai Deutz Diesel Engine Co., Ltd.

DTSR GBROR S B R A A

Weichai Heavy-duty Machinery Co., Ltd. (formerly
known as Shan Dong Juli Company Limited)

HRERBODARABDFEAURE NN

BERRA)
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Fujian Longgong
WEET

Shanghai Longgong
tEET

Weifang Weichai Deutz

SR B KR

Weichai Heavy Machinery
i =

HRRENBRMBRLT

B AN D A16.83%HE %5
ARABBERLRAZ—

Indirectly wholly owned and controlled

by Mr. Li San Yim (a non-executive director
of the Company) and his spouse
HBARRFRTEEETIRELER
HilBHE2EHE TR

Indirectly wholly owned and controlled by
Mr. Li San Yim (a non-executive director
of the Company) and his spouse
HBARRFRTEETIRELER
HilBHE2EHE RIER

Weichai Holdings held a 50%
interest in Weichai Deutz
G R R B M SR B R R50% 12 '

Weichai Holdings held 30.59% interest
in Weichai Heavy Machinery
HE SR R F5 B MR B 30.59% 1 &



Name of Connected Persons

Relationship between
the Connected Persons
and the Group

Abbreviation

AEATERE % 78 BEATHASEZBRE
Shaanxi Fast Gear Automotive Transmission Co., Ltd.  Fast Transmission Held a 49% interest in a subsidiary of
BRAEELTHAEFEHEBRFR QA ELTRER the Company, Shaanxi Fast Gear Co., Ltd

Shaanxi Automotive Group Co., Ltd.

REAEEBEERETRF

Weichai (Yangzhou) Yaxing Auto Co., Ltd.
BN EEREBR AR

Shandong Heavy Industry Group Finance Co., Ltd.
WRETEEMBERDE

Weichai Power Westport New Energy Engine
Co., Ltd.
HMEB HEENMEREDHRAERRQF

("SFGC")
HAARRAMBARKREELIEER AR
BEEARTRAZEZLEER)49% SR

Held a 49% interest in a subsidiary of the
Company, Shaanxi Heavy Duty Automotive
Co., Ltd. (“Shaanxi Zhonggi”)
BEARBINBERRIRASELRE
BIRAA(TPRAEER])49% # 57

Shaanxi Automotive

B E

Indirectly held as to 51%
by Weichai Holdings
B EIEREERES 1% ER

Yangzhou Yaxing

HMEE

Shandong Heavy Industry,

a substantial shareholder of the Company,
indirectly held a 35% interest in
Shandong Finance
RAREFERRILRETL
MERE LRV E35%

Shandong Finance

W R B 75

Weichai Westport
VN

Weichai Holdings held a 40%
interest in Weichai Westport
SRR IR A ML TR B 40% 1 =
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Provision of general services and labor services by
Weichai Holdings and its associate to the Company
Pursuant to the general services agreement entered into between the
Company and Weichai Holdings on 17 November 2003 (as amended
and supplemented by various supplemental agreements, collectively
referred to as “Weichai Holdings General Services Agreement”), Weichai
Holdings has agreed to provide certain labour services as well as general
services to the Company, namely, environmental protection, security,
fire, repair, maintenance and other general services and the payment of
certain town land use right tax in relation to the property occupied and/
or used by the Company. The fees payable by the Company to Weichai
Holdings with respect to the provision of the said services are
determined based on the actual costs incurred by Weichai Holdings and
apportioned on a pro-rata basis according to the area of the relevant
property occupied and/or used by the Company plus a service charge
representing not more than 5% of such costs and settled by the parties
on a monthly basis.

Pursuant to the general services agreement entered into between the
Company and Chongging Weichai Diesel Engine Works (“Chongging
Weichai”), an associate of Weichai Holdings, on 17 November 2003 (as
amended and supplemented by various supplemental agreements,
collectively referred to as “Chongqing Weichai General Services
Agreement”), Chongging Weichai has agreed to provide certain general
services to the Company, namely, environmental protection, security,
fire, repair, maintenance and other general services and the payment of
certain town land use right tax in relation to the property occupied and/
or used by the Company. The fees payable by the Company to
Chongging Weichai with respect to the provision of the said services are
determined based on the actual costs incurred by Chongging Weichai
and apportioned on a pro-rata basis according to the area of the
relevant property occupied and/or used by the Company plus a service
charge not exceeding 20% of such costs (save that the town land use
right tax paid by Chongging Weichai on behalf of the Company will not
be subject to the said 20% service charge) and are settled by the parties
on a monthly basis.

Upon the expiry of the Weichai Holdings General Services Agreement
and Chongging Weichai General Services Agreement on 31 December
2013, the Company shall have an option to renew the agreement for a
term of three years. The approved annual caps for the aforesaid services
provided by Weichai Holdings and Chongqging Weichai for the year
ended 31 December 2012 is RMB84 million. In the year ended 31
December 2012, the total amount charged by Weichai Holdings and
Chongging Weichai to the Company for the said services was
RMB62,958,439.
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Supply and/or connection of utilities by Weichai
Holdings and its associate to the Company and its
subsidiaries

Pursuant to the utility services agreement entered into between the
Company and Weichai Holdings on 17 November 2003 (as amended
and supplemented by various supplemental agreements, collectively
referred to as “Weichai Holdings Utilities Services Agreement”), Weichai
Holdings has agreed to provide or provide the connection of certain
utility and energy services to the Company, namely, water, electricity,
gas, steam, oxygen, nitrogen, compressed air, waste water treatment
and supply of treated waste water, etc. The fees payable by the
Company to Weichai Holdings with respect to the provision of the said
services are determined based on the actual usage of the Company and
by reference to the market prices of such utilities. If only government
published rates are available with respect to certain utilities, the fees
payable would be determined by reference to the government published
rates plus the wastage, depreciation and repair expenses incurred by
Weichai Holdings in relation thereto. If no market price or government
published rates with respect to the above utility and energy services are
available, the Company will pay the actual costs incurred by Weichai
Holdings in relation to the provision of such utility and energy services
plus a service charge representing not more than 20% of such costs.
Since 1 January 2006, Weichai Holdings has been charging the Company
a service charge of 5% of the actual costs incurred thereof. The fees are
settled by the parties on a monthly basis.

Pursuant to the utility services agreement entered into between the
Company and Chongging Weichai on 17 November 2003 (as amended
and supplemented by various supplemental agreements, collectively
referred to as “Chongging Weichai Utilities Services Agreement”),
Chongging Weichai has agreed to provide or provide the connection of
certain utility and energy services to the Company, namely, water,
electricity, natural gas, steam, oxygen, nitrogen and compressed air, etc.
The fees payable by the Company to Chongging Weichai with respect to
the provision of the said services are determined based on the usage
thereof by the Company or, if it is not possible to measure such usage,
pro-rated according to the respective sales of Chongging Weichai and
the Company and by reference to the market prices of such utilities. If
only government published rates are available with respect to certain
utilities, the fees payable will be determined by reference to the
government published rates plus the wastage, depreciation and repair
expenses incurred by Chongging Weichai in relation thereto. If no
market prices or government published rates with respect to the above
utilities and energy services are available, the Company will pay the
actual costs incurred by Chongging Weichai in relation to the provision
of such utilities and energy services plus a service charge representing
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not more than 20% of such costs. Chongging Weichai has been
charging the Company a service charge of 20% of the actual costs
incurred thereof. The fees are settled by the parties on a monthly basis.

Upon the expiry of the Weichai Holdings Utilities Services Agreement
and Chongging Weichai Utilities Services Agreement on 31 December
2013, the Company shall have an option to renew the agreement for a
term of three years. The approved annual caps for the aforesaid services
provided by Weichai Holdings and Chongging Weichai for the year
ended 31 December 2012 is RMB281 million. In the year ended 31
December 2012, the total amount charged by Weichai Holdings and
Chongging Weichai to the Company and its subsidiaries for the said
services was RMB135,825,539.

Purchase of diesel engine parts and components, gas
and scrap metals, etc., materials and related products
and processing services by the Company and its
subsidiaries from Weichai Holdings and its associate.
Pursuant to the purchase and processing services agreement entered
into between the Company, Weichai Holdings and Chongging Weichai
on 27 November 2008, (as amended and supplemented by various
supplemental agreements, collectively referred to as the “Weichai
Purchase and Processing Service Agreement”)

(i)  the Company has agreed to purchase diesel engine parts and
components, gas and scrap metals, etc.,, materials and related
products at market prices from Weichai Holdings and Chongging
Weichai; and

(i) Chongging Weichai has agreed to provide processing services to
the Company with respect to certain semi-finished diesel engine
parts at fees determined based on the relevant market prices.

The above transactions are settled by the parties on a monthly basis.

Upon the expiry of the Weichai Purchase and Processing Services
Agreement on 31 December 2013, the Company shall have an option to
renew the agreement for a term of three years. The approved annual
caps for the aforesaid purchases made and services received from
Weichai Holdings and Chongging Weichai for the year ended 31
December 2012 is RMB185 million. In the year ended 31 December
2012, the total purchases made and processing services received by the
Company and its subsidiaries from Weichai Holdings and Chongging
Weichai amounted to RMB36,976,266 in total.
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Sale of diesel engines, diesel engine parts and
components, materials and related products and
provision of processing services by the Company and one
of its subsidiaries, Weichai Power Reserves and Resources
Company (“Weichai Resources”) to Weichai Holdings
and its certain associates

Pursuant to the purchase and processing services agreement entered
into between the Company and Weichai Resources as suppliers and
Weichai Holdings and its certain associates as customers on 27
November 2008(as amended and supplemented by various supplemental
agreements, collectively referred to as the “Weichai Purchase and
Processing Service Agreement”), the Company and Weichai Resources
have agreed to (i) sell certain diesel engines, diesel engine parts and
components and related products, and materials for the repair services
of diesel engines, and (i) provide certain processing services in relation
to the production of diesel engines to Weichai Holdings and its certain
associates at market prices. The transactions are settled by the parties on
a monthly basis.

Upon the expiry of the Weichai Sales and Processing Services Agreement
on 31 December 2013, the Company shall have an option to renew the
agreement for a term of three years.

The approved annual caps for the aforesaid sales made and services
provided to Weichai Holdings and its certain associates for the year
ended 31 December 2012 is RMB411 million. In the year ended 31
December 2012, the total sales made and processing services provided
by the Company and Weichai Resources to Weichai Holdings and its
certain associates amounted to RMB144,103,502 in total.

Lease of buildings and equipment by Weichai Holdings
(and its associates) to the Company (and its subsidiaries)

Pursuant to the asset lease agreement entered into between the
Company and Weichai Holdings on 21 October 2003 (as amended and
supplemented by various supplemental agreement, collectively referred
to as “Lease of Buildings and Equipments”), Weichai Holdings has
agreed to lease to the Company certain buildings (including factories
and warehouses with a total gross floor area of 63,245 square metres)
situated at Weichai Holdings (the “Buildings”) and all the equipment in
relation to the manufacture of certain semi-finished diesel engine parts
(collectively referred to as “Equipment”) located in the Buildings for a
term ending 31 December 2012, upon the expiry of which the parties
may renew the term for another three years on a mutually agreed basis.
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The approved annual caps for the lease rental payable to Weichai
Holdings in respect of the Lease of Buildings and Equipments for each of
the years ended 31 December 2010, 2011 and 2012 are all RMB43
million. In the year ended 31 December 2012, the total lease rental
payable by the Company to Weichai Holdings in respect of the lease of
Buildings and Equipment amounted to RMB42,840,000.

Lease of properties by Chongging Weichai Diesel Engine
Co., Ltd.(hereinafter refer to “Chongqing Weichai") to
the Company

Pursuant to the properties lease agreement entered into between the
Company and Chongging Weichai on 1 July 2003 (as amended and
supplemented by various supplemental agreements, collectively referred
to as “Lease of Properties”), Chongging Weichai has agreed to lease to
the Company certain land and buildings where the Chongging
Production Line is situated for a term ended 31 December 2012, upon
the expiry of which the parties may renew the term for another three
years on a mutually agreed basis.

The approved annual caps for the lease rental payable to Chongging
Weichai in respect of the Lease of Properties for each of the years
ended/ending 31 December 2010, 2011 and 2012 are all RMB4 million.
In the year ended 31 December 2012, the total lease rental payable by
the Company to Chongqging Weichai in respect of the Lease of
Properties amounted to RMB4,000,000.

Supply of diesel engines and diesel engine parts by the
Company to Fujian Longgong and Shanghai Longgong
and their associates

Pursuant to the respective framework agreements dated 21 October
2003 entered into by the Company with Fujian Longgong and Shanghai
Longgong (as supplemented by various supplemental agreements), the
Company has agreed to supply Fujian Longgong and Shanghai
Longgong and their associates, at market prices and settled in the
month following delivery, diesel engines and diesel engine parts for a
term ending 31 December 2013, upon which the Company shall have
the option to extend the term for another three years.
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The approved annual caps for the aforesaid sales of diesel engines and
diesel engine parts to Fujian Longgong and Shanghai Longgong and
their associates for the year ended 31 December 2012 is RMB1.68
billion. In the year ended 31 December 2012, the total sales of diesel
engines and diesel engine parts made by the Company to Fujian
Longgong and Shanghai Longgong and their associates amounted to
RMB349,538,462.

Sale of semi-finished diesel engine parts and related
products by the Company and its subsidiaries to Weichai
Deutz

Pursuant to the master sales agreement entered into between the
Company and Weichai Deutz on 21 October 2003 (as supplemented by
various supplemental agreements), the Company has agreed to supply
semi-finished diesel engine parts and related products to Weichai Deutz
for its 226B series of diesel engines, at market prices and settled on a
monthly basis, for a term ending 31 December 2013, upon the expiry of
which the Company shall have the option to extend the term for
another three years.

The approved annual caps for the aforesaid sales of semi-finished diesel
engine parts and related products to Weichai Deutz for the year ended
31 December 2012 is RMB230 million. In the year ended 31 December
2012, total sales of RMB67,964,465 of semi-finished diesel engine parts
and related products were made by the Company and its subsidiaries to
Weichai Deutz.

Provision of sales and warranty period repair services by
the Company to Weichai Deutz

Pursuant to the sales and warranty agreement entered into between the
Company and Weichai Deutz on 21 September 2005 (as supplemented
by various supplemental agreements), the Company has agreed to
provide sales and warranty period repair and maintenance services to
Weichai Deutz, at market prices and settled on a quarterly basis, for a
term ending 31 December 2013, upon the expiry of which the Company
shall have the option to extend the term for another three years.
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The approved annual caps for the aforesaid sales and warranty period
repair services provided to Weichai Deutz for the year ended 31
December 2012 is RMB47 million. In the year ended 31 December 2012,
the sales and warranty period repair services provided by the Company
to Weichai Deutz amounted to RMB30,060,235 in total.

Purchase of diesel engine parts and components and
related products by Weichai Resources from Weichai
Deutz

Pursuant to the diesel engine parts and components and related
products purchase agreement entered into between Weichai Resources
and Weichai Deutz on 27 November 2008, Weichai Resources has
agreed to purchase from Weichai Deutz certain parts and components
for the manufacture of diesel engines, at market prices and settled on a
monthly basis, for a term ending 31 December 2013, upon the expiry of
which Weichai Resources shall have the option to extend the term for
another three years.

The approved annual caps for the aforesaid purchases of diesel engine
parts and components and related products from Weichai Deutz for the
year ended 31 December 2012 is RMB78 million. In the year ended 31
December 2012, the total purchases of diesel engine parts and
components and related products made by Weichai Resources from
Weichai Deutz amounted to RMB37,458,571.

Purchase of diesel engines and related products by the
Company from Weichai Deutz

Pursuant to the diesel engines purchase agreement entered into
between the Company and Weichai Deutz on 27 November 2008 (as
supplemented by various supplemental agreements), the Company has
agreed to purchase certain diesel engines and related products from
Weichai Deutz, at market prices and settled on a quarterly basis, for a
term ending 31 December 2012, upon the expiry of which the Company
shall have the option to extend the term for another three years.

The approved annual caps for the aforesaid purchases of diesel engines
and related products from Weichai Deutz for the years ended 31
December 2010, 2011 and 2012 are RMB180 million, RMB235 million
and RMB305 million, respectively. In the year ended 31 December 2012,
the total purchases of diesel engines and related products made by the
Company from Weichai Deutz amounted to RMB48,574,067.
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Sale of diesel engines and related products by the
Company to Weichai Heavy Machinery

The Company and Weichai Holdings entered into a framework
agreement on 17 November 2003 (as supplemented by various
supplemental agreements). The rights and obligations of Weichai
Holdings in the agreement were assumed by Weichai Heavy Machinery
pursuant to a supplemental framework agreement entered into between
the Company, Weichai Holdings and Weichai Heavy Machinery on 23
August 2010.

Pursuant to the framework agreement, the Company has agreed to sell
to Weichai Heavy Machinery WD615 Engines and related products, at
market prices and settled on a monthly basis, for a term ended 31
December 2012, upon the expiry of which the parties may extend the
term for another three years.

The approved annual caps for the aforesaid sales of diesel engines and
related products to Weichai Heavy Machinery for the years ended 31
December 2010, 2011 and 2012 are RMB400 million, RMB480 million
and RMB600 million, respectively. In the year ended 31 December 2012,
the total sales of diesel engines and related products made by the
Company to Weichai Heavy Machinery amounted to RMB266,395,350.

Purchase of diesel engine parts and components,
materials, steel and scrap metal, etc. and related
products and the processing services by the Company
and Weichai Resources from Weichai Heavy Machinery
Pursuant to the Purchase and Processing Services Agreement entered
into between the Company and Weichai Resources and Weichai Heavy
Machinery on 27 November 2008,

(i) the Company and Weichai Resources have agreed to purchase
from Weichai Heavy Machinery diesel engine parts and
components, steel and scrap metal, etc. and related products; and

(i) Weichai Heavy Machinery has agreed to provide processing
services to the Company with respect to diesel engine parts and
components.

The said purchases and processing services are transacted at market
prices and settled on a monthly basis for a term ending 31 December
2013, upon the expiry of which the parties may extend the term for
another three years.
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The approved annual caps for the aforesaid purchases made and
processing services received from Weichai Heavy Machinery for the year
ended 31 December 2012 is RMB830 million. In the year ended 31
December 2012, the total purchases made and processing services
received by the Company and Weichai Resources from Weichai Heavy
Machinery amounted to RMB204,552,558 in total.

Supply of semi-finished diesel engine parts by the
Company (and its subsidiaries) to Weichai Heavy
Machinery

The Company and Weichai Holdings entered into a semi-finished diesel
engine parts supply agreement on 17 November 2003 (as amended and
supplemented by various supplemental agreements). The rights and
obligations of Weichai Holdings in the agreement were assumed by
Weichai Heavy Machinery pursuant to a supplemental agreement
entered into between the Company, Weichai Holdings and Weichai
Heavy Machinery on 9 November 2009.

Pursuant to the latest semi-finished diesel engine parts supply
agreement, the Company and its subsidiaries have agreed to sell certain
semi-finished diesel engine parts, diesel engine parts and components,
reserve parts and related products and to provide the relevant labour
services (as the case may be) to Weichai Heavy Machinery at market
prices and settled on a monthly basis for a term ended 31 December
2012, upon the expiry of which the parties may renew the term for
another three years on a mutually agreed basis.

The approved annual caps for the aforesaid supply of semi-finished
diesel engine parts to Weichai Heavy Machinery for the years ended 31
December 2011 and 2012 are RMB390 million and RMB440 million,
respectively. In the year ended 31 December 2012, the total supply of
semi-finished diesel engine parts, diesel engine parts and components,
reserve parts and related products and provision of labour services by the
Company (and its subsidiaries) to Weichai Heavy Machinery amounted to
RMB264,790,432.

Sale of parts and components of transmissions and
related products by SFGC to Fast Transmission

Pursuant to the parts and components sale agreement entered into
between SFGC and Fast Transmission on 1 August 2007 (as amended
and supplemented by various supplemental agreements), SFGC has
agreed to sell to Fast Transmission certain parts and components of
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16.

17.

transmissions, namely, gearboxes, at market prices and settled every two
to three months, for a term ended 31 December 2012, upon the expiry
of which the parties shall have an option to renew the agreement for a
term of three years on a mutually agreed basis.

The approved annual caps for the aforesaid sales of parts and
components of transmissions to Fast Transmission for the years ended
31 December 2010, 2011 and 2012 are RMB1.5 billion, RMB2.3 billion
and RMB3.5 billion, respectively. In the year ended 31 December 2012,
the total sales of parts and components of transmissions made by SFGC
to Fast Transmission amounted to RMB1,045,794,854.

Purchase of parts and components of transmissions and
related products by SFGC from Fast Transmission

Pursuant to the parts and components purchase agreement entered into
between SFGC and Fast Transmission on 1 August 2007 (as amended
and supplemented by various supplemental agreements), SFGC has
agreed to purchase from Fast Transmission certain parts and
components of transmissions and gears, namely, power take off
assemblies and castings, at market prices and settled every two to three
months, for a term ending 31 December 2012, upon the expiry of which
the parties shall have an option to renew the agreement for a term of
three years on a mutually agreed basis.

The approved annual caps for the aforesaid purchase of parts and
components of transmissions from Fast Transmission for the years
ended/ending 31 December 2010, 2011 and 2012 are RMB2.25 billion,
RMB3.35 billion and RMB5.0 billion, respectively. In the year ended 31
December 2012, the total purchases of parts and components of
transmissions made by SFGC from Fast Transmission amounted to
RMB1,569,191,736.

Sale of vehicles, parts and components of vehicles and
related products and provision of heat processing
services by certain subsidiaries of the Company to
Shaanxi Automotive and its associates

Pursuant to the vehicles, parts and components and raw materials sale
and heat processing services agreement entered into between Shaanxi
Zhonggi and certain other subsidiaries of the Company as suppliers (the
“Shaanxi Suppliers”) and Shaanxi Automotive and its associates as
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customers (the “Shaanxi Customers”) on 1 August 2007 (as
supplemented by various supplemental agreements), the Shaanxi
Suppliers have agreed to sell certain vehicles and parts and components
of vehicles, namely, wire gauges emission pipes and raw materials,
ductile iron, castings, converted carriage, and provide heat processing
services to the Shaanxi Customers, at market prices and settled by the
parties every one to three months, for a term ended 31 December 2012,
upon the expiry of which the Shaanxi Suppliers shall have an option to
renew the agreement for a term of three years.

The approved annual caps for the aforesaid sales of vehicles, parts and
components and raw materials and provision of heat processing services
to the Shaanxi Customers for the years ended 31 December 2010, 2011
and 2012 are RMB1.7 billion, RMB2.75 billion and RMB3.45 billion,
respectively. In the year ended 31 December 2012, the total sales of
vehicles, parts and components and raw materials and provision of heat
processing services by the Shaanxi Suppliers to the Shaanxi Customers
amounted to RMB584,284,063.

Purchase of parts and components of vehicles, scrap
steel and related products by certain subsidiaries of the
Company from certain associates of Shaanxi Automotive
Pursuant to the parts and components and scrap steel purchase
agreement entered into between Shaanxi Zhonggi and certain other
subsidiaries of the Company as buyers (the “Shaanxi Buyers”) and
certain associates of Shaanxi Automotive as sellers (the “Shaanxi
Sellers”) on 1 August 2007 (as supplemented by various supplemental
agreements), the Shaanxi Buyers have agreed to purchase certain parts
and components of vehicles, namely, wire gauges and emission pipes,
brake hoofs, transmission axles and radiators, and scrap steel from the
Shaanxi Sellers, at market prices and settled by the parties every one to
three months, for a term ending 31 December 2013, upon the expiry of
which the Shaanxi Buyers shall have an option to renew the agreement
for a term of three years.

The approved annual caps for the aforesaid purchases of parts and
components of vehicles and scrap steel from the Shaanxi Sellers for the
year ended 31 December 2012 is RMB4.55 billion. In the year ended 31
December 2012, the total purchases of parts and components of
vehicles and scrap steel made by the Shaanxi Buyers from the Shaanxi
Sellers amounted to RMB1,471,075,340.
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Sale of diesel engines and related products by the
Company to Yangzhou Yaxing

Pursuant to the Diesel Engines Supply Framework Agreement entered
into between the Company and Yangzhou Yaxing on 26 October 2012,
the Company has agreed to sell diesel engines and relevant products to
Yangzhou Yaxing for a term from 1 January 2012 to 31 December
2012. Upon the expiry of the agreement, the parties may renew the
agreement on a mutually agreed basis. The said diesel engines and
relevant products shall be sold by the Company to Yangzhou Yaxing
from time to time with reference to market prices and settled on a
monthly basis. The transactions shall be subject to normal commercial
terms and terms no less favourable to the Company than those available
to the Company from independent third parties.

The annual cap for the aforesaid sales of diesel engines and related
products by the Company to Yangzhou Yaxing for the year ended 2012
is RMB75 million. In the year ended 31 December 2012, the total sales
of diesel engines and relevant products made by the Company to
Yangzhou Yaxing amounted to RMB68,154,880.

Sale of transmissions by SFGC to Yangzhou Yaxing

Pursuant to the Transmissions Supply Framework Agreement entered
into between SFGC and Yangzhou Yaxing on 26 October 2012, SFGC
agreed to sell the transmissions to Yangzhou Yaxing for a term from 1
January 2012 to 31 December 2012. Upon the expiry of the agreement,
the parties may renew the agreement on a mutually agreed basis. The
said transmissions shall be sold by SFGC to Yangzhou Yaxing from time
to time with reference to market prices and settled on a monthly basis.
The transactions shall be subject to normal commercial terms and terms
no less favourable to SFGC than those available to SFGC from
independent third parties.

The annual caps for the aforesaid sales of transmissions by SFGC to
Yangzhou Yaxing for the year ended 2012 is RMB4.3 million. In the year
ended 31 December 2012, the total sales of transmissions made by
SFGC to Yangzhou Yaxing amounted to RMB1,617,863.
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Sale of axles by Shaanxi Hande Axle Co., Ltd.(hereinafter
refer to “Hande Axle"”) to Yangzhou Yaxing

Pursuant to the Axles Supply Framework Agreement entered into
between Hande Axle and Yangzhou Yaxing on 26 October 2012, Hande
Axle agreed to sell axles to Yangzhou Yaxing for a term from 1 January
2012 to 31 December 2012. Upon the expiry of the agreement, the
parties may renew the agreement on a mutually agreed basis. The said
axles shall be sold by Hande Axle to Yangzhou Yaxing from time to time
with reference to market prices and with a payment term of two
months. The transactions shall be subject to normal commercial terms
and terms no less favourable to Hande Axle than those available to
Hande Axle from independent third parties.

The annual cap for the aforesaid sales of axles to Yangzhou Yaxing for
the year ended 31 December 2012 is RMB6.2 million. In the year ended
31 December 2012, the total sales of axles made by Hande Axle to
Yangzhou Yaxing amounted to RMB2,434,677.

Sale of diesel engines by Weichai Power Yangzhou
Diesel Engine Co., Ltd.(hereinafter refer to “Weichai
Yangzhou") to Yangzhou Yaxing

Pursuant to the Supply Framework Agreement entered into between
Weichai Yangzhou and Yangzhou Yaxing on 26 October 2012, Weichai
Yangzhou agreed to sell diesel engine to Yangzhou Yaxing for a term
from 1 January 2012 to 31 December 2012. Upon the expiry of the
agreement, the parties may renew the agreement on a mutually agreed
basis. The said diesel engines shall be sold by Weichai Yangzhou to
Yangzhou Yaxing from time to time with reference to market prices and
settled on a monthly basis. The transactions shall be subject to normal
commercial terms and terms no less favourable to Weichai Yangzhou
than those available to Weichai Yangzhou from independent third
parties.

The annual cap for the aforesaid sales of diesel engines to Yangzhou
Yaxing for year ended 31 December 2012 is RMB3.0 million. In the year
ended 31 December 2012, the total sales of diesel engines made by
Weichai Yangzhou to Yangzhou Yaxing amounted to RMB1,148,718.
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Financial Service provided by Shandong Finance to the
Company

Pursuant to the Financial Services Agreement entered into between the
Company and Shandong Finance on 30 June 2012, Shandong Finance
has agreed to provide, inter alia, certain deposit services to the Company
in accordance with the terms and conditions stated in Financial Service
Agreement with a term of one year, which upon expiry, shall be
automatically renewed for a term of one year on mutually agreed basis,
until both parties agree to terminate the same or either party serves a
written notice to other party to terminate the same.

Shandong Finance shall provide certain deposit services to the Company,
the principal terms of which are as follows:

(@  the interest rate for the deposit of the Company’s funds with
Shandong Finance shall, subject to the compliance of the relevant
requirements of the People’s Bank of China, be no less than the
highest interest rate for the same type of deposit offered by the
major commercial banks in the PRC for the same period; and

(b)  the maximum daily balance (including interests) of the Company’s
account with Shandong Finance shall not exceed RMB1.14 billion
from 30 June 2012 to 29 June 2013.

The maximum daily balance (including interests) of the Company’s
account with Shandong Finance from 30 June 2012 to 31 Dec 2012 is
RMB1,139,967,146, bearing the interest rate announced by the People’s
Bank of China plus 10% floating up for the fixed deposit and the
interest rate for demand deposit announced by the People’s Bank of
China.

Supply/purchase of basic engines, gas engine parts and
related products by the Company (and its subsidiaries)
to/from Weichai Westport

Pursuant to the Framework Agreements entered into between the
Company (and its subsidiaries) and Weichai Westport dated on 25
December 2012, the Company (and its subsidiaries) agreed to supply/
purchase basic engines, gas engine parts and related products to/from
the Weichai Westport. Upon the expiry of the agreement, the parties
may renew the agreement on a mutually agreed basis. The said diesel
engines, gas engine parts and related products shall be sold/purchased
by the Company (and its subsidiaries) to/from Weichai Westport from
time to time with reference to market prices and settled on a monthly
basis. The transactions shall be subject to normal commercial terms and
terms no less favourable to the Company (and its subsidiaries)/\Weichai
Westport than those available to the Company (and its subsidiaries)/
Weichai Westport from independent third parties.
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The annual caps for the aforesaid supply of basic engines, gas engine
parts and related products by the Company (and its subsidiaries) to
Weichai Westernport the for the year ended 31 December 2012 and the
years ending 31 December 2013 and 2014 are RMBO.2 billion, RMB2.1
billion and RMB2.8 billion, respectively. In the year ended 31 December
2012, no such transactions occurred.

The annual caps for the aforesaid purchase of gas engines, gas engine
parts and related products by the Company (and its subsidiaries) from
Weichai Westernport the for the year ended 31 December 2012 and the
years ending 31 December 2013 and 2014 are RMBO0.4 billion, RMB4.2
billion and RMB5.5 billion, respectively. In the year ended 31 December
2012, no such transactions occurred.

The independent non-executive directors of the Company have reviewed
the continuing connected transactions set out above and have confirmed
that these continuing connected transactions were entered into (i) in the
ordinary and usual course of business of the Group; (i) on normal
commercial terms or on terms no less favourable to the Group than
terms available to or from independent third parties; and (iii) in
accordance with the relevant agreements governing them on terms that
are fair and reasonable and in the interests of the shareholders of the
Company as a whole.

The auditors have issued an unqualified letter containing their finding
and conclusions in respect of these continuing connected transactions in
accordance with R14A.38. A copy of the auditors’ letter has been
provided by the Company to The Stock Exchange of Hong Kong Limited.

CONNECTED TRANSACTIONS

During the year, the Company and the Group entered into the following
connected transactions which are not exempt under Rule 14A.31 of the Listing
Rules.
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List of connected persons and the relationship with the Company BEALTIRREEAQNT Z2EBE
Relationship between
the connected person

and the Company
BEATEHEAQATGZER

Held 16.83% interest in the Company, one of

the promoters of the Company
BBARAF683%
RARERAZ—

Name of Connected Persons Abbreviation
BMEALERE 5 78

Weichai Group Holdings Limited Weichai Holdings
MEREREEBR QA HE 22 P AR

Shandong Heavy Industry Group Co., Ltd. Shandong Heavy Industry
WRETEEBRAQA IWERET

Held the entire interest in Weichai Holdings
HABERER2HER

Weichai Heavy Duty Machinery Co., Ltd. Weichai Heavy-duty Machinery
MR EEBR D BR QA WS E

Weichai Holdings held 30.59% interest in

On 16 January 2012, a capital subscription agreement was entered into
among (i) the Company; (ii) Shandong Heavy Industry, (iii) Weichai
Heavy-duty Machinery; (iv) i TREEBEMB A RAF (Shantui
Engineering Machinery Co., Ltd.) (“Shantui Engineering”); and (v) #
B 4 45 [ MRS FE A BR 25422 /) (China Jingu International Trust Co., Ltd.)
("Jingu Trust”), pursuant to which Shandong Heavy Industry, the
Company, Weichai Heavy-duty Machinery, Shantui Engineering and
Jingu Trust contributed to and subscribed for the registered capital in
I T4 E I E A BR/A 7 (Shangdong Heavy Industry Group Finance
Co., Ltd.) (“Target Co"”) in the amount of RMB350,000,000,
RMB200,000,000, RMB200,000,000, RMB200,000,000 and
RMB50,000,000, respectively.

Upon its establishment, Target Co has an aggregate registered capital in
the amount of RMB1 billion, and the equity capital of Target Co has
been held as to 35% by Shandong Heavy Industry, 20% by the
Company, 20% by Weichai Heavy-duty Machinery, 20% by Shantui
Engineering and 5% by Jingu Trust. The principal businesses of Target
Co include the provision of capital settlement, credit services, services
relating to bills, the relevant intermediary services and other services
approved by the H[E$R1TEEE & M Z: B €r(China Banking Regulatory
Commission) to the members of the Shandong Heavy Industry group
(“Shandong Heavy Industry Group”). The purpose of the capital
subscription and the establishment of Target Co was to set up a financial
institution within the Shandong Heavy Industry Group to satisfy the
various needs for financial services of the Shandong Heavy Industry
Group, including those of the Company. The Target Co was established
on 5 June 2012.

Weichai Heavy-duty Machinery
W SRR IR BB MR EH30.59% &
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2. On 25 December 2012, the Company and Weichai Holdings entered
into an equity transfer agreement pursuant to which the Company
disposed 40% of the total equity interest in #ESEM) 7 V457 e VR 25 B 1%
HRRAF (Weichai Westport Inc.) (“Weichai Westport”) to Weichai
Holdings for a consideration of approximately RMB94,067,880, of which
50% of the consideration was paid by Weichai Holdings to the
Company within 15 business days from the date of the equity transfer
agreement; and 50% of the consideration was paid by Weichai Holdings
to the Company before 31 March 2013. The disposal shall facilitate the
Company’s concentration on its core business and at the same time,
facilitate the economic growth of Weichai Westport, which will in turn
drive and support the sale of related products by the Company. The said
disposal was completed on 31 December 2012, following which the
Company ceased to have any equity interest in Weichai Westport.

EMOLUMENT PoLICY

The emolument policy of the employees of the Group is set up by the
Remuneration Committee of the Company (the “Remuneration Committee”)
on the basis of their merit, qualifications and competence.

The emoluments of the directors of the Company are decided by the
Remuneration Committee, having regarded to the Group’s operating results,
individual performance and comparable market statistics.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the year was the Company and any of its subsidiaries a
party to any arrangement to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
OF THE COMPANY

During the year, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company'’s listed securities.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s articles of
association or the laws of the PRC, which would oblige the Company to offer
new shares on a pro-rata basis to existing shareholders.
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MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales during the year under review attributable to the Group’s
five largest customers were less than 30% of the Group's total sales.

The aggregate purchase during the year under review attributable to the
Group's five largest suppliers were less than 30% of the Group's total
purchases.

Save as disclosed above, at no time during the year under review did a
director, a supervisor, an associate of a director or a shareholder of the
Company, which to the knowledge of the directors, own more than 5% of the
Company’s share capital, have an interest in any of the Group's five largest
suppliers or customers.

SUBSEQUENT EVENTS

(1)  On 7 March 2013, the “Resolution of the Company on Foreign
Investment and Exercise of Call Options of the Foreign Company” has
been considered and approved by the first provisional meeting of the
Board of the Company in 2013. In order to allow the Board to have the
flexibility in exercising the call options mentioned below, the Company
proposes to ask its Shareholders in general meeting to approve in
advance the exercise of the call options with the cap amount of
EUR400,000,000 and to authorise the Board to exercise the full power
to handle matters relating to the exercise of the call options. The call
options which have been granted to Weichai Power (Luxembourg)
Holding S.a r.l. (“Weichai Lux”) include: (1) KION Call Option; and (2)
Superlift Call Option:

(1) KION Call Option
Weichai Lux is entitled to require that Superlift Holding, S.a r.l.
("Superlift”) and Kion Management Beteiligungs GmbH & Co.
KG (“"KMB") pass the relevant shareholders’ resolution so that
KION issues new shares, such that Weichai Lux’s shareholding in
KION would be increased to:

(i) 33.3% of KION's total issued share capital immediately after
the completion of the initial public offering of the shares of
KION (the “IPO"), if, prior to the allotment of KION shares
to the investors of the IPO, Weichai Lux owns 28.3% or
more of the total issued share capital of KION as a result of
the exercise and completion of the Superlift Call Option; or
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(i)  30% of KION's total issued share capital immediately after
completion of the IPO, if, prior to the allotment of KION
shares to the investors of the IPO, Weichai Lux owns less
than 28.3% of the total issued share capital of KION.

The exercise price equals to the lower of (i) a price per share
determined on the basis of EUR467,000,000 (equivalent to
the consideration paid for under the subscription of 25% of
the issued shares in KION pursuant to the Acquisitions) plus
any future capital contributions made by the shareholders of
KION after the date of completion of the Acquisitions, and
(i) the price per share of KION under the IPO.

(2) Superlift Call Option

Weichai Lux is entitled to purchase from Superlift such amount of
shares of KION representing 3.3% of KION's issued share capital
at the time of the exercise. The Superlift Call Option is exercisable
by Weichai Lux (i) at any time after 27 December 2012, being the
date of completion of the Acquisitions, until 30 June 2013 or (ii)
during any time within the three months after the completion of
the IPO. The Superlift Call Option shall expire in any event at the
end of 31 December 2015, if it has not been exercised and
completed before that date.

The exercise price equals to the sum of (i) EUR61,644,000; and (ii)
the pro-rata portion of the aggregate amount of any additional
capital contribution, made to KION after the date of completion of
the Acquisitions and up to the date of completion of the Superlift
Call Option; and (iii) deducting therefrom the pro-rata portion of
the aggregate amount of dividends or other distributions made by
KION to its shareholders after the date of the completion of the
Acquisitions and up to the date of exercise of the Superlift Call
Option.
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DIRECTORS’ REPORT (CONTINUED)

Pursuant to the shareholders’ agreement dated 27 December 2012
entered into among Weichai Lux, KION, Superlift and KMB (the “KION
Shareholders’ Agreement”), in the event that Weichai Lux shall, upon
the exercise of the KION Call Option and/or the Superlift Call Option,
hold at least 33.3% of the issued share capital of KION after the
completion of the IPO, and either Superlift or Weichai Lux desires to
transfer any of its KION shares, the other relevant shareholder will be
entitled to exercise a right of first offer to purchase such shares. Further,
the parties under the KION Shareholders’ Agreement agreed that if
following the completion of the IPO, Weichai Lux holds at least 33.3%
of the issued share capital of KION, they will support, within the given
legal framework, the election of a member of the supervisory board
designated by Weichai Lux to become the chairman of the supervisory
board of KION. In addition, pursuant to the terms of the KION
Shareholders’ Agreement, as soon as Weichai Lux holds 30% or more of
the shares in KION, the parties shall take, within the given legal
framework, all actions in order to ensure that two out of six shareholder
representatives of the supervisory board of KION (the supervisory board
consists of twelve members, six of them being shareholder
representatives and six of them being employee representatives) are
members who are nominated by Weichai Lux.

On 21 March 2013, the dividend distribution budget for 2012 was
considered and approved by the 3rd meeting of the 3rd session of the
Board of the Company: the Company proposed to distribute a cash
dividend of RMB2.30 for every 10 shares (including tax) held by the
shareholders based on the total share capital of 1,999,309,639 shares,
without transfer from capital reserve. Completion of the aforesaid
proposal is subject to the approval by the general meeting.

Aup1iT COMMITTEE

The Audit Committee of the Company (the “Audit Committee”) comprises six
Independent Non-executive Directors of the Company. The Chairman of the
Audit Committee is Mr. Liu Zheng, an Independent Non-executive Director.

Mr. Liu has appropriate professional qualifications or accounting or related
financial management expertise as required under Rule 3.10(2) of the Listing
Rules, for the purpose of this appointment. Throughout the year, the Audit
Committee discharged its responsibilities, reviewed and discussed the financial
results and internal control matters of the Company. In accordance with the
requirements of Appendix 16 to the Listing Rules, the Audit Committee has
reviewed the audited consolidated financial statements for the year.
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COMPLIANCE WITH CORPORATE GOVERNANCE CODE
IN APPENDIX 14 TO THE LISTING RULES

Throughout the year, other than the roles of the Chairman and the Chief
Executive Officer being performed by Mr. Tan Xuguang (“Mr. Tan”), and that
the directors of the Company did not attend each of the Company’s annual
general meeting and extraordinary general meetings in 2012 as required under
code provisions A.6.7 and E.1.2 of the new Corporate Governance Code due
to other essential business engagements, the Company has complied with all
the code provisions of the Code on Corporate Governance Practices (during
the period from 1 January 2012 to 31 March 2012) and the Corporate
Governance Code (during the period from 1 April 2012 to 31 December 2012)
as set out in Appendix 14 to the Listing Rules.

Mr. Tan is in charge of the overall management of the Company. The
Company considers that the combination of the roles of the Chairman and the
Chief Executive Officer can promote the efficient formulation and
implementation of the Company'’s strategies which will enable the Group to
grasp business opportunities efficiently and promptly. The Company considers
that through the supervision of its board and its independent non-executive
directors, there is adequate balance of power and authority in place.

COMPLIANCE WITH THE MoDeL CODE

During the year, the Company has adopted a code of conduct regarding
securities transactions by directors on terms no less exacting than the required
standard set out in the Model Code. Having made specific enquiry of all
directors, the directors have confirmed that they have complied with the
required standard set out in the Model Code for the year under review.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the directors of the Company, the Company has maintained
the prescribed public float under the Listing Rules as at the date of this report.

AUDITORS

Ernst & Young were appointed as the Company’s auditors with effect from 20
August 2008 to fill the casual vacancy arising from the resignation of Deloitte
Touche Tohmatsu on 19 June 2008.
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Ernst & Young retired on 18 May 2011 and were not reappointed as auditors
of the Company for its accounts prepared under Hong Kong Financial
Reporting Standards. Shandong Zheng Yuan Hexin Accountants Limited (LL/E
ERANEAREESHEIELF) also retired on 18 May 2011 and were not
reappointed as auditors of the Company in the preparation of the Company’s
accounts under PRC accounting principles and financial regulations.

The Company appointed Ernst & Young Hua Ming Certified Public Accountants
(LK ZEBR @RI E5PT) as the Company's only auditors with effect from 18
May 2011 for its accounts prepared under PRC accounting principles and
financial regulations. Ernst & Young Hua Ming Certified Public Accountants (27
KEERREEHEM S5 FT) will retire and a resolution for their reappointment as
auditors of the Company for the year of 2013 will be proposed at the
forthcoming annual general meeting.

APPROVAL OF THE FINANCIAL STATEMENTS

The audited consolidated financial statements for the Year were approved by
the Board on 21 March 2013.

PUBLICATION OF THE ANNUAL REPORT ON THE
WEBSITES OF THE HONG KONG STOCK EXCHANGE
AND THE COMPANY

The 2012 annual report will be despatched to the shareholders as well as
made available on the Hong Kong Stock Exchange’s website at
www.hkexnews.hk and the Company’s website at www.weichai.com in due
course.

On behalf of the Board

Tan Xuguang

Chairman and Chief Executive Officer
Hong Kong

21 March 2013
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Dear Shareholders,

During the period, in accordance with the relevant provisions of the Company
Law of the People’s Republic of China (the “Company Law"”) and the Articles
of Association of the Company and in compliance with the principle of
integrity, all members of the Supervisory Committee of the Company (the
“Supervisory Committee”) performed their duties of supervision with a view to
protecting shareholders’ interests in line with their accountability to all
shareholders. They monitored the operations and financial position of the
Company as well as the performance of the senior management of the
Company during the period. On behalf of the Supervisory Committee, | hereby
present our work report as follows:

OVERVIEW OF THE WORK OF THE SUPERVISORY
COMMITTEE

In 2012, as required by the relevant rules and procedures of meetings of the
Supervisory Committee and based on its actual work, the Supervisory
Committee conducted inspections on the operations and financial position of
the Company, and reviewed the financial statements regularly. In 2012, the
Supervisory Committee held six meetings. Details of the time, attendance and
contents of the said meetings are as follows:

1. On 29 March 2012, the fourteenth meeting of the second session of the
Supervisory Committee was convened. All Supervisors were present. The
Supervisory Committee during the meeting considered and approved the
full text and summary of the 2011 annual report of the Company, the
work report of the Supervisory Committee for 2011, the financial report
and auditors’ report for 2011, the final finance report for 2011, the
profit distribution proposal for 2011, the appointment of Ernst & Youing
Hua Ming as the Company’s auditors for the year 2012, the internal
control self-evaluation report for 2011 and the internal audit report for
2011.

2. On 20 April 2012, the first provisional meeting of the Supervisory
Committee in 2012 was convened. All Supervisors were present. The
Supervisory Committee during the meeting considered and approved the
2012 first quarterly report of the Company and highly affirmed the
financial performance of the Company. The Supervisory Committee was
of the opinion that the quarterly report gives a true and fair view of the
operations and financial position of the Company during the reporting
period.

3. On 13 May 2012, the second provisional meeting of the Supervisory
Committee of the Company in 2012 was convened. The Supervisory
Committee during the meeting considered and approved the resolution
on the election of non-employee representative supervisor of the third
session of the Supervisory Committee of the Company.
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SUPERVISORY COMMITTEE’S REPORT (CONTINUED)

4. On 30 June 2012, the first meeting of the third session of the
Supervisory Committee of the Company was convened. The Supervisory
Committee during the meeting elected the chairman of the third session
of the Supervisory Committee of the Company.

5. On 30 August 2012, the second meeting of the third session of the
Supervisory Committee of the Company was convened. The Supervisory
Committee during the meeting considered and approved the full text
and summary of the 2012 interim report of the Company as well as the
implementation of the 2012 interim profit distribution proposal by the
Company and highly affirmed the financial performance of the
Company. The Supervisory Committee was of the opinion that the said
interim report gave a true and fair view of the operations and financial
position of the Company during the first-half of 2012.

6.  On 26 October 2012, the third provisional meeting of the Supervisory
Committee of the Company in 2012 was convened. The Supervisory
Committee during the meeting considered and approved the 2012 third
quarterly report of the Company and highly affirmed the financial
performance of the Company. The Supervisory Committee was of the
opinion that the quarterly report gave a true and fair view of the
operations and financial position of the Company during the reporting
period.

INDEPENDENT OPINION OF THE SUPERVISORY
COMMITTEE ON RELEVANT MATTERS OF THE
ComPANY IN 2012

Compliance of the Company’'s Operations with Legal
Requirements

During the period, pursuant to the laws and regulations of the place of listing,
the Supervisory Committee duly supervised and examined the convening
procedures and resolutions of Board meetings, performance of duties by the
senior management of the Company, as well as the establishment and
consistent implementation of the Company’s internal management system.

The Supervisory Committee is of the view that the Board and the senior
management of the Company strictly operated in accordance with the
Company Law, the Articles of Association as well as other relevant regulations
and rules of the place of listing. With integrity and diligence, they performed
their duties, executed all resolutions and authorities approved at the general
meetings, and conducted all operations in compliance with laws and
regulations and the Articles of Association. When examining the financial
position of the Company and monitoring the performance of the directors and
the senior management of the Company, the Supervisory Committee was not
aware of any action which would damage the interests of the Company and
the shareholders or may result in a breach of laws or regulations or the Articles
of Association and the rules of the Company.
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Examination of Financial Position of the Company

In 2012, the Supervisory Committee further enhanced its internal control,
especially the examination of the financial system. The Company has
established a comprehensive system on external investment, asset transfer and
connected transactions, etc. The Supervisory Committee is of the view that the
Company was strictly operated and managed in accordance with the relevant
laws and regulations of the PRC and the relevant provisions of the China
Securities Regulatory Commission. On the control of the movement of funds
and administrative expenses, the Company strictly checked on each grade
which ensured the ordinary operation of the Company and avoided financial
risk.

The Supervisory Committee is of the view that the annual financial report of
the Company reflects the financial position and operating results of the
Company in an objective, true and fair manner, and the financial statements
are true and reliable. The Supervisory Committee has agreed on the audited
financial report submitted by Ernst & Young Hua Ming.

Acquisition and Disposal of Assets of the Company

During the period, the Company did not conduct any material acquisition or
disposal of assets, and no insider dealing or other actions which would
damage the interests of the shareholders or cause any asset loss occurred or
emerged.

Connected Transactions

During the period, the Supervisory Committee is of the view that the
connected transactions of the Company occurred in 2012 were conducted
under the principle of fairness and the procedures of the transactions were in
compliance with laws and regulations. The Supervisory Committee is not aware
of any action which would damage the interests of the Company and the
shareholders.

In 2013, the Supervisory Committee will continue to perform its supervisory
duties diligently for the protection of the interests of shareholders and the
Company in accordance with the Company Law and the Articles of Association
of the Company.

Sun Chengping
Chairman of the Supervisory Committee

Weifang, Shandong Province
21 March 2013
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The Company has always regarded the consistent maintenance of an excellent,
solid and reasonable corporate governance structure as its top priority.

CORPORATE GOVERNANCE CODE

For the year ended 31 December 2012, the Company has reviewed its
corporate governance documents and is of the view that the Company has
fully complied with the code provisions of the Code of Corporate Governance
Practice (during the period from 1 January 2012 to 31 March 2012) and the
Corporate Governance Code (during the period from 1 April 2012 to 31
December 2012) (the “Corporate Governance Code”) set out in the Appendix
14 to the Listing Rules other than Code A.2.1, which requires that the roles of
chairman and chief executive officer should be two separate roles and should
not be performed by the same individual, and that the directors of the
Company did not attend each of the Company’s annual general meeting and
extraordinary general meetings in 2012 as required under code provisions
A.6.7 and E.1.2 of the new Corporate Governance Code due to other essential
business engagements. Currently, Mr. Tan Xuguang (“Mr. Tan") serves as the
Chairman as well as the Chief Executive Officer of the Company. Despite such
deviation, the directors believe that vesting such roles in Mr. Tan will allow for
more effective planning and execution of business strategies of the Company.
As all major decisions are made in consultation with other members of the
Board, the Company believes that there is adequate balance of power and
authority in place.

The directors believe that the Articles of Association, the scope of
responsibilities of the Audit Committee, the scope of responsibilities of the
Supervisory Committee and the codes on securities dealings by directors and
certain executives, which constitute the basis for the regular codes on
corporate governance of the Company, have covered the principles and the
code provisions of the Corporate Governance Code. In respect of the following
areas, our internal corporate governance documents are more stringent than
the Corporate Governance Code:

1. In addition to the Audit Committee, Remuneration Committee and
Nomination Committee, the Company has also established the Strategic
Development and Investment Committee (the “SDIC").

2. All members of the Audit Committee are Independent Non-executive
Directors, of whom Mr. Liu Zheng, the Chairman of the committee,
holds the relevant professional qualification or professional knowledge
related to accounting or financial management.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

BOARD OF DIRECTORS

The key responsibilities of the Board include, among other things, formulating
the Company’s overall strategies, setting management targets, regulating
internal controls and financial management, and supervising the
management’s performance, while the day-to-day operations and
management are delegated by the Board to the executives of the Company.

The Board currently comprises 17 directors, whose details are set out on pages
25 to 32 of this annual report. The Board includes six executive directors, five
non-executive directors and six independent non-executive directors, namely,
Mr. Tan Xuguang (Chairman and CEO), Mr. Xu Xinyu, Mr. Li Dakai, Mr. Fang
Hongwei, Mr. Sun Shaojun, Mr. Zhang Quan (Executive Directors), Mr. Chen
Xuejian, Mr. Yeung Sai Hong, Mr. Julius G. Kiss, Ms. Han Xiaoqun, Mr. Jiang
Kui (Non-executive Directors), Mr. Liu Zheng, Mr. Li Shihao, Mr. Loh Yih, Mr.
Chu, Howard Ho Hwa, Mr. Zhang Zhenhua and Mr. Li Luwen (Independent
Non-executive Directors).

The Company has received from each of the independent non-executive
directors an annual confirmation of his independence pursuant to Rule 3.13 of
the Listing Rules and considers each of the independent non-executive
directors to be independent. The Board considers that both Mr. Liu Zheng and
Mr. Li Shihao satisfy the independence requirements under Rule 3.13 of the
Hong Kong Listing Rules, other than and despite the fact that they have been
serving as non-executive Directors prior to their appointment as independent
non-executive Directors, for the following reasons:

(@) they were initially appointed as Directors to fulfil the requirements of the
minimum number of independent Directors of the Shenzhen Stock
Exchange upon the listing of the A Shares, and have since been
independent Directors of the Company (under the requirements of the
Shenzhen Stock Exchange);

(b)  they have not been engaged in the day-to-day management of the
Company and have always acted as independent non-executive Directors
only. For so long as they have been Directors, they have only given
opinions and voted at Board meetings as if they were independent non-
executive Directors. They have not had any other role within the
Company; and

(¢)  they could each have given a confirmation on terms of those required by
Rule 3.13 of the Hong Kong Listing Rules (other than that they are non-
executive Directors) as at (i) the time of their respective appointment,
and (ii) the end of each of the past financial years since their
appointments.
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ORPORATE GOVERNANCE REPORT ONTINUED)

The Board has notified each of the directors and supervisors in advance that
they should not trade in the securities of the Company within the period as
stipulated under the Listing Rules. All directors and supervisors confirmed that
they were in compliance with the Listing Rules in this respect.

Other than their working relationships with the Company, none of the
directors, supervisors or the senior management has any financial, business or
family relationship or any relationship in other material aspects with each
other.

Other than the service contracts entered into by them or as otherwise disclosed
in this annual report, none of the directors or the supervisors has any personal
and substantive interest, direct or indirect, in the material contracts entered
into by the Company or any of its subsidiaries during 2012.

Each of the non-executive directors was appointed for a term from 29 June
2012 to 28 June 2015, except that Liu Zheng and Li Shihao (independent non-
executive directors), who were appointed on the annual general meeting of
the Company held on 29 June 2012, has a term of office from 29 June 2012
to 29 April 2013.

The Company attached great importance to the continuous professional
development of the directors and paid close attention to and actively
organized relevant trainings for the directors. Each of the directors of the
Company actively participated in various special trainings in respect to
corporate governance and directors’ responsibilities in full compliance with
Code A6.5 of Corporate Governance Code as set out in Appendix 14 to the
Hong Kong Listing Rules and regulatory requirements of the PRC.

In 2012, the Company held 11 Board meetings. The principal activities of the
Board in 2012 were as follow:

o Review of the annual and interim results of the Company;

. Review of the annual profit distribution and, interim dividend and the
2011 final dividend distribution proposal.

The total remuneration of the directors in 2012, including the basic salary,
performance-linked salary, incentive-linked salary and discretionary bonus,
amounted to approximately RMB5.7 million. Independent non-executive
directors were only entitled to receive director’s fees but not other salary or
remuneration. For details of the remuneration of directors, please refer to note
V.27 to the financial statements of the Company.
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AubpiT COMMITTEE
An Audit Committee has been established by the Board.

The Audit Committee is principally responsible for supervising the Company’s
internal audit system and its implementation, reviewing the Company’s internal
control system as well as auditing the major connected transactions and
proposing the engagement or removal of external auditor. It is also responsible
for the communications between the internal auditor and the external auditor
as well as review of financial information of the Company and the disclosure
thereof.

The Audit Committee comprises all the independent non-executive directors,
including Mr. Liu Zheng, Mr. Li Shihao, Mr. Loh Yih and Mr. Zhang Zhenhua.
Mr. Liu Zheng who has the appropriate professional qualifications and
experience in financial matters, acts as the chairman of the Audit Committee.
The terms of reference of the Audit Committee are aligned with the
recommendations set out in “A Guide for Effective Audit Committees” issued
by the Hong Kong Institute of Certified Public Accountants.

The Audit Committee held five meetings during the period. Details of the
attendance are set out on page 83 of this annual report.

The major work accomplished by the Audit Committee during the year are as
follows:

. Review of the annual, interim financial statements of the Group, as well
as the management recommendations furnished by the external auditors
and responses from the Company’s management;

o Review of the accounting policies and practices adopted by the Group
and related matters;

o Assisting the Board to monitor the Group’s internal audit.

Throughout the period under review, the Audit Committee discharged its
responsibilities, reviewed and discussed the financial results and internal
control system of the Group.

In accordance with the requirements of Appendix 16 to the Listing Rules, the
Audit Committee has reviewed the financial statements for the year ended 31
December 2012.

The auditors of the Company have audited the financial statements and have
issued an unqualified auditors’ report.
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ORPORATE GOVERNANCE REPORT ONTINUED)

STRATEGIC DEVELOPMENT AND INVESTMENT
COMMITTEE

The Strategic Development and Investment Committee (“SDIC”) has been
established by the Board.

The SDIC is principally responsible for examining and reviewing the Company'’s
strategic plans, monitoring the implementation of strategic planning, and
facilitating timely adjustments to the Company’s strategies and governance
structure.

The SDIC currently comprises Mr. Tan Xuguang (Chairman of the Board and of
the SDIC), Mr. Xu Xinyu, Mr. Li Dakai, Mr. Fang Hongwei, Mr. Sun Shaojun,
Mr. Zhang Quan, Mr. Chen Xuejian and Mr. Zhang Zhenhua.

REMUNERATION COMMITTEE

A Remuneration Committee has been established by the Board.

The Remuneration Committee is responsible for the recommendation to the
Board of the remuneration packages and terms of employment for directors,
supervisors and senior management of the Company. The Committee also
determines the relevant remuneration policy for directors, supervisors and
senior management of the Company and matters relating to their participation
in incentive schemes operated by the Company.

During the reporting period, the Remuneration Committee of the Company
held two meetings. The first meeting of the Remuneration Committee of the
Company in 2012 was convened on 26 March 2012, during which the matters
regarding the operation incentives for core members of the senior
management was reviewed. Ms. Zhang Fusheng, Mr. Zhang Xiaoyu, Mr. Koo
Fook Sun, Louis and Mr. Fang Zhongchang, all being directors, have attended
this Remuneration Committee meeting. The first meeting of the third session
of the Remuneration Committee of the Company was convened on 30 June
2012, during which the allowance policy of the directors and supervisors of
the third session of the Board and the Supervisory Committee was considered.
Mr. Tan Xuguang, Mr. Loh Yih, Mr. Chu, Howard Ho Hwa and Mr. Li Luwen,
all being directors, have attended this Remuneration Committee meeting.

The Remuneration Committee currently comprises one executive director and
three independent non-executive directors, being Mr. Li Luwen (chairman of
the Remuneration Committee), Mr. Tan Xuguang, Mr. Loh Yih and Mr. Chu,
Howard Ho Hwa.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

NOMINATION COMMITTEE

A Nomination Committee has been established by the Board.

During the reporting period, the Nomination Committee of the Company held
two meetings. The first meeting of the Nomination Committee of the
Company in 2012 was convened on 9 January 2012, during which the
appointment of Mr. Hoe York Joo as the Chief Financial Officer, Company
Secretary and Authorised Representatives of the Company was considered. The
second meeting of the Nomination Committee in 2012 was convened on 10
May 2012, during which the nomination of candidates for directors of the
third session of the Board was considered. All members of the Nomination
Committee, namely Mr. Xu Xinyu, Mr. Zhang Quan, Mr. Zhang Xiaoyu, Mr.
Koo Fook Sun, Louis and Mr. Fang Zhongchang, all being directors, have
attended these two Nomination Committee meetings.

The Nomination Committee comprises three independent non-executive
directors and one executive director, including Mr. Li Luwen (chairman of the
Nomination Committee), Mr. Xu Xinyu, Mr. Liu Zheng and Mr. Zhang
Zhenhua. The meetings of the Nomination Committee were arranged and held
on an as-needed basis. The Nomination Committee will identify qualified
candidates to fill the Board’s membership whenever such vacancy arises, it will
also nominate such candidates for the Board to consider, regularly review the
composition of the Board and make suggestions as to any change in the
membership of the Board that may be required.

SUPERVISORY COMMITTEE

The Supervisory Committee consists of three members, with one Supervisor
being elected from the staff as a representative of employees and the other
two elected by the shareholders of the Company. The Supervisory Committee
is responsible for supervision of the Board and its members and the senior
management of the Company, so as to prevent them from abusing their
authorities and infringing the interests of the Company, its shareholders and
staff. The size and composition of the Supervisory Committee are in
compliance with the requirements of the relevant laws and regulations of the
PRC. The Supervisory Committee held six meetings during the year to carry out
its supervision on behalf of the shareholders in respect of the Company’s
financial matters and the lawfulness and compliance in respect of the
discharge of duties by the directors and senior management of the Company.
The members of the Supervisory Committee attended all Board meetings and
general meetings of the Company and diligently performed their supervisory
duties.
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Attendances at meetings of the Board, Supervisory Committee and special
committees (attendance in person/ number of meetings) during the year are as

PREBHRS (&)

FR BEFE EFTLABHZEETEEN
HEEMMHEREAZ EFREONT :

follows:
General Supervisory Audit
Meeting Board Committee Committee
Name " E BRAE Exg EE® EREES
Executive Directors HITES
Tan Xuguang = B 10/110
Xu Xinyu wEE 9/11@
Li Dakai (appointed on 29 June 2012) FRAEBRZ-ZZE—=
NAZTAR EF) 7/7
Fang Hongwei (appointed on FHAHEERZZ—Z
29 June 2012) NAZ+THABLEME 6/70
Sun Shaojun RO E 3/5 11/M
Zhang Quan ® R 2/5 11/11
Non-executive Directors EBTES
Zhang Fusheng (retired on 29 June 2012) R®RIAAE(R T — —F
NAZTRAABE) 4/4
Liu Huisheng (resigned on 21 March FepR_ZT—=F
2013) =A-+—B&#MT 7/11@
Yao Yu (retired on 29 June 2012) " FRH—_ZT—=
NAZ+T A EE) 2/4@
Yeung Sai Hong 15t # 8/110
Chen Xuejian PR 2 & 3/5 10/110
Li San Yim (retired on 29 June 2012) THR(R_ZE—=
NAZTBEE) 2/4
Julius G. Kiss Julius G. Kiss 9/11@
Han Xiaoqun HENBE 10/110
Gu Linsheng (retired on 29 June 2012)  EMAE(R T — 4
NAZ+TNABEEE 2/4@)
Li Shihao (redesignated as an FHZ(ER T —_F
independent non-executive director NAZTHhBEEHZ
on 29 June 2012) ERBIUFNTES) 4/4
Liu Zheng (redesignated as an 2 HERZE—ZF
independent non-executive director NAZTHhBESEHE
on 29 June 2012) ERBIIENITES) 3/3 4/4
Jiang Kui (appointed on 29 June 2012) T EB(EBERZZE—Z=F
ANAZ+THAB EE) 5/7?
Independent Non-executive Directors B FHTEE
Zhang Xiaoyu (retired on 29 June 2012) R/NE(R-_ZT——F
NAZT AR 2/4@ 3/3
Koo Fook Sun, Louis (retired on 29 June BB H (R T ——
2012) NAZTAHEBEE 2/4 3/3
Fang Zhongchang (retired on 29 June EREMR-_ZE—=
2012) NAZ T BBEE 3/3 4/4 3/3
Liu Zheng (redesignated as an 2 HER=T—=—F
independent non-executive directoron  NA -+ N BEEHZE
29 June 2012) TRBIFNITES) 2/2 77 212
Li Shihao (redesignated as an (BN T ——F
independent non-executive directoron  NA -+ LB EEHE
29 June 2012) TRBIFNTES) 77 2/2
Loh Yih (appointed on 29 June 2012) E RER-ZT——F
NAZT A EE) 777 2/2
Chu, Howard Ho Hwa (appointed on 29 KRB E(EHR T ——
June 2012) NAZT B ER) 6/7( 2/2
Zhang Zhenhua (appointed on 29 June RKIREER-_ZE—=
2012) NAZTAEEE 2/2 77 2/2
Li Luwen (appointed on 29 June 2012) FEEBEENR-_ZE—=
NAZTHABLED 2/2 717 212
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General Supervisory Audit

Meeting Board Committee Committee
Name e BRAE EEg EExg BERZEES®
Supervisors E=x
Sun Chengping FRE T 6/6
Jiang Jianfang BEx 5/6
Lu Wenwu B3 H 6/6

According to the requirements under Code I(d) of the Corporate Governance
Code, the attendance of alternate directors shall not be included in the
attendance of the relevant directors.

MNotes:

(7) /n addition, the director also appointed another director as his representative to attend
and vote at one board meeting on his behalf.

2) In adaition, the director also appointed another director as his representative to attend
and vote at two board meetings on his behalf.

3) In adaition, the director also appointed another director as his representative to attend
and vote at three board meetings on his behalf:

“) /n addiition, the director also appointed another director as his representative to attend

and vote at four board meetings on his behalf:

GENERAL MEETING AND INVESTOR RELATIONS

The shareholders’ meeting is the highest authority of the Company, providing
an opportunity for direct communications and building a sound relationship
between the Board and the shareholders of the Company. Therefore, the
Company places great attention to such meetings. In 2012, the Company
convened three general meetings. Matters reviewed and approved at the said
meetings include the following:

o the full text and summary of the 2011 annual report;

° the Directors’ Report, Supervisory Committee’s Report for 2011;

o the profit distribution proposals for 2011;

o the appointment of Ernst & Young Hua Ming as the Company's auditor
and authorise the Board to fix their remuneration; and

o amendment to the Articles of Association of the Company on, inter alia,
provisions on cash dividends distribution.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

SHAREHOLDERS' RIGHTS

Shareholders of the Company holding more than 10% of the shares of the
Company either individually or collectively requesting the convening of an
extraordinary general meeting or a class meeting shall proceed in accordance
with the procedures set forth in Article 104 of the Company’s Articles of
Association.

Pursuant to Article 76 of the Articles of Association of the Company,
shareholders of the Company who hold, individually or collectively, more than
3% of the Company’s shares shall have the right to propose a motion to the
Company for consideration at the general meeting of the Company.
Shareholders who hold, individually or collectively, more than 3% of the
Company’s shares may propose a provisional motion in writing to the Board of
Directors 16 days prior to the general meeting. Within 2 days upon the receipt
of the proposed motion, the Board of Directors shall issue a supplementary
notice of the general meeting to announce the content of the provisional
motion.

Shareholders of the Company are welcome to send their enquiries to the
Board via our Securities Department, details of which are set out in the section
headed “Corporate Information” in this report.

PROCEDURES FOR SHAREHOLDERS TO PROPOSE
CANDIDATES FOR ELECTION AS A DIRECTOR

Pursuant to the requirement of the articles of association of the Company, any
shareholder who, by itself or jointly, holding shares representing more than
3% of the voting rights of the Company for 180 days or more consecutively
shall have the right to nominate candidates for director, the number of
directors in each nomination shall not exceed one-fifth of the total number of
directors and the total number of nominees. The number of shares directly or
indirectly held by each shareholder cannot be further subdivided in order to
propose a motion by himself or jointly with other persons.

The period for service of notices in writing by shareholders to the Company of
the intention to propose a candidate for election as a director in accordance
with the articles of association of the Company and of such candidate’s
consent to be elected shall be at least 7 days, which shall commence from the
day after the despatch of the notice convening the general meeting for the
election of directors and shall end on the date which is 16 days prior to the
date of such general meeting.

INTERNAL CONTROL AND MANAGEMENT

The Board recognises its responsibility for maintaining an adequate system of
internal control to safeguard the Group’s assets and shareholders’ interests.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

Internal control, including a defined management structure with limits of
authority, is designed to help achieve business objectives, safeguard assets
against unauthorised use, maintain proper accounting records for the provision
of reliable financial information for internal use or for publication. The purpose
of such system is to provide reasonable, but not absolute, assurance against
material mis-statement or loss, and to manage, rather than eliminate, risks of
failure in operational systems and achievement of the Group's objectives.

The management maintains and monitors the system of controls on an
ongoing basis.

During the year, based on the evaluations made by the management, the
Audit Committee was satisfied that nothing had come to its attention to cause
the Audit Committee to believe that the system of internal control was
inadequate, and there is an ongoing process to identify, evaluate and manage
significant risks faced by the Group.

COMPLIANCE WITH THE MoDeL CoODE

During the year, the Company adopted a code of conduct regarding securities
transactions by directors on terms no less than the required standard set out in
the Model Code for Securities Transaction by Directors of Listed Issuers as set
out in Appendix 10 to the Listing Rules (the “Model Code”). Having made
specific enquiry of all directors, the directors have confirmed that they have
complied with the required standard set out in the Model Code for the year.

DIRECTORS’ RESPONSIBILITIES FOR THE
FINANCIAL STATEMENTS

The directors aim to present the financial statements of the Group in
accordance with the statutory requirements and applicable accounting
standards. The directors ensure that financial statements of the Group in a
timely manner that the final and interim results of the Group are announced
within the periods of three months and two months, respectively, after the
end of the relevant periods prescribed under the Listing Rules.

The financial statements of the Group for the year ended 31 December 2012
have been reviewed by the Audit Committee and audited by the external
auditors, Ernst & Young Hua Ming. The directors acknowledge their
responsibilities for preparing the financial statements of the Group and
presenting a balanced, clear and comprehensive assessment of the Group’s
performance and prospects. They are not aware of any material uncertainties
relating to events or conditions that may cast doubt upon the ability of the
Company to continue as a going concern. The statement of the Auditors about
their reporting responsibilities on the financial statements is set out in the
Independent Auditor’s Report.

AUDITORS" REMUNERATION

The Company has engaged Ernst & Young Hua Ming as auditors of the
Company. For the year ended 31 December 2012, an amount of RMB11.6
million was paid/payable to Ernst & Young Hua Ming for their audit service.
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AUDITORS' REPORT

Ell ERNST & YOUNG

[ |

= ik

Ernst & Young Hua Ming (2013) Shen Zi No. 60729920_B01

To the Shareholders of Weichai Power Co., Ltd.:

We have audited the accompanying financial statements of Weichai Power
Co., Ltd. which comprise the consolidated and company balance sheets as at
31 December 2012, the consolidated and company income statements,
statement of changes in equity and cash flow statement for the year 2012 and

notes to the financial statements.

IT.

MANAGEMENT’S RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The management of Weichai Power Co., Ltd. is responsible for the
preparation and fair presentation of financial statements. Such
responsibility includes: (1) preparation of the financial statements in
accordance with the Accounting Standards for Business Enterprises to
ensure fair representation; (2) the design, implementation and
maintenance of necessary internal controls so that the financial
statements are free from material misstatement whether due to fraud or
error.

RESPONSIBILITY OF THE CERTIFIED PUBLIC
ACCOUNTANT

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Chinese Auditing Standards issued by the Chinese Institute of Certified
Public Accountants. Those standards require that we comply with ethical
requirements of the Chinese Certified Public Accountants and plan and
perform the audit to obtain a reasonable assurance as to whether the
financial statements are free from material misstatement.
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AUDITORS  REPORT (CONTINUED)

I1I.

Ernst & Young Hua Ming (2013) Shen Zi No. 60729920_B01

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the certified public accountant’s judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, certified public accountants consider the internal control
relevant to the entity’s preparation and fair presentation of financial
statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the financial statements have been prepared in
accordance with Accounting Standards for Business Enterprises, and
present fairly, in all material aspects, the consolidated and company
financial position as at 31 December 2012 and the consolidated and
company results of operations and cash flows of Weichai Power Co.,
Ltd. for the year 2012.

Ernst & Young Hua Ming (Special General Partnership)
Beijing, PRC

Chinese Certified Public Accountant:
Jiang Weimin

Chinese Certified Public Accountant:
Zhang Fei

21 March 2013
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CONSOLIDATED BALANCE SHEET BHEEEER

31 December 2012 (Expressed in Renminbi Yuan) —E——FF+_A=F+—H(AR% )

Note V 2012 2011
ASSETS BE MR —E—_fF —E——F

Current assets MENEE
Cash and cash equivalents BEBES 1 16,726,970,096.00 16,612,740,784.48
Financial assets held for trading RHECREE 2 137,050,693.51 -
Notes receivable JEN =R 3 9,242,232,142.39  9,551,350,772.66
Accounts receivable FEUBR TR 4 4,168,525,397.14 4,737,509,830.84
Prepayments TETEIR 5 365,397,070.50 431,537,902.92
Dividends receivable JE U | 6 70,540,000.00 39,529,218.53
Interests receivable RIS B, 7,418,831.76 300,495.58
Other receivables FAh R R 7 444,105,891.14 240,646,814.45
Inventories PRy 8 7,509,902,216.33 10,357,553,534.02
Other current assets Hitmeh & & 9 487,991,597.21 737,579,223.78
Total current assets mEEESET 39,160,133,935.98 42,708,748,577.26
Non-current assets EmBEE
Available-for-sale financial assets A ESRMEE 10 269,200,000.00 234,011,928.12
Long-term receivables REAFEIGR 1 - 27,720,035.60
Long-term equity investments REARERE 12,13 4,951,543,932.62 955,698,174.11
Investment property WEMEEHE 14 329,994,770.86 250,328,337.12
Fixed assets EE&E 15 11,526,489,430.20 9,653,054,092.86
Construction in progress EETRE 16 5,175,099,417.99 5,103,645,581.44
Materials used in construction TiEME 17 - 10,275,638.26
Disposal of fixed assets B E&ESFE 3,493,436.95 2,837,542.66
Intangible assets B EE 18 2,160,257,108.86  1,155,490,455.27
Development expenditure RS 18 431,692,444.28 2,994,232.00
Goodwill [EES 19 1,443,114,787.31 538,016,278.33
Long-term prepaid expenses REFEER 20 169,123,071.48 160,574,819.39
Deferred tax assets FEFTSHEE 21 700,119,807.88 741,151,727.82
Other non-current assets HiIEnEEE 100,706.28 =
Total non-current assets ERBEESST 27,160,228,914.71 18,835,798,842.98
Total assets B ERGT 66,320,362,850.69  61,544,547,420.24
The financial statements have been signed by: WMIERTRABATALTES ¢
Legal Representative: Principal in charge of accounting: Head of accounting department:
EEREA FESTIEARA FEREBRA
Tan Xuguang Hoe York Joo Ling Yun
=E Al &R E=

ANNUAL REPORT 2012 £E#R 89



CONSOLIDATED BALANCE SHEET (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

—m

— =

eHEEGBER(E)
—FEftZA=+t—H(AR%T)

Note V 2012 2011
LIABILITIES AND EQUITY EERBEER (i —E-——F —E——%
Current liabilities MENBE
Short-term loans 52 BT AR 23 2,742,091,634.05 1,541,238,008.87
Notes payable T Z 4 24 5,244,310,106.70 5,965,759,459.51
Accounts payable AT BR X 25 9,962,420,973.54  13,078,975,509.97
Advances from customers TEWERIR 26 872,835,717.97 882,764,570.36
Payroll payable JFE <} Bk T 25 27 1,026,722,757.02 1,134,476,103.29
Taxes payable JER T B 28 239,380,723.63 2,004,611,473.20
Interests payable FETRI B 29 61,680,626.43 57,505,831.82
Dividends payable FE{ST AR F 30 33,103,222.12 59,135,231.94
Other payables E bR 31 2,535,764,374.58  2,990,669,199.84
Non-current liabilities due within one year —FRIHHIERBEE 32 352,604,906.92 700,000,000.00
Other current liabilities EMREaE 33 852,860,219.00 998,201,870.63
Total current liabilities mEaEa: 23,923,775,261.96  29,413,337,259.43
Non-current liabilities ERBAE
Long-term borrowings RHIE 34 6,344,249,958.75 352,254,546.00
Bonds payable JERHES 35 2,691,489,273.21 2,687,471,069.22
Long-term payables REAERK 36 5,500,000.00 36,377,700.00
Special payables FIFEMNK 37 43,000,000.00 23,000,000.00
Deferred tax liabilities FEFSHAE 21 168,154,335.44 50,837,782.39
Other non-current liabilities Hi3EnEaE 38 1,744,958,243.83 78,506,251.10
Total non-current liabilities ERBEESS 10,997,351,811.23 3,228,447,348.71
Total liabilities BEAET 34,921,127,073.19  32,641,784,608.14
The financial statements have been signed by: WIEmERBIATALESE

Legal Representative:

Principal in charge of accounting:

EEREA TESHIIEARA:
Tan Xuguang Hoe York Joo

=B fal & san
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CONSOLIDATED BALANCE SHEET (CONTINUED)
371 December 2012 (Expressed in Renminbi Yuan)

Aﬂ#%é%ﬁ%(m)
o

F——_F+_A=+—H(AE®T)

Note V 2012 2011
LIABILITIES AND EQUITY EERREES Msra —E—_—F =%
Shareholders’ equity BRER A ZE
Share capital %N 39 1,999,309,639.00 1,666,091,366.00
Capital reserve BANF 40 842,375,982.05 1,520,836,404.54
Special reserve HIEFEE 41 23,089,542.52 =
Surplus reserve VN 42 2,300,128,466.82 1,935,774,543.04
Retained earnings RABHE 43 19,737,619,540.81  17,813,666,654.13
Exchange differences on foreign currency INEESRRITE =58
translation

(33,171,947.25)

(32,925,707.62)

Total equity attributable to the shareholders 2B A AR RS

of the parent =y 24,869,351,223.95 22,903,443,260.09
Minority interests DER R 6,529,884,553.55 5,999,319,552.01
Total shareholders’ equity fREERAE 31,399,235,777.50  28,902,762,812.10
Total liabilities and shareholders’ equity BEMRRER BT 66,320,362,850.69  61,544,547,420.24
The financial statements have been signed by: HMISMERBAT ALES

Legal Representative: Principal in charge of accounting:
EERRA TEETIEREA

Tan Xuguang Hoe York Joo

R8N fal &z

Head of accounting department:

SERBRRA

Ling Yun

/g ++
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CONSOLIDATED INCOME STATEMENT

Year 2012 (Expressed in Renminbi Yuan)

— =

AWTIEE

T——FR(ARKT)

Note V 2012 2011
FeE R =F—=F T
Revenue EERA 44 48,165,394,849.63  60,019,265,103.58
Less: Cost of sales W B EERK 44 38,775,044,121.79  46,806,606,604.13
Taxes and surcharges ey il 45 187,228,738.22 222,009,260.83
Distribution and selling expenses HEBR 46 2,433,478,520.89 2,906,855,606.90
General and administrative expenses EIEEA 47 3,232,666,367.18 3,022,275,680.02
Finance expenses &R 48 (9,844,442.01) 30,780,700.73
Impairment loss of assets BEREERX 49 79,464,267.64 18,599,453.24
Add: Investment income e RE WS 50 251,508,306.03 157,770,576.61
Incl: Share of profit of associates and Hep : SR REEA
jointly controlled enterprises BEMPER
REWEE 29,987,138.09 118,940,019.23
Operating profit BRI 3,718,865,581.95 7,169,908,374.34
Add: Non-operating income o EEINRA 51 278,554,862.32 288,970,341.49
Less: Non-operating expenses W EFEINE 52 37,606,655.54 40,372,441.85
Incl: Loss on disposal of non-current Hep : EREEE
assets BRERX 18,350,863.77 24,318,163.27
Total profit MBeEE 3,959,813,788.73 7,418,506,273.98
Less: Income tax expenses B PSR E 53 725,547,240.05 1,098,510,615.05
Net profit FF) 3,234,266,548.68 6,319,995,658.93
Net profit attributable to the shareholders B3 B B A% FE
of the parent 2,990,996,934.91 5,596,927,166.88
Minority interests DVHARRIE R 243,269,613.77 723,068,492.05
Earnings per share Sl e
Basic earnings per share BN e 54 1.50 2.80
Diluted earnings per share wrES R 54 N/A FEH N/A iE A
Other comprehensive income Efhira e 55 (10,329,365.78) (487,719,868.08)
Total comprehensive income REWEmEEE 3,223,937,182.90 5,832,275,790.85
Incl: Hrh
Total comprehensive income attributable SEENFARIKERN
to the shareholders of the parent e ey ] 2,980,668,778.14 5,109,242,298.64
Total comprehensive income attributable FEEN L HARRA
to minority owners R W i8R 243,268,404.76 723,033,492.21

Details of dividends payable and recommended for the year are disclosed in
Note V.43 and Note IX to the financial statements.

The financial statements have been signed by:

Legal Representative:

EERERA

Tan Xuguang
BB
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Year 2012 (Expressed in Renminbi Yuan)

Equity attributable to shareholders of the parent

SERSARRRES
Exchange
differences on
Retained foreign currency Minority
Note Share capital ~ Capital reserve ~ Special reserve ~ Surplus reserve eamings translation Subtotal interests Total equity
Mt B BANE SRR BRNE RAWAE  MMERNEEE LG JUBRRER BRESAH
I At beginning of year - FEFRE 1,666,091,366.00  1,520,836,404.54 1935,774543.04  17,813,666,654.13 (32,925707.62) 2290344326009 599931955201  28,902,762812.10
Il Movements in current year o KEERESE
) Nt profi (=) 5#E = = = - 2,990,996,93491 - 2,990,996,93491 2326961377 3,234,266,548.68
(1) Other comprehensive income (2) Ebiaka V55 - (10081917.14) = = = (24623963 (10,328,156.77) (1.20001)  (10,329,365.78)
Total comprehensive income Galmag - (10,081,917.14) = - 2,990,996,93491 (24623963 2,980,668,778.14 24326840476 3,223,937,182.90
(1) jection and reduction (2) BREAMRDER
1. Ijection 1. RERAEA = = - - - - - 6916527 21692916527
2. Acquistion of subsciares 2. WEFAA TV ) = = = - - - - 500761125 5200726125
3. Disposal of subsidiaries 3 RETAR Tv(5) = (5,577,530.56) = = = = (557753056)  (214,169,12267)  (219,746,653.23)
4. Acquistion of minorty nteests 4 WEIERRER
and others Rt - (40,475,891.80) - - - - (40475,891.80) 134.237.50 (40,341,654.30)
) Profit appropriation and distribution (m) HEAE
1. Appropriation of surplus reseves 1. ZREHLE - - - 43I (36435392378) - - - -
2. Distrbution to owners 2. HRENAR e 333,218.273.00 = = - (699,75837350) - (366540,10050)  (23822859464)  (604,768,695.14)
3. Others 3 At = = = = (2931,750.95) - (2931,75095) (31058366)  (324233461)
V) Specal resene (B) B5EE
1. Appropriation during the year 1. KERR a4 = - 73824.875.50 - - - 73824.875.50 9,172,766.59 82,997,642.09
2. Used during the year ). REER 4 - - (50,735,332.98) - - - (50,735,332.98) (6,303,882.86) (57,039,215.84)
(V) Others (~) &t
1. Put options in relation to minory 1. BOERFES
inerests FENLESE 238 - (6235089 - - - - (6350 - (ER35089)
Il At end of year = REEFRRE 1999,309,639.00 842,375,982.05 2308954252 2,300,128,466.82  19,737,619,540.81 (33,171,947.05) 2486935122395  6,529,884553.55  31,399,235,777.50

The financial statements have been signed by:

Legal Representative:

EERRA -

Tan Xuguang
mIek

Principal in charge of accounting:
FESHILEERA

Hoe York Joo

Bk

M RANTALES -

Head of accounting department:

SHEBEEA

Ling Yun

o
/§E
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—

CONSOLIDATED STATEMENT OF CHANGES IN EQuiTy (CONTINUED) BHIEREZETHER(E)
Year 2012 (Expressed in Renminbi Yuan) —E——FE(ARKT)

Equity attributable to shareholders of the parent

SRNSLIRRES
Exchange
differences on
Retained ~ foreign currency Minority
Note Share capital  Capital reserve  Surplus reserve earnings translation Subtotal interests Total equity
Mt i ERNR BHNE AORAE MMBRAEEE Nt SYRFESR REERAH
I, Atbeginning of year — REEIHE 1,666,001,366.00 199331826570  1,424,081328.77 1344598464513 (14,556,61052) 18,514,918,995.08 4,855,209,600.45 23,370,128,595.53
Il Movements n current year o REEREHLE
) Netproft (=)3H8 = - - 5596,927,166.88 - 559692716688  723,068492.05 6,319,995,658.93
(I Other comprehensive income (D) Efsaka hv55 - (469315,771.14) - - (18369,097.10)  (487,684,808.24) (34,999.84)  (487,719,368.08)
Total comprefensive income FRYRER - (469315771.14) - 559692716688 (18,369,097.10) 510924229864 72303349221 583227579085
(I Injecton and reduction (Z)BRBATRDER
1. Injecton 1. RERAER = = - - - - 67091411000 67091411000
2 Ot 2t - (31660900 - - - (16609000 920128751 603519749
(V) rofit appropriaton and distution (mFESE
1. Appropriation of surplus resene 1. RRESLE - - 51169321427 (511,693,21427) - - - -
2. Distrioution to owners 2 HRENHE v = = - (716419,287.38) - (716419,287.38)  (258,471,386.08)  (974,890,673.46)
3. Others 3 Efy - = = (1,132,656.23) = (1,132,65.23) (567,552.08) (1,700,208.31)
I Atendofear = REERYE 166609136600 152083640454 193577454304 1781366665413 (329570762) 2290344326009 59931955201 2890276281210
The financial statements have been signed by: BIERERIUTALTRE :
Legal Representative: Principal in charge of accounting: Head of accounting department:
EERERA - FEGSHIERRA: FEHHEEEA
Tan Xuguang Hoe York Joo Ling Yun
BBk eI F &=
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CONSOLIDATED CASH FLOW STATEMENT

Year 2012 (Expressed in Renminbi Yuan)

ABBEEREE

—F-_FEARET)

Note V 2012 2011
S —F-= —F——F
|. CASH FLOWS FROM OPERATING LEEREER
ACTIVITIES BHEme
Cash received from sales of goods or HEM M  BHAB
rendering of services WE MRS 36,928,435,072.37  46,029,420,607.52
Refunds of taxes WRIE T B RE 451,351,512.61 293,239,263.57
Other cash received relating to operating W B EAth B AT 2 VE B
activities BHENRS 56 833,805,569.98 694,081,768.90
Subtotal of cash inflows from operating KEEBEHREMA
activities NEE 38,213,592,154.96  47,016,741,639.99
Cash paid for goods and services BENM  BEXBB
XANHRE 24,043,778,504.97  31,498,536,049.50
Cash paid to and on behalf of employees ATAREE T LA K
BERIINMRS 2,960,370,875.31 2,950,378,623.30
Cash paid for all types of taxes TR EEHE 4,173,844,191.39 3,430,528,025.56
Other cash paid relating to operating A E A B R D
activities BENEE 56 4,279,429,993.21 3,184,618,159.88
Subtotal of cash outflows from EETEENIR SR
operating activities /NET 35,457,423,564.88  41,064,060,858.24
Net cash flows from operating activities R EBEER
Hene 558 57 2,756,168,590.08 5,952,680,781.75
Il.  CASH FLOWS FROM INVESTING RETBHELENR S
ACTIVITIES mE
Cash received from sale of investments W E3% &R IR & 299,120,035.60 28,621,000.00
Cash received from return on investments SR E Wz I EI
e 49,276,274.05 20,604,392.73
Net cash received from disposal of BEFAR &AM
subsidiaries and other business units BEBMIREIR
IR & FRE 57 359,226,950.65 =
Net cash received from disposal of fixed BREETEE - &
assets, intangible assets and other BEMEMRIPE
long-term assets EWEREE S5 4,924,135.19 42,159,286.26
Other cash received relating to investing WBI E b B B R &)
activities FENRE 56 176,385,100.00 1,003,025.25
Subtotal of cash inflows from investing KEFHREMA
activities /N 888,932,495.49 92,387,704.24
Cash paid for acquisition of fixed assets, BREETEE  &BF
intangible assets and other long-term & E AN E A R Hf
assets BEXNHERS 2,218,844,620.94  3,421,104,737.38
Cash paid for acquisition of investments FEZ R 4,454,745,018.48 167,163,298.41
Net cash paid for acquisition of IS F AR REAE
subsidiaries and other business units B AHRE
HER 2,070,093,559.73 140,658,508.10
Other cash paid relating to investing ST E M BRI E R E
activities BENRE 56 137,050,693.51 3,780,000.00
Subtotal of cash outflows from investing TEEBE L
activities N 8,880,733,892.66  3,732,706,543.89
Net cash flows from investing activities REFHELENBR S
mE R (7,991,801,397.17)  (3,640,318,839.65)
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CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)

Year 2012 (Expressed in Renminbi Yuan)

SHRERER (1)
—F-—_FEAR®.T)

Note V 2012
[{hEEal —=—=

2011
—T——4F

CASH FLOWS FROM FINANCING
ACTIVITIES
Cash received from capital contributions
Incl: Cash received by subsidiaries
from capital contributions
of minority owners

SRERDELN
BeRE
R IR B U R V3R &
Hefr: F AR
YRR HE 2

79,972,299.59

79,972,299.59

638,434,110.00

638,434,110.00

Cash received from borrowings S ETREIMR & 9,370,778,476.95 2,384,614,097.75
Cash received from issuance of bonds BIEFBENES = 1,397,340,000.00
Other cash received relating to financing WEIE b R E R E)

activities BENEE 56 20,317,377.78 46,648,802.64
Subtotal of cash inflows from financing EEFEHHREMA

activities NEt 9,471,068,154.32  4,467,037,010.39
Cash repayments of borrowings BEBEBXNNERE 2,550,992,146.65 1,375,771,127.30
Cash paid for distribution of dividends or SECHEF - FEEE

profits and for interest expenses RNAEZNRE 871,001,617.44 1,134,865,952.57

Incl: Cash paid to minority owners

B - FRAX g

for distribution of dividends LERE Y
or profits by subsidiaries BRF - FIE 256,463,938.53 267,792,830.33
Other cash paid relating to financing ST HMEEEES)
activities FENRE 56 3,635,746.36 40,268,219.64
Subtotal of cash outflows from financing E8EFHRELMNHD
activities 4\ 3,425,629,510.45  2,550,905,299.51
Net cash flows from financing activities SEEHEENRE
e FE 6,045,438,643.87 1,916,131,710.88
IV. EFFECT OF CHANGES IN EXCHANGE MRS EUIR ST
RATE ON CASH 2 (28,014,679.10) (13,786,993.19)
V. NET INCREASE IN CASH AND CASH REMRECFEY
EQUIVALENTS bR IEC 781,791,157.68  4,214,706,659.79
Add: Cash and cash equivalents e EEeRRe
at beginning of year EEWERER 13,317,360,195.54  9,102,653,535.75
VI. CASH AND CASH EQUIVALENTS ERAERRE
AT END OF YEAR B 57 14,099,151,353.22 13,317,360,195.54
The financial statements have been signed by: BIEREmIUTATES
Legal Representative: Principal in charge of accounting: Head of accounting department:
EERETA - FEEHIEARA : BEHHEEEA
Tan Xuguang Hoe York Joo Ling Yun
) el g3 &=
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BALANCE SHEET

371 December 2012 (Expressed in Renminbi Yuan)

SEAEX

—E——Ff+_A=1+—H(ARE¥T)

Legal Representative:

EEREA

Tan Xuguang
Db

Principal in charge of accounting:
FEEHIEEEA

Hoe York Joo

Al &)

Note X 2012 2011
ASSETS "E M +— —B-—f 2%
Current assets MENEE
Cash and cash equivalents HEBES 11,172,638,035.07  10,704,876,019.41
Notes receivable FEM R IR 7,093,096,681.29 6,982,312,764.67
Accounts receivable FEUER R 1 375,556,978.89 750,194,839.81
Prepayments TEfFIE 105,117,029.08 125,314,548.40
Dividends receivable JFEWI AR T 99,126,103.69 97,089,385.44
Interests receivable FEUF B, 7,331,318.68 =
Other receivables E At FEHGK 2 1,156,166,626.23 770,497,301.43
Inventories FE 1,445,500,066.07 2,517,850,999.67
Other current assets EAh BB E 20,000,000.00 111,184,233.70
Total current assets MEEESET 21,474,532,839.00 22,059,320,092.53
Non-current assets IEMEBEE
Available-for-sale financial assets AR ESREE 269,200,000.00 232,400,000.00
Long-term equity investments RAEARRIEIR B 3.4 6,628,516,401.12 6,381,691,562.21
Investment property WEMFHE 697,478,506.43 622,863,859.17
Fixed assets EE&E 2,223,533,258.74 1,998,819,919.03
Construction in progress FERTIE 2,772,786,478.08  2,743,582,950.03
Disposal of fixed assets EE B EFIE 230,232.94 699,262.31
Intangible assets B AE 376,157,548.24 343,818,981.45
Goodwill EES 579,145,043.76 579,145,043.76
Deferred tax assets RIEFTSHEE 238,352,408.49 307,525,128.48
Total non-current assets IEREBEEART 13,785,399,877.80  13,210,546,706.44
Total assets BEME 35,259,932,716.80  35,269,866,798.97
The financial statements have been signed by: WIEMKRBIATATESE -

Head of accounting department:

SERBRREA

Ling Yun

N
=
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BALANCE SHEET (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

gEafEx(&E)
—F-—F+=A=+—AAEET)

2012 2011
LIABILITIES AND EQUITY BERRERERS —E—C—fF —ZET——%
Current liabilities MENBEE
Notes payable ARNEE 3,485,391,961.16 3,430,115,251.94
Accounts payable JFETBR R 2,970,489,343.45  4,410,128,405.72
Advances from customers TalERIE 56,179,991.78 49,040,490.00
Payroll payable FEAT B T M 495,341,647.41 632,431,100.82
Taxes payable ERIHE 55,958,879.84 1,837,462,051.81
Interests payable FERTFILE 54,408,333.39 54,408,333.35
Dividends payable JEAT AR A - _
Other payables H TR 1,793,244,973.97 1,769,018,001.48
Other current liabilities Hthnsh e’ 454,290,000.00 650,000,000.00
Total current liabilities nEBEEEET 9,365,305,131.00  12,832,603,635.12
Non-current liabilities JEmEAaE
Bonds payable JERH &S 2,691,489,273.21 2,687,471,069.22
Special payables HIFFERK 20,000,000.00 =
Deferred tax liabilities RIEFTEHBE 27,613,800.60 22,093,800.60
Other non-current liabilities HtIERsaE 161,510,133.16 15,180,000.00
Total non-current liabilities ERBEESS 2,900,613,206.97 2,724,744,869.82
Total liabilities BEAE 12,265,918,337.97  15,557,348,504.94
Shareholders’ equity AR ER A 2
Share capital N 1,999,309,639.00 1,666,091,366.00
Capital reserve BARRNIE 1,081,878,661.17 1,091,158,251.28
Special reserve HIAHE 13,776,537.65 =
Surplus reserve BENTE 2,300,128,466.82 1,935,774,543.04
Retained earnings A ERFE 17,598,921,074.19  15,019,494,133.71
Total shareholders’ equity IRER RS FT 22,994,014,378.83  19,712,518,294.03
Total liabilities and shareholders’ equity BERRRERERT 35,259,932,716.80  35,269,866,798.97
The financial statements have been signed by: ISR EBIA T ALESE

Legal Representative:

EEREA

Tan Xuguang
BB
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Principal in charge of accounting:

EEEHIEEEA

Hoe York Joo
EIEsinen)

KB NBRMNERAS

Head of accounting department:

SEREREA

Ling Yun
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INCOME STATEMENT

Year 2012 (Expressed in Renminbi Yuan)

il i %

—F-_FEARET)

2012
B

2011
—E——fF

Revenue

Less: Cost of sales
Taxes and surcharges
Distribution and selling expenses
General and administrative expenses
Finance expenses
Impairment loss of assets

Add: Investment income
Incl: Share of profit of associates and

Jointly controlled enterprises

EESLON

B EEERA
EER S RN
HEER
BEEEMA
Bt E A
BEMMEBX

hn s wmEUE
Hef : B

BT

R & W s

17,451,908,953.44
11,989,402,209.33
99,924,824.59
883,655,644.27
1,477,284,081.59
(96,623,855.47)
(11,114,406.43)
974,160,222.50

53,592,927.19

25,210,015,384.28
17,127,878,505.41
118,060,358.33
1,222,504,945.85
1,568,973,798.39
(30,115,193.63)
4,562,996.57
586,774,317.23

128,897,916.48

Operating profit
Add: Non-operating income
Less: Non-operating expenses
Incl: Loss on disposal of non-current

BEMNE
o ERINEA
BRI

B FERBEE

4,083,540,678.11
67,049,794.20
12,535,971.62

5,784,924,290.59
97,273,231.62
11,990,161.03

assets BEBX 2,283,556.49 2,290,533.13
Total profit FEsa%E 4,138,054,500.69  5,870,207,361.18
Less: Income tax expenses B TSI E R 494,515,262.93 753,275,218.53
Net profit SFF) 3,643,539,237.76  5,116,932,142.65
Other comprehensive income HAbkr e e (9,279,590.11) (467,815,883.09)
Total comprehensive income RE W ieRE 3,634,259,647.65 4,649,116,259.56

The financial statements have been signed by:

Legal Representative:

EERRA FEEHIEEEA

Tan Xuguang Hoe York Joo
BIEN fal&izan

Principal in charge of accounting:

MBI RANTALES -

Head of accounting department:

BAHEBERRA

Ling Yun

=
/§E
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Year 2012 (Expressed in Renminbi Yuan)

Share capital Capital reserve Special reserve Surplus reserve  Retained eaming Total equity
B BE0R il BHNE AHERE RRERAH
. At beginning of year - FEETIRE 1,666,091,366.00  1,091,158,251.28 - 193577454304 1501949413371 19,712,518,294.03
Il Movements in current year o REEREHLE
) Netprofit (=)EHE - - - - 364353923776 364353923776
() Other comprehensive income (=) Btttz i - (9,279,590.11) - - = (9,279,590.11)
Total comprehensive income FRlEEE = (9,279,590.11) = - 364353923776 3,634,259,647.65
() Profit appropriation and (Z) FEAE
distribution
1. Appropriation of surplus 1. RRESLE
TEServes - - - 364,353,923.78 (364,353,923.78) =
2. Distribution to owners 2 HERENAR 333,218,273.00 = = = (699,758,373.50) (366,540,100.50)
(V) Specal reserve (m) =EEE
1. Appropriation during 1. RERR
the year - - 16,884,507.76 - - 16,884,507.76
2. Used during the year 2 KRERR - - (3,107,970.11) - - (3,107,970.11)
Il At end of year = REERRE 1,999,309,639.00  1,081,878,661.17 13,776,537.65  2,300,128,466.82  17,598,921,074.19  22,994,014,378.83

The financial statements have been signed by:

Legal Representative:

EERRA

Tan Xuguang
EEIE

100

WEICHAI PoweER Co., LTD.

Principal in charge of accounting:

TEEHIIEAEA:

Hoe York Joo

A&z

KB NBRMNERAS

S IRRAATALERES -

Head of accounting department:

BIHBRAA

Ling Yun

e
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STATEMENT OF CHANGES IN EQuiTY (CONTINUED)

Year 2012 (Expressed in Renminbi Yuan)

IRRIEDZEEINER(IE)
—F —FEAE®T)

Share capital Capital reserve Surplus reserve  Retained earning Total equity

R LI BHLE RO EHE BRREREH

. At beginning of year — AEERE 1,666,091,366.00  1,558,974,134.37  1,424,081,328.77  11,130,674,492.71  15,779,821,321.85
. Movementsin current year = AFIEHEHLE

() Net profit (=) B - - - 511693214265  5116,932,142.65

(I)  Other comprehensive (Z) Bz A ls

income - (467,815,883.09) = - (467,815,883.09)
Total comprehensive income GAWEeE - (467,815,883.09) - 5116,932,142.65  4,649,116,259.56
(Il Profit appropriation and (=) FiENE
distribution
1. Appropriation of 1. RRBHAR
surplus reserves - - 511,693,214.27 (511,693,214.27) -
2. Distribution to owners 2. HRENLE - - - (716,419,287.38)  (716,419,287.38)
lll. At end of year = KEFERBRE 1,666,091,366.00  1,091,158,251.28  1,935,774,543.04  15,019,494,133.71 19,712,518,294.03

The financial statements have been signed by:

Legal Representative:

EEREA FEEHIEEEA

Hoe York Joo

Al &)

Tan Xuguang
EEA 5

Principal in charge of accounting:

B IRRANTALES :

Head of accounting department:

SERBRRA

Ling Yun

N
B
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ASH

LOW

TATEMENT

Year 2012 (Expressed in Renminbi Yuan)

—E - EE(ARKT)

2012 2011
=F—= —T—F
CASH FLOWS FROM OPERATING - RERPEEN
ACTIVITIES Rene
Cash received from sales of goods SHER S ~ Iets s
or rendering of services WEIE L 18,195,267,445.46  27,863,746,135.65
Other cash received relating to operating I B E A B4R 25 B
activities EEHIRE 573,950,900.41 362,966,155.58
Subtotal of cash inflows from operating RESTENIIH & A
activities Nt 18,769,218,345.87 28,226,712,291.23
Cash paid for goods and services BERM  BXEK
XATHER S 12,494,458,213.14  17,953,409,761.17
Cash paid to and on behalf of employees SARB T AR A
BIXZNHRE 965,948,911.57 967,444,157.22
Cash paid for all types of taxes YRR IET B 3,152,458,869.03 1,816,654,647.26
Other cash paid relating to operating SRR L L RS
activities ERENIR S 916,329,289.63 874,245,024.45

Subtotal of cash outflows from operating

activities

RETEEIR SR/

17,529,195,283.37

21,611,753,590.10

Net cash flows from operating activities

RemnEF

R EER

1,240,023,062.50

6,614,958,701.13

The financial statements have been signed by:

Legal Representative:

EERRA

Tan Xuguang
BIEY
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WEICHAI PoweER Co., LTD.

Principal in charge of accounting:

EESHIFEEEAN:

Hoe York Joo

A&z

KB NBRMNERAS

AR MERBIA T ALTRE

Head of accounting department:

BRIEEEEA

Ling Yun
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CASH FLOW STATEMENT (CONTINUED)

Year 2012 (Expressed in Renminbi Yuan)

Rensx (&)

—F-_FEARET)

Note XI 2012 2011
BEE+— e =5
Il.  CASH FLOWS FROM INVESTING REREEER
ACTIVITIES ReEnE
Cash received from sale of investments W eI EWRHIR S 504,419,500.00 439,172,100.00
Cash received from return on investments ISR E Wt s
HIR & 383,424,824.31 327,674,393.26
Net cash received from disposal of REBTEE  BF
fixed assets, intangible assets and BAEMEMKRIEE
other long-term assets g [l 935 & 558 683,656.80 886,312.40
Other cash received relating to investing I B E A BRG B R B
activities EBHIRE 28,369,000.00 3,025.25

Subtotal of cash inflows from investing
activities

REEHRERANET

916,896,981.11

767,735,830.91

Cash paid for acquisition of fixed assets,

BEBETEE B

Legal Representative:

EEREA - TERHTIEAEA :

Hoe York Joo

A&z

Tan Xuguang
BIEN

Principal in charge of accounting:

intangible assets and other long-term BEMEMKIERE

assets XHRE 803,435,184.34 1,213,001,801.63
Cash paid for acquisition of investments KEL MRS 348,716,100.00 2,202,390,748.41
Other cash paid relating to investing SRR E RS

activities ERENIR S - 3,780,000.00
Subtotal of cash outflows from investing WERESR S M/ NET

activities 1,152,151,284.34 3,419,172,550.04
Net cash flows from investing activities WEEBEED

W mEFHE (235,254,303.23) (2,651,436,719.13)
The financial statements have been signed by: IS MERBATALTEE ¢

Head of accounting department:

BHEBREA

Ling Yun

et
=
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CASH FLOW STATEMENT (CONTINUED)
Year 2012 (Expressed in Renminbi Yuan)

~—

REREXRUE)

—E-—FE(ARKT)
Note XI 2012
BEE+— e

2011
—T——4F

. CASH FLOWS FROM FINANCING
ACTIVITIES

Cash received from issuance of bonds

EBEERPELN
RERE

BITEFRINE S

1,397,340,000.00

Subtotal of cash inflows from financing
activities

ZEEHHERMANG

1,397,340,000.00

Cash paid for repayment of borrowings
Cash paid for distribution of dividends
or profits and for interest expenses
Other cash paid relating to financing

activities

BEERAHHRE

2 ECRH) ~ Ak
ERFE MRS

X EMEEEES
BREMRE

481,192,792.92

754,593,247.21

Subtotal of cash outflows from financing

EREHREME /DT

activities 481,192,792.92 754,593,247.21
Net cash flows from financing activities EEEHEEN
BenE 58 (481,192,792.92) 642,746,752.79
IV.  EFFECT OF CHANGES IN EXCHANGE /o [ERFEEHEINEH
RATE ON CASH S (322,977.63) 2,212.40
V. NET INCREASE IN CASH AND f RERBESEEY
CASH EQUIVALENTS SR 523,252,988.72 4,606,270,947.19
Add: Cash and cash equivalents m: FYReERReE
at beginning of year EYriE 8,933,829,472.86 4,327,558,525.67
VI.  CASH AND CASH EQUIVALENTS N ERRERREEEY
AT END OF YEAR BA%E 8 9,457,082,461.58 8,933,829,472.86
The financial statements have been signed by: WMIEHMTREIATALESE

Legal Representative:

EERERA

Tan Xuguang

=B Al & D
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Hoe York Joo

KB NBRMNERAS
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NOTES TO FINANCIAL STATEMENTS

371 December 2012 (Expressed in Renminbi Yuan)

I.

CORPORATE BACKGROUND

Weichai Power Co., Ltd. (“the Company”) is a joint stock limited
company jointly established by Weifang Diesel Engine Factory (#15
SEmM M), as the primary promoter, together with other promoters,
upon approval by People’s Government of Shandong Province with
document Lu Zheng Gu Zi No. [2002] 64 Shandong Province Joint Stock
Limited Company Approval Certificate (& B & [2002]645% 1L 3 & A%
DA AT AFEE). It obtained its legal business licence numbered
3700001807810 from the Administration for Industry and Commerce of
Shandong Province on 23 December 2002, with an original registered
capital of RMB215 million.

In October 2007, Weifang Diesel Engine Factory was converted into
Weichai Group Holdings Limited (4421 R% 52 B A R A 7)) (hereinafter
referred to as “Weichai Group Holdings"”) upon approval by State-owned
Assets Supervision and Administration Commission of the People’s
Government of Shandong Province with document Lu Guo Zi Qi Gai Han
No. [2007] 45 (BB & {24 4[2007]455%) titled “Approval Concerning
the Conversion of Weifang Diesel Engine Factory into Weichai Group
Holdings Limited ( B8R 4ESh S MRl A% R ITREB AR R A8
#L18 ) ) and the Administration for Industry and Commerce of Weifang
City.

In March 2004, the Company conducted a public offer in Hong Kong of
overseas listed foreign shares (H Shares) of ordinary shares of RMB1.00
each to global investors, totaling 126.5 million shares among which
11.5 million shares were state-owned shares, pursuant to the approval
document Zheng Jian Guo He Zi (2 E5E4 ) No. [2003]44 issued by
the China Securities Regulatory Commission. Such shares were listed
on The Stock Exchange of Hong Kong Limited (“Hong Kong Stock
Exchange”) on 31 March 2004. In April 2004, the registered capital of
the Company increased by RMB115 million pursuant to the public offer
of shares to global investors and consequently the accumulated paid-in
registered capital amounted to RMB330 million. The aforesaid registered
capital has been verified by Shandong Zheng Yuan Hexin Accountants
Limited (IUERIERA{EH R EETEHEMEFHT) with asset verification
reports numbered Lu Zheng Xin Yan Zi (& 1E{£5 F) No. (2002) 3209
and Lu Zheng Xin Yan Zi (& IE{5 % =) No. (2004) 3077.
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371 December 2012 (Expressed in Renminbi Yuan)

I. CORPORATE BACKGROUND (CONTINUED) — ~ RS ENBER ()

106

On 30 March 2007, China Securities Regulatory Commission issued
Zheng Jian Fa Hang Zi (8 E5%%175) No. [2007] 64 “Notice Concerning
the Approval of the Public Offer of A Shares by Weichai Power Co., Ltd.
and Its Absorption of TAGC by way of Share Swap” to approve the
initial public offering of shares by the Company and its absorption of
Torch Automobile Group Co., Ltd. Gl A EFBEEBER D AR A A])
(abbreviated as “TAGC"), pursuant to which 190,653,552 new shares
were made available under the public offer to raise funds for absorption
of TAGC by way of share swap. On 23 April 2007, the Company issued
190,653,552 ordinary shares denominated in RMB (A Shares) of RMB1
each by way of share swap, which shares were admitted for listing and
trading on Shenzhen Stock Exchange on 30 April 2007. Total capital
upon the aforesaid capital increase by way of share swap amounted to
520,653,552 shares with a total registered capital of RMB520,653,552,
which has been verified by Shandong Zheng Yuan Hexin Accountants
Limited (LU EJRA{Z B R & T € 5B =75 PT) with asset verification
reports numbered Lu Zheng Xin Yan Zi (B [E{£5 ) No. (2007) 3008.
Upon completion of the absorption of TAGC by way of share swap, the
shares of TAGC and its capacity as a legal person were both cancelled.

In accordance with the resolution of the second extraordinary general
meeting in 2008 and the amended Articles, on 16 December 2008, the
Company transferred 312,392,131 shares representing RMB312,392,131
from the capital reserve to registered capital, upon which the total
capital was 833,045,683 shares and total registered capital was
RMB833,045,683. The transfer has been verified by Shandong Zheng
Yuan Hexin Accountants Limited (L5 EJRA(Z BREE G TR =75
FT) in its verification report Lu Zheng Xin Yan Zi (& 1E{Z 52 ) No. (2008)
3046.

In accordance with the resolution of the first extraordinary general
meeting in 2010 and the amended Articles, on 6 December 2010, the
Company transferred 833,045,683 shares representing RMB833,045,683
from the capital reserve to registered capital, upon which the total capital
was 1,666,091,366 shares. The transfer has been verified by Shandong
Zheng Yuan Hexin Accountants Limited (Ll & 1E)RF{= B R & (£ = 516
E=TAT) in its verification report Lu Zheng Xin Yan Zi (& IE{=% ) No.
(2011) 3006.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

I.

CORPORATE BACKGROUND (CONTINUED)

In accordance with the resolution of the annual general meeting 2011
and the amended Articles, on 29 June 2012, the Company transferred
333,218,273 shares representing RMB333,218,273 from the retained
earnings to registered capital, upon which the total capital was
1,999,309,639 shares. The transfer has been verified by Shandong Zheng
Yuan Hexin Accountants Limited (LU EJRF{EHBREESETAIES
Ffr) in its verification report Lu Zheng Xin Yan Zi (& IE{£%¥) No. (2012)
1013.

The RMB ordinary A shares and oversea listed foreign H shares issued by
the Company were listed on the Shenzhen Stock Exchange and The Stock
Exchange of Hong Kong Limited, respectively. As of 31 December 2012,
the registered capital of the Company was RMB1,999,309,639. Please
refer to Note V.39 for the share capital structure of paid-in capital.

Weichai Group Holdings Limited and Shandong Heavy Industry Group
Co., Ltd., established in the PRC, are the parent company and ultimate
parent company of the Group respectively.

The registered address of the Company’s headquarter is 197, Section
A, Fu Shou East Street, High Technology Industry Development
Zone, Weifang, Shandong Province. The Company operates in the
transportation equipment manufacturing industry. The approved scope
of operations of the Company covers: Design, development, production,
sale, repair, import and export of diesel engines and auxiliary products;
automobile (except sedans), automobile axle and components, gear
boxes and components and other automobile components, hydraulic
pumps, hydraulic motors, hydraulic valves, gears and gear transmission
devices, ancillary casting and casting products of hydraulic components;
technical consultation and technical services (should hold operating
permit(s) for operations requiring administrative permission).

These financial statements were approved by the board of directors of
the Company on 21 March 2013. These financial statements will be
submitted for approval at the general meeting pursuant to the articles of
association of the Company.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES
AND ESTIMATES

108

1.

WEICHAI PoweER Co., LTD.

Preparation basis of the financial statements

The financial statements have been prepared in accordance with
the Accounting Standards for Business Enterprises-Basic Standard
and 38 specific accounting standards issued in February 2006, and
the implementation guidance, interpretations and other relevant
provisions issued subsequently by MOF (collectively referred to as
“Accounting Standards for Business Enterprises”).

The financial statements are presented on a going concern basis.

In preparing these financial statements, all the assets (other than
certain financial instruments) are carried at historical cost. If the
assets are impaired, corresponding provisions for impairment shall
be made according to relevant provisions.

Statement of compliance with Accounting Standards
for Business Enterprises

The financial statements present, fairly and fully, the financial
position of the Company and the Group as at 31 December 2012
and the results of operations and the cash flows for the year
ended 2012 in accordance with Accounting Standards for Business
Enterprises.

Accounting year
The accounting year of the Group is from 1 January to 31
December of each calendar year.

Functional currency

The functional currency of the Company and the currency used in
preparing the financial statements were Renminbi. The amounts
in the financial statements were denominated in Renminbi, unless
otherwise stated.

The subsidiaries, jointly controlled enterprises and associates of the
Company may determine their own functional currencies based
on the major economic environment in which they operate the
business. In preparation of financial statements, their functional
currencies shall be translated into RMB.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES
5.

(CONTINUED)

Business combination

A business combination is a transaction or event that brings
together two or more separate entities into one reporting entity.
Business combinations are classified into business combinations
involving entities under common control and business combinations
not involving entities under common control.

Business combinations involving entities under
common control

A business combination involving entities under common control
is a business combination in which all of the combining entities
are ultimately controlled by the same party or parties both before
and after the combination, and that control is not transitory. For
a business combination involving entities under common control,
the party that, on the combination date, obtains control of another
entity participating in the combination is the absorbing party, while
that other entity participating in the combination is a party being
absorbed. Combination date is the date on which the absorbing
party effectively obtains control of the party being absorbed.

Assets and liabilities that are obtained by the absorbing party
in a business combination shall be measured at their carrying
amounts at the combination date as recorded by the party being
absorbed. The difference between the carrying amount of the
net assets obtained and the carrying amount of the consideration
paid for the combination (or the aggregate face value of shares
issued as consideration) by the absorbing party shall be adjusted
to share premium under capital reserve. If the capital reserve is not
sufficient to absorb the difference, any excess shall be adjusted
against retained earnings.

Business combinations not involving entities under
common control

A business combination not involving entities under common
control is a business combination in which all of the combining
entities are not ultimately controlled by the same party or parties
both before and after the combination. For a business combination
not involving entities under common control, the party that, on
the acquisition date, obtains control of another entity participating
in the combination is the acquirer, while that other entity
participating in the combination is the acquiree. Acquisition date
refers to the date on which the acquirer effectively obtains control
of the acquiree.
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371 December 2012 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES

110

AND ESTIMATES
5.

WEICHAI PoweER Co., LTD.

(CONTINUED)

Business combination (Continued)

Business combinations not involving entities under
common control (Continued)

The acquirer shall measure the acquiree’s identifiable assets,
liabilities and contingent liabilities acquired in the business
combination not involving entities under common control at their
fair values on the acquisition date.

The excess of the sum of the consideration paid (or equities
securities issued) for business combination and equity interests
in the acquiree held prior to the date of acquisition over the
share of the attributable net identifiable assets of the acquiree
obtained in the combination, measured at fair value, was
recognized as goodwill, which is subsequently measured at cost
less cumulative impairment loss. In case the fair value of the sum
of the consideration paid for the combination (or equities securities
issued) and equity interests in the acquiree held prior to the date of
acquisition is less than the fair value of the share of the attributable
net identifiable assets of the acquiree obtained in the combination,
a review of the measurement of the fair values of the identifiable
assets, liabilities and contingent liabilities, the consideration paid
for the combination (or equity securities issued) and the equity
interests in the acquiree held prior to the date of acquisition is
conducted. If the review indicates that the fair value of the sum of
the consideration paid for the combination (or equities securities
issued) and equity interests in the acquiree held prior to the date
of acquisition is indeed less than the fair value of the share of the
attributable net identifiable assets of the acquiree obtained in the
combination, the difference is recognized in current profit or loss.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

IT. SIGNIFICANT ACCOUNTING PoOLICIES — - BEESFHEERII S8 5Hb5H(F8)

AND ESTIMATES
6.

(CONTINUED)

Consolidated financial statements

The consolidation scope of consolidated financial statements
is determined on the basis of control, including the financial
statements for the year ended 31 December 2012 of the Company
and all of its subsidiaries. A subsidiary is an enterprise or entity that
is controlled by the Company.

In preparation of consolidated financial statements, the subsidiaries
use the same accounting period as those of the Company. When
the accounting policies of a subsidiary are different from those
of the Company, the Company shall make adjustments to the
financial statements of the subsidiary based on its own accounting
policies. All intra-group balances, transactions, unrealized gains
and losses resulting from intra-group transactions and dividends
are eliminated on consolidation in full.

Where the amount of losses of a subsidiary attributable to the
minority shareholders in the current period exceeds their share
of the opening balance of owner’s equity of the subsidiary, the
excess shall be allocated against minority interests. A change in the
minority interests, without a loss of control, is accounted for as an
equity transaction.

For subsidiaries acquired through business combinations not
involving entities under common control, the operating results and
cash flows of the acquiree shall be included in the consolidated
financial statements, from the day on which the Group gains
control, till the Group ceases the control of it. While preparing
the consolidated financial statements, the acquirer shall adjust
the subsidiary’s financial statements, on the basis of the fair
values of the identifiable assets, liabilities and contingent liabilities
recognized on the acquisition date.

For subsidiaries acquired through business combinations involving
entities under common control, the operating results and cash
flows of the acquiree shall be included in the consolidated
financial statements from the beginning of the period in which the
combination occurs. While preparing the comparative consolidated
financial statements, adjustments are made to related items in
the financial statements for the prior period as if the reporting
entity established through combination has been existing since the
ultimate controller begins to exercise control.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B ¥ ¥R R Bt 51 (48)
31 December 2012 (Expressed in Renminbi Yuan) —E——F+_A=F+—H(AR% )
II. SIGNIFICANT ACCOUNTING POLICIES — - SR EHBERI85HEEH(48)
AND ESTIMATES (CONTINUED)
7. Cash and cash equivalents 7. BRERBELEEY
Cash comprises the Group’s cash on hand and deposits that can R REASENEFRSURA
be readily withdrawn on demand. Cash equivalents are short- UBERARINNER : ReEE
term, highly liquid investments held by the Group, that are readily Y REAEEFEOHERE R
convertible to known amounts of cash and which are subject to an g - HRERFBEMNSENRS
insignificant risk of changes in value. BEZPHRRRIHKRE -
8. Foreign currency operations and foreign currency 8. IMNEEBMIMNEBRRITE
translation
The Group translates the amount of foreign currency transactions AEFBHRNEENINER S - BINE
occurred into its functional currency. SEMERCTHRAMLESHE
Foreign currency transactions are recorded, on initial recognition, in INER SEVIIRHERR - RAR S
the functional currency, by applying to the foreign currency amount £ AR BNEE R M INE S RBITE R T
the spot exchange rate prevailing on the transaction dates. At the BRAUESE NEERBRA B
balance sheet date, foreign currency monetary items are translated RINEEKGETBEERAEERERA
using the spot exchange rate prevailing on the balance sheet BHAERINE - MUt EANEENE
date. All the resulting differences on settlement and monetary BHBERFEEZE  REREBEN
item translation are taken to profit or loss in the current period, BEAMEGMHNEERBHINEEF
except for those relating to foreign currency borrowings specifically EREENERZRRBERERE
for construction and acquisition of qualifying assets, which are e RANERE 25 - BFFAE I8
capitalized in accordance with the principle of capitalization of g o WEERAGEINEFFER L
borrowing costs. Non-monetary foreign currency items measured HH - DIRARSE A AR BIH E X
at historical cost shall still be translated at the spot exchange rate FE - ThBERRAGE ST - M
prevailing on the transaction date, and the amount denominated AR EETENIINESIEEEMIER -
in the functional currency is not changed. Non-monetary foreign FAARBERT BB HE E
currency items measured at fair value are translated at the spot - ALELANERREIFEEIER
exchange rate prevailing at the date on which the fair values are BB A BPRERE MRS W
determined. The difference thus resulted are recognized in profit e

or loss for the current period or as other comprehensive income
based on the nature of the non-monetary items.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES
8.

(CONTINUED)

Foreign currency operations and foreign currency
translation (Continued)

For foreign operations, the Group translates their functional
currency amounts into RMB in preparing the financial statements as
follows: asset and liability items in the balance sheet are translated
using the spot exchange rate at the balance sheet date, and
equity items other than “retained earnings” are translated using
the spot exchange rate at the date of transactions; revenue and
expense items in the income statement are translated using the
average exchange rate for the period during which the transactions
occur. The resulting foreign currency exchange differences in the
financial statement are recognized in other comprehensive income
and presented as a separate component of equity in the balance
sheet. On disposal of a foreign operation, the component of other
comprehensive income relating to that particular foreign operation
is recognized in the profit or loss for the current period. If the
disposal only involves a portion of a particular foreign operation,
the amount is recognized on a pro-rata basis.

Foreign currency cash flows and the cash flows of foreign
subsidiaries are translated using the average exchange rate for the
period during which the cash flows occur. The effect of exchange
rate changes on cash is separately presented as an adjustment item
in the cash flow statement.

Financial instruments

A financial instrument is any contract that gives rise to a financial
asset of one entity and a financial liability or equity instrument of
another entity.
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II. SIGNIFICANT ACCOUNTING POLICIES

114

AND ESTIMATES
9.

WEICHAI PoweER Co., LTD.

(CONTINUED)

Financial instruments (Continued)

Recognition and derecognition of financial
instruments

The Group recognizes a financial asset or a financial liability when
it becomes a party to the contractual provisions of a financial
instrument.

The Group derecognizes a financial asset (or part of a financial asset,
or part of a group of similar financial assets) when the following
conditions are met:

(1) the rights to receive cash flows from the financial asset have
expired;

(2)  the Group has transferred its rights to receive cash flows
from the financial asset, or has assumed an obligation to pay
them in full without material delay to a third party under a
“pass-through” arrangement; and either (a) has transferred
substantially all the risks and rewards of the ownership of
the financial asset, or (b) has neither transferred nor retained
substantially all the risks and rewards of the ownership of the
financial asset, but has transferred control of the financial
asset.

If the underlying obligation of a financial liability has been
discharged or cancelled or has expired, the financial liability is
derecognized. If an existing financial liability is replaced by the
same creditor with a new financial liability that has substantially
different terms, or if the terms of an existing financial liability are
substantially revised, such replacement or revision is accounted for
as the derecognition of the original liability and the recognition of
a new liability, and the resulting difference is recognized in profit
or loss for the current period.

Regular way purchase or sale of financial assets are recognized and
derecognized using trade date accounting. Regular way purchase
or sale of financial assets refers to that the financial assets are
delivered to or by the Group under the terms of a contract within a
period as specified by law or general practice. The trade date is the
date on which the Group undertakes to buy or sell a financial asset.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B SR R B 5E (£8)

31 December 2012 (Expressed in Renminbi Yuan) —E——FF+_A=F+—H(AR% )
II. SIGNIFICANT ACCOUNTING POLICIES — - SR ESHBERI85HEEH(48)
AND ESTIMATES (CONTINUED)
9.  Financial instruments (Continued) 9. SMIEA(E)
Classification and measurement of financial assets R EESENETE
Financial assets are, on initial recognition, classified into the REBMNSMEENVIRERRS R
following categories: financial assets at fair value through profit or B URRBEFEEEESHIAE
loss, held-to-maturity investments, loans and receivables, available- HEZNEREE  BEEIHEK
for-sale financial assets and derivatives designated as effective B BEFAMEWEER  AHEESR
hedging instruments. Such classification is determined on initial BE WETABREHRIANITE
recognition. A financial asset is recognized initially at fair value. TH - AEEEVNRERRETE DR
In the case of financial assets at fair value through profit or loss, BENDE - ©REEEVIRERE
relevant transaction costs are directly charged to the profit and loss AR EEE - HRUAQAREER
of the current period; transaction costs relating to financial assets ERREHFAEHBESNEHE

CHBAXZERERGFAEHE
CHEMBRNEREERBRSE
Rt AEIAHER SRR ©

of other categories are included in the amount initially recognized.

BE Tt

The subsequent measurement of a financial asset is determined by TREENREFEIRNEDSE
its category:

Financial assets at fair value through profit or loss UAnBEE A RZEAER
Bt & E

Financial assets at fair value through profit or loss include NAnEBETEEEZEST AZHE
financial assets held for trading and those designated upon initial BNEREE BREXIUSREE
recognition as financial assets at fair value through profit or loss. MAVEFERFIEE RN AR EEE
A financial asset held for trading is the financial asset that meets BEEHAAZHEZNEREE -
one of the following conditions: the financial asset is acquired RZpECTBMEEREMR NGEZ
for the purpose of selling it in a short term; the financial asset is —HEREE  BISZEMEENE
a part of a portfolio of identifiable financial instruments that are WERTEERHAHE BRETE
collectively managed, and there is objective evidence indicating FEEREMNIHRERITABEN—
that the enterprise recently manages this portfolio for the purpose 7 BARBEBRACZOHRA
of short-term profits; the financial asset is a derivative, except for RHEN XA ZASETER B
a derivative that is designated as an effective hedging instrument, ROTETHR - BR  ®ECHEABX
or a financial guarantee contract, or a derivative that is linked to ERTENTAETA  BRUMBER
and must be settled by delivery of an unquoted equity investment EROITETR « BIEERMIST R
(without a quoted price from an active market) whose fair value EREBEARBETEUETEN
cannot be reliably measured. For such kind of financial assets, e T AR E BN /A0 8 RN L e
fair values are adopted for subsequent measurement. All the m T AGEENITET ARSI » HR L
realized or unrealized gains or losses on these financial assets are HeREE RAQAAEBEETRE
recognized in profit or loss for the current period. Dividend income FTE - MACERNARERMNERY
or interest income related to financial assets at fair value through FAEHES c BUAAEBEFEAR
profit or loss is charged to profit or loss for the current period. HEB T AZHEaNSREERA

BRI B HA - FEAE EIEE -
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31 December 2012 (Expressed in Renminbi Yuan) —E——F+_A=F+—H(AR% )

II. SIGNIFICANT ACCOUNTING POLICIES _ - EZE8FBERi8stihst (18)
AND ESTIMATES (CONTINUED)
9.  Financial instruments (Continued) eI AGE)
Classification and measurement of financial assets THEETENTE ()

116

(Continued)

Financial assets at fair value through profit or loss
(Continued)

A financial asset is designated on initial recognition as at fair value
through profit or loss only when it meets one of the following
conditions:

(1)  the designation eliminates or significantly reduces the
inconsistency in the measurement or recognition of relevant
gains or losses that would otherwise arise from measuring
the financial instruments on different bases.

(2) a group of financial instruments is managed and its
performance is evaluated on a fair value basis, and
information about the group is reported on that basis to the
Group's key management personnel, according to formal
documentation regarding risk management or investment
strategy.

(3) a hybrid instrument that contains one or more embedded
derivatives, except where the embedded derivative does not
significantly modify the cash flows of the hybrid instrument;
or it is clear that separation of the embedded derivative(s)
from the relevant hybrid instrument shall be prohibited.

(4)  a hybrid instrument that contains an embedded derivative
that would need to be separately recorded and cannot be
separately measured on acquisition or at the subsequent
balance sheet date.

Investments in equity investments that do not have a quoted
market price in an active market and whose fair values cannot be
reliably measured shall not be designated as financial assets at fair
value through profit or loss.

Financial assets on initial recognition classified as financial assets at
fair value through profit or loss cannot be reclassified into financial
assets of other categories; financial assets of other categories
cannot be reclassified into financial assets at fair value through
profit or loss, either.

WEICHAI POWER Co., LTD. ML hBHNERAS
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES — - BEESFHEERII S8 5Hb5H(F8)

AND ESTIMATES (CONTINUED)

9.

Financial instruments (Continued)

Classification and measurement of financial assets
(Continued)

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets
with fixed or determinable payments and fixed maturity date
that the Group has the positive intention and ability to hold to
maturity. Such kind of financial assets are subsequently measured
at amortized cost using the effective interest method. Gains or
losses arising from amortization or impairment and derecognition
are recognized in profit or loss for the current period.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. Such kind of financial assets are subsequently measured at
amortized cost using the effective interest method. Gains or losses
arising from amortization or impairment are recognized in profit or
loss for the current period.

Available-for-sale financial assets

Available-for-sale financial assets are those non-derivative financial
assets that are designated as available for sale or are not classified
as any of the aforesaid categories. After initial recognition,
available-for-sale financial assets are measured at fair value. The
premium/discount is amortized using effective interest method
and recognized as interest income or expense. Changes in the fair
value of an available-for-sale financial asset is recognized as other
comprehensive income in capital reserve, except for impairment
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losses and exchange differences resulted from monetary financial HiEHEI  AIHEESREENDA
assets, until the financial asset is derecognized or determined to be BEZIEAREMEEKEREARAR

impaired, at which time the accumulated gain or loss is transferred
to profit or loss for the current period. Dividends or interest income
relating to an available-for-sale financial asset are recognized in
profit or loss for the current period.

Investments in equity investments, which do not have quoted
prices in an active market and whose fair values cannot be reliably
measured, are measured at cost.
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IT.

118

SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES
9.

WEICHAI PoweER Co., LTD.

(CONTINUED)

Financial instruments (Continued)

Classification and measurement of financial
liabilities (Continued)

The Group'’s financial liabilities are, on initial recognition, classified
into financial liabilities at fair value through profit or loss, other
financial liabilities or derivatives designated as effective hedging
instruments. Such classification is determined on initial recognition.
For financial liabilities at fair value through profit or loss, relevant
transaction costs are directly recognized in profit or loss for the
current period, and transaction costs relating to other financial
liabilities are included in the initial recognition amounts.

The subsequent measurement of a financial liability is determined
by its category:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include
financial liabilities held for trading and those designated upon
initial recognition as financial liabilities at fair value through
profit or loss. A financial liability held for trading is the financial
liability that meets one of the following conditions: the financial
liability is assumed for the purpose of repurchasing it in a short
term; the financial liability is a part of a portfolio of identifiable
financial instruments that are collectively managed, and there is
objective evidence indicating that the enterprise recently manages
this portfolio for the purpose of short-term profits; the financial
liability is a derivative, except for a derivative that is designated as
effective hedging instrument, or a financial guarantee contract, or
a derivative that is linked to and must be settled by delivery of an
unquoted equity investment (without a quoted price form an active
market) whose fair value cannot be reliably measured. For such
kind of financial liabilities, fair values are adopted for subsequent
measurement. All the realized or unrealized gains or losses on
these financial liabilities are recognized in profit or loss for the
current period.

KB NBRMNERAS
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
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IT.

SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES
9.

(CONTINUED)

Financial instruments (Continued)

Classification and measurement of financial
liabilities (Continued)

Financial liabilities at fair value through profit or loss
(Continued)

A financial liability is designated on initial recognition as at
fair value through profit or loss only when it meets one of the
following conditions:

M

the designation eliminates or significantly reduces the
inconsistency in the measurement or recognition of relevant
gains or losses that would otherwise arise from measuring
the financial instruments on different bases.

a group of financial instruments is managed and its
performance is evaluated on a fair value basis, and
information about the group is reported to the Group’s key
management personnel, according to formal documentation
regarding risk management or investment strategy.

a hybrid instrument that contains one or more embedded
derivatives, except where the embedded derivative does not
significantly modify the cash flows of the hybrid instrument;
or it is clear that separation of the embedded derivative(s)
from the relevant hybrid instrument shall be prohibited.

a hybrid instrument that contains an embedded derivative
that would need to be separately recorded and cannot be
separately measured on acquisition or at the subsequent
balance sheet date.

Financial liabilities on initial recognition classified as financial
liabilities at fair value through profit or loss cannot be reclassified
into financial liabilities of other categories; financial liabilities of
other categories cannot be reclassified into financial liabilities at
fair value through profit or loss either.

Other financial liabilities

After initial recognition, such kind of financial liabilities are
measured at amortized costs by using the effective interest
method.
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II. SIGNIFICANT ACCOUNTING POLICIES — - BEESFHEERII S8 5Hb5H(F8)

120

AND ESTIMATES
9.

WEICHAI PoweER Co., LTD.

(CONTINUED)

Financial instruments (Continued)

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer
to settle a debt or assume a liability to reimburse the holder for
a loss it incurs because a specified debtor fails to make payment
when due in accordance with the terms of a debt instrument.
Financial guarantee contracts are measured, on initial recognition,
at fair value. For financial guarantee contracts that are not
designated as financial liabilities at fair value through profit or
loss, they are, after initial recognition, subsequently measured at
the higher of: the amount of the best estimate of the expenditure
required to settle the present obligation at the balance sheet
date; and the amount initially recognized less the accumulated
amortization determined according to the principles of revenue
recognition.

Fair value of financial instruments

If there is an active market for a financial asset or financial liability,
the quoted price in the active market is used to establish the fair
value of the financial asset or financial liability. If no active market
exists for a financial instrument, its fair value is determined using
the Group’s valuation techniques. Such techniques include using
recent market transactions between knowledgeable and willing

9.
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parties, reference to the current fair value of another instrument FEANER  2RBREE LARMHE
that is substantially the same, discounted cash flow method and ’r@@%ﬁlﬂﬂ’\]% IAREE - Ren

option pricing models.

Impairment of financial assets

The Group assesses at the balance sheet date the carrying amount
of every financial asset. If there is objective evidence indicating
a financial asset may be impaired, a provision is provided for the
impairment. Objective evidence that a financial asset is impaired is
one or more events that occur after the initial recognition of the
asset and have an impact (which can be reliably estimated) on the
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expected future cash flows of the financial asset. nEETE  BhFeMEZTE
TR SERTE/IEIE o

KB NBRMNERAS



NOTES TO FINANCIAL STATEMENTS (CONTINUED) B SR R B 5E (£8)

31 December 2012 (Expressed in Renminbi Yuan) —E——FF+_A=F+—H(AR% )
[1. SIGNIFICANT ACCOUNTING POLICIES — - BREFHHRIE5t G5 (58)
AND ESTIMATES (CONTINUED)
9.  Financial instruments (Continued) 9. SMIEA(E)

Impairment of financial assets (Continued) THEERE(E)
Financial assets carried at amortized cost B ARGt B )% A E
I there is objective evidence that an impairment on a financial asset IREFERBERAReMEESRE
has incurred, the carrying amount of the asset is reduced to the BE - Bz mEENRREER
present value of expected future cash flows (excluding future credit REEFAKRERE (T EIERARE
losses that have not been incurred) and such reduction is taken to ERREERBR)RE  Ris®
profit or loss for the current period. The present value of expected FAAEHIERS - Bt ARBSRER
future cash flows is discounted at the financial asset’s original B ERZeREERERFZE (Y]
effective interest rate (i.e. effective interest rate computed on MRS E TN ERF R )RR
initial recognition) and includes the value of any related collateral. E o XEERBERDHOEER - BR
If a financial asset has a variable interest rate, the Group uses the FEFE - EERKBEERERE
current effective interest rate(s) stipulated in the contract as the REAARRENRTERMNEER
discount rate to calculate the present value of future cash flows. IR o
For a financial asset that is individually significant, the asset HEBSHEEI AN EESBH#ETT
is individually assessed for impairment, and the amount of RMERH  EEBEERPAEDE
impairment loss is recognized in profit or loss for the current ERE - RERRMERK - FFAEHIE
period if there is objective evidence of impairment. For a financial weo HEBRSHEITEANSHEE -
asset that is not individually significant, it is included in a group BREAFBUGEARBREBNHEE
of financial assets with similar credit risk characteristics and BEEAGPETRERNR - EFAH
collectively assessed for impairment. If no impairment incurs for an RELEFENCREE(PIEEESRE
individually assessed financial asset (whether the financial asset is EAMAEANTREE)  BRAEA
individually significant or not individually significant), it is included FREUEARRSFENeREEERS
in a group of financial assets with similar credit risk characteristics FEETREAR - B EBERRRE
and collectively assessed for impairment. Assets for which an BEANEREE  TEEEAFEU
impairment loss is individually recognized is not included in a ERRBREHNEMEEHRS RHEST
group of financial assets with similar credit risk characteristics and RERIR -

collectively assessed for impairment.

If, subsequent to the Group’s recognition of an impairment loss AEBEHNEBKATENSREE
on a financial asset carried at amortized cost, there is objective BRBEEKXE  WEEBEERHA
evidence of a recovery in value of the financial asset and the ZEeMEEBEDRE  BRFEH LR
recovery can be related to an event occurring after the impairment BRZBRERENSZELER - RIE
was recognized, the previously recognized impairment loss is REVREIER TAER - 5t A HE
reversed and recognized in profit or loss for the current period. @ e BR  ZBERNEKEEENSE
However, the reversal shall not result in a carrying amount of the BRETHEREEBBRLTZS®
financial asset that exceeds what the amortized cost would have BERED BB -

been had the impairment loss not been recognized at the date the
impairment is reversed.
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31 December 2012 (Expressed in Renminbi Yuan) —E——FF+_A=F+—H(AR% )
II. SIGNIFICANT ACCOUNTING POLICIES — - SR ESFHBERI85HEEH(48)
AND ESTIMATES (CONTINUED)
9.  Financial instruments (Continued) 9. STMIEA(E)

Impairment of financial assets (Continued) TRHEERE(E)
Available-for-sale financial assets AR E TR EE
If there is objective evidence that an available-for-sale asset is INREEBBBERAZCHEELE
impaired, the accumulated loss arising from decline in fair value BE - Rt ARMERESRGEHE R R
previously recognized in other comprehensive income is removed BETEEKNRIEL - TUHE
and recognized in profit or loss. The accumulated loss that removed o FFAEBER - ZEHWRAA
from other comprehensive income is the difference between the X RAUHHESREENDHIUS
acquisition cost (net of any principal repayment and amortization) KRANGERE RS M HHSHE
and the current fair value, less any impairment loss on the financial EMARBENMRES ABRNRE
asset previously recognized in profit or loss. BB R
Objective evidence indicating that available-for-sale equity AftHERGTAREHERENS
investment is impaired include significant or prolonged decline in BEE SEAAEBEEERELE
fair value. Judgments are required to determine the definition of BRI o TEREE (T RB B E Ik 3E
“significant” or “prolonged”. “Significant” is judged by the extent BRI REEITHE - [BRE]
of fair value below its cost and “prolonged” is judged by the BEA R BEERK AR IEE#ETTH
length of period where fair value falls below its cost. Impairment B [IFERE IREBEA R EEERRK
loss of investment in available-for-sale equity investment is not R HAM R EITHIE - ATt &
reversed through profit or loss, and any increase of fair value BTEREFENREER  TEB
that occurs after the impairment is recognized directly in other Ba=eED  FEZERENDINEE
comprehensive income. The impairment loss on an available- EINEHEEE MRS WP R

for-sale equity investment is not reversed through profit or loss,
and any increase of fair value that occurs after the impairment is
recognized directly in other comprehensive income.

If, after an impairment loss has been recognized on an available- R E R ER KAt E &R
for-sale debt instrument, the fair value of the debt instrument TR ERENEAHEAIAEED
increases in a subsequent period and the increase can be objectively FAARE FEERRRERNER
related to an event occurring after the original impairment loss BEAHNFIEABL - RERNRE
was recognized, the original impairment loss is reversed with the BERTLAER - Gt AR o
amount of the reversal recognized in profit or loss for the current

period.
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AND ESTIMATES
9.

(CONTINUED)

Financial instruments (Continued)

Impairment of financial assets (Continued)

Financial assets carried at cost

If there is objective evidence that such a financial asset is impaired,
the difference between its carrying amount and the present value
of expected future cash flows which are discounted at the current
market yield rate of similar financial assets is recognized as an
impairment loss in profit or loss for the current period. Once an
impairment loss is recognized, it is not reversed.

For a long-term equity investment accounted for using the cost
method according to the Accounting Standards for Business
Enterprises No. 2 — Long-term Equity Investments and which is not
quoted in an active market and for which the fair value cannot be
reliably measured, any impairment is accounted for in accordance
with the above principles.

Transfer of financial assets

If the Group transfers substantially all the risks and rewards of
ownership of the financial asset to the transferee, the Group
derecognizes the financial asset; if the Group retains substantially
all the risks and rewards of ownership of the financial asset, the
Group does not derecognize the financial asset.

If the Group neither transfers nor retains substantially all the risks
and rewards of ownership of the financial asset, it is accounted for
as follows: (i) if the Group has not retained control, it derecognizes
the financial asset and recognizes any resulting assets or liabilities;
(ii) if the Group has retained control, it continues to recognize the
financial asset to the extent of its continuing involvement in the
transferred financial asset and recognizes the relevant liability.
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10. Receivables
(1) Receivables which are individually significant

and for which provision for bad debt is
recognized separately
Receivables are individually significant and tested for
impairment individually if according to the Group’s
judgment, the balance of accounts receivables and other
receivables due from an individual customer accounts for
more than RMB20 million in the total balance of receivables.
When objective evidence indicates that the receivable
has been impaired, bad debt provision is made based on
the shortfall of the present value of future cash flow as
compared to its carrying amount, and is charged to profit
and loss for the current period.

(2) Receivables for which provision for bad debt is
recognized by group
For receivables which have not undergone individual
assessment, provision for bad debt is recognized by grouping
the receivables based on their credit risk features. Other than
receivables for which provision for bad debt is recognized
separately, bad debt provision is made according to the
actual loss ratio of the same or similar receivable groups or
receivable groups with similar credit risk features, with due
regard to the current situation. The Group determines the
grouping in terms of credit risks using age of the accounts
receivables and other receivables and uses aging analysis to
make provision for bad debts. The percentage are as follows:

10. FEUNFRIE
(1) BEEDFHEAWEEIE
ERRE R Y A

AEEYEES RS AR EKER
TEH BT RIR (R B AR P EUBR X
MEMEWFBERBARE
20,000,000t 8y - Bl R EBEIE S
HEEAWEBETRENR - &
GFEREEERPZERGIES
ERER - AEBIREERRE
SREREENEREOEENZE
R FTIRIREREM  STAEHEE

o

Bk

2) ‘A IEEIRERAE
W IE
REEERLEEITERFER
FEM R IRIZE AR ASEEI D 5
ETHE Ao RHBEAFR
AR - IRE ERHRERE
BH) R WRIRSN - IRIBIARTFE
7 fAR SRR ~ ABREU
15 AR 0 B BR A & 1Y
ERBREX/ER  BARKFE
SUHETE FERTHIRAOIRRARZES - AN
B DARR IR (E (5 A R S B TE
FEWFIRAE - WIRARER DT
VRS PR MR SR EL A e WSR2

ERREBLLOIANT
Age Percentage provided for
BRER s
Within 1 year 1 LAA 5%
1-2 years 1224 15%
2-3 years 2E3F 30%
3-4 years 3E44F 50%
4-5 years 4554 80%
Over 5 years SEFLAE 100%

If objective evidence shows a recovery in value of the
receivables, the original bad debt provision can be reversed
and carried through profit and loss in the current period.
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SIGNIFICANT ACCOUNTING POLICIES
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(CONTINUED)

10. Receivables (Continued)

11.

(3) Receivables which are not individually
significant but provision for bad debt is
recognized separately
For receivables which are not individually significant but
objective evidence shows that the impairment has occurred,
bad debt provision will be made according to the difference
between the present value of future cash flows and its
carrying amounts and will be carried through profit and loss
for the current period.

If clear evidence indicates that the receivables are indeed
not recoverable, such as in case of cancellation, bankruptcy
or insolvency of the debtor or its serious cash flow problem,
then it is recognized as a bad debt and written off for bad
debt provision already made.

Inventories
Inventories include raw materials, work in progress, finished goods,
self made semi-finished goods and turnover materials etc.

Inventories are initially carried at cost. Cost of inventories
comprises all costs of purchase, costs of conversion and other
costs. The actual cost of inventories transferred out is assigned
by using weighted average method or specific identification
method. Turnover materials, including low value consumables and
packaging, are amortized by using immediate write-off method.

The Groups adopts perpetual inventory system.

At the balance sheet date, inventories are measured at the lower
of cost and net realizable value. If the cost of inventories is higher
than the net realizable value, a provision for decline in value of
inventories is recognized in profit or loss for the current period. If
factors that previously resulted in the provision for decline in value
of inventories no longer exist, so that the net realizable value is
higher than the carrying amount, the amount of the write-down is
reversed. The reversal is limited to the amount originally provided
for the decline in value of inventories. The amount of the reversal is
recognized in profit or loss for the current period.

Net realizable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and the
estimated costs necessary to make the sale and relevant taxes.
The provision for decline in value of inventories is made on an
individual basis or a category basis.
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AND ESTIMATES

12.

WEICHAI PoweER Co., LTD.

(CONTINUED)
Long-term equity investments

Long-term equity investments include equity investments in
subsidiaries, jointly controlled enterprises and associates, and
equity investments where the Group does not have control, joint
control or significant influence over the investees and which are
not quoted in an active market and the fair values of which cannot
be reliably measured.

A long-term equity investment is initially recorded at its initial
investment cost on acquisition. For a long-term equity investment
acquired through a business combination, the initial investment
cost is determined as follows: for a business combination involving
entities under common control, the initial investment cost of the
long-term equity investment is the carrying value of the absorbing
party’s share of the owner’s equity of the party being absorbed;
for a business combination involving entities not under common
control, the initial investment cost of the long-term equity
investment is the cost of combination (For a business combination
not involving entities under common control achieved in stages
that involves multiple transactions, the initial investment cost is
carried at the aggregate of the carrying amount of the acquirer’s
previously held equity interest in the acquiree before the acquisition
date and the new investment cost incurred on the acquisition
date.). The cost of combination is the aggregate of the fair values
of the assets given, liabilities incurred or assumed, and equity
securities issued by the acquirer. For a long-term equity investment
acquired otherwise than through a business combination, the initial
investment cost is determined as follows: for a long-term equity
investment acquired by paying cash, the initial investment cost is
the actual purchase price paid and those costs, taxes and other
necessary expenditures directly attributable to the acquisition of
the long-term equity investment; for a long-term equity investment
acquired by the issue of equity securities, the initial investment
cost is the fair value of the securities issued; for a long-term equity
investment contributed by the Group, the initial investment cost
is the value stipulated in the investment contract or agreement,
except where the value stipulated in the investment contract or
agreement is not fair.
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12.

(CONTINUED)

Long-term equity investments (Continued)

For a long-term equity investment where the Group does not
have joint control or significant influence over the investee, the
investment is not quoted in an active market and its fair value
cannot be reliably measured, the Group uses the cost method. And
for a long-term equity investment where the Company can exercise
control over the investee, the Company uses the cost method
in the Company’s financial statements. Control is the power to
govern the financial and operating policies of an enterprise so as to
obtain benefits from its operating activities.

Under the cost method, the long-term equity investment is
measured at its initial investment cost. Except for the cash dividend
or profit distribution declared but unpaid that is included in the
price or consideration actually paid upon acquisition of a long-
term equity investment, the Company recognizes its share of
cash dividends or profit distributions declared by the investee as
investment income in the current period, and considers whether
the long-term equity investment is impaired according to the
policies related to asset impairment.

The equity method is adopted for a long-term equity investment
when the Group holds joint control, or exercises significant
influence on the investee. Joint control is the contractually agreed
sharing of control over an economic activity, and exists only when
the important financial and operational decisions relating to the
activity require the unanimous consent of the parties sharing
control. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but can not
control or jointly control with other parties over those policies.

Under the equity method, where the initial investment cost of a
long-term equity investment exceeds the investing entity’s interest
in the fair values of the investee’s identifiable net assets at the
acquisition date, the excess is included in the initial investment
cost. Where the initial investment cost is less than the investing
entity’s interest in the fair values of the investee’s identifiable net
assets at the acquisition date, the difference is charged to profit
or loss for the current period, and the cost of the long-term equity
investment is adjusted accordingly.
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12.

WEICHAI PoweER Co., LTD.

(CONTINUED)

Long-term equity investments (Continued)

Under the equity method, the Group recognizes its share of the
net profits or losses made by the investee as investment income
or losses after the acquisition of the long-term equity investments,
and adjusts the carrying amount of the investment accordingly.
The Group recognizes its share of the investee’s net profits or
losses after making appropriate adjustments to the investee’s net
profits based on the fair value of the investee’s identifiable assets
at the acquisition date, using the Group’s accounting policies and
periods, and eliminating the portion of the profits or losses arising
from internal transactions with its jointly controlled enterprises
and associates, attributable to the investing entity according to its
share ratio (but impairment losses for assets arising from internal
transactions shall be recognized in full). The carrying amount
of the investment is reduced accordingly based on the Group'’s
share of any profit distributions or cash dividends declared by
the investee. The Group’s share of net losses of the investee is
recognized to the extent the carrying amount of the investment
together with any long-term interests that in substance form part
of its net investment in the investee is reduced to zero, except that
the Group has incurred obligations to assume additional losses.
The Group adjusts the carrying amount of the long-term equity
investment for any changes in shareholders’ equity of the investee
(other than net profits or losses) and includes the corresponding
adjustments in the shareholders’ equity.

On disposal of a long-term equity investment, the difference
between the proceeds actually received and carrying amount is
recognized in profit or loss for the current period. For a long-term
equity investment accounted for using the equity method, the
amount originally included in the shareholders’ equity is transferred
to profit or loss for the current period on a pro-rata basis according
to the proportion disposed of.

For a long-term equity investment in a subsidiary, jointly controlled
enterprises or associate, refer to Item 24 under Note Il for the test
for impairment and recognition of provision for impairment. For
other long-term equity investment where the investment is not
quoted in an active market and its fair value cannot be measured
reliably, refer to Item 9 under Note Il for the test for impairment
and recognition of provision for impairment.
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II. SIGNIFICANT ACCOUNTING POLICIES
AND ESTIMATES (CONTINUED)

13.

Investment property

Investment property is property held to earn rentals or for capital
appreciation or both. Investment property includes a land use right
that is leased out and a building that is leased out.

An investment property is measured initially at its cost. If the
economic benefits relating to an investment property will probably
flow in and the cost can be reliably measured, subsequent costs
incurred for the property is included in the cost of the investment
property. Otherwise, subsequent costs are recognized in profit or
loss for the period in which they are incurred.

The Group uses the cost model for subsequent measurement of its
investment property. Depreciation or amortization is calculated on
the straight-line basis over its useful life, as follows:
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Expected useful life (years)

JEEHEAEH (F)

Project

18 H

Land use rights T FARE
Housing and buildings FEEREEY

For an investment property that is subsequently measured using
the cost model, refer to Item 24 under Note Il for the test for
impairment and recognition of provision for impairment.

48.5-50 yearstF
14.5-30 yearstF
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II. SIGNIFICANT ACCOUNTING POLICIES — - SR ESFHBERI85HEEH(48)
AND ESTIMATES (CONTINUED)
14. Fixed assets 14. BEEE
A fixed asset is recognized only when the economic benefits BEEEEREREBRENEENZR
associated with the asset will probably flow to the Group and the ARERANEE - BEKARESHA 5
cost of the asset can be measured reliably. Subsequent expenditure METERA TURER - BETEESR
incurred for a fixed asset that meet the recognition criteria shall B RES I - FERERGTH
be included in the cost of the fixed asset, and the carrying amount STABEBEMKA @ YR IFFERBE
of the component of the fixed asset that is replaced shall be ‘R HEREEERE TR RBELR
derecognized. Otherwise, such expenditure shall be recognized in ST AE BB o

profit or loss for the period in which they are incurred.

Fixed assets are initially measured at cost. The cost of a purchased BEEERBRAETIGAE - B
fixed asset comprises the purchase price, relevant taxes and any EEEEENKABEBEER 4
directly attributable expenditure for bringing the asset to working AHRE  UAERREEEEEEIEE
condition for its intended use. Other than fixed assets arising from A FAMEERT PR B A R P] E R R B Y
the use and appropriation of safety funds and certain equipment FZEEEMEAMTH o R EARER
of the parent company, and machinery and equipment of certain MEZE2EEBTRRNEEEE @ A
subsidiaries namely WEICHAI POWER MAT AUTOMATIVE, INC., RERAIEHERME © F A FIWEICHAI
Shaanxi Fast Gear Co., Ltd., Baoji Fast Gear Co., Ltd. and Xi'an Fast POWER MAT AUTOMATIVE, INC. * Bk
Auto Drive Co., Ltd., for which double-declining balance method is FETHEREBRAR - BEELTRE
used for depreciation, the straight line method is adopted for the ERARARRAALRIEED
depreciation of other fixed assets. ERATIM MR R B ERAEER
BRREZHN  HthEEEENEY
RABEESE -
The estimated useful lives, net residual value rates and annual EHETFEENETERED  FE
depreciation rates of fixed assets are presented as follows: BEERFHERIITREAT
Estimated Estimated Annual
useful life net residual depreciation
[tem (years) value rate (%) rate (%)
EEHERE® TERHFRER FEX
15E (%) (%) (%)
Houses and buildings 5 B sk 12-35 3-10 2.57-8.08
Machinery and equipment e ES &M 4-12 3-10 7.50-24.25
Vehicles Ea TR 4-10 3-10 9.00-24.25
Electronic equipment BFRE 3-12 3-10 7.50-32.33
Other equipment EAth& 3-10 3-10 9.00-32.33
The Group reviews the useful life and estimated net residual value REBEIONREBEFERT - HEE
of a fixed asset and the depreciation method applied at least at BEMNEASS  EiFEENHTE
each year-end, and make adjustments if necessary. TEHETER - WEREITHE o
For the test for impairment and recognition of provision for & E & E R E RIS 7 A KR EE SR
impairment related to a fixed asset, refer to ltem 24 under Note II. AL HRMIE= - 240
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AND ESTIMATES

15.

16.

(CONTINUED)

Construction in progress

The cost of construction in progress is determined according to
the actual expenditure incurred for the construction, including
all necessary construction expenditure incurred during the
construction period, borrowing costs that shall be capitalized
before the construction gets ready for its intended use and other
relevant expenses.

A construction in progress is transferred to fixed asset when the
asset is ready for its intended use.

For the test for impairment and recognition of provision for
impairment related to a construction in progress, refer to Item 24
under Note II.

Borrowing costs

Borrowing costs are interest and other costs incurred by the Group
in connection with the borrowing of the funds. Borrowing costs
include interest, amortization of discounts or premiums related
to borrowings, ancillary costs incurred in connection with the
arrangement of borrowings, and exchange differences arising from
foreign currency borrowings.

The borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalized. The
amounts of other borrowing costs incurred are recognized as an
expense in the period in which they are incurred. Qualifying assets
are assets (fixed assets, investment property and inventories, etc.)
that necessarily take a substantial period of time for acquisition,
construction or production to get ready for their intended use or
sale.
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AND ESTIMATES

16.

WEICHAI PoweR Co., LTD.

(CONTINUED)
Borrowing costs (Continued)

The capitalization of borrowing costs commences only when all of
the following conditions are satisfied:

(1) expenditures for the asset are being incurred;
(2)  borrowing costs are being incurred;

(3) activities relating to the acquisition, construction or
production of the asset that are necessary to prepare the asset
for its intended use or sale have commenced.

Capitalization of borrowing costs ceases when the qualifying asset
being acquired, constructed or produced becomes ready for its
intended use or sale. Any borrowing costs subsequently incurred
are recognized as an expense in the period in which they are
incurred.

During the capitalization period, the amount of interest to be
capitalized for each accounting period shall be determined as
follows:

(1) where funds are borrowed for a specific purpose, the
amount of interest to be capitalized is the actual interest
expense incurred on that borrowing for the period less any
bank interest earned form depositing the borrowed funds
before being used on the asset or any investment income on
the temporary investment of those funds.

(2)  where funds are borrowed for a general purpose, the
amount of interest to be capitalized on such borrowings is
determined by applying a weighted average interest rate to
the weighted average of the excess amounts of accumulated
expenditure on the asset over and above the amounts of
specific-purpose borrowings.

Capitalization of borrowing costs is suspended during periods in
which the acquisition, construction or production of a qualifying
asset is interrupted by activities other than those necessary to
prepare the asset for its intended use or sale, when the interruption
is for a continuous period of more than 3 months. Borrowing costs
incurred during these periods are recognized as an expense for the
current period until the acquisition, construction or production is
resumed.
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AND ESTIMATES

(CONTINUED)

17.

Intangible assets

An intangible asset shall be recognized only when it is probable
that the economic benefit associated with the asset will flow to
the Group and the cost of the asset can be measured reliably.
Intangible assets are measured initially at cost. However, intangible
assets acquired in a business combination with a fair value that can
be measured reliably are recognized separately as intangible assets
and measured at the fair value.

The useful life of an intangible asset is determined according to the
period over which it is expected to generate economic benefits for
the Group. An intangible asset is regarded as having an indefinite
useful life when there is no foreseeable limit to the period over
which the asset is expected to generate economic benefits for the
Group.

The useful lives of the intangible assets are as follows:

17.

BILEE

B EEEEREGANKEN R
AREMAREE - BEKARES A 5
R B FIARR - ARAEST
et & - BEEXAHTEENEY
BE Hor{EEENSEMITE
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nEEHE-
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MM BREEERSTH - MEER
HRAREBEGREEN IR IES
ERSB THEENETLEE

BRBVEENERSGOT -

Useful life

ERSm

Technology know-how E¥ogsTii] 3.5-20 years
3.5-20%F

Land use rights + s AR A 30-50 years
30-50F

Computer software sTE 5-10 years
5-10%F

License W 10 years
105

Orders on hand EFATE 1-25 years
1-25%F

Customer relationship EYSlAHES 2-17 years
2-174

Others EHAh 4 years
45

Trademark rights PR AR Indefinite
R

Land use rights that are acquired by the Group are generally
accounted for as intangible assets. Buildings, such as plants that
are developed and constructed by the Group, and relevant land
use rights and buildings, are accounted for as intangible assets
and fixed assets, respectively. Payments for the land and buildings
acquired are allocated between the land use rights and the
buildings; if they cannot be reasonably allocated, all of the land use
rights and buildings are accounted for as fixed assets.
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17.

WEICHAI PoweER Co., LTD.

(CONTINUED)

Intangible assets (Continued)

An intangible asset with a finite useful life is amortized using
the straight-line method over its useful life. For an intangible
asset with a finite useful life, the Group reviews the useful life
and amortization method at least at each year-end and makes
adjustment if necessary.

An intangible asset with an indefinite useful life are tested for
impairment at least once every year, irrespective of whether there
is any indication that the asset may be impaired. This category of
intangible assets will not be amortized and will be reviewed every
accounting period based on its useful life. If there are evidence
indicates that its useful life is limited, the asset will be accounted
for in accordance to the policy for intangible asset with definite
useful life stated above.

The Group classifies the expenditure on an internal research and
development project into expenditure on the research phase
and expenditure on the development phase. Expenditure on the
research phase is recognized in profit or loss for the period in
which it is incurred. Expenditure on the development phase is
capitalized when the Group can demonstrate all of the following:
(i) the technical feasibility of completing the intangible asset so
that it will be available for use or sale; (i) the intention to complete
the intangible asset and use or sell it; (iii) how the intangible asset
will generate probable future economic benefits. Among other
things, the Group can demonstrate the existence of a market for
the output of the intangible asset or the intangible asset itself
or, if it is to be used internally, the usefulness of the intangible
asset; (iv) the availability of adequate technical, financial and other
resources to complete the development and the ability to use
or sell the intangible asset; and (v) its ability to measure reliably
the expenditure attributable to the intangible asset during its
development. Expenditure in the development phase that does not
meet the above criteria is recognized in profit or loss for the period
in which it is incurred.

For the test for impairment and recognition of provision for

impairment related to an intangible asset, refer to Item 24 under
Note II.
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II. SIGNIFICANT ACCOUNTING POLICIES
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18. Long-term prepaid expenses 18. REIGHER
Long-term prepaid expenses are amortized using straight-line RS EBERRAEREEE  #H
method with amortization period as follows: HT
Amortization period (years)
BHSHHA(F)
Industrial mould fee THREAR 1-5 years
1-54
Industrial equipment fee THissEE 5 years
54
Expenditure on improvement HAABRTEERE S H the shorter of useful life and
of fixed assets leased in lease period
RS A SR E
19. Provisions 19. FEFFEE

Except for contingent consideration transferred and contingent
liability assumed in business combinations, the Group recognizes
an obligation related to a contingency as a provision when all of
the following conditions are satisfied:

(1)  the obligation is a present obligation of the Group;
(2) itis probable that an outflow of economic benefits from the
Group will be required to settle the obligation;

(3)  the amount of the obligation can be measured reliably.
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SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES
19.

20.

WEICHAI PoweER Co., LTD.

(CONTINUED)

Provisions (Continued)

A provision is initially measured at the best estimate of the
expenditure required to settle the related present obligation,
with comprehensive consideration of factors such as the risks,
uncertainty and time value of money relating to a contingency. The
carrying amount of a provision is reviewed at the balance sheet
date. If there is clear evidence that the carrying amount does not
reflect the current best estimate, the carrying amount is adjusted
to the best estimate.

A contingent liability recognized in a business combination from
the acquiree is initially measured at its fair value. Subsequently, it is
measured at the higher of (i) the amount that would be recognized
in accordance with the general guidance for provisions above;
and (ii) the amount initially recognized less, when appropriate,
cumulative amortization recognized in accordance with the
guidance for revenue recognition.

Revenue

Revenue is recognized only when it is probable that the associated
economic benefits will flow to the Group, its amount can be
measured reliably, and the following conditions are satisfied.

Revenue from the sales of goods

Revenue is recognized when the Group has transferred to the
buyer the significant risks and rewards of ownership of the goods;
the Group retains neither continuing managerial involvement
to the degree usually associated with ownership nor effective
control over the goods sold; and the associated costs incurred or
to be incurred can be measured reliably. The amount of revenue
arising from the sale of goods is determined in accordance with
the consideration received or receivable from the buyer under
contract or agreement, except where the consideration received
or receivable under contract or agreement is not fair. Where the
consideration receivable under contract or agreement is deferred,
such that the arrangement is in substance of a financing nature,
the amount of revenue arising on the sale of goods is measured
at the fair value of the consideration receivable under contract or
agreement .
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II. SIGNIFICANT ACCOUNTING POLICIES
AND ESTIMATES (CONTINUED)

20.

Revenue (Continued)

Revenue from the rendering of services

When the outcome of a transaction involving the rendering of
services can be estimated reliably at the balance sheet date,
revenue associated with the transaction is recognized using the
percentage of completion method, or otherwise, the revenue is
recognized to the extent of costs incurred that are expected to
be recoverable. The outcome of a transaction involving rendering
of services can be estimated reliably when all of the following
conditions are satisfied: the amount of revenue can be measured
reliably; it is probable that the associated economic benefits will
flow to the Group; the stage of completion of the transaction can
be measured reliably; the costs incurred and to be incurred for the
transaction can be measured reliably. The Group determines the
stage of completion of a transaction involving the rendering of
services by using the proportion of costs incurred to date to the
estimated total costs. The total service revenue on a transaction
involving rendering of services is determined in accordance with the
consideration received or receivable from the recipient of services
under contract or agreement, except where the consideration
received or receivable under contract or agreement is not fair.

Interest income

It is determined according to the length of time for which the
Group's cash and cash equivalents is used by others and the
effective interest rate.

Royalty income
It is determined according to period and method of charging as
stipulated in the relevant contract or agreement.

Lease income

Lease income from operating leases is recognized on a straight-line
basis over the lease term. Contingent rents are charged to profit or
loss in the period in which they actually arise.
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21.

22.

WEICHAI PoweR Co., LTD.

(CONTINUED)

Government grants

Government grant is recognized when the Group can comply
with the conditions attached to it and it can be received. If a
government grant is in the form of a transfer of a monetary
asset, it is measured at the amount received or receivable. If a
government grant is in the form of a transfer of a non-monetary
asset, it is measured at fair value; if fair value is not reliably
determinable, it is measured at a nominal amount. A government
grant related to income is accounted for as follows: (a) if the grant
is a compensation for related expenses or losses to be incurred in
subsequent periods, the grant is recognized as deferred income,
and recognized in profit or loss over the periods in which the
related costs are recognized; (b) if the grant is a compensation
for related expenses or losses already incurred, it is recognized
immediately in profit or loss for the current period. A government
grant related to an asset shall be recognized as deferred income,
and evenly amortized to profit or loss for the current period over
the useful life of the related asset. However, a government grant
measured at a nominal amount is recognized immediately in profit
or loss for the current period.

Income tax

Income tax comprises current and deferred tax. Income tax is
recognized as income or an expense in profit or loss for the current
period, or recognized directly in shareholders’ equity if it arises
from a business combination or relates to a transaction or event
which is recognized directly in shareholders’ equity.

The Group measures a current tax asset or liability arising from
the current and prior period based on the amount of income tax
expected to be paid by the Group or returned by tax authority
calculated by related tax laws.

For temporary differences at the balance sheet date between the
tax bases of assets and liabilities and their carrying amounts, and
temporary differences between the carrying amounts and the
tax bases of items, the tax bases of which can be determined for
tax purposes, but which have not been recognized as assets and
liabilities according to the tax laws, deferred taxes are provided
using the liability method.
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II. SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES

(CONTINUED)

22. Income tax (Continued)
A deferred tax liability is recognized for all taxable temporary
differences, except:

Q)

where the taxable temporary differences arise from the
initial recognition of goodwill, or the initial recognition of an
asset or liability in a transaction which contains both of the
following characteristics: (i) the transaction is not a business
combination; and (ii) at the time of the transaction, it affects
neither accounting profit nor taxable profit or deductible
loss.

in respect of taxable temporary differences associated with
investments in subsidiaries, jointly-controlled enterprises and
associates, where the timing of the reversal of the temporary
differences can be controlled and it is probable that the
temporary differences will not be reversed in the foreseeable
future.

A deferred tax asset is recognized for deductible temporary
differences, carryforward of deductible tax losses from prior years
and tax credits, to the extent that it is probable that future taxable
profit will be available against which the deductible temporary
differences, and deductible tax losses and tax credits can be
utilized, except:

M

@)

where the deductible temporary differences arises from a
transaction that is not a business combination and, at the
time of the transaction, neither the accounting profit nor
taxable profit or deductible loss is affected.

in respect of the deductible temporary differences associated
with investments in subsidiaries, associates and jointly-
controlled enterprises, a deferred tax asset is only recognized
to the extent that it is probable that the temporary
differences will be reversed in the foreseeable future and
taxable profit will be available against which the deductible
temporary differences can be utilized in the future.
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22.

23.

WEICHAI PoweR Co., LTD.

(CONTINUED)
Income tax (Continued)

At the balance sheet date, deferred tax assets and liabilities are
measured at the tax rates that are expected to apply to the period
when the asset is realized or the liability is settled, according to the
requirements of tax laws. The measurement of deferred tax assets
and deferred tax liabilities reflects the tax consequences that would
follow from the manner in which the Group expects at the balance
sheet date, to recover the assets or settle the liabilities.

The carrying amount of deferred tax assets is reviewed at the
balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available
in future periods to allow the deferred tax assets to be utilized.
Unrecognized deferred tax assets are reassessed at the balance
sheet date and are recognized to the extent that it has become
probable that sufficient taxable profit will be available to allow all
or part of the deferred tax asset to be recovered.

Deferred tax assets and deferred tax liabilities presented on a
net basis are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities on a net basis and
the deferred taxes relate to the same taxable entity and the same
taxation authority.

Leases

A finance lease is a lease that transfers in substance all the risks
and rewards incidental to ownership of an asset. An operating
lease is a lease other than a finance lease.

In the case of the lessee of an operating lease

Lease payments under an operating lease are recognized by a
lessee on a straight-line basis over the lease term, and either
included in the cost of the related asset or charged to profit or loss
for the current period. Contingent rents are charged to profit or
loss in the period in which they actually arise.

In the case of the lessor of an operating lease

Rent income under an operating lease is recognized by a lessor on
a straight-line basis over the lease term, through profit or loss for
the current period. Contingent rents are charged to profit or loss in
the period in which they actually arise.
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24.

(CONTINUED)

Impairment of assets

The Group determines the impairment of assets, other than the
impairment of inventories, deferred income taxes, financial assets
and long-term equity investments, which are accounted for using
the cost method and have no quoted market prices in active
markets, and whose fair value cannot be reliably measured, using
the following methods:

The Group assesses at the balance sheet date whether there is any
indication that an asset may be impaired. If any indication exists
that an asset may be impaired, the Group estimates the recoverable
amount of the asset and performs test for impairment. Goodwill
arising from a business combination and an intangible asset with
an indefinite useful life are tested for impairment at least at each
year-end, irrespective of whether there is any indication that the
asset may be impaired. Intangible assets that have not been ready
for intended use are tested for impairment each year.

The recoverable amount of an asset is the higher of its fair value
less costs to sell and the present value of the future cash flow
expected to be derived from the asset. The Group estimates the
recoverable amount on an individual basis. If it is not possible
to estimate the recoverable amount of the individual asset, the
Group determines the recoverable amount of the asset group to
which the asset belongs. Identification of an asset group is based
on whether major cash inflows generated by the asset group are
largely independent of the cash inflows from other assets or asset
groups.

When the recoverable amount of an asset or asset group is less
than its carrying amount, the carrying amount is reduced to
the recoverable amount. The reduction in carrying amount is
recognized in profit or loss for the current period. A provision for
impairment of the asset is recognized accordingly.

For the purpose of impairment testing, the carrying amount of
goodwill acquired in a business combination is allocated from the
acquisition date on a reasonable basis, to each of the related asset
groups; if it is impossible to allocate to the related asset groups,
it is allocated to each of the related sets of asset groups. Each of
the related asset groups or sets of asset groups is an asset group
or set of asset group that is able to benefit from the synergies of
the business combination and shall not be larger than a reportable
segment determined by the Group.
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24,

25.

WEICHAI PoweR Co., LTD.

(CONTINUED)
Impairment of assets (Continued)

In testing an asset group or a set of asset groups to which goodwill
has been allocated for impairment, if there is any indication of
impairment, the Group firstly tests the asset group or set of
asset groups excluding the amount of goodwill allocated for
impairment, determines the recoverable amount and recognizes
any impairment loss. After that, the Group tests the asset group or
set of asset groups including goodwill for impairment, whereby the
carrying amount of the related asset group or set of asset groups
is compared to its recoverable amount. If the carrying amount of
the asset group or set of asset groups is higher than its recoverable
amount, the amount of the impairment loss firstly reduces the
carrying amount of the goodwill allocated to the asset group or
set of asset groups, and then reduce the carrying amount of other
assets (other than the goodwill) within the asset group or set of
asset groups, pro rata on the basis of the carrying amount of each
asset.

Once the above impairment loss is recognized, it cannot be
reversed in subsequent accounting periods.

Payroll

Payroll are all forms of consideration given and other relevant
expenditures incurred by the Group in exchange for service
rendered by employees. In the accounting period in which an
employee has rendered service to the Group, the payroll payable
is recognized as a liability. For payroll payable due in more than
1 year after the balance sheet date, if the discounted value is
significant, it is presented at the present value.

The Group maintains both defined benefit plans and defined
contribution plans.

The employees of the Group participate in social insurance,
such as pension insurance, medical insurance, unemployment
insurance, etc., and housing funds, which is managed by the local
government, and the relevant expenditure is recognized, when
incurred, in the costs of relevant assets or the profit and loss for
the current period.
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AND ESTIMATES
25.

(CONTINUED)

Payroll (Continued)

When the Group terminates the employment relationship with
employees before the end of the employment contracts or
provides compensation as an offer to encourage employees to
accept voluntary redundancy, a provisions recognized for the
compensation arising from termination of employment relationship
with employees, with a corresponding charge to profit or loss
for the current period, when both of the following conditions
are satisfied: (a) The Group has a formal plan for termination
of employment relationship, or has made an offer for voluntary
redundancy, which will be implemented immediately. (b) The
Group cannot unilaterally withdraw from the termination plan or
the redundancy offer.

The same principle is applied to the early retirement plan, as it is for
the above-mentioned termination benefits. The Group recognizes
salaries, social insurance premiums, etc., to be paid for the early
retired employees, during the period from the date when the
employees stop rendering service to the normal retirement date, as
payroll payable through profit or loss for the current period, when
the above conditions for the recognition of termination benefit
plan are satisfied.
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Defined benefit plans is a non-defined contribution plan. Defined REX s8R —HIFRTERFR
benefit plans generally defines the amount of pension benefit g2 REX@mATE—MEREBRIAE

entitled to the employee upon retirement, usually depending
on one or more factors such as age, terms of services and
remuneration. The liability recognized in the balance sheet
in respect of defined benefit plans is the present value of the
defined benefit obligation at the end of the reporting period, less
the fair value of planned assets, together with adjustments for
unrecognized past service costs. The defined benefit obligation is
calculated annually by independent actuaries using the projected
unit cost method. The present value of the defined benefit
obligations is determined by discounting the estimated future
cash outflows using interest rates of high quality bonds that
are denominated in the currency used to pay for the pension,
and that have terms to maturity approximating the terms of the
related pension liability. Actuarial gains and losses arising from
experience adjustments and changes in actuarial assumptions are
charged in other comprehensive income for the period in which
they are incurred. Past-service costs are recognized immediately in
profit or loss, unless the changes to the defined benefit plans are
conditional on the employees remaining in service for a specified
period of time (the vesting period). In this case, the past service
costs are amortized on a straight-line basis over the vesting period.
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26.

27.

WEICHAI PoweR Co., LTD.

(CONTINUED)

Profit appropriation and distribution

The annual cash dividend of the Company is recognized as a
liability after being approved in the general meeting.

Debt restructuring

A debt restructuring is an event in which a debtor is in financial
difficulty and a creditor grants a concession to the debtor in
accordance with a mutual agreement or a court judgment.

As a debtor

When a debt is settled by cash in a debt restructuring, the
difference between the carrying amount of the debt and the
cash actually paid is recognized in profit or loss for the current
period. When a debt is satisfied by a transfer of non-cash asset(s)
to the creditor in a debt restructuring, the difference between the
carrying amount of the debt and the fair value of the non-cash
asset(s) transferred is recognized in profit or loss for the current
period; the difference between the fair value of the non-cash
asset(s) transferred and their carrying amount was recognized in
profit or loss for the current period. When a debt is converted into
capital in a debt restructuring, the difference between the carrying
amount of the debt and the fair value of the capital issued to the
creditor is recognized in profit or loss for the current period. When
other terms of the debt is modified, the difference between the
carrying amount of the debt under restructuring and the sum
of the fair value of the debt subsequent to the modification of
other terms of the debt and the provisions recognized in respect
of amounts payable, shall be recoginzed in profit or loss for the
current period. When a debt is satisfied by a combination of the
methods mentioned above, the carrying amount of the debt is
reduced by, and in the sequence of, the cash payment, the fair
value of the non-cash asset(s) transferred and the fair value of the
capital issued to the creditor, and then accounted for in accordance
with the requirements related to a debt restructuring that involves
the modification of other terms of a debt.
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27.

28.

(CONTINUED)

Debt restructuring (Continued)

As a creditor

When a debt is settled by cash in a debt restructuring, the
difference between the gross carrying amount of the debt
receivable and the cash received is recognized in profit or loss for
the current period. When a debt is satisfied by a transfer of non-
cash asset(s) in a debt restructuring, the difference between the
gross carrying amount of the debt receivable and the fair value
of the non-cash asset(s) received is recognized in profit or loss for
the current period. When a debt is converted into capital in a debt
restructuring, the difference between the gross carrying amount
of the debt and the fair value of the equity interest received is
recognized in profit or loss for the current period. When other
terms of the debt is modified, the difference between the gross
carrying amount of the debt receivable under restructuring and the
fair value of the debt receivable subsequent to the modification
of other terms of the debt, shall be recognized in profit or loss for
the current period. When a debt is satisfied by a combination of
the methods mentioned above, the gross carrying amount of the
debt is reduced by, and in the sequence of, the cash received, the
fair value of the non-cash asset(s) obtained and the fair value of
the equity interest received, and then accounted for in accordance
with the requirements related to a debt restructuring that involves
the modification of other terms of a debt.

If the creditor has provided for impairment loss on the debt
receivable, the above difference is used to reduce the impairment
provision and any excess is recognized in profit or loss for the
current period.

Related parties

If a party has the power to control, jointly control or exercise
significant influence over another party, they are regarded as
related parties. Two or more parties are also regarded as related
parties if they are subject to control or joint control from the same
party.
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SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES
29.

30.

WEICHAI PoweR Co., LTD.

(CONTINUED)

Segment reporting

The Group identifies operating segments based on the internal
organization structure, managerial requirements and internal
reporting system, identifies reportable segments based on
operating segments and discloses segment information by
operating segment.

An operating segment is a component of the Group that meets all
the following conditions:

(1) it engages in business activities from which it may earn
revenues and incur expenses;

(2)  its operating results are regularly reviewed by the Company’s
management to make decisions about resources to be
allocated to the segment and assess its performance;

(3)  the Group is able to obtain relevant accounting information
such as its financial position, operating results and cash flows
of such segment.

If two or more segments have similar economic characteristics and
meet certain conditions, then they can be aggregated into a single
operating segment.

Safety funds

Safety funds provided for as required were included in cost of
product or the current profit and loss, and credited in special
reserve. And the funds are treated separately depending on
whether fixed assets are resulted when being used: funds related
to expenditure is offset against special reserve directly while those
forming fixed assets will consolidate expenditure incurred and
recognized as fixed assets when such assets are ready for their
intended use, at the same time offsetting equivalent amounts
in the special reserve and recognizing equivalent amounts of
accumulated depreciation.
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AND ESTIMATES

31.

32.

(CONTINUED)

Put options in relation to minority interests

During the process of acquiring the majority stake of the
subsidiaries, the Group provided the minority shareholders the
right to dispose the equity interests held by them to the Group
("Put Options”). The equity interests in such subsidiaries held by
the minority shareholders shall be recognized as minority interests
in the consolidated financial statement of the Group. At the same
time, for put options, the Group shall assume the obligations to
redeem in cash the equity interests in such subsidiaries held by
the minority interests. The present value of the amount payable
at the time of redemption of such put options shall be deducted
from equity (other than minority interests) and was recognized as
the financial liabilities of the Group. Such financial liabilities shall
be re-measured at the present value of the amount payable upon
redemption in the subsequent period, with changes charged to the
current profit or loss.

Significant accounting judgments and estimates

The preparation of the financial statements requires management
to make judgments and estimates that will affect the reported
amounts and disclosure of revenue, expenses, assets and liabilities,
and the disclosure of contingent liabilities at the balance sheet
date. However, uncertainty about these estimates could result in
outcomes that could require a material adjustment to the carrying
amounts of the assets or liabilities affected in the future.

Judgments

In the process of applying the Group’s accounting policies,
management has made the following judgments which have
significant effect on the amounts recognized in the financial
statements.

Operating lease — in the case of the lessor

The Group has entered into leasing contracts for its investment
properties. The Group is of the opinion that, according to the
terms of such leasing contracts, the Group has retained all material
risks and returns of ownership of these properties and therefore
they are accounted for as operating lease.
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32.

WEICHAI PowerR Co., LTD.

(CONTINUED)

Significant accounting judgments and estimates
(Continued)

Estimation uncertainty

The key assumptions concerning the future and other key sources
of estimation uncertainty at the balance sheet date, that have a
significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the future accounting
periods, are discussed below.

Impairment of goodwill and trademarks

The Group determines whether goodwill and trademarks with
indefinite useful life are impaired at least on an annual basis. This
requires an estimation of the value in use of the asset group to
which goodwill and trademarks are allocated. Estimating the value
in use requires the Group to make an estimate of the expected
future cash flows from the asset group and also to choose a
suitable discount rate in order to calculate the present value of
those cash flows.

Defined benefit plans

On the balance sheet date, the management of the Group
recognize defined benefit plans liabilities based on the present
value of the defined benefit liabilities calculated by the independent
actuaries less fair value of the planned assets. The present value
of defined benefit liabilities comprises of various assumptions,
including term of benefits and discount rate. Inconsistency
between the future events and such assumptions may subject
the defined benefit plans liabilities on the balance sheet date to
material adjustment.

Impairment of available-for-sale financial assets

The Group classifies certain assets as available-for-sale and directly
recognizes movements of their fair values in shareholders’ equity.
When the fair value declines, management makes assumptions
about the decline in value to determine whether there is an
impairment loss that shall be recognized in the income statement.
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II. SIGNIFICANT ACCOUNTING POLICIES — - BREFHRIE5t G5 (58)
AND ESTIMATES (CONTINUED)
32. Significant accounting judgments and estimates 32. EXGFHHEMMLE (E)
(Continued)
Estimation uncertainty (Continued) 15ET I T HEE 14 (8)
Impairment of non-current assets other than non- B EE NI TEEERE
financial assets (other than goodwill) (BREZESN)
The Group assesses whether there are any indication of impairment AEEREEABRAUKEREE
for all non-current assets other than financial assets at the balance ZINOIEREN B EF B R B FHERIBE
sheet date. Intangible assets with indefinite useful lives are tested BFERBENTR - BEMRSH TET
for impairment annually and at other times when such indication BEVEE  BEFETHRENR
exists. Other non-current assets other than financial assets are N BEGEREDNRE - W#ETR
tested for impairment when there are indication that the carrying BRI - Hthfr R EE ZINVIER
amounts may not be recoverable. Where the carrying amount BEE  EFENRIBEEASE
of an asset or asset group is higher than its recoverable amount R EE - EITRERR - BEE
(i.e. the higher of the net of its fair value less costs to sell and the FEEANEmEESRATKE S
present value of the future cash flows expected to be derived from B AAABEREREERERNF
it), it is indicated that such asset or asset group is impaired. The net BMEFARBESRENRETHR
of the fair value less costs to sell is determined with reference to mE KRABRETRE AREAER
the price in sales agreement or observable market price of similar ZREBAENERE 2EQFRSH
assets in arm’s length transaction, adjusted for incremental costs TRUBEENHERRERITERER
that would be directly attributable to the disposal of the asset or AWTIHER  BETERBBNZ
asset group. When calculating the present value of expected future BEERBMNESRAMET - AR
cash flows from an asset or asset group, the management shall RenBRER  BEEBVAMFZ
estimate the expected future cash flows from the asset or asset BEEEXEEENTEARKR SR
group and choose a suitable discount rate in order to calculate the £ WEBRENITIRREEARKE
present value of those future cash flows. SRENHME -
Deferred tax assets B EHEE
Deferred tax assets are recognized for all unused deductible FERAIBER RAANEATLATSRA N
temporary differences and deductible losses to the extent that it 0 A 0 B = E AN AT AN A 1R
is probable that taxable profit will be available against which the BIBRER - FERLPTA AR A & AT
deductible temporary differences and deductible losses can be U R M 2= AN A R 0 B 1R T R R AT
utilized. Significant management judgment is required to determine FISHEE - EREEEBERAE
the amount of deferred tax assets that can be recognized, based B 1) B SR A 5 R SRERAS e A B P 1588
upon the likely timing and level of future taxable profit together HRFRAS R  Aa AT S8R -
with future tax planning strategies. VORTE FEMERHRLEMSHEEN S
B o
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SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES
32.

WEICHAI PowerR Co., LTD.

(CONTINUED)

Significant accounting judgments and estimates
(Continued)

Estimation uncertainty (Continued)

Write-down of inventories to net realizable values
Write-down of inventories to their net realizable values is based on
the saleability of the evaluated inventory and their net realizable
values. Given the management’s judgments and estimates required
for inventory impairment on the basis of clear evidence, purpose
of holding the inventories, effect of subsequent events and other
factors, the difference between the actual outcome and original
estimate will affect the carrying amount of inventories and
provision and reversal of decline in value of inventories during the
estimated revision period.

Impairment of receivable

Impairment of receivable is based on the recoverability of assessed
receivable. Given the management’s judgment and estimate
required for impairment of receivable, the difference between
the actual outcome and original estimate will affect the carrying
amount of receivable and provision and reversal of bad debts of
receivable during the estimated revision period.

Recognition of provision

The Group uses contract terms, existing knowledge and historical
experience, to estimate and recognize the provision for product
quality assurance. On condition that such contingent matters has
formed a present obligation and the discharge of which is probable
to give rise to an outflow of the Group’s economic benefits, the
Group recognizes the best estimate.

Estimated useful lives of fixed assets

The Group reviews the estimated useful lives of fixed assets at least
once at the end of the year. Estimated useful lives is determined
by the management based on historical experience of similar
assets and expected technological advancement. Corresponding
adjustment to depreciation expenses for future periods will be
made in case of substantial changes in previous estimates.
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Bt B BRI
AEEREAOER - BBEANHLE
SRR HEMEERIMFALIRE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
371 December 2012 (Expressed in Renminbi Yuan)

IIT.TAXATION = iRIA
1. Major categories of taxes and respective tax rates 1.

FEBERB R

Value-added tax (VAT)

BER

Business tax

B

City maintenance and construction tax
AT AR AR A

Education surcharge

B B

Corporate income tax

EEH

Output VAT is calculated by applying 17% to the taxable income for
normal taxpayers, but the Group may pay it after deducting deductible
input VAT for the current period.
—RARTRAIRETRIRA R 17 %1 E AT - NGRS B A FHEH
BV IAT RR IR B ERRAT AR (ER -

It is calculated by applying 5% to the taxable income.
RIERULA RIS %o 5T 2B -

It is levied at 7% or 5% on the actual turnover taxes paid.
REBRNERER AT % 5% o

It is levied at 3% on the actual turnover taxes paid.

RER RO RE 3% -

It is levied at 15% or 25% on the taxable profit. For oversea
subsidiaries, it is levied at the statutory tax rate of the countries or
regions in which the subsidiaries operate.

R EFTISTUIRE AT TSR 15% K25 % 5T o BINF A RIREFT
EEZR - EaDEET R -

2. Tax benefits and official approval

Value-added tax

In accordance with the Notice Concerning Exemption from Value-
added Tax and Consumption Tax applicable to Special-purpose
Military Vehicles (B E R BEH A BUIZERANEETNA
40 ) issued by MOF and State Administration of Taxation, the sale
of special-purpose military vehicles to army and armed police by
Shaanxi Heavy-duty Motor Company Limited, a subsidiary of the
Company, is exempted from value-added tax.

Corporate Income Tax

The Company was recognized as a hi-tech enterprise on 27
November 2008 and became entitled to a preferential income tax
rate of 15% for the period from 1 January 2008 to 31 December
2010. In 2012, the Company passed the review on high-tech
enterprise and is therefore entitled to enjoy a preferential income
tax rate of 15% from 1 January 2011 to 31 December 2013.

2.

B EER AL

EEH
ARARZFRARAERTEERA
AIMRIREIERER - BIRBB BN E
AFEERRBEERNEERAE
FHERER  REFBFERNER
FREERAPEURER

PR
ARARIRZZEZENF+—A=++tA
BRERSTRMEE B Z22Z
NE—RA—RE-_Z—ZFF+_A
=t+—BERI15%MWAEHRERR
Ko ZF— ZFARNEEIB R R
ThEEE BT ——F—H A%
—E—=F+ZA=+—HE=X15%
RIS BB BRI o
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

[IT. TAXATION (CONTINUED)

152

2.

WEICHAI PoweR Co., LTD.

Tax benefits and official approval (Continued)
Corporate Income Tax (Continued)

Subsidiaries such as Weichai Power (Weifang) Reconstruction Co.,
Ltd. G447 (i) BRIERMR A R]), Weichai Power Yangzhou
Diesel Engine Co., Ltd. (#%8) hiH M hEER BT R A),
Shanghai He Da Auto Accessory Co., Ltd. (/@R 5 E iR 4B R
A&l), Zhuzhou Torch Auto Lighting Co., Ltd. (#kN#AJE /T &
BABREEAT), Zhuzhou Gear Co., Ltd. (RiMtsEBREER
A)), Mudanjiang Futong Automotive Air Conditioner Co., Ltd. (4t
FHIE®BAEEFHAMRAT]), Zhuzhou Torch Sparkplugs Co., Ltd.
(BRINHR A B A FEZEAR & EA F]) and Zhuzhou Euro Grace Gear
Automotive Transmission Co., Ltd ({5 MBS IGE BN BE A 7))
have also been recognized as hi-tech enterprises. In 2011, these
subsidiaries passed the review on high-tech enterprise and are
therefore entitled to enjoy a preferential income tax rate of 15%
from 1 January 2011 to 31 December 2013.

Shaanxi Heavy-duty Motor Company Limited, Shaanxi Fast Gear
Co., Ltd. and Baoji Fast Gear Co., Ltd. were at the same time
recognized as hi-tech enterprises. In 2011, such subsidiaries passed
the review on high-tech enterprise and are therefore entitled to
enjoy a preferential income tax rate of 15% from 1 January 2011
to 31 December 2013.

Pursuant to the requirement of the Notice Concerning Issues on
Taxation Policies Relating to the Thorough Implementation of
China’s Strategy of Western Development (Cai Shui Fa No. [2011]
58) (KRR R A it 78 B0 A B 25 B IS A R A OBUR R R B @A) )
promulgated by MOF, the State Administration of Taxation and the
General Administration of Customs dated 27 July 2011, as well as
the approval of relevant authorities, the following companies have
implemented preferential tax policy for the Western Development:

- Shaanxi Hande Axle Co., Ltd. has received the approval of
Shaan Fa Gai Industrial Confirmation Letter (B2 o ik
R EK) No. (2012) 002 on 9 March 2012 and the company
has passed the examination of 2011 Taxation Filing, and it is
expected to be entitled again to enjoy a preferential policy in
2012;

KB NBRMNERAS

871 5 ¥R = B 5 (48)
—F-—F+=A=+—AAEET)

=~ RIAKE)

2.

BUWEBERM(E)
EEAEH (B

BN (M) BRIEBR AR - #
LB NGINEBRERETEAF -« £
EMESERMHBRAT RN
EREBABREMTAR - HhiMltatm
EREARA - HAIEBIETEH
BRAR] - N MEANTEEFBRE
FRAE - RN IREBRHERA
REWRTEASHNENLE =2
——FZET AR BB IR
¥RE BT ——F—HA—HEZ
E—=F+ZA=+—HEX15%H
FISTHEBERE -

PREAEE B ER AR - REDELH
EWARBEMERAR  BHRELHER
BREFERBRKEHAE RS
Mk —FT——FRFEFRARCHE
BEIAIBMEREEE A -F——F
—A—RE=T—=F+ZRA=+—
HAZEX15%MNASHEERHE -

RSB BRBHER - 88
E_ T —GF+tA-_+LAMFE
[2011]585% 30 B R A B e Fa b A 5
BB BT UUBUR I RE BB A DB AR
TEARARRBEEFIAREE - THIRRIH
TESBAFAERHBEBBCR

- PEZEBEBAERAE - RZ
T——F= AN BESPREN
EEZERETEK(2012) 00257 YEy it
18 CEELRAT——FH
RIS REZ B =S ——F
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

[IT.TAXATION (CONTINUED)
2. Tax benefits and official approval (Continued)
Corporate Income Tax (Continued)

Shaanxi Heavy-duty Motor Company Limited has received
the approval of Shaan Fa Gai Industrial Confirmation Letter
(PrEsphEE ¥ 132 24) No. (2012) 003 on 20 April 2012 and at
the same time, received the approval of taxation filing, and
shall proceed the implementation of preferential tax policy
for the Western Development during the period from 1
January 2011 to 31 December 2020;

Xi'an Fast Auto Drive Co., Ltd., Shaanxi Fast Gear Co., Ltd.
and Baoji Fast Gear Co., Ltd. have received the approval of
Shaan Fa Gai Industrial Confirmation Letter (P52 EHER
£4) No. (2012) 004 on 24 April 2012 and the companies has
passed the examination of 2011 Taxation Filing, and they are
expected to be entitled again to enjoy a preferential policy in
2012;

Chongging Jialing Chuanjiang Vehicle Manufacturing Co.,
Ltd. has received the tax deduction and exemption notice of
Jiang Jin Guo Shui Jian (TEBIFL k) No. [2012] 181 on 31
July 2012, and it shall implement the preferential tax policy
for the Western Development commencing from the date of
obtaining the tax deduction and exemption notice, i.e. 31
July 2012.

3. Other descriptions
Taxable profit derived from other regions by primary subsidiaries
incorporated overseas of the Company, calculated at applicable
local tax rate according to existing laws, interpretations and
practices of the countries in which the subsidiaries operate, are as

follows:

=~ RIAKE)

BRI EN

(7&)
ZE——FftZA=+—H(AR%T)

2. BREZBRH(E)
EFAEH (E)

PRASATEERAR  RZT
——FA =+ BESPRER
EEERETRK(2012) 00357 YAyt
18 ARESHBERMES S
T——F—A—HE_ZT_TF
+—A=+—8 ' BEHTEID
AABHBIERBUR

ARETRESHEREEAT
PP AL EsSR AR E T A EIA
ERETRERAREEAR -
R-ZT——FMA-—+MAES
(PR3 DE FFEFR K(2012) 004
FOHE  CEEKBEB=FT
——FOBBEREZ - TBiT =
T FHBESERERBCR
B

EEMERR) T /REREERA
AR-_ZE——F+tA=+—HE
BT CTEBERR[2012]18158% )
W RBBAE - AEGZRA
GRBMEZ BN —T——F+
A=+—HB  REREHITHE
AR W E RS -

3. HtsH
RARTE FHIEMRIESN—RF
2 BIRR E Ay 018 1 FE VL AT S 28 -
REBEEEMERRRITAR  BED
EMER] - EREHRIE -

Income tax rate (%)

FRAS BT (%)
Weichai Power (Hong Kong) LB (BB )BIR R AR AR
International Development Co., Ltd. 16.50
WEICHAI POWER MAT WEICHAI POWER MAT
AUTOMATIVE, INC. AUTOMATIVE, INC. 40.27
WEICHAI SINGAPORE PTE. LTD. WEICHAI SINGAPORE PTE. LTD. 17.00
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CONSOLIDATION SCOPE OF
CONSOLIDATED FINANCIAL STATEMENTS

Information about subsidiaries

Particulars of the principal subsidiaries of the Company are

presented as follows:

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

B FS ¥R R B 5E (48)
ZE——FFZA=+—HARKT)

00 - SHWFEREROSHEE

1. FRREER
ARFEEFARMBERMT -

WEICHAI PoweER Co., LTD.

Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FARER BauEy EAE £BitE EEs SeEE AERERTE
Subsidiaries acquired through establishment or investment
BRRIARESHARBN AT
(1) Weichai Power (Weifang)  limited liability Shandong Zhang Quan Trading Industry ~ 89,795,918.00  Sale of diesel engines accessories and 78076858-9
Spare Part Resources company LR KR mEF working parts/components and
Co, Ltd. AREAAT dedicated diesel oi
iyl SRR HRER /TR REREIR
ERERAT #E
(2)  Weichai Power (Weifang) limited liability Shandong Zhang Quan Sale of ol 10,000,000.00  Processing sale of lubricating oil, sale of 78078572-5
0il Co., Ltd. company g R products basic oil and additives for lubricating
#EE (85 hnER BRERRA BmEE oi, anti-icing fluid, cleaning agent, anti-
AF] cutting fluid and additives
AREEHEN  EPAEI AR
HEMRR BAA - DHIRRAIE
(3)  Weichai Power (Weifang)  limited liability Shandong Zhang Quan Logistic Industry ~ 20,000,000.00 General transportation; storage; delivery; ~ 78078234-8
Intensive Logistics company i3 KR )i basic assembly of machine accessory
Co., d. AREARR and power; diesel engines and accessory
B (050 packaging, logistic assets development,
[N logistic consultation, international
transport agency and packaging, and
lease and sale of logistic appliances
LREE: 8 I8 BRRARE
BREHER R RELREDR
BERE  MRRAERSERERR
DRRERNEE  HE
() Weichai Power (Weifang)  limited liability Shandong Ren Xingwu Manufacturing ~ 460,150,000.00 Manufacture and sale of grey iron, ductile ~ 78926896-X
Casting Co., Ltd. company i1 e Industry iron casting; manufacture, sale, hot
s (%) 88 ARERAR % treatment and cleansing of casting and
AR stamping parts
R REBRE  BE B ER
e HERMRE BE
(5)  Weichai Power (Weifang)  limited liability Shandong Sun Shaojun Manufacturing ~ 122,000,000.00 Reconstruction of automobile components  67452682-6
Reconstruction Co., Ltd.  company 11} BE Industry (engine, gear box, generator, starter,
EEEn(#)ERE  ARAAAR HEx diverter)
BRAA RERHEOBRE(REE  BRE ¥
B 2Pl Eag)
() Shandong Synergy Oil limited liability Shandong Zhang Quan Manufacturing ~ USD3,000,000.00 Manufacture and sale of lubricant ol 68723855-9
Co,, Ltd. company 11 RE Industry %713,000,000.00  (grease), wholesale of basic oil and
WREERRERAR  BREEAR B additive oilfor lubricating oil, anti-

KB NBRMNERAS

icing fluid, cleaning agent, cutting fluid,
additives and fuel ol

HEHERRN(E)  BRRERRRA
1~ B BAEE - EIE - R
Bl hRma %



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

IV,

CONSOLIDATION SCOPE OF

CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)
1. Information about subsidiaries (Continued)

B 95 $R 2 BT 5 (@)
—E——Ff+-_fA=+—H(AE%T)

00 - SHBBFEHRENEHDE(1E)

1. FRABRGE)

Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FARER b EAE £BiE HfEA £2EE AERERE
(7). Weichai Power (Qingzhou)  limited liability Shandong Dong Ping Manufacturing ~ 150,000,000.00  Design, manufacture and sale of hydraulic ~ 57394501-X
Drive Control company W& EY Industry components, hydraulic system and
Technology Co,, Ltd. ~ AREMAF EEES related transmission technology series
HEE (BB product as wel as providing technical
RBiERAR and after-sale services, operating import
of the equipment, components and
technology required by the Company
and the export business of the
Company's products
RETY - RERGREBEERIZS]
Bkt - SHEREE - GRER
MERRS - BERbRHERE 2
RANRGENEBRACRERD
A%
(8)  Baoding ShangiTianma ~ limited liability Hebei Zhou Shucai Manufacturing 40,000,000.00  Research and development, production, 55330965-7
Co, Ltd. (Note 9) company pEblA [EsiE Industry sale and servicing of specialty heavy-
RERTAGERAT  ARELAA % duty truck; research and development,
(#9) production and sale of heavy-duty
truck components; import and export
of specialty heavy-duty truck and
components
EREREMHE  LEHERRK &
HAERHHaME FERHE B
HEREREHAMEL D2
(9)  Shaanxi Automobile limited liability Xinjiang Hao Xiaogian Manufacturing ~ 194,700,000.00 Research and development, production, 576213105
Xinjiang Vehicle Co., company i il Industry sale and senvicing of components
Ltd. (Note 1) BREFAR HiE% of cargo truck, speciatty truck and
AR EARAT T B
(1) HERE  ERARERAETD 0
BEE - HEARE
(10)  Shaanxi Automobile limited liability Shanxi Hao Xiaogian Manufacturing ~ 132,650,000.00 Research and development of components ~ 57597361-2
Datong Special-Purpose  company iiTi} il Industry for new energy specialty truck and
Vehicle Co., Ltd. ARETAA EEES automobile; sales of complete vehicle
(Note 10) and components (excluding passenger
RAARERAE vehicles with less than
ERAR(GE0) 9 seats)
HRERE R ET AT  HE
BEREHH (TR NENTRAE)
(1) Shaanxi Automobile limited liability Anhui Hao Xiaogian Manufacturing ~ 112,000,000.00 Research and development, production, 57574499-1
Huainan Special - company T il Industry sale and sevicing of new energy
Purpose Vehicle Co., Ltd  BRETAR) BiE% heavy-duty truck, specialty truck and

(Note 2) (Note 10)
RTERERAEAR
DR 10)

automobile components
MRET  ERERTERMY
% EE - HEARE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS R R B 5E (£8)
31 December 2012 (Expressed in Renminbi Yuan) —E——F+_A=F+—H(AR% )
IV, CONSOLIDATION SCOPE OF 00 - SHIIFHRERNESHEE(E)

CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

1. Information about subsidiaries (Continued) 1. FREER(E)
Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FARER b EAE £BiE EMER SeEE AERRRE
(1) EERAR/ISEER  limitedliability Chongging ~ FangHongwei ~ Manufacturing ~ 135,000,000.00 Processing, sale, research and development:  58147467-6
2 company R G Industry automobile components; sale of
BREELA % automabiles (excluding passenger

vehicles with less than 9 seats)

T - 8 - FE AT HER

B(TENBUTRAR)
(13) PEERAEELD free zone enterprise  Arab Wang Gang Trading of USD272,500.00  Sales of various automabile products and N/A TER
ARATEFELR ElELE g TRl automobiles  %71272,500.00  related automobile components
REED] HERREERNEBRHMAE
(14)  Shaanxi Wuhai Special limited liability Inner Mongolia  Yuan Hongming ~ Manufacturing ~ 228,000,000.00 Research and development, production, 56691594-7
Vehidles Co,, Ltd. company S REB Industry sale and servicing of natural gas heavy-
(Note 3) (Note 10) AREARA e duty trucks and special vehicles
RASEERAEAR AARETHERERE 45 #E-
AF#3)10) i
(15)  Weichai Power limited liability Shanghai Xu Xinyu Manufacturing ~ 500,000,000.00  Industrialization development, technical 69296887-1
(Shanghai) Technology ~ company s BHE Industry development, technical transfer,
Development Co,, Ltd.  BBEAF EEES technical consultation, technical
HEBN( DB REER senvices, technical training, investment
NG consultation, corporate management

consultation of transportation
equipment, engineering machinery, new
energy, hi-tech technology and product

REWRE - TRIEH R B
RNRERERCRE SR &
8 B BRI - Btk
il AR CREERD

(16)  Weichai Power Yangzhou  limited liability Jiangsu Zhang Quan Manufacturing ~ 300,000,000.00 Design, development, manufacture, sale 69934189-5
Diesel Engine Co., Ltd. ~ company & e Industry and after-sale services of engines and
HLE) N s ARERAT % ancillary products; import and export of
ARAEAAT engines and ancillary products, sale of
automobile, automobile accessories and
[ubricating o

U RREEMART PR B
HE - EREERG  KPRILEE
RIGELDER 9% e R

RRAEHE
(17)  Weichai Power limited liability Chongging ~ Xu Xinyu Manufacturing ~ 240,000,000.00 Industralization development and 69394899-5
(Chongging) Wester company £ BHE Industry management, technical, investment and
Development BREARA EEES management consultation service of
Co,, Ltd. general operating items, transportation
N (ER EPER equipment and hi-techs technology and
ARAR products

—REERR  EEERE  BHRN
EnHEXIRERER B R
& EEFARG
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) 87 5 ¥R R Bt 5 (48)
31 December 2012 (Expressed in Renminbi Yuan) ZE——FF+=—A=1+—H(AR%)

IV. CONSOLIDATION SCOPE OF 00 - SHEIHEHRROSHEHDE ()
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

1. Information about subsidiaries (Continued) 1. FRABRGE)
Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FARER b EAE £BiE HfEA £2EE AERERE
(18)  Chongging Light-duty-  limited liability Chongging ~ Xu Xinyu Manufacturing ~ 300,000,000.00 Development, design and sale of light 563455471
Automotive Co., Ltd. company BE BHE Industry vehicles (excluding sale of passenger
EFETENEEER  ABREALT Blig¥ vehicle with 9-seats or below),
N development, design, production, sale
of automobile accessories (excluding
production of engines)

GRAENRE  RANHE(TRIER
UTRAEHE) TERIRRE R
iAE BECTRRBRLEE)

(19)  Weichai Power (Bejjing) limited liability Bejjing Wang Yong Project 300,000,000.00 Project investment, investment 56368805-6
International Resource company IR 1g Investment management, investment consultation;
Investment Co,, Ltd. ~ BBETAF HERE technical development, technical
BB (R BERER transfer, technical consultation, technical
RARRAR senvice; new energy technical training;

organize cultura-art exchange (other
than performance); sale of machinery,
electrical appliance, equipment and
automobile accessories; lease of self-
owned office premises and office
facilties, property management; import
and export of goods, import and export
of technology and act as agent for
import and export

BARE  RERE  REFA KR
& pies - hufikin - Bl
MeREIE RSB
(REBIN) : HERHBSRE 8
B HRAERARE  BAREY
FEE EMELD - BiELD - A

LA
(20)  Weichai Power (Hong limited liability HongKong,  XuXinyu Service Industry USD57,840,000.00  Engaging in cooperation and trading N/A
Kong) International company China BHE MR %757,840,000.00  business of product and technology in TR
Development Co,, Ltd.  BBEEAF HEEE relation to automobile core components
#8758 ERER (such as engines) and automobile
ARAR engineering; external investment and
management business

BRSO T RAETE
NERER  RTRIEREARE 4
HEERERRB
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B ¥ 3R R Bt 5 (48)
31 December 2012 (Expressed in Renminbi Yuan) —E——fFf+—A=+—"HAE%Xx)
IV. CONSOLIDATION SCOPE OF 0 - SHIIBHREANSHER(E)
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)
1. Information about subsidiaries (Continued) 1. FREMERGE)
Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FRRER i EARE £H1E EMER SeEE AERRRE
(1) HEGEENEREMEDF  limitedliabity Russia Zhang Import and USD1,500,000.00  Engaging in trading of automobile N/A
company R Gengsheng export %711,500,000.00  components, trading of automobile basic Sl
BREAAT RE4 jifuls accessories, trading of transportation

vehicles, wholesale and trading of
other machinery and equipment,
transportation, storage and access of
goods, financial leasing, acquisition and
sales of privately owned real properties
tEETBNES  TEERIRA
ME5 RESRIANES - Hit
SREOEEES ENNER  RF
Rigdt BmEEHE  BERHED

AETEE
(20 WRETOEAEREM  limited liabiity India Xu Zichun Manufacturing  USDS,000,000.00  Machinery manufacturing NA
A7) company 0E Bt5 Industry FI5,000,00000 HHEsE ol
ARELLE HiEx
(23)  Weichai Power limited liability Luxembourg ~ Xu Xinyu Project EUR100,000.00 Engaging in founding, developing, N/A
(Luxembourg) Holding ~ company ERE E investment ~ B17£100,000.00  managing and controling of any company TER
Sarl. -GN HERE or enterprise. Investment acquisition
HEan(BRE)Ek and management of patents or other
ARAR intellectual property of any other nature
or sources
SHERR - RE  ERALHNEARRL
% « REWENEREFIS AR
HEARRMASERERN
(24) MERELBEAZLE  general partnership  Germany Joerg Urrich Investment EUR25,000.00  Investment management NA
(GP) (Note 7) LEaRLE (= management  B{725,00000 REEER TER
ERETRABLE REEE
(GR)(27)
(25)  Linde Hydraulics GmbH & limited partnership ~ Germany Sun Shaojun Investment EUR25,000.00 * Investment management N/A
Co.KG (L) (Note7)  ARABLE R HoE management  ELT25,000.00 HEEE NER
HERBERABAE REER
(LP(#7)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B 5 4R R B 5 (1@)
31 December 2012 (Expressed in Renminbi Yuan) ZE——FF+=—A=1+—H(AR%)

IV. CONSOLIDATION SCOPE OF 00 - SHEIHEHRROSHEHDE ()
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

1. Information about subsidiaries (Continued) 1. FREMERGE)
Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FRRER i EARE £B1E EMER SeEE AREERE

Subsidiaries acquired through business combinations not involving entities under common control

FE-EHTLEAHBEHTAT

(26)  Shandong Huadong limited liability Shandong Xu Hong Manufacturing ~ 450,150,000.00 Manufacture and sale of machine 66674302-X
Casting Co., Ltd. company LR ®E Industry accessories, diesel engines and ancillary
LRESEZEERLE  BREAAF b products, farming machines and

engineering machines; import and
export of goods, import and export of
technology

R ARRREER  REA
W TEREBEHZE  HE Skl

A KR 0
(27)  Shaanxi Heavy-duty Motor  limited liability Shaanxi Tan Xuguang Manufacturing  2,706,330,000.00 Manufacture of automobile (except 74127207-0
Company Limited company B EBx Industry sedans), sale and export of automobile
BREERTEERAR  AREAAA HEx components and engines; import of

raw materials, machinery, equipment,
apparatus, instruments, spare parts,
components and technology which are
required by the production and research
of the Company (conducted with
relevant license), commence Sino-foreign
joint venture of the Company and
cooperate to develop “three categories
of processing and one category of
compensation business”; assembling,
conversion and after-sale service of
automobile

HENE(BERIN)  AEETIRE
PRNHE  HOEHK AREE
MHRFAZORME  BHRE  BSE
% fmfslt - SRARRGHEDE
BKEESE) FRAREMIGER
B aHEEIZR-RIEE: RER
ER e AR

(28)  Shaanxi Hande Axle Co., limited liability Shaanxi FangHongwel ~ Manufacturing ~ 320,000,000.00 Research, production, manufacture, sale 74504313-6
Ltd. company il hiTE Industry and servicing industry of automobile axle
REZEEEERAR  BREMAA g% and axle components, manufacture of

raw materials, machinery, equipments,
apparatus, instruments, spare parts
and components that are required
for research, purchase and sale of
components
MEEBRERTHIOGS L2 8
& HE BBOE  EERRARR
- BhHERE  BEER Gk
- R R
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B ¥ 3R R Bt 5 (48)
31 December 2012 (Expressed in Renminbi Yuan) —E——fFf+—A=+—"HAE%Xx)
IV. CONSOLIDATION SCOPE OF 0 - SHIIBHREANSHER(E)
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)
1. Information about subsidiaries (Continued) 1. FREMERGE)
Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FRRER i EARE £H1E EMER SeEE AERRRE
(29)  Shaanxi Jinding Casting ~ limited liability Shaanxi Wang Xiaofeng  Manufacturing 35,360,000.00 Research, production, manufacture, 77698602-2
Co,, Ltd. company %] T/ Industry servicing and processing of casting
RESSFEERAR  AREAAF EiES products; commence “three categories

of processing and one category of

compensation business" of the Company
EEERORS - £ - 58 REAN

TEH REACEN =R #H

(30)  Tianjin Tiangua limited liability Tianjin Hao Xiaogian Manufacturing 11,760,000.00  Manufacture of household customized 10426507-7
Automotive Co., Ltd. company PN wEg Industry vehicle and trailers and tractors, sale of
REMAHERERAA AREAALT iR trailers and tractors accessories, small-

scale farming equipment, lubricating ofl,
rubber product, hardware for domestic
use and automobile (except sedans).
Operating export of the Company's
product as well as import and export of
the mechanical equipment and
raw materials of components that are
required by the Company

REYEE HABEE 8 HER
o HEHE - BRR BBER
MR - RERE(T ) EE) - 58
ARERNEOEBAACENER
BHSE SREREMHNELOE

%z
(31)  Tianjin Xinming limited liability Tianjin Zhang Yueliang ~ Trading of 1,000,000.00 Wholesale and retail of automobile 74139534-5
Automotive Commercial  company P KRR automobile (except sedans), farming vehicle and
Co,, Ltd. AREARA REREY its accessories, steel product, rubber
REMRAEHEAR product and lubricating of; complete
N vehicle repairing, assembly repairing,

complete vehicle maintenance, minor
repairing, emergency repatring,
special item repairing, normal freight of
[arge and medium-sized truck
RE(TaBE)  RRERARY - @
it BBEG  BERHESE KR
HESHEEE ZREE %54
& NG BETE ZEBE EB
KE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

ISR R B S (18)
S CF+ A=+ A(ARKET)

IV. CONSOLIDATION SCOPE OF 00 - SHEFHRRNSHEBE (L)
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)
1. Information about subsidiaries (Continued) 1. FRABRGE)
Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FRRER i EAE £B1E EMER SeEE AREERE
(32)  Shaanxi Heavy Duty limited liability Shaanxi Fang Hongwei  Import and 10,000,000.00  Self-operated agency for import and 78696817-8
Automotive Import & company WE Rl export export of various types of goods and
Export Co., Ltd. ARETAA piulnl technology; bidding agency; logstic and
RESHAEENOER transportation business consultation;
AF] information consultation of import and
export of automobile complete vehicle
and components, development, results
transfer and consultation service of
environmental and automobile scientific
technology, multi-language and multi-
professional translation services (suich as
English, German, French, Russian and
Spanish)
BEREEERRREMMELD | AR
BRE : REREHEN  NEEE
AEPHEL QR B FARRI SIS
MERWHRS - KRERRAIRE
B BESIRSERN
R
(33)  Shaanxi Automobile Yulin  limited liability Shaanxi Hao Xiaogian Manufacturing ~ 168,000,000.00 Research and development, sale and after- ~ 56714227-X
Eastern Special-Purpose~ company i e Industry sale services of new energy heavy-duty
Vehicle Co., Ltd. EREfE e truck, specialty truck and automobile
(Note 10) A components
KRR ERAER MRER  EREMAETHER
RAR(F#10) B e RERRE
(34)  Shaanxi Fast Gear Co,, Ltd. limited liability Shaanxi Tan Xuguang Manufacturing ~ 256,790,000.00 Design, development, manufacture and 730431187
REATRHESEREE  company i Flig Industry sale services of automobile components
NG BREMAR BiE% such as gear boxes, gears and forging

(except complete vehicle production
and customization of automobile);
export of self-manufactured product
and technology of the Company;
import and export of raw materials,
apparatus, instruments, machinery,
equipment, components and technology
that are required by the production of
the Company (excluding commodities
limited to companies designated by the
State for operation or prohibited from
exporting); processing of incoming
materials

AERRE - B RESTERRAN
Fat - PR B HERB(TEN
BEAERRERINALEBEE
REMHAEE  AEEERZHR
BTk BRES BRRE ZEA
REMEL D X% BRRELRE
EMEZEIH AR « &R
MI%H
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31 December 2012 (Expressed in Renminbi Yuan)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

—

B FS ¥R R B 5E (48)

—E——Fft-A=1+—H(AREK¥T)

IV. CONSOLIDATION SCOPE OF 0 - SHEBHRRNSHEBE (&)
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)
1. Information about subsidiaries (Continued) 1. FREABRE)
Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FARER b EAE £BiE HfEA £E2EE ARRERTE
(35)  Baoji Fast Gear Co,, Ltd. ~limited liability Shaanxi Tan Xuguang Manufacturing 30,000,000.00 Design, development, manufacture, sale 732645971
SREHESEREL  ompany i EB Industry service and import and export business
N EREARA g of automobile components such as
transmission, gears and forging
MEFRE  BE  RESTERHAY
Fat PR E - HERBRELD
*%
(36)  Xi'an Fast Auto Drive Co., limited liability Shaanxi Tan Xuguang Manufacturing ~ 134,700,000.00 Design, development, manufacture and 750249243
Ltd. company BRT Ex Industry sale service of power shift transmission
ERETRAEEDER ARAALR HEx system assembling and components
A7 product
RECEES e E ey
¥ SUEHERT
(37)  Xi‘an Fast Gear Sales Co., ~ limited liability Shaanxi Yan Jianbo Manufacturing 1,000,000.00 Sale of gear, automabile component, 742811785
Ltd. company 3 HE Industry hardware and electrical appliance,
ERETRERHEEER ARAAAR % construction materials and automobile
el Bl RS AERE - BEME
ERHE
(38)  Shaanxi Fast Gear Spare  limited liability Shaani Li Dakai Import and 3,000,000.00  Manufacture and sale of automobile 727355005
Parts Import & Export company BREE EYNE export components, casting, mechanical and
Co,, Ltd. EREARA #H0 electrical products, operating export
REETRAESHE of self-manufactured product and
EOBRAR technology of the Company, import of
raw materials, apparatus, instruments,
machinery, equipments, components
and technology that are
required for production
EEHERETH B #EEn
BerrEaEERREROLOZE
T HEMBHORENE  GEERE
BRlE - BRAREMOENER
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

[V, CONSOLIDATION

SCOPE OF

CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

1. Information about subsidiaries (Continued)

Type of
subsidiary
FARER

Place of
registration
it

Legal

representative

EARR

Nature of
business

EHHE

ISR R B S (18)

—E——Ff+_A=1+—H(ARE¥T)

09 - SHBFERETNSHEE(

1. FRABRGE)

Registered
capital  Scope of business
EMER SeEE

&)

Organization
code

AEBERE

(39)  Zhuzhou Gear Co., Ltd.
HNESEREAAT

(40)  Zhuzhou Wande Forging
Co, Ltd.
HNSERRERAL

1)

(41)  Zhuzhou Euro Grace
Gear Automotive
Transmission Co., Ltd.

BRI ERRNBR

NG

limited iability Hunan
company il
BEREELA

limited liability Hunan
company il
AREERA

non-listing Hunan
joint stock imited 4
company

JE LR
ARAR

Li Guiyang
31

Pan Xiaodong

BER

Pan Xiaodong

BER

Manufacturing
Industry
REX

Manufacturing
Industry
HEx

Manufacturing
Industry
HEx

531,314,951.00 Design, manufacture and sale of various
types of automobile, engineering
machinery, motorcycle, machine tools
transmission system assembling, gear
and axles, cold and hot processing of
machinery, assembling of mechanical
equipments, sale of automobile (except
sedans), motorcycle and accessories;
wholesale and retail of electrical
appliance, machinery, equipment,
hardware, electrical appliance, general
merchandise and metal materials.
Operating export of self-manufactured
products and technology of the
Company; operating import of raw
materials, apparatus, instruments,
machinery, equipments, components
and technology that are required
by the production of the Company;
processing of incoming materials and
"three categories of processing and one
category of compensation business”.
Machinery processing, assembling of
mechanical equipments and metal
materials

Rt 8 HEXENE  TEEH

BitE  BREHZAN  EERH
B BT BRRERR  RE
(T2)%E) EREREHHE &
BUHREN 12 RE-BE &
BiHEERE - RERRPEER
REfHAER  GEALKEEN
BHREIH - GRER BHRE
TR RAMHED R  EERD
THI=ZR—RIXH o BHIT - B
iz SBIH

5,000,000.00 Design, manufacture and sale of forging,
various types of automobile, gear and
axles of machine tools
i FFEAE - BROERRENR
i BEREES

150,000,000.00 Research and development, production,
sale and export of automobile machinery
and auto transmission, specialty
actuators, automobile electronic and
electronically controlled products and
other automobile components

RERHREDERE  HEERE

EEFERERREMTETHER
BhbE HEREOEES
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NOTES TO FINANCIAL STATEMENTS (CONTINUED

31 December 2012 (Expressed in Renminbi Yuan)

—E—_—F1+_A=+—HAE%T)

IV. CONSOLIDATION SCOPE OF 0 - SHEBHRRNSHEBE (&)
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)
1. Information about subsidiaries (Continued) 1. FREMERGE)
Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FRRER i EARE £H1E EMER SeEE AERRRE
(42)  Dongfeng Off-road Vehicle - limited liability Hubei Tan Xuguang Manufacturing ~ 155,000,000.00 Manufacture and sale of off-road vehicle, 741756163
Co, Ltd. (Note 4) company it it Industry chassis and customized vehicle;
REMEEARAR  AREAAT EiE S technical consultation, technical
(it4) services, information services and after-
sale services that are relevant to the
operating projects of the Company
HESRER HRENEE HEE
RARMEEIER BBMRIAS - il
s - EERBRERRS
(43)  Shiyan Amor Coating limited liability Hubei Long Yugi Manufacturing 2,200,000.00 Coating and processing of automobile 753435607
Technology Co., Ltd. company ibie EEE Industry components; coating treatment of metal
(Note 4) EREFAR gltd and non-metals; general machinery
TEMETAERITER processing; development of chemical
NE(#4) raw materials
FETPHNZENT  SBRIESER
HRE : LRERNT : L IRMHR
S
164 WeicHAI PowerR Co., LTD. BV NBRMERLD



NOTES TO FINANCIAL STATEMENTS (CONTINUED) 87 5 ¥R R Bt 5 (48)
31 December 2012 (Expressed in Renminbi Yuan) ZE——FF+=—A=1+—H(AR%)

IV. CONSOLIDATION SCOPE OF 00 - SHEIHEHRROSHEHDE ()
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

1. Information about subsidiaries (Continued) 1. FREIER(E)
Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FARER b EAE £BiE HfEA £2EE AERERE
(44)  Zhuzhou Torch Sparkplugs  limited liability Hunan Li Guiyang Manufacturing ~ 216,420,000.00 Manufacture of spark plugs, automobile 736768223
(o, Ltd. company i &3 ) Industry electrical appliance and components
KRKEAERRE AREAAA % of other vehicles and motorcycle,
0] special ceramic products, fire proofing

products and manufacture and sale

of environmental protection products;
sale of automobile (except sedans) and
motorcycle; sale of electrical equipment,
construction hardware, apparatus,
instruments and metal materials,
chemical raw materials allowed under
policies; development and sale of
computer software. Operating export
of self-manufactured spark plugs,
automobile electrical appliance and
components of other vehicles and
motorcycle, special ceramic products, fire
proofing products and environmental
protection products; operating import
and export of raw materials, apparatus,
instruments, machinery, equipments,
components and technology that are
required by the production of the
Company; processing of incoming
materials and “three categories of
processing and one category of
compensation business”

KR REEERAMITAE  BHE
TR REEARR  BAMEER
MEE REREERNEE HE:
RE(TEEE)  BHEHE 48
i BRI  BRERRIRA
SRSEIR (L IRBEE : GrEH
HHFE  HE - GERLERENA
E REEERAMAE  ERER
B BRBEHR RS
FRREERNLOER : BEALY
EEMEOREIN  GRER &R
Hif - FRARAGOELOER &
BERMIA=R-R 155
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
371 December 2012 (Expressed in Renminbi Yuan)

IV, CONSOLIDATION SCOPE OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

1. Information about subsidiaries (Continued)

Nature of
business

EHHE

Place of
registration
it

Type of
subsidiary
FARER

Legal
representative
EAE

871 5 ¥R = B 5 (48)
—F-—F+=A=+—AAEET)

09 - SHBBFEHRENESHDBE(1E)

1. FLRAEERGE)

Registered
capital  Scope of business
EMER SeEE

Organization
code

AERERE

Hunan

i

(45)  Torch Import & Export limited liability
Co,, Ltd. company

KEELOEREAAA ARAALR

Chen Guangyun
Bz

Import and
export

itula

Hunan

i

(46)  Zhuzhou Torch Machinery  limited liability
Manufacturing Co., Ltd. ~ company
WIAAEERSERR BRALAR

EfERA

Li Guiyang
1)

Manufacturing
Industry
HEX

Real estate
development

FHERS

Hunan

il

(47)  Zhuzhou Torch Property
Development Co., Ltd.
(Note 4)

HMAEEHEREAR

EERA(74)

limited liability
company

BREFAT

Wang Xinlu
BEiiS

Zhuzhou Torch Auto
Sealing Co., Ltd.
(Note 5)

ML ERETAR
BADRS)

Hunan

il

(48) limited liability
company

BREEAT

Chen Guangyun
Bz

Manufacturing
Industry
HEX

166
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30,000,000.00 Operating and acting as agent for the 707249125
import and export of various types
of goods and technology (excluding
commodities and technology restricted
by the State for operation or prohibited
from import and export); processing
of incoming materials and “three
categories of processing and one
category of compensation business” of
the Company
BeARBZEAQRENOELOEH
(ERREATEEHEBELAHE
M) - EERLCEEER
IR=R—HI5H
142,262,500.00  Piston pin, internal combustion machine 18430573-X
component, automobile and motorcycle
component; production of moulds and
non-standard equipment; processing
and sale of rubber products; import and
export trading allowed by the national
laws and regulations
EEW BT  TERERER
B TREA - HERGRE  EHE
ML 8 BREEER LT
80120
13,120,000.00 Development and operation of third 184300912
class real estate; general merchandise,
needles, textiles, decoration materials,
fumiture, hardware, electrical appliances,
chemical, motorcycle and components,
wholesale and retail of automobile
(except sedans); store leasing
“REHERREE BE i Ok
SR RE1e RB L
I BRERTME ARG
B)fExe  MELE
Production and sale of automobile 71709438-2
components and electrical product;
trading of automobile (except sedans);
production and sale of fire proofing
materials and special ceramic product;
production and sale of environmental
protection product
METHE  BEEREEENE  9E
(R BE)ES : AMH B
REMEERHE  RAREERLE
HHE

20,420,000.00



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

IV,

CONSOLIDATION SCOPE OF

CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

1. Information about subsidiaries (Continued)

B 95 $R 2 BT 5 (@)
—E——Ff+-_fA=+—H(AE%T)

00 - SHBBFEHRENEHDE(1E)

1. FRABRGE)

Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FARER b EAK £BiE HfEA £2EE AERERE
(49)  Zhuzhou Torch Auto limited liability Hunan Chen Guangyun  Manufacturing 46,000,000.00  Production and sale of automobile, 73677107-8
Lighting Co., Ltd. company i RAE Indlustry motorcycle component, electrical
HARAERERAER BRERARA b appliance, machinery, instruments,
LN decorative light and rubber product.
Operating export of self-manufactured
product and technology of the
Company; operating import of raw
materials, apparatus, instruments,
machinery, equipments, components
and technology that are required
by the production of the Company;
processing of incoming materials and
"three categories of processing and one
category of compensation business”
B BRETH  SREHRSEN
R ZHEREE HE - B81
PREEERREMHLOER L8
AFEERRORENH 56
& BHRE  TRARRITNENR
B BEERNTIA=R-5/%%
(50)  Mudanjiang Futong limited liability Heilongjiang ~ Li Zhi Manufacturing ~ 121,050,000.00 ~ Production, manufacture and sale of 73966596-7
Automotive Air company REIL £ Industry automobile air conditioner compresser
Conditioner Co,, Ltd. ~ AREMAF EEE and its systems and other automobile
(Note 4) component. Engage in import and
HIERAEERER export within the scope stipulated in the
Nel(3#4) Certificate of Approval for Enterprises
with Foreign Trade Rights; storage
MEEERERRARS  AthTEER
iR B8 BE - EROAR
EfEERTHRISELNER &
B
(51)  Xinjiang Machinery limited liability Xinjiang Wang Xinlu Import and 20,000,000.00 General operating items (except special 22858023-2
Equipment Import & company b s export approved items under national laws and
Export Co,, Ltd. ARETAA #HO regulations); import and export of goods
FRERREELOER and technology
2] —REEER BRERARESEENE
IS EMERTEEL DET
(52)  Shanghai He Da Auto limited liability Shanghai Han Guohong ~ Manufacturing  USD4,248,200.00  Design and manufacture of decorative bars ~ 60726120-7
Accessory Co., Lid. company v} B Indlustry F704,248,200.00  of automobile, glass trough, tracking,
LENERERGER  ARERLRA i doorframe and its accessories; sale
AF] of self-manufactured products of the

Company, provide consultation services
on products and technology

Rt EEREMRHG BEE B
B PEREEAREAREERR -
REE DR ARI
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS R R B 5E (£8)
31 December 2012 (Expressed in Renminbi Yuan) —E——F+_A=F+—H(AR% )
IV, CONSOLIDATION SCOPE OF 00 - SHIIFHRERNESHEE(E)

CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

1. Information about subsidiaries (Continued) 1. FREER(E)
Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FARER b EAE £BiE HfEA £E2EE ARRERTE
(53)  Chongging Jialing limited liability Chongging ~~ Li Zhi Manufacturing 80,000,000.00 Production and sale of automobile, 78156786-9
Chuanjiang Vehicle company BE X Industry automobile components, motorcycle
Manufacturing Co,, Ltd. BRETA) EEES components
(Note 6) HE 8 RE RETHE ERE
EEmER/ILEE T
BRRA(H6)
(54)  Siciété International des  limited liability France Lin Zhishen Manufacturing - EUR31,811,000.00 Production, sale, research and development N/A
Moteurs Baudouin company e ThimE Industry ~ [E17£31,811,000.00  of various types of internal combustion TR
AN ZHNERAR  AREMARA HEx engines, processing of various types of

general machinery; generally all financial,
commercial, industrial, moveable
or immovable operations directly or
indirectly related to the above operation
or other similar or relevant operations,
which are directly or indirectly beneficial
to the pursue of goal, expansion or
development of the Company
RERMEDBRNLE - HENHE &
ERRBRINT  ERLAEHES
JEE LS R SRR A
EBREEEAmN  ERURER
RARMERNER - ARARAER
Mem B% 1% IEATIEL
el

=
(55)  DIESEL MARINMAROC  limited liability Morocco Bresulier Marc ~ Manufacturing  MAD1,000,000.00 * Production and trading of diesel engines NA
company B Industry ~ ##0#81,000,000.00 4EREEL M oyl
EREAAR HEx
(56)  WEICHAI SINGAPORE limited liability Singapore Zhang Service Industry SGD100.00  General agency for import and export N/A
PTE. LTD. (Note 10) company S Gengsheng  Fifx MMEE10000 EHOLRE NER
WEICHAISINGAPORE~~ BREEAT il
PTELTD.(310)
(57)  WEICHAI POWER MAT ~limited liability United States  Tan Xuguang Import sale USD7,131,250.00  Import sale of consumables and automobile N/A
AUTOMATIVE, INC. company £ 2t EOHE %707,131,250.00  components TR
ARERAR HER METHMHENHE
(58) MERESHLEEKG  partnership Germany Jérg Ulrich Manufacturing  EUR100,000.00 Production of hydraulic pumps, hydraulic /A
apts 28 Steffen Appel Industry BITL100,000.00  motors, hydraulic valves, gears and Wil
Thorsten van der  24&% others, as well as other components
Tuuk HERER - RESERERR - #HR
B REMTEH
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

IV,

CONSOLIDATION SCOPE OF

ISR R B S (18)

—E——Ff+_A=1+—H(ARE¥T)

00 - SHBBFEHRENEHDE(1E)

CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

1.

Information about subsidiaries (Continued) 1. FREMERGE)
Percentage of
shareholding
Whether
Effective capital Percentage statements Number of
contribution at the of voting are minority
end of year Direct Indirect rights consolidated interests
R
RRRE
H# & il =8
BAERLE (%) (%) (%) AR DERRES
Subsidiaries acquired through establishment or investment
BRRURAREEHANEHNFART
(1) Weichai Power (Weifang) Spare Part 89,795,918.00 100.00 - 100.00 Yes =
Resources Co., Ltd. =
HSE N ) BmERBR AR
(2)  Weichai Power (Weifang) Oil Co., Ltd. 10,000,000.00  100.00 - 100.00 Yes =
W N () mmER AR P
(3) Weichai Power (Weifang) Intensive 10,400,000.00 52.00 - 52.00 Yes 23,960,563.22
Logistics Co., Ltd. =
M N () SO X AR R A
(4)  Weichai Power (Weifang) Casting Co., Ltd. 460,150,000.00 100.00 - 100.00 Yes -
HeseEh () BRER AR =
(5)  Weichai Power (Weifang) Reconstruction 122,000,000.00 100.00 - 100.00 Yes =
Co., Ltd. =
HesE ) () BEUER R AT
(6)  Shandong Synergy Qil Co., Ltd. UsD1,530,000.00 46.00 5.00 51.00 Yes 43,179,331.34
I REE A mE R AR %711,530,000.00 =
(7)  Weichai Power (Qingzhou) Drive Control 150,000,000.00 100.00 - 100.00 Yes =
Technology Co., Ltd T
BN (EM)EERTERAR
(8)  Baoding Shangi Tianma Co., Ltd. (Note 9) - - - - Until date of -
RERARGERAA(:19) disposal
ZREH
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS R R B 5E (£8)
31 December 2012 (Expressed in Renminbi Yuan) —E——F+_A=F+—H(AR% )
IV, CONSOLIDATION SCOPE OF 00 - SHIIFHRERNESHEE(E)

CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

1. Information about subsidiaries (Continued) 1. FREMERGE)
Percentage of
shareholding
Whether
Effective capital Percentage statements Number of
contribution at the of voting are minority
end of year Direct Indirect rights consolidated interests
BFRH
EY Y
HE i i/} 8
BARERLE (%) (%) (%) EXiE it DERFER
(9)  Shaanxi Automobile Xinjiang Vehicle 123,380,000.00 - 63.37 63.37 Yes 62,909,527.32
Co., Ltd. (Note 1) E
BAmEAEaR AR )
(10) Shaanxi Automobile Datong Special- 33,825,000.00 - 51.00 51.00 Yes 26,512,615.83
Purpose Vehicle Co., Ltd. (Note 10) 7
BRAXRZERAEERDR(Z10)
(11)  Shannxi Automobile Huainan 65,601,095.00 - 58.66 58.66 Yes 42,725,443.73
Special-Purpose Vehicle Co., Ltd. 2
(Note 2) (Note 10)
BRAERZRABERAR(#2)(i£10)
(12) EBERAR/IIAERRAR 20,655,000.00 - 100.00 100.00 Yes =
&
(13) REERAEELAERARBEAR USD272,500.00 - 100.00 100.00 Yes =
%71272,500.00 =
(14) Shaanxi Wuhai Special Vehicles Co., Ltd. 88,000,000.00 - 38.60 62.72 Yes  115,861,687.52
(Note 3) (Note 10) 7
BRASEERSEARAR(E3)(#10)
(15) Weichai Power (Shanghai) Technology 500,000,000.00 100.00 - 100.00 Yes =
Development Co., Ltd. =
HEEH( DERBEERERDA
(16) Weichai Power Yangzhou Diesel Engine 240,000,000.00 - 80.00 80.00 Yes 98,564,205.37
Co., Ltd. E

HE N BNEARBR AT AR
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

IV,

CONSOLIDATION SCOPE OF

CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

1.

B 95 $R 2 BT 5 (@)

—E——Ff+_A=1+—H(ARE¥T)

00 - SHBBFEHRENEHDE(1E)

Information about subsidiaries (Continued) 1. FREMERGE)
Percentage of
shareholding
Whether
Effective capital Percentage statements Number of
contribution at the of voting are minority
end of year Direct Indirect rights consolidated interests
BRH
EP Y
HE k3 i) 8
BRERLE (%) (%) (%) it it DEURFER
(17) Weichai Power (Chongging) Western 240,000,000.00 100.00 - 100.00 Yes =
Development Co., Ltd. =
HE N (ER)RSERERAA
(18) Chongging Light-duty-Automotive 153,000,000.00 - 51.00 51.00 Yes (2,945,031.54)
Co., Ltd. i
BEEIENSEFRAR
(19) Weichai Power (Beijing) International 300,000,000.00 100.00 - 100.00 Yes -
Resource Investment Co., Ltd. =
BN (LR B ERIRE BB AR
(20) Weichai Power (Hong Kong) International USD57,840,000.00 100.00 - 100.00 Yes =
Development Co., Ltd. %7157,840,000.00 I
HAE (BB BB ERERAA
21) MR EEREERR(Note 7) USD750,200.00 - 100.00 100.00 Yes =
HEHERAREERA(27) %71.750,200.00 =
22) WREIHEEREEAR (Note 7) USD3,500,000.00 = 70.00 70.00 Yes 2,021,222.45
WRBTHEEREERA(57) 37T3,500,000.00 =
(23) Weichai Power (Luxembourg) Holding EUR100,000.00 - 100.00 100.00 Yes -
Sar.l. (Note 7) B17£100,000.00 =
WA N (ERE)ERERAF(77)
(24) WEREEZEEBEE(GP) (Note 7) EUR25,000.00 = 70.00 70.00 Yes (813,461.28)
WERELBEBREGP) (i£7) 817£.25,000.00 =
(25) Linde Hydraulics GmbH & Co. KG (LP) EUR25,000.00 - 100.00 100.00 Yes -
(Note 7) B17£25,000.00 b

WERBERABLELP) (77)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

IV,

172

CONSOLIDATION SCOPE OF
CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

1.

871 5 ¥R = B 5 (48)
—F-—F+=A=+—AAEET)

00 - SHBBFEHRENSHDBE(1E)

Information about subsidiaries (Continued) 1. FREMERGE)
Percentage of
shareholding
Whether
Effective capital Percentage statements Number of
contribution at the of voting are minority
end of year Direct Indirect rights consolidated interests
Hpl
EY Y
HE ik i/} =B
BAERLE (%) (%) (%)  aft&x DERFER
Subsidiaries acquired through business combination not involving entities under common control
FE-ZHTLESHNENFAT
(26) Shandong Huadong Casting Co., Ltd. 450,150,000.00 - 100.00 100.00 Yes =
IR ESHFEER AR =
(27) Shaanxi Heavy-duty Motor Company 1,380,330,000.00 51.00 - 51.00 Yes 1,824,376,883.99
Limited =
PRAER TEARAR
(28) Shaanxi Hande Axle Co., Ltd. 310,592,000.00 3.06 94.00 97.06 Yes 21,602,486.96
R ESEEERAR =
(29) Shaanxi Jinding Casting Co., Ltd. 35,360,000.00 - 100.00 100.00 Yes 37.12
RAESREEERAA =
(30) Tianjin Tiangua Automotive Co., Ltd. 6,000,000.00 - 51.00 51.00 Yes  (24,398,322.43)
REMAHEHERAF =
(31) Tianjin Xinming Automotive Commercial 1,000,000.00 - 51.00 51.00 Yes =
Co., Ltd. =
RENHTEHEERAR
(32) Shaanxi Heavy Duty Automotive Import & 10,000,000.00 - 100.00 100.00 Yes =
Export Co., Ltd. =
PRAER AEELABRAR
(33) Shaanxi Automobile Yulin Eastern Special- 85,680,000.00 - 51.00 51.00 Yes 58,220,083.99
Purpose Vehicle Co., Ltd. (Note 10) 7
PR ZRAEER DR (£10)
WEICHAI POWER Co., LTD. M%BWHhBRHBRAT



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

IV,

CONSOLIDATION SCOPE OF
CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

1.

P EAC D)

—E——Ff+-A=1+—H(AE¥T)

00 - SHBBFEHRENSHDE(1E)

Information about subsidiaries (Continued) 1. FREMERE)
Percentage of
shareholding
Whether
Effective capital Percentage statements Number of
contribution at the of voting are minority
end of year Direct Indirect rights consolidated interests
H e pl
RRRE
H# ik il =8
BAERLE (%) (%) (%) AR DERRES
(34) Shaanxi Fast Gear Co., Ltd. 130,960,000.00 51.00 - 51.00 Yes 3,514,057,598.27
BFE T RERERAT AR =
(35) Baoji Fast Gear Co., Ltd. 29,265,000.00 2.55 95.00 97.55 Yes 44,895,653.14
Bt RERERAETAR I
(36) Xi'an Fast Auto Drive Co., Ltd. 134,700,000.00 - 100.00 100.00 Yes 6,248,917.29
ARETRAEESFRAT T
(37) Xi'an Fast Gear Sales Co., Ltd. 1,000,000.00 100.00 100.00 Yes 247,159.33
ARETREREEARAR P
(38) Shaanxi Fast Gear Spare Parts Import & 3,000,000.00 - 100.00 100.00 Yes =
Export Co., Ltd. I
PREE TR BTN ERAR
(39) Zhuzhou Gear Co., Ltd. 467,102,295.92 87.91 - 87.91 Yes 66,444,983.78
WHERERATAR =
(40) Zhuzhou Wande Forging Co., Ltd. 5,000,000.00 - 100.00 100.00 Yes -
KNEERRERAEEAH =
(41) Zhuzhou Euro Grace Gear Automotive 145,000,000.00 - 95.14 95.14 Yes 7,897,120.05
Transmission Co., Ltd. =
B R ESRNBR AR
(42) Dongfeng Off-road Vehicle Co., Ltd. - - - — Until date of -
(Note 4) disposal
REBEAEERAR(H4) ZRER
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS R R B 5E (48)
31 December 2012 (Expressed in Renminbi Yuan) —E——FF+_A=F+—H(AR% )
IV, CONSOLIDATION SCOPE OF 00 - SHIFHRERNESHEE(E)

CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

1. Information about subsidiaries (Continued) 1. FREABRGE)
Percentage of
shareholding
Whether
Effective capital Percentage statements Number of
contribution at the of voting are minority
end of year Direct Indirect rights consolidated interests
FARLL A
RRE
= & idl] =&
BAEBRHE (%) (%) (%)  AHHEE DERRES
(43) Shiyan Amor Coating Technology Co., Ltd. - - - - Until date of -
(Note 4) disposal
TEMEFEERITERAR(24) ZREA
(44) Zhuzhou Torch Sparkplugs Co., Ltd. 216,420,000.00 100.00 - 100.00 Yes -
WA EEBREELNT =
(45) Torch Import & Export Co., Ltd. 30,000,000.00 100.00 - 100.00 Yes =
NEELOBREERT P
(46) Zhuzhou Torch Machinery Manufacturing 142,262,500.00 100.00 - 100.00 Yes -
Co., Ltd. =

AR AELEBRAEAR

(47) Zhuzhou Torch Property Development Co., - - - - Until date of -
Ltd. (Note 4) disposal
WA ERHERBEREERR(74) ZRER

(48) Zhuzhou Torch Auto Sealing Co., Ltd. - - - - N/A -
(Note 5) NEm

WARANE R ERHBRREDA(ES)

(49) Zhuzhou Torch Auto Lighting Co., Ltd. 46,000,000.00 100.00 - 100.00 Yes -
WA B EREBREELA =

(50) Mudanjiang Futong Automotive Air - - - - Until date of -
Conditioner Co., Ltd. (Note 4) disposal
HIPIZBAEERABB AR (74) ZREHR

(51) Xinjiang Machinery Equipment Import & 20,000,000.00 100.00 - 100.00 Yes -
Export Co., Ltd. =

MEBRRRBELOBRAT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

IV,

CONSOLIDATION SCOPE OF

I'_'
Bt ¥S R RBAEE (&)

—E——Ff+-A=1+—H(AE¥T)

00 - SHBBFEHRENSHDE(1E)

CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

1.

Information about subsidiaries (Continued) 1. FREMERE)
Percentage of
shareholding
Whether
Effective capital Percentage statements Number of
contribution at the of voting are minority
end of year Direct Indirect rights consolidated interests
H e pl
RRRE
HE ik il =8
BAERLE (%) (%) (%) AR DERRES
(52) Shanghai He Da Auto Accessory Co., Ltd. UsSD3,186,150.00 75.00 - 75.00 Yes 34,296,946.84
LEMERERGARAR %713,186,150.00 P
(53) Chongging Jialing Chuanjiang Vehicles 80,000,000.00 20.00 80.00 100.00 Yes =
Manufacturing Co., Ltd. (Note 6) 7
EEMRE/IITABREBR AR (76)
(54) Siciété International des Moteurs Baudouin EUR31,811,000.00 - 100.00 100.00 Yes =
EEEHERE N RN B7t31,811,000.00 =
(55) DIESEL MARIN MAROC MAD1,000,000.00 - 100.00 100.00 Yes -
#H4§1,000,000.00 =
(56) WEICHAI-BAUDOUIN (S) PTE. LTD (Note 10) SGD100.00 - 100.00 100.00 Yes -
WEICHAI-BAUDOUIN (S) PTE. LTD (3#710) FIN4100.00 =
(57) WEICHAI POWER MAT AUTOMATIVE, INC. UsD7,131,250.00 100.00 - 100.00 Yes -
%717,131,250.00 =
(58) MBREA B EKG) (Note 8) EUR270,957,500.00 - 70.00 70.00 Yes  520,072,611.25
WERESBEEKG) (28) B(7£270,957,500.00 =
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

IV,

176

CONSOLIDATION SCOPE OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

1. Information about subsidiaries (Continued)

Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

Note 6:

Note 7:

Note 8:

Note 9:

WEICHAI PoweER Co., LTD.

Shaanxi Heavy-duty Motor Company Limited, a subsidiary of the
Company, acquired 12.37% minority interest equity from this subsidiary
and the percentage of shareholding increased to 63.37%.

Shaanxi Heavy-duty Motor Company Limited, a subsidiary of the
Company, acquired 7.5% minority interest equity from this subsidiary
and the percentage of shareholding increased to 58.66%.

On 16 March 2012, Shaanxi Heavy-duty Motor Company Limited, a
subsidiary of the Company, acquired 24.12% minority interest voting
rights in Shaanxi Wuhai Special Vehicles Co., Ltd. via a management
and control agency agreement, representing an aggregate percentage
of voting power of 62.72% with effective control over the company.
The Company included Shaanxi Wuhai Special Vehicles Co., Ltd. as part
of consolidation on 1 April 2012.

These subsidiaries were disposed in 2012, details of which are set out in
Notes IV.5.

This subsidiary was acquired by Zhuzhou Torch Sparkplugs Co., Ltd., a
subsidiary within the Group, by way of absorption in 2012.

The Company acquired 20% minority interest equity from this subsidiary
in 2012 and the percentage of shareholding increased to 100%.

These subsidiaries were newly established and were included as part of
consolidation in 2012.

These subsidiaries were acquired by way of business combinations not
involving entities under common control in 2012, details of which are
set out in Note IV. 4.

Shaanxi Heavy-duty Motor Company Limited, a subsidiary of the
Company, disposed 31% of equity interests in such subsidiary on 1
December 2012, and the percentage of shareholding decreased to
20%. The subsidiary is no longer included as part of consolidation since
1 December 2012, details of investment in relation to this company are
set out in Note V. 12.

KB NBRMNERAS

—E——FftZA=1+—H(AREK¥T)

09 - SHBBFEHRENESHDBE(1E)

1. FREABRE)

i1

it2

73

it4 -

Zt5 -

it7 ¢

#t8 :

#9:

ARE]ZFRElFEFER ) TEHRAE]
WEEZ TR al L BARE12.37 % R 4E -
FERREL B _FFH263.37% ©

ARBIZ FRAIPAER TEHRAA]
WEBZTFRAILERE7 5% RHE « #
BB FFHE58.66% °

ZE——FZF+NH  AREFARAE]
BRAER B BR A AEBRIEEIEMN
EH I AT TS SR ERIR
RADERT24.12% IR RE » &5
KRB 762.72% + BH BB
B ARAR-_FE-——FHA—A#
B S G B ERRARIAAEHE
°

REFAAR-E——FHEE  HA
v 50

SR

ZTRAR - E— —F R ERBATFAA]
HMBKIEXTEEBRE R A]RME
B o

ARBR=ZF——FWEZFRE]D
BRE20%R1E  FRIEGI LAZE
100% °

ZETRAIR-E——FFBTRIN
AEGHEE -

BT RFR = E— = ERBIEF— 1]
TRRAGRENTFA - HEM -
/N

ARE]Z FRAIPAER TEHRAA]
—E——HFf+ - A—HEEZ TR
31%EIRKE - FEREE PRI 220% -
B -F——F1+ - A—HATHALGE
B - $ZRARIMREEBHENER
120



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

IV,

CONSOLIDATION SCOPE OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

1.

Information about subsidiaries (Continued)
Note 10: Shaanxi Automobile Datong Special-Purpose Vehicle Co., Ltd. (B&;5 A /A

A B AR F]) was renamed in 2012, its original name was Shaanxi
Automobile Datong New Energy Special-Purpose Vehicle Co., Ltd. (365
KE#BERE SEARZ 7]); Shaanxi Automobile Huainan Special-
Purpose Vehicle Co., Ltd. (5%, 7R 2 FH,78 B[R 23 5]) was renamed in
2012, its original name was Shaanxi Automobile Huainan New Energy
Special-Purpose Vehicle Co., Ltd. (B HERBFTEEREA TEBR A
a]), Shaanxi Wuhai Special Vehicles Co., Ltd. (B¢,558Z2H5EHIR
7y A]) was renamed in 2012, its original name was Shaanxi Wuhai New
Power Special Vehicles Co., Ltd. (B85S /8#5E)RZH ) TEBR AR,
Shaanxi Automobile Yulin Eastern Special-Purpose Vehicle Co., Ltd. (B
SRR T RSB AR 22 F]) was renamed in 2012, its original name
was Shaanxi Automobile Yulin Eastern New Energy Special-Purpose
Vehicle Co., Ltd. (B ThI#KR T73TREIRE )T E BRI &]); WEICHAI
SINGAPORE PTE. LTD. was renamed in 2012, its original name was

oIS SR N (@)

—E——Ff+_A=1+—H(AE¥T)

00 - SHBBFEHRENEHDE(1E)

1. FLRAEERGE)

10 ¢

WEICHAI-BAUDOUIN(S) PTE. LTD..

Changes in registered capital of the subsidiaries from January to

BAARIZEATEARA AR =T —=
FEE - [REAH : PEIKEIFBERZEH
HEHRAA  BOTEREATES
BAGIR-E——F&EE  FER:
BOTER R BRTE AR A A
BB EEHTERR A AR =F—=
FEL  REA BT GHERER
JTERRA A BOTRIME B TE
BERAFGR-FE——FEEL  RES -
BETEI R 5 #TEE R BT E AR A
Al i WEICHAI SINGAPORE PTE. LTD. %
—E——FFH - JREH  WEICHAI-
BAUDOUIN(S) PTE. LTD. ©

FTAREMER T ——F—F+=

December 2012 are detailed as follows: AERAEBEREBMT
Increase in Decrease in

31 December the current the current 31 December

2011 period period 2012

T “E-Cf

+=A=1+—H KHEmM i) t=A=+-H

Zhuzhou Torch Sparkplugs Co., Ltd. WA EAEZEREAART  196,000,000.00  20,420,000.00 - 216,420,000.00

WEICHAI POWER MAT WEICHAI POWER MAT

AUTOMATIVE, INC. AUTOMATIVE, INC. 1,086,461.25 44,387,000.00 = 45,473,461.25

Weichai Power (Hong Kong) International #4801 (&%) B % EAR  181,522,784.00  197,227,354.28 - 378,750,138.28
Development Co., Ltd. AR]

Weichai Power (Qingzhou) Drive Control #4587 (EM)EER4ER  100,000,000.00  50,000,000.00 - 150,000,000.00
Technology Co., Ltd. AR]

Siciété International des Moteurs Baudouin =B & 2@ 1B AR 190,063,369.94  83,399,872.48 - 273,463,242.42
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS R R B 5E (£8)
31 December 2012 (Expressed in Renminbi Yuan) —E——F+_A=F+—H(AR% )
IV, CONSOLIDATION SCOPE OF 00 - SHIIFHRERNESHEE(E)

CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

1. Information about subsidiaries (Continued) 1. FLRAEERGE)
Changes in paid-in capital of the subsidiaries from January to FRABREA-—T——F—E+=
December 2012 are detailed as follows: RBEERCFFBIT
Increase in Decrease in
31 December the current the current 31 December
2011 period period 2012
% =
+=ZA=+-H KHEmM Ny t—A=1+-—H
Shaanxi Automobile Xinjiang Vehidle Co., Ltd  Bri5378 & AR AT 88,350,000.00  106,350,000.00 - 194,700,000.00
Shannxi Automobile Huainan KR ERAEERAR 56,094,110.00 55,905,890.00 - 112,000,000.00
Special-Purpose Vehicle Co., Ltd.
Zhuzhou Torch Sparkplugs Co., Ltd A AEEEREEART  196,000,000.00  20,420,000.00 - 216,420,000.00
WEICHAI POWER MAT AUTOMATIVE, INC.  WEICHAI POWER MAT 1,086,461.25 44,387,000.00 - 45,473,461.25
AUTOMATIVE, INC.
Weichai Power (Hong Kong) International #5481 (&% ) BIRER AR 181,522,784.00  197,227,354.28 - 378,750,138.28
Development Co., Ltd. AT
Weichai Power (Qingzhou) Drive Control  #4<&) /) (F )@ KfAR  100,000,000.00  50,000,000.00 - 150,000,000.00
Technology Co., Ltd. A
Shaanxi Wuhai Special Vehicles Co., Ltd. 5B EEREEEBAT 77,000,000.00  151,000,000.00 - 228,000,000.00
Siciété International des Moteurs Baudouin 5[ &t 228 H BB A7) 190,063,369.94  83,399,872.48 - 273,463,242.482
2. Change of scope of consolidation 2. EftEE®E
Other than as described in Items 3 and 4 under Note IV, the scope BRUSEERD - 3FN4RYEHRASN - A G TS
of the consolidated financial statements is in line with that in the WREEEFFE o

previous year.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
371 December 2012 (Expressed in Renminbi Yuan)

IV,

CONSOLIDATION SCOPE OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)
Entities newly consolidated and entities not to be 3.

3.

consolidated in the current year

oIS SR N (@)

—E——Ff+_A=1+—H(AE¥T)

00 - SHBBFEHRENEHDE(1E)

From January to December 2012, subsidiaries newly consolidated

are as follows:

REEFMASHEBEMNEEM
TEBMAGSHEENERE
ZT—ZF—FETA HWMAEH

BEWFARNAT :

Net assets/

(liabilities)
as at Net loss
Time of newly 31 December from date of
inclusion as part of 2012 consolidation
Names of subsidiaries newly included as consolidation —EB-CfF to end of period
part of consolidation EIEDN +=A=t+-H &HBEZE
FMAEHEEN T ATAR SO EEN IR FEE/(BfF) BRFEE
Shaanxi Wuhai Special Vehicles Co., Ltd ©) 1 April 2012 185,678,800.52 29,780,580.65
RASEERREEBRAA —E——FMA—H
MBI EREEAR (2) 19 December 2012 4,715,382.10 -
-+ "A+TNHE
WRETHEBREEAR (3) 7 August 2012 21,183,545.34 1,531,586.76
—T——F/\RAtH
Weichai Power (Luxembourg) Holding S.a r.l. (4) 19 November 2012 (852,537.03) 1,668,522.44
HSE) N (ERE)ERBRAE e N MW=
Linde Hydraulics GmbH & Co. KG (LP) (5) 27 December 2012 2,253,924,042.00 =

MWEREBRAEBLHE(LP)
WERE L BABEEGP)

WERESBLEKG)

T —F+ZA=+tH
27 December 2012
—T——HF+-A-++H
27 December 2012
T —F+-A=++tH

(2,711,537.60) =

1,733,575,370.77 =

(1) On 16 March 2012, Shaanxi Heavy-duty Motor Company Limited, a
subsidiary of the Company, acquired 24.12% minority interest voting
rights in Shaanxi Wuhai Special Vehicles Co., Ltd. via @ management and
control agency agreement, representing an aggregate percentage of
voting power of 62.72% with effective control over the company. The
Company included Shaanxi Wuhai Special Vehicles Co., Ltd. as part of

consolidation on 1 April 2012.

2) JESER TG R & (T 22 5] was established on 19 December 2012 with a
registered capital of USD1,500,000.00. As of 31 December 2012, Weichai
Power (Hong Kong) International Development Co., Ltd., a subsidiary
of the Company, subscribed for registered capital of USD750,200.00,

representing 100%.

(1) ZE—=—F=F+H ERE]FRAE]
PR ER B A RN Al IR R
B S e B2 T BT E B TE A R
RNEDEIRE24.12% 9K FHE - B F
FARELE G 562.72% » HEH EBHEH]
B ARNAR=_FE——FmWmA—A#
BTGB TE R A AIMA S G
o

2) HEBEFTERETRAALIR=
E——FF+ZA+NIH #FMHELX
1,500,000.003 7T ° A5 2 B] 722 A #ESE
BB B EREAERARBEEZ=F
——F =1+ —HRHFMEX
750,200.00% 7T * 15£%100% °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

IV,

180

CONSOLIDATION SCOPE OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

Entities newly consolidated and entities not to be
consolidated in the current year (Continued)

3.

3)

)

(©)

(©)

?)

WEICHAI PoweR Co., LTD.

[ FETHEEREFL A was established on 7 August 2012 with
a registered capital of USD5,000,000.00. Weichai Power (Hong Kong)
International Development Co., Ltd., a subsidiary of the Company,
subscribed for registered capital of USD3,500,000.00, representing 70%.

Weichai Power (Luxembourg) Holding S.a r.l. was established on 19
November 2012 with a registered capital of EUR100,000.00. Weichai
Power (Hong Kong) International Development Co., Ltd., a subsidiary
of the Company, subscribed for registered capital of EUR100,000.00,
representing 100%.

Linde Hydraulics GmbH & Co. KG (LP) was established on 27 December
2012 with a registered capital of EUR25,000.00. Weichai Power
(Luxembourg) Holding S.a r.l., a subsidiary of the Company, subscribed
for registered capital of EUR25,000.00, representing 100%.

IR B 23 A B 1 ¥ (GP) was established on 27 December 2012 with a
registered capital of EUR25,000.00. Weichai Power (Luxembourg) Holding
S.a r.l, a subsidiary of the Company, subscribed for registered capital of
EUR17,500.00, representing 70%.

On 27 December 2012, Weichai Power (Luxembourg) Holding S.a r.l., a
subsidiary of the Company, acquired 70% of equity interests in #7Z&
JEE D2 (KG) by way of business combinations not involving entities
under common control at a consideration of RMB2,118,709,042.81.
27 December 2012 is considered the date of purchase. The Company
included #t1Z & B & #1122 (KG) as part of consolidation on the date of
purchase, details of which are set out in Notes IV.4.

KB NBRMNERAS

—E——FftZA=1+—H(AREK¥T)

00 - SHBBFEHRENSHDBE(1E)

3. REEHAASHEENEEM
TBMASOHEENEER(E)

3)

“)

©

)

7)

L FETHEHFREMER AT R
—E-——FN\A+tA FMELXE
5,000,000.00% 7T ° AR a]F 2 al 4
B) ) (B8 EIFR 2R AR A Al 80 5
& 7K3,500,000.005 7T * 154870% °

HEZE) T (BEARE )RR A Al s R
—E—=—F+—HA+NA  ZFHELE
100,000.00B(7C > X2 A]-F 23 Al 445 %)
(&) BRI AR AR ARt ME
7ZK100,000.008(7T * 15A%100% °

MEREBREEBLELPK IR =F
——F+=FA=1+tH FHELE
25,000.008(JT > X2 A]F 2 5l #4568
D (ERE)ZERER A Al AR
25,000.008 7 * 15A2100% °

MEREEBEBTEGPIE IR =-F
—ZFF+ZA=+tH FMEXA
25,000.008(T > X2 A]F 2 5l #4568
B (ERE)ZERER A Al AR
17,500.008(7T + 15A270% °

ZEF——F+A=1+H AREZ
FRRJHEER) 71 (ERE)IERA R 7]
BB —1EH DA R E T i
REAFBELEKG) 70%KR1E  XF(E
RABANERE2,118,709,042.817T » fEE
AEEARA—FE——F+=-H=1+H-

AR ERAEE B 2R E A B EWN
ABGIEIE - FEHF - 4 -



NOTES TO FINANCIAL STATEMENTS (CONTINUED)
371 December 2012 (Expressed in Renminbi Yuan)

IV,

CONSOLIDATION SCOPE OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

3. Entities newly consolidated and entities not to be 3.

consolidated in the current year (Continued)
From January to December 2012, subsidiaries not to be
consolidated are as follows:

Name of subsidiaries

8IS 1R X B 5 (@)
—E——fFf+-_fA=+—H(AE%T)

00 - SHBBFEHRENEHDE(1E)

AREEFHMWASHSEENEEMN
THEMAGHEENEE ()
—E——F—ZE+=-A TBEHAE
HEERNFATWNT ¢

Net gains/(losses)

from the

Net assets at beginning of
the date the year to the

of disposal  date of disposal
FHERER

not to be consolidated TEMHAESHEEN T AREE BEBERAREE FAE (&)
Zhuzhou Torch Property Development HNAERERBEERER

Co., Ltd. NG 10,708,315.32 (51,028.69)
Mudanjiang Futong Automotive Air HTIEBREEAGRE AR

Conditioner Co., Ltd
Dongfeng Off-road Vehicle Co., Ltd. and ~ HEMEF TEHAR A A K&
Shiyan Amor Coating Technology Co., Ltd. E 2 @] +EHEE R 2B Rl

310,679,760.46 =

(its subsidiary) BRAH 214,896,602.27 43,572,658.57
Baoding Shangi Tianma Co., Ltd. REPAREBRAA 7,000,999.92 (13,540,007.57)
4. Business combinations not involving entities under 4., AREEBEMER—EFITLHE

common control during the year

Bt

Amount of Calculation of
goodwill goodwill

BEEE BB E LA

MIBBREABEEKG) MIBREABEEKG)

905,206,283.29 Purchase method
WEX

Weichai Power (Luxembourg) Holding S.a r.l. (“Weichai Lux”), a
subsidiary of the Company, entered into the framework agreement
and the amendment agreement to the framework agreement
with KION Holding 1 GmbH (“KION"), KION Group GmbH
(“KION Group”), Linde Material Handling GmbH (“LMH") and
shareholders of KION (namely Superlift Holding S.a r.I. (“Superlift”)
and Kion Management Beteiligungs GmbH & Co. KG (“KMB")) on
31 August 2012 and 20 December 2012, respectively.

RARFRAREES H(BERE)IER
ERAR(AEERER=E—=
FNA=+—HB ZZ—=F+=A
—+ B % BIEKION Holding 1 GmbH
([Sfraal]) ~ KION Group GmbH
([ BERBAR]) -« Linde Material
Handling GmbH ([ 712 ¥ RH#RE 1) &
L #A 7] 89 f% 3 Superlift Holding S.a
r.l. ([ Superlift | ) Al Kion Management
Beteiligungs GmbH & Co. KG([ lHE
BAE)EE TER M=) RESRER
BRI ) °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

IV,

182

CONSOLIDATION SCOPE OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

4,

Business combinations not involving entities under
common control during the year (Continued)

The agreements has stipulated option arrangement in relation to
the investment and acquisition of the 70% interests of #{&&E&
B E, incuding:

- Weichai Linde Hydraulics call option 1: Weichai Lux may
purchase from LMH 20% of interests in #{E/&EA B
held by it, so that Weichai Lux’s interests in #{E/FBR & &1
% would increase to 90%.

- Weichai Linde Hydraulics call option 2: Weichai Lux may
purchase from LMH 10% interests in #{E/REAS B
held by it, so that Weichai Lux’s interests in #{E/F R & Z 1
% would increase to 100%.

- LMH Linde Hydraulics put option 1: LMH may request
Weichai Lux to acquire 30% of interests in &R EE E 1
% held by LMH during the period from the completion of
this transaction and before the listing of KION.

Pursuant to the KION shareholders’ agreement entered into
upon the completion of transaction on 27 December 2012,
Weichai Lux have to right to oppose the exercise of such
options on KION's part.

- LMH Linde Hydraulics put option 2: LMH may request

Weichai Lux to acquire 20% of interests in =R EE E 1
£ held by LMH.

WEICHAI POWER Co., LTD. % hBHERAS

—E——FftZA=1+—H(AREK¥T)

00 - SHBBFEHRENSHDBE(1E)

4. FREEBENFR-—ZFITEZE
BHf (&)
BERE T BREESHBRESR
EERT0%NESHENELY - 8
7

—  HEMNEREBE AR - ML
EREAAZ kAMEDRRE
BEEREONEREBE B
20% KM« fE TS ML E AR
BEMERBE B ENERE
JnEI90% °

-  HENEREBE AR - L
EREAZEKANEEIRE
BEEREONEREBE B
10% KMz - Wi HLEER
BEMERBEBLEPER
#ANZ100% °

— MEVRRENEREL S B
1 MEVRIRE B E L
EREBERARR 5T EEH
A &) _E T ATAY B R ER O AR RE AT
MBS AN ERES BD
330% MR o

BEE-—ET——F+-A=++t
AR 55 ENCGIERR
W) BEERBEINHAR]
EBEEETTEZEN T IRE -

— MEVRRENEREL S B
2 @ MERMIEHRIE R Bk
EREBVENEMEIRERFH
MEREE B FE20% MR ©



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

IV,

CONSOLIDATION SCOPE OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

4.

8IS 1R X B 5 (@)
—E——fFf+-_fA=+—H(AE%T)

00 - SHBBFEHRENSHDE(1E)

Business combinations not involving entities under
common control during the year (Continued)

On 27 December 2012, the Company paid RMB2,253,716,102.00
in cash and assumed liability of RMB2,043,634.32 pursuant
to the agreements to acquire call options with fair value of
RMB137,050,693.51 and 70% interests of M{E&ES BT E.
The purchase price of the 70% interests in &R EE B2
was RMB2,118,709,042.81. The fair value and carrying amount
of identifiable assets and liabilities of M{EREA B2 at the
acquisition date are presented as follows:

4. FREEBEMNFR-—ZFITEZE

&P (&)

-+ -_A=-++H R
Bz AR REARE
2,253,716,102.00 7 R B & I A R 8
2,043,63432 LB 1E - BEBREAR
B1EA AR 137,050,693.51 TH &
ABEFRMER R G B 3ET70% /)
o HMERBEAEBLETO% MR
EEEIKRAARE?2,118,709,042.81
TC e MBREEBEEMNAHREE
MEERBEANAAEBEMERE

BT :

27 December
2012
—E—_F
+=A=++H
Fair value
AREE

27 December
2012
—E—_—F
+=A=++tH

Carrying amount

IREEE

Cash and cash equivalents BEBES
Interests receivable FEWLFI B,
Accounts receivable PR R
Inventories =8
Fixed assets EE&E
Intangible assets EVAE
Development expenditure R
Deferred tax assets RIS EE
Accounts payable FERTRRER
Advances from customers TR AR R
Taxes payables FEAXF B
Interests payable FERTFILE

Non-current liabilities due within one year

—FRFHNFRBAE

43,752,073.17
14,398,431.01
44,051,423.59
512,414,564.66
775,600,313.38
791,929,009.82
423,790,203.95
103,131,554.81
(29,373,770.75)
(844,569.10)
(5,058,847.50)
(16,635.20)
(12,604,906.92)
(52,078,238.33)
(6,238,200.00)
(755,024,818.70)
(114,252,217.12)

43,752,073.17
14,398,431.01
44,051,423.59
512,414,564.66
775,600,313.38
791,929,009.82
423,790,203.95
103,131,554.81
(29,373,770.75)
(844,569.10)
(5,058,847.50)
(16,635.20)
(12,604,906.92)
(52,078,238.33)
(6,238,200.00)

)

)

(755,024,818.70
(114,252,217.12

1,733,575,370.77

1,733,575,370.77

(520,072,611.25)

1,213,502,759.52

905,206,283.29

Other current liabilities HEfmeaE
Long-term borrowings RHIER

Other non-current liabilities HEmIEmEaE
Deferred tax liabilities BIEFMBHAE
Net assets FEE

Minority interests DERARER M 2
Sub-total INEF

Goodwill arising from acquisition BEEANRE
Total consideration BFTEE

2,118,709,042.81

ANNUAL REPORT 2012 &3 183



-

NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS R R B 5E (£8)
31 December 2012 (Expressed in Renminbi Yuan) —E——F+_A=F+—H(AR% )
IV, CONSOLIDATION SCOPE OF 00 - SHIIFHRERNESHEE(E)

CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

5. Loss of subsidiaries due to loss of controlling equity 5. AEERKAZFRNREmRD
interests during the year HF A 8]
Methods of
recognition
Date of disposal in profit or loss
BEH BEER S E
Zhuzhou Torch Property Development NN EEHERZEARS (T 29 February 2012 1)
—A=+hH
Mudanjiang Futong Automotive Air HT =@ REE AR AT 1 January 2012 )
Conditioner Co., Ltd. —E
—H—H
Dongfeng Off-road Vehicle Co., Ltd. and ERBEFIEARAT R 28 August 2012 3)
Shiyan Amor Coating Technology Co., Ltd. & A&+ 1Bt R BT —E——f
(its subsidiary) BERAT NA=+NAE
Baoding Shangi Tianma Co., Ltd. REPARSE AR AR 1 December 2012 (4)
—E——4F
+=HFA—H
Total
percentage of

Total  voting rights

percentage of  enjoyed by

shareholding the Group
of the Group ~ beforethe ~ Reason for

before the disposal no longer
disposal EEA being
Place of Nature of REA AE@EA  asubsidiary
incorporation  business FEEAT FTEAMN TERA
b ¥BtE BRES  RAELE  FARRR
Zhuzhou Torch Property Development kM A EEMEREARETAR] Hunan Real estate 100% 100% Disposed
Co, Ltd. il FE RE
Mudanjiang Futong Automotive HYTERAETHERAA Heilongjiang ~ Manufacturing 59.84% 59.84% Disposed
Air Conditioner Co., Ltd. 2ET Industry RE
BER
Dongfeng Off-road Vehicle Co., Ltd. BEUHIEERAR Hubei Manufacturing 60% 60% Disposed
i Industry RE
%
Shiyan Amor Coating Technology HEMERRBRMARAR Hubei Manufacturing 60% 60% Disposed
Co,, Ltd. sl Industry RE
BER
Baoding Shangi Tianma Co., Ltd. RERAREER AT Hebei Manufacturing 51% 51% Disposed
s Industry RE
%

184 WeicHAI Power Co., LTD. HLsaNhiRMNERLAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

IV,

CONSOLIDATION SCOPE OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

Loss of subsidiaries due to loss of controlling equity
interests during the year (Continued)

5.

(1)

Zhuzhou Torch Property Development Co., Ltd.

The Company and Torch Import & Export Co., Ltd (“Torch
Import and Export”), a subsidiary of the Company, entered
into an equity transfer agreement with Zhuzhou Jianfeng
Property Development Co., Ltd (“Jianfeng Property”) and
Zhao Ying on 29 December 2011, for the purpose of disposal
of 94.66% and 5.34% equity interests in Zhuzhou Torch
Property Development Co., Ltd. (“Torch Property”) held by
the Company and Torch Import and Export, respectively, at
a consideration of RMB15,000,000.00. The date of disposal
was 29 February 2012. Therefore, since 29 February 2012,
the Group no longer included Torch Property in its scope of
consolidation. The relevant financial information of Torch
Property is as follows:

8IS 1R B 2 (@)
—E——fFf+-_fA=+—H(AE%T)

00 - SHBBFEHRENEHDE(1E)

5. AFERRETENRETRD

BF R (&)
(1) BMAEFSMERZEHR
EERA]

AQFE - AREWHFRRNE
HEHEOBEREEAF ([ AEE
H0O ) ERN TSR ER
BHEBRAR([EEEE]) - B
FR-E—F+=-A=+NAH
EIIREEERZE  UARE
15,000,000.00 7T H & 2N 2 &) A
NAEHE O 9 R BN M E
FEHERBEGREEAR(AE
EHE |)94.66% F5.34% K A%
e OBEBRA-_ZEZ——F€_A8
Zt+AB Bt BEZT—Z=F
—A=t+ABR  AEETHE
NIEEMEMASGEE - NE
b 2= B0 R R B 7 5 B P R A

T
29 February 31 December
2012 2011
—B-=F —B——F
ZA=t+NH +=A=+—8
Carrying Value Carrying Value
REEE REEE
Current assets REEE 10,888,944.04 11,656,518.70
Non-current assets EREEE 908,053.27 917,063.65
Current liabilities MEEE (1,088,681.99) (1,814,238.34)
Non-current liabilities ERBEE - -
10,708,315.32 10,759,344.01
Removal from capital reserve due to FREFARmMELEARANE
disposal of subsidiaries (43,434.78)
Gains or losses on disposal REIBR 4,335,119.46
Consideration of disposal EEHE 15,000,000.00
During the
period from
1 January to
29 February 2012
—2-——%#—A—H
ZZA=+NABHE
Revenue EELUN 31,370.00
Cost of sales BERA 7,950.85
Net losses FE R (51,028.69)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

IV,

186

CONSOLIDATION SCOPE OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)
Loss of subsidiaries due to loss of controlling equity

5.

interests during the year (Continued)

(2) Mudanjiang Futong Automotive Air

Conditioner Co., Ltd

The Company entered into an equity transfer agreement with
Mudanjiang Huatong Vehicle Component Co., Ltd (“Huatong
Vehicle”), for the purpose of disposal of the Company’s
59.84% equity interests in Mudanjiang Futong Automotive
Air Conditioner Co., Ltd (“Futong Air Conditioner”) held
by it at a consideration of RMB220,220,500.00. The date
of disposal was 1 January 2012. Therefore, since 1 January
2012, the Group no longer included Futong Air Conditioner
in its scope of consolidation. The relevant financial

information of Futong Air Conditioner is as follows:

BT FS ¥R R B 5E (48)
—E——FFZA=+—HARKT)

09 - SHBBFEHRENESHDBE(1E)

5. AREERKAESENREMRD

wF A= (E)
2) HATIEETEZEFER
2 A]

RAREH I TERTETI
HERAR([ERAE]|)F
FIREEEGE  UARE
220,220,500.007T H & AR B A
BEAHAIERAEEAAR
ARl Bz ) #59.84% K
% BRERA-T——F—A—
H-BAit BT —=F—A—
A  AEBTBEHEBEAN
AGOHEE - =Bimz=ArEEY
BEEIRET

1 January 31 December

2012 2011

—g-=f —e——#

-A—-8 +t=A=+-AH

Carrying Value Carrying Value

FREEE IREEE

Current assets TRENAE 403,516,458.04 403,516,458.04
Non-current assets FEMENEE 75,030,335.02 75,030,335.02
Current liabilities mBAaE (132,734,786.60)  (132,734,786.60)
Non-current liabilities IERBEE (35,132,246.00) (35,132,246.00)

Less: Minority interests

R BB

310,679,760.46 310,679,760.46

124,768,991.80 124,768,938.22

Sub-total /e 185,910,768.66 185,910,822.24
Removal from capital reserve due to R R & F /A ) e & A
disposal of subsidiaries N (5,534,095.78)
Gains or losses on disposal REEZR 39,843,827.12
Consideration of disposal REHE 220,220,500.00

WEICHAI POWER Co., LTD. ML hBHNERAS



NOTES TO FINANCIAL STATEMENTS (CONTINUED)
371 December 2012 (Expressed in Renminbi Yuan)

CONSOLIDATION SCOPE OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

Loss of subsidiaries due to loss of controlling equity
interests during the year (Continued)

(3) Dongfeng Off-road Vehicle Co., Ltd. and

Shiyan Amor Coating Technology Co., Ltd. (its
subsidiary)

The Company entered into an equity transfer agreement with
Dongfeng Motor Group Company Limited on 11 May 2012
to dispose of 60.00% equity interests held by the Company
in Dongfeng Off-road Vehicle Co., Ltd. and Shiyan Amor
Coating Technology Co., Ltd., (its subsidiary, “Dongfeng
Off-road”) at a consideration of RMB270,000,000.00. 28
August 2012 is considered the date of disposal. Therefore,
the Company no longer included Dongfeng Off-road as part
of consolidation since 28 August 2012. Relevant financial
information of Dongfeng Off-road is presented as follows:

SIS RENE (@)
—E——fFf+-_fA=+—H(AE%T)

00 - SHBBFEHRENEHDE(1E)

5. AFERRETENRETRD

BF R (&)

() REEE TEERL AL
HFRATETRFZE
BAli B IR 2 7]

ApEERRTEEERODER
AR R-E——FAHA+—H
FIIREEERE  UARE
270,000,000.007T H & &R BFT
BERRBHT IEARAA R
HY AR HEMERZRERMA
MR R ([EREBE |)#60.00%
i REBA-Z——FNA
“+tNAB-RAlt BT —=F
NAZ+TN\Bit  REBTBE
REMHMALGEE - REB
HEHEEMEEBIIRET -

28 August

2012

—E——F
NA=t+N\H
Carrying amount

IREEE

31 December
2011

—E——F
t=A=+—~H
Carrying amount

AREEE

Current assets MENE E
Non-current assets ERBEE
Current liabilities BB E
Non-current liabilities ERBEE

503,569,138.83
49,169,735.50
(337,814,772.06)

512,345,828.81
54,239,934.37
(395,234,319.48)

Less: Minority interests

W BRI

214,924,102.27

85,969,640.91

171,351,443.70

68,540,577.48

128,954,461.36

102,810,866.22

141,045,538.64

Sub-total /et
Gains or losses on disposal oh=gi=ban
Consideration of disposal BE¥E

270,000,000.00

For the period from

1 January
to 28 August 2012
—2-—f-A-AH

ENA=+/\BHE

Revenue EZEA
Cost of sales DN
Net profit R AE

404,550,152.93
314,489,307.57
43,572,658.57
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

IV,

188

CONSOLIDATION SCOPE OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

5.

Loss of subsidiaries due to loss of controlling equity
interests during the year (Continued)
(4) Baoding Shanqi Tianma Co., Ltd.

Shaanxi Heavy-duty Motor Company Limited (”Shaanxi
Zhonggqi”), a subsidiary of the Company, entered into an
equity transfer agreement with Tianma Automobile Group
Heavy Industry Co., Ltd. (KE/AEEEET AR AT on
26 December 2012 to dispose of 31.00% equity interests
held by Shaanxi Zhonggi in Baoding Shangi Tianma Co., Ltd.
("Baoding Tianma") at a consideration of RMB3,811,700.00.
1 December 2012 is considered the date of disposal. Upon
completion of the transfer, Shaanxi Zhonggi held 20% of
equity interests in Baoding Tianma. As such, the Group no
longer included Baoding Tianma as part of consolidation
since 1 December 2012. Relevant financial information of
Baoding Tianma is presented as follows:

—E——FftZA=1+—H(AREK¥T)

00 - SHBBFEHRENSHDBE(1E)

5. AREEEAEHENREDRD

NFRAE)(E)

4) REPTAXEERLA]
AARKFRBIRAERTES
FRAEI([PEFES])ERE/RE
EEETARAGR_ZT—=
FH+-A-+ AR RES
Eiaz - MAR®3,811,700.00
JoHH E BRI E TP A R TE PR
ARBEERAR(TREXRE])
B)31.00% % - EERA=Z
——HF+-A—H - -@EETK
% BRAEERAFREKRSE20%
mRE - At BT —=F
+=—A—Bi  XEETHBR
EREMAGHEBE - REXS
AR S E BHIRAT ¢

30 November 31 December

2012 2011

—E——F 25
+-A=+A +=A=+-H
Carrying amount Carrying amount
FREEE FREEE

Current assets mBEE
Non-current assets EREEE
Current liabilities TEBE
Non-current liabilities FERBAEMG

26,670,595.85 101,599,518.04
25,976,493.63 30,114,973.92

(45,646,089.56)  (111,173,484.47)

7,000,999.92 20,541,007.49

Less: The portion of 49% minority S D ER IR R REZS49% 2

interests 3,430,489.96
Less: Fair value of the remaining equity 5 : FIARREN AL EBE

interests 1,400,199.99
Removal from capital reserve due to EREFARMEHENATE

disposal of subsidiaries (98,076.27)
Gains or losses on disposal REBHE 1,739,466.30
Consideration of disposal REYE 3,811,700.00

WEICHAI PoweR Co., LTD.

KB NBRMNERAS



NOTES TO FINANCIAL STATEMENTS (CONTINUED)
371 December 2012 (Expressed in Renminbi Yuan)

I[V. CONSOLIDATION SCOPE OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

5. Loss of subsidiaries due to loss of controlling equity
interests during the year (Continued)

(4) Baoding Shanqi Tianma Co., Ltd. (Continued)

.I ]
RS IR TP 5E (58)
—E——HF{—FA=+—H(AE%T)

00 - SHBBFEHRENSHDE(1E)

5. AFERXEHENREMRD

WF AT (&)
4) REBTXKEERLA]
(#&)
For the period from
1 January
to 30 November 2012
—E--%—-A—H

Z+—A=+HH~M

Revenue BERA
Cost of sales PN
Net losses SR ER

23,666,492.71
27,465,196.29
(13,540,007.57)

6. The exchange rate for translating items of key

6. AEERIMEEERTIERRIA

statements for the foreign operating entities of the BERNITEER
Group
Average exchange rate Exchange rate at year-end
TYER FREXR
2012 2011 2012 2011
usD E7T 6.2932 6.4618 6.2855 6.3009
EUR BT 8.2401 8.4845 8.3176 8.1625
HKD bt 0.8108 0.8308 0.8108 0.8107
Indian Rupee ENEEL 0.1163 N/AZNE R 0.1139 N/AZR3E B
Russian Ruble REHEMR 0.2013 N/AZN3E 0.2061 N/AT3E
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS

B FS ¥R R B 5E (48)
ZE——FFZA=+—HARKT)

h - SHIBHREEZIREHRE

1. Cash and cash equivalents 1. BE¥ES
31 December 2012 31 December 2011
ZB-ZEtZAZt-H i St
Original Exchange RMB Original Exchange RMB
currency Rate equivalent currency Rate equivalent
R EZ FEARY 7% Bz TaARE
Cash e
-RmB -\RE 2,228,496.21 1.0000 2,228,496.21 877,902.08 1.0000 877,902.08
-UsD = 4,313.86 6.2855 M4 32,101.25 6.3009 202,266.76
- JpY A 2,023.29 0.0730 141.10 182117 0.0811 147.70
-HKD ] 121,875.10 0.8108 98,816.82 7,834.80 0.8107 6,351.67
-EUR -B 155.36 8.3176 1,292.22 157.08 8.1625 1,282.14
2,355,867.72 1,087,950.35
Bank deposits HkER
-RMB - \RH& 12,892,858,074.20 1.0000 12,892,858,074.20  12,995,058,041.01 1.0000  12,995,058,041.01
-UsD -%7 135,581,088.78 6.2855  852,194,933.53 47,950,000.66 63009 302,128,159.13
-pY —-Hr 202 0.0730 16.08 599 0.0811 049
-HKD - 2,407,814.74 0.8108 1,952,256.19 208,126.36 0.8107 168,728.04
-EUR -8 38,565,580.25 8.3176 320,773,070.29 1,612,128 54 8.1625 13,158,999.18
- Indian Rupee -HEEL 175,290,361.90 0.1139 19,965,572.22 - - -
- Russian Ruble -HEHER 22,879,098.01 0.2061 4,715,382.10 - - -
14,092,459,304.61 13,310,513,927.85
Other cash and cash equivalents ~ Hf % &4
-RMB - R 2,629,378,415.76 1.0000 2,629,378,415.76  3,301,132,585.89 1.0000  3,301,132,585.89
-UsD -%7 441,07853 6.2855 2,772,399.10 79.10 6.3009 498483
-EUR -B1 493.99 8.3176 4,108.81 71326 8.1625 5821.9
2,632,154,923.67 3,301,138,906.28
16,726,970,096.00 16,612,740,784.48

The other cash and cash equivalents of the Group
amounted to RMB2,627,818,742.78 (31 December 2011:
RMB3,295,380,588.94), all of which are used in letter of guarantee
and security monies for special accounts such as bank acceptance
bills and letter of credit.

As at 31 December 2012, the Group held cash and cash
equivalents of RMB1,078,776,001.21 (31 December 2011:
RMB202,557,620.67), which were deposited overseas.

190 WEeEIicHAI PowerR Co., LTD. MLshhiEERAD

AEBHEMEBES ARK
2,627,818,742.78 5t ( — T — —
F+_A=Z+—H: AR
3,295,380,588.947T) * & EBARR K
AR PHRIRITERREE EHBSEHE
FPiH#EENRES -

R-B——F+-A=+—H K&
EFEMRBINEBEEe S AR
1,078,776,001 21 t( = ——F+ =
A=+—8 : AR%202,557,620.67
JT) °



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V.

NoTES TO KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
1. Cash and cash equivalents (Continued)

Interest income earned on bank current deposits is calculated by
using current deposit interest rate of the bank. The deposit periods
for time deposits vary from three months to one year depending
on the cash requirements of the Group, and earn interest income

at respective deposit interest rates of the bank.

2. Financial assets held for trading

BT FS ¥R R B 5E (48)
ZE——FFtZA=+—HARKT)

h - EHIBHRETEZIREFRE(E)

1. BEREL(A)
RITABF IR R IRTTIE B 3R &
HISHIBUA - EHRFRNFRBAE3
BEAR1FE1ME - KAEENREFR
ME » I 32 B AR & &Y SR 1T 13 3R A R EX
BHEWA -

2. REUETHMEE

31 December 31 December
2012 2011
=F—=F e

+=p=+-1 [

Derivative financial assets PTESRERE

137,050,693.51 =

Derivative financial assets represent the call options of minority
interests obtained in the process of its investment in the 70%
interests in ME& A B % Such options were measured at the
fair value on 31 December 2012. Details of the option arrangement

are set out in Note IV. 4.

3. Notes receivable

MESRMEERKEASEERERS
0% MBEBREABLEEDIBIET
R ESOHH D BB REENE AR
o EASRN =T —=—F+=A
=t+—HAREEFE  BREAR!
BLZHFRMED - 40

3. EBWRERE

31 December 31 December
2012 2011
—E—_—fF —T——%F

+=A=+-0 [

Bank acceptance bills RITH ER
Commercial acceptance bills PEANES

9,218,491,108.06 9,537,263,772.66
23,741,034.33 14,087,000.00

9,242,232,142.39 9,551,350,772.66
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ZE——FFZA=+—HARKT)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)
3. Notes receivable (Continued) 3.

As at 31 December 2012, top 5 notes receivable that were pledged

FEU =15 ()
R-ZT-——F+-A=+—H0 &8
AN AEEERNERRETT :

are presented as follows:

Issuer Issuing date  Expiry date Amount Issued by

HEEN HERH )= 2B AHRA

Dongfeng Motor Co., Ltd 2012/9/17 2013/3/17 20,000,000.00 Industrial Bank
(Commercial Vehicle Company) FZEIRTT

REAEERARHAEAR

Dongfeng Motor Co., Ltd 2012/9/17 2012/3/17 20,000,000.00 Industrial Bank
(Commercial Vehicle Company) HEEERT

REAEBRAGIHAEQT

Dongfeng Motor Co., Ltd 2012/7/17 2013/1/17 10,000,000.00 China Construction Bank
(Commercial Vehicle Company) BRERIRTT

REAEERARHAEAR

Dongfeng Motor Co., Ltd 2012/7/17 2013/1/17 10,000,000.00 China Construction Bank
(Commercial Vehicle Company) EBERIRTT

REAEBRAGIFAEQT

Dongfeng Motor Co., Ltd 2012/7/17 2013/1/17 10,000,000.00 China Construction Bank

(Commercial Vehicle Company)

RESERRARFAELRR]

As at 31 December 2011, top 5 notes receivable that were pledged

are presented as follows:

70,000,000.00

EERIRTT

RZBE——F+-_A=1+—H &%
RARWAAIAD R EKSEIENT -

Issuer Issuing date  Expiry date Amount Issued by

HEEN HEBH Z|8 R -} AR A

Faw Jiefang Auto Sales Services 2011/10/14 2012/4/14 42,850,000.00 China Minsheng Bank
Co., Ltd. RAERT

— AR EHEBRA A

Faw Africa Investment Co., Ltd. 2011/8/22 2012/2/22 24,530,103.00 Bank of China

—EMNEEBR AT FREIERTT

Dongfeng Motor Co., Ltd 2011/7/18 2012/1/18 10,000,000.00 China Merchants Bank
(Commercial Vehicle Company) HEEIRTT

RESEERAFFABEAT

Dongfeng Motor Co., Ltd 2011/7/18 2012/1/18 10,000,000.00 China Construction Bank
(Commercial Vehicle Company) EERIRTT

RESEBRAAIFAEAQT

Dongfeng Motor Co., Ltd 2011/7/18 2012/1/18 10,000,000.00 China Construction Bank
(Commercial Vehicle Company) ERRIRTT

REAERRAAFGABEAT

97,380,103.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTeES 70 KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

3.

BT FS ¥R R B 5E (48)
ZE——FFtZA=+—HARKT)

h - EHIBHRETEZIREFRE(E)

Notes receivable (Continued) 3. FBEWRERE(E)
As at 31 December 2012 and 31 December 2011, the Group has RZE—ZF+ZA=F+—HBN=ZE
not transferred any notes into accounts receivable due to issuers’ ——f+ZA=t—R0 AREER
failure in performance. HEAENBEAMEREE A EYER
REVRIE
The top 5 notes receivable outstanding as at 31 December 2012 RZE——_F+_A=+—HEKE
that had been endorsed to other parties are presented as follows: SR EHRIANEREESE
BARMBTRENAT :
Issuer Issuing date Expiry date Amount
HEEN HEHH E#A 8
Zoomlion Heavy Industry Science and Technology Co., Ltd 8/27/2012 2/21/2013 20,000,000.00
FEERRDERAT
Zoomlion Heavy Industry Science and Technology Co., Ltd 8/27/2012 2/21/2013 20,000,000.00
FREERARD AR AT
Zhengzhou Yutong Heavy Industries Co., Ltd. 12/27/2012 6/26/2013 13,444,365.00
EMNFRETARAA
Hebei Zhongkai Auto Sales Co., Ltd. 9/28/2012 3/28/2013 13,000,000.00
LRI TEE S ERAR
Zoomlion Heavy Industry Science and Technology Co., Ltd 7/26/2012 1/26/2013 10,000,000.00
REEERIR D BRA A
76,444,365.00
The top 5 notes receivable outstanding as at 31 December 2011 RZEB——FF+ZA=+—HELKHE
that had been endorsed to other parties are presented as follows: ERfb A ERRIBNEKZEERE
RARBTRIENAT
Issuer Issuing date Expiry date Amount
HEEN HEHH A 8
Handan City Pang Da Jiefang Auto Sales Services 10/14/2011 4/14/2012 42,850,000.00
Co., Ltd
HREB T RE AU ESHE IRISBR QA
Faw Africa Investment Co., Ltd 8/1/2011 2/1/2012 39,796,491.42
— PN ERR AR
Faw Jiefang Qingdao Automotive Co., Ltd 8/22/2011 2/22/2012 33,719,830.26
— AR S AEERAR
Shanghai Longgong Machinery Company Limited 8/30/2011 2/29/2012 28,350,000.00
REL( L&) MMELEER A A
Pang Da Automobile Trade Group Changzhi 10/31/2011 4/30/2012 27,000,000.00

Automobile Sales Services Co., Ltd

BAAESERAEHEREARAT

As at 31 December 2012, notes receivable amounting to
RMB294,400,473.38 (31 December 2011: RMB772,759,667.65)
was pledged to banks for issuance of bank acceptance bills, and
notes receivable amounting to RMB92,280,926.01 (2011: nil) was
pledged for short-term loans.

171,716,321.68

R-ZE——F+-_A=+—H ' ' K
EERRFETANEZMNE FNE
W =3 A A K ¥ 294,400,473.38 7
(ZFE—F+=ZA=+—8: A
R #772,759,667.65 7T ) @ ARE
HERMEENEREZEEAARKE
92,280,926.01 7T (=& ——4F : &) o
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS R R B 5E (£8)
—E——F+_A=+—H(ARE¥7T)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

4. Accounts receivable

The Group trades with its customers primarily on credit terms, and
generally requires payment in advance or cash on delivery for new
customers. Credit period is generally one month, extending up to
six months for major customers. Accounts receivable is non-interest

bearing.

An aging analysis of accounts receivable based on invoice dates is

presented as follows:

4. EUWARR

h - SHIBHRETEZIREFRE(E)

R EEE S E 5 A AR
$AE B-RERFESEMRR
RREE RS RET  ERAREE
BIER  TEESAUEEZ6M

R o BERFRAL TS

LUl

31 December

REFARAH  BUCRFINIRE DT

31 December
2011

Within 3 months

3 months to 6 months
6 months to 1 year

1 to 2 years

2 to 3 years

Over 3 years

2012
—E——F

+=A=+—8

31E A AR 2,876,869,314.13
3EAE6M[EA 453,279,212.41
6EAZE1F 534,382,562.75
1FZ=2F 359,823,287.48
2FFE3F 251,164,319.41
3FELAF 364,675,665.77

3,340,541,665.83

561,200,249.38
772,279,665.14
351,849,915.70
290,295,211.06
133,022,646.07

Less: Provision for bad debt in respect
of accounts receivable

4,840,194,361.95
B EURBR IR AR
671,668,964.81

5,449,189,353.18

711,679,522.34

4,168,525,397.14

4,737,509,830.84

Changes in provision for bad debts in respect of accounts

receivable are presented as follows:

31 December
2012

—E—_F
+=B=+—H

RSB AR ERRZ BN T

31 December
2011
—F—F
+—-—A=t+—8

Opening balance FHIH 711,679,522.34 780,731,652.28
Provision for the year REFHE 34,509,963.52 41,936,260.13
Increase in scope of consolidation A GFEE L N 202,512.08 -
Decrease during the year: RERA
Reversal CEAE) (44,343,652.97) (102,632,355.59)
Write-off [E%is (10,794,080.00) (8,356,034.48)
Disposal of subsidiaries BEFAT (19,585,300.16) -
Closing balance FRE 671,668,964.81 711,679,522.34
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTeES 70 KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
4. Accounts receivable (Continued)

Gross carrying
amount

FREERE

—

— =

BT FS ¥R R B 5E (48)
—FEft_A=t—H(AE%T)

4. BUYWERFR(E)

31 December 2012
“B-“H+=ZA=+-H
Provision for

bad debt

Proportion

st
(%) HRER

h - EHIBHRETEZIREFRE(E)

Percentage
ARSI
(%)

Individually significant items
for which provision for bad debt

EEAEEA
BEBHERERR

is recognized separately 911,583,071.67 18.83 323,077,870.81 35.44
Items for which provision for RIBA IR EREE
bad debt is recognized by group 3,716,373,644.35 76.78 267,913,983.54 7.21
Not individually significant items BEESBRETER
for which provision for bad debt BEEHURERER
is recognized separately 212,237,645.93 438 80,677,110.46 38.01
4,840,194,361.95 100.00 671,668,964.81
31 December 2011
“F—FtZA=t-H
Gross carrying Provision for
amount Proportion bad debt Percentage
LE I ATRILA
RHHE (%) BREE (%)
Individually significant items BHEGBEA
for which provision for I B IR RS
bad debt is recognized separately 502,876,031.87 9.23 318,517,284.15 63.34
Items for which provision for IR R EIRER
bad debt is recognized by group 4,839,326,909.81 88.81 322,955,442 .91 6.67
Not individually significant items HEESBEIEX
for which provision for bad debt BB HUEER S
is recognized separately 106,986,411.50 1.96 70,206,795.28 65.62
5,449,189,353.18 100.00 711,679,522.34
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTEs To KEY ITEMS oF CONSOLIDATED HhH - SHEHHRXEZIABFTREE)
FINANCIAL STATEMENTS (CONTINUED)
4. Accounts receivable (Continued) 4. BRERFK(E)
[tems for which provision for bad debt is recognized by group are A HERRERNT
presented as follows:
31 December 2012 31 December 2011
ZB-ZE+ZAZt-H B
Gross carrying Provision for Gross carrying Provision for
amount  Proportion bad debt  Percentage amount  Proportion bad debt  Percentage
4] R A £l SHRLA
REGE (%) BiRE (%) REEAE (%) BRER (%)
Within 1 year 1 L0R 3,288,601,793.34 88.49 126,176,583.18 3.84 4572217468 44 94.48 211,294,936.28 462
1102 years 1526 268,350,030.16 1.23 34,021,313.10 12.68 123,459,992.41 2.55 15,462,647.78 1253
2 to 3 years 1E3F 48,804,662.16 131 14,261,982.58 29.22 42,536,151.15 0.88 12,726,554.70 29.92
3to 4 years 3R4F 26,045,630.58 0.70 13,042,669.89 50.08 28,975,100.03 0.60 14,659,978.10 50.60
4to5years  4Z5E 20,840,216.64 0.56 16,680,123.32 80.04 16,634,358.32 034 13,307,486.65 80.00
OverSyears 58 L 63,731,311.47 1.7 63,731,311.47  100.00 55,503,839.46 1.15 55,503,839.40  100.00
3,716,373,644.35 100.00 267,913,983.54 4,839,326,909.81 100.00 322,955,442.91
In 2012, the reversal or recovery of significant accounts receivables RIE——FF  EAERIKERER
are presented as follows: S EFRAT
Amount of
accumulated
The basis for provision for
Reason for determination of bad debts made Amount
reversal or provision for before the reversal reversed or
recovery original bad debts or recovery recovered
BE S WE R
BEHYE BERBRER Rt EEHRER BERYWE
RE Rk i% EHEHE 28
Shaanxi Rong Chang Yuan Trading Co., Ltd Partial or wholly Estimated recoverable 41,447,542.08 6,524,888.75
RAKRERESBRAR recovery amount
ookl B AR
Shanxi Tong Tai Automobile Sales Services Partial or wholly Estimated recoverable 56,634,426.00 5,400,000.00
Co., Ltd recovery amount
LARR A EHERBERAA ok A AIE e
Datong City Yi Fu Commercial and Trading Partial or wholly Estimated recoverable 26,575,080.39 3,696,462.32
Co., Ltd recovery amount
ARTSEHEERELEAT BHH2HUE B AN EE
Dalian Shaanxi Automobile Sales Co., Ltd Partial or wholly Estimated recoverable 27,947,821.55 2,974,845.00
RERTAEHERRAR recovery amount
o2 AR EE
Zhejiang Tong Yue Industrial Co., Ltd Partial or wholly Estimated recoverable 3,044,136.00 2,848,224.00
MIREEZARAR recovery amount
BHHEHD BEtA AR S
155,649,006.02 21,444,420.07
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V.

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
4.

Accounts receivable (Continued)

oIS (@)

—E——Ff+_A=1+—H(ARE¥T)

4,

In 2011, the reversal or recovery of significant accounts receivables

are presented as follows:

h - EHIBHRETEZIREFRE(E)

P BRR (&)
R-ZF——FF  BEREUREFER
S EERIT

Amount of
accumulated

The basis for provision for
Reason for determination of bad debts made Amount
reversal or provision for before the reversal reversed or
recovery original bad debts or recovery recovered
BEHYE BERERER EE K E AR5 BEHYE
RE Mg BitRERERSR &8
Inner Mongolia Yunchou Industry and Trade Partial or wholly Estimated recoverable 19,744,151.97 19,744,151.97
Co., Ltd recovery amount
NEEESTERREMEAR A2 B AR
Shaanxi Rong Chang Yuan Trading Co., Ltd Partial or wholly Estimated recoverable 60,975,763.95 19,528,221.87
RAKERESHBRAR recovery amount
o2 HUE A E S5
Zhejiang Tong Yue Industrial Co., Ltd Partial or wholly Estimated recoverable 15,547,730.62 12,503,594.62
MIREEZBRAR recovery amount
i Bt AR S
Datong City Yi Fu Commercial and Trading Partial or wholly Estimated recoverable 38,817,085.59 12,242,005.20
Co., Ltd recovery amount
ARTSHEHEERAELA o2 B A EE
135,084,732.13 64,017,973.66

In 2012, accounts receivable written off amounted to
RMB10,794,080.00 (2011: RMB8,356,034.48). This is related to
various individual accounts receivable which were expected to be
unrecoverable and thus approved to be written off. Such accounts
receivable written off did not arise from related party transactions.

As at 31 December 2012, within the aforesaid balance of accounts
receivable, there was no amount due from shareholders that held
5% or more of the Company’s voting shares (31 December 2011:
Nil). Balance of accounts receivable with other related parties of

the Group are set out in Note VI.6.

TR FRENERRRETAR
#10,794,080.00( —F——% : AR
#£8,356,034.487T) * REFHRNE
BT 2 R TE AU E - At
R T LK - 2SR R ER SR
HIERBR HEE -

R-ZZE——F+-_A=+—8 ' kK
IR ESFEARNRAIS%(55%) A E
RRERNDHOBRREMHNRB(ZE
—— & +_-_A=+—H: &)  KA&EH
B E i BA RS 5 O B IR BR SRR RE LB A
7N 6o
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V.

198

NoTES TO KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

4,

B FS ¥R R B 5E (48)
ZE——FFZA=+—HARKT)

h - SHIBHRETEZIREFRE(E)

Accounts receivable (Continued) 4. FEWERF(E)
As at 31 December 2012, the top 5 accounts receivable are R-F——F+-A=+t—8 EK
presented as follows: RRSEAABAT ¢
Percentage of
Gross carrying total accounts
amount Age receivable
1E FELBR X
HBEEM LB
BRI EARE BRle (%)
Dongfeng Motor Co., Ltd (Commercial Vehicle Company) 177,880,036.81 Within 1 year 3.68
RRSEERARIEAEAR 1 LA
Beijing Foton Daimler Automotive Co., Ltd 170,529,974.09 Within 1 year 3.52
IERBRENYTEBRAQA] 1E AR
Faw Jiefang Qingdao Auto Factory 150,749,459.02 Within 1 year 3.11
— RS BAERR 1FE AR
Shaanxi Automobile Group Changsha Huantong Automobile 115,539,069.88 Within 1 year 2.39
Manufacturing Co., Ltd 1FLAA
PRARESBRAIRBTEEEFR AT
Zoomlion Heavy Industry Science and Technology Co., Ltd 100,451,540.00 Within 1 year 2.08
RIS ERIRID AR AT 1FE AR
715,150,079.80 14.78

As at 31 December 2011, the top 5 accounts receivable are
presented as follows:

Gross carrying

R-ZE—F+=—B=+—8 Bk
RS RBAIARAT ¢

Percentage of
total accounts

amount Age receivable

i FE U BR X

HBERR LB

BREI AR AR (%)

Dongfeng Motor Co., Ltd (Commercial Vehicle Company) 465,078,713.33 Within 1 year 8.53
RRASEERAREAELRA 1F AR

Beigi Foton Motor Co., Ltd 249,130,456.08 Within 1 year 4.57
bAEEAERNERAF 1F AR

Shaanxi Automobile Group Changsha Huantong Automobile 193,772,878.75 Within 2 years 3.56
Manufacturing Co., Ltd 2F AR

PR SEEE R IRABTEEERR AR

LLC PC ARGO 153,993,791.80 Within 1 year 2.83
1 LAR

(Algeria) EURL GM TRADE 152,296,133.59 Within 1 year 2.79
(P ER R %128 )EURL GM TRADE T LA

1,214,271,973.55 22.28

WEICHAI PoweER Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
4. Accounts receivable (Continued)

Accounts receivable denominated in foreign currencies are as

follows:

31 December 2012

87t 5 ¥R R Bt 5 (48)
—F-—F+=A=f—HAAEET)

h - EHIBHRETEZIREFRE(E)

4. BUYWERFR(E)
PASNES R B FE MR RR RN TS

31 December 2011

Z®-Z#+ZA=+-H “F—Ht-A=t-H
Original Exchange RMB QOriginal Exchange RMB
currency rate equivalent currency rate equivalent
R Ex PN R % TaAES

Accounts receivable  FEYZEERR

-USD -X7 121,018,009.66 6.2855  760,658,699.71  110,002,093.71 6.3009  693,112,192.28
-EUR B 7,172,671.75 8.3176 59,659,464.42 12,858,770.66 8.1625  104,959,715.53
-HKD — gk 115.98 0.8109 94.05 116.18 0.8107 94.19
- GBP — g 2,905.80 10.1611 29,526.08 348.29 9.7116 3,382.47
820,347,784.26 798,075,384.47

5. Prepayments
An aging analysis of prepayments is presented as follows:

31 December 2012
—#+=A=+—H

Amount Proportion

—=

5. FMFEE
B RARRE DT :

31 December 2011
~F——#+-A=t+—"

Amount Proportion

tt 5l eI
x| (%) TR (%)
Within 1 year 1A 340,095,617.27 93.08  419,401,321.33 97.19
1 to 2 years 1224 18,367,678.98 5.03 6,092,410.34 1.41
2 to 3 years 2E3%F 2,611,336.33 0.71 3,588,950.09 0.83
Over 3 years 3FEPAE 4,322,437.92 1.18 2,455,221.16 0.57
365,397,070.50 100.00 431,537,902.92 100.00

As at 31 December 2012, there was no large-amount prepayments RZT——F+=-A=+—8 " &K

with an age of more than one year (31 December 2011: Nil).

—F U ERRBEENR( T ——F
ToA=+—RB &\~
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V.

200

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
5.

WEICHAI PoweER Co., LTD.

Prepayments (Continued)

—m

— =

As at 31 December 2012, the top 5 amounts of prepayments are

presented as follows:

B FS ¥R R B 5E (48)
—FEftZA=+t—H(AR%T)

h - SHIBHRETEZIREFRE(E)

RAFE (&)

RZZ——F+ZA=+—8  #&Ef

RIBLREA AR

Reason for being

Balance Age not yet settled
S8 MRl REERE
Chengdu Baosteel West Trade Co., Ltd — Xi’an 20,490,726.32  Within 1 year  To settle per contract
operation unit 1 LAR IREDNE
PREPE TG A E 5 AR A R A L HD
Chongging Wuhan Iron and Steal Xinan Sales Co., Ltd 16,643,875.95  Within 1 year  To settle per contract
— sales branch 1FAA REHNR
EERMAREHEERARARHEHES AR
SCIVIC Engineering Corporation 16,527,030.00  Within 1 year  To settle per contract
e T3 3P0 AR TR 7 TERAR REHNRK
Shaanxi Huazhen Sancan Industry and Trading Co., Ltd 14,857,913.52  Within 1 year  To settle per contract
PREEZR=-ETBARETAA TR BaNR
Maanshan Iron & Steel Company Limited — sales branch 14,132,269.70  Within 1 year  To settle per contract
[N GRARHEE AR TR BEHNRK

82,651,815.49

As at 31 December 2011, the top 5 amounts of prepayments are

presented as follows:

R-—ZE—F+=-_A=+—8 ' BN

FIBSFEA OB

Reason for being

Balance Age  not yet settled
ol Rk AEEREAE
Shandong Yuangen Petrochemical Co., Ltd 33,717,118.48  Within 1 year  To settle per contract
W ERREAH(E TAR AR TERA EEHNRK
Chongging Wuhan Iron and Steal Xinan Sales Co., Ltd 27,206,151.22  Within 1 year  To settle per contract
— sales branch 1A REANRK
EERMARHEEERARARHEHEN AR
Shaanxi Huazhen Sancan Industry and Trading Co., Ltd 27,164,311.45  Within 1 year  To settle per contract
PRAEZR=ETERRAEEAT 1A BaN®
WABCO Vehicle Control Systems (China) Co., Ltd 21,977,322.56  Within 1 year  To settle per contract
BERhTE R R (R ) R A A TR EEHNRK
China Donefeng Motor Industry Imp. & Exp Co., Ltd 17,971,463.67  Within 1 year  To settle per contract
PEIRE T EE L O FRAF TENRA AR

128,036,367.38

As at 31 December 2012, within the aforesaid balance of
prepayment, amount due from shareholders that held 5% or more
of the Company’s voting shares amounted to RMB13,448.62 (2011:
Nil). The balance of prepayments with other related parties of the

Group are set out in Note VI.6.

KB NBRMNERAS

R=ZE—=—F+=—A=+—8 ' BN
REFRFEEARRAS5% (E5%) LA E
RAERMNHOBRRENSERAARE
13,448.62TL(ZF——4F : &) o XK
] £ E th BB 5 O TBAS SRIE BRRE R
N 6o



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
5. Prepayments (Continued)
Prepayments denominated in foreign currencies are as follows:

31 December 2012

BT FS ¥R R B 5E (48)

—E——Ff+_A=1+—H(ARE¥T)

h - EHIBHRETEZIREFRE(E)

5. FEMFEGER)
SNSRI BN ORI T

31 December 2011

—E--f+-A=1-H “E—FtZA=1-A
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R Ex REARY R& % faARE

Prepayments T

-EUR B 519,061.11 8.3176 4,317,342.69 654,707.32 8.1625 5,344,048.54
-UsD i 233,012.19 6.2855 1,464,598.12 227,692.88 6.3009 1,434,670.08
5,781,940.81 6,778,718.62

6. Dividends receivable

6. REBUWRF

2012 —F——F
Increase Decrease Reason for
Opening during during Closing being notyet  Whether
balance the year the year balance collected impaired
08 KELM FERHD A8 AKEWRR RERERE
Within 1 year
1EMR
Shanghai Xinlian Chuangye 35,000,000.00  67,500,000.00  (35,000,000.00)  67,500,000.00 Declared but No
Investment Co., Ltd. unpaid B
HERHEIRREERAR BEEEREM
Over 1 year
19550 E
Shaanxi Eurostar Auto Co., Ltd 3,040,000.00 - - 3,040,000.00 Declared but No
AR ERAERA G
BEEREM
Shaanxi Tonghui Automotive 1,489,218.53 - (1,489,218.53) -
Transportation Co., Ltd.
PREEE =R BRAR
39,529,218.53  67,500,000.00  (36,489,218.53)  70,540,000.00
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ZE——FFZA=+—HARKT)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

V. NoTes 10 KEY ITEMS OoF CONSOLIDATED HhH - SHUBRHRXEIZIREZEGE)
FINANCIAL STATEMENTS (CONTINUED)
6. Dividends receivable (Continued) 6. FEUWERRIGE)
2011 —F——F
Increase Decrease Reason for
Opening during during Closing beingnotyet ~ Whether
balance the year the year balance collected impaired
LIS AEEM RERD FRE AMERRR  REERLEE
Within one year
1R
Shaanxi Tonghui Automotive - 1,489,218.53 - 1,489,218.53  Declared but No
Transportation Co., Ltd. unpaid &
RAEEE TERERAR BEEREM
Shanghai Xinlian Chuangye Investment - 50,000,000.00  (15,000,000.00)  35,000,000.00  Declared but No
Co., Ltd. unpaid &
HERAIRREERAR BESREMN
Over 1 year
1EHE
Shaanxi Eurostar Auto Co., Ltd. 3,040,000.00 - - 3,040,000.00  Declared but No
unpaid A
REBET S T ERHERLR EEEREN
3,040,000.00 51,489,218.53  (15,000,000.00)  39,529,218.53
7. Other receivables 7. HER
An aging analysis of other receivables is presented as follows: H AU BRER S ATIA T
31 December 31 December
2012 2011
—E-C-F —T——F
+=A=+—~H +=—A=+—8
Within 1 year 1F AR 301,770,340.66 138,177,976.55
1 to 2 years 1824F 136,126,515.72 111,539,123.26
2 to 3 years 2E3F 13,950,501.64 7,807,326.14
Over 3 years 3FLAE 28,591,512.25 37,280,548.51
480,438,870.27 294,804,974.46
Less: Provision for bad debts in respect of R BRI AR
other receivables 36,332,979.13 54,158,160.01
444,105,891.14 240,646,814.45
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
7. Other receivables (Continued)
Changes in provision for bad debts in respect of other receivables
are as follows:

87t 5 ¥R R Bt 5 (48)
—F-—F+=A=f—HAAEET)

h - EHIBHRETEZIREFRE(E)

7. EHtuEWER (&)
HAOEWSORAREBNZE BT

31 December 31 December

2012 2011

—E——F —E——5F

+=A=+—8 +=—A=+—H”

Opening balance BT 54,158,160.01 72,391,949.46
Charge during the year REGHE 3,585,356.19 3,729,509.98
Increase in scope of consolidation AHHEEE 133,176.32 =

Decrease during the year: RER A -
Reversal &40 (17,914,469.59) (18,283,129.82)
Write-off LT (1,530,199.44) (3,680,169.61)
Disposal of subsidiaries BEFAR (2,099,044.36) -
Closing balance FRE 36,332,979.13 54,158,160.01
31 December 2012 31 December 2011
=§-=ft=Az{-f SF A=A
Provision for Provision for

Amount  Proportion bad debts Percentage Amount  Proportion bad debts  Percentage

] SR ] STRILA

£ )] (%) a1 (%) ShER (%)

Indiidually significant items ERSEEN

for which provision for bad debt I EEzf#2

is recognized separately FEER = - -
Items for which provision for AR

bad debt is recognized by group RS 480,438,870.27 10000  36,332,979.13
Not indwidualy significant items ~ EELEHTEX

for which provision for bad debt ~ {BETEzHE

is recognized separately ERER S - -

1.56  294,731,835.02 9998 54,085,02057 18.35

- 13139.44 0.02 73,139.44 100.00

480,438,870.27 100.00  36,332,979.13

1.56  294,804,974.46 10000 54,158,160.01 18.37
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V.

204

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

B FS ¥R R B 5E (48)
—FEftZA=+t—H(AR%T)

—m

— =

h - SHIBHRETEZIREFRE(E)

7. Other receivables (Continued) 7. HtuEWRR(E)
[tems for which provision for bad debt is recognized by group are A HERRERNT
presented as follows:
31 December 2012 31 December 2011
“8-cEt-A=t-A “E——&+-A=t-H
Provision for Provision for
Proportion bad debt  Percentage Amount  Proportion bad debt  Percentage
1] Fig) at] Eigid]
(%) SRER (%) gt (%) SHREE (%)
Within 1 year 1EMA 301,770,340.66 62.82 5,083,118.04 168 13817797655 46.88 4,560,581.65 330
1102 years 120% 136,126,515.72 2833 2,497,839.47 182 11153912326 31.84 12,009,225.05 10.76
2103 years 253 13,950,501.64 289 1,821,340.45 13.06 7,806,590.14 265 1,179,690.77 15.11
3104 years 3EHE 971,503.35 0.21 582,902.01 60.00 42353398 0.14 248,000.54 58,56
4105 years 4355 570,346.67 0.12 456,277.34 80.00 158918.72 0.05 127,134.97 80.00
Over 5 years SEME 27,049,662.23 563 25891,501.82 9572 3662569237 1244 35960,387.59 9.18
480,438,870.27 10000 36332979.13 156 294,731,835.02 10000 54,085,02057 1835

In 2012, other receivables actually written off amounted to
RMB1,530,199.44 (2011: RMB3,680,169.61).

As at 31 December 2012, within the aforesaid balance of other
receivables, amount due from shareholders that held 5% or more
of the Company’s voting shares amounted to RMB94,067,880.00
(31 December 2011: Nil). The balance of other receivables from
related parties of the Group are presented in Note VI.6.

WEICHAI POoWER Co., LTD. s NHBRNBBERAD

- FEBRZENEMMERGA
R¥1,530,199.4470 (=T ——4F : A
R#3,680,169.617T) °

R-TE——F+-_A=+—BEMmE
WA - FHEARRAFS5%(E5%) A E
FRERMDOBREMHRRABAR
#94,067,880.00t( — T ——F + =
A=+—8 : &) - NEEHEBEHHH
H U EREE R M S - 60



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V.

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
7.

|

oIS (@)

—E——Ff+_A=1+—H(ARE¥T)

h - EHIBHRETEZIREFRE(E)

Other receivables (Continued) 7. HtEWR(E)
As at 31 December 2012, the top 5 other receivables are presented R-F——F+-A=+t—8  Eit
as follows: FEUGRSRERIA AT ¢
Percentage of
Gross carrying total other
amount Age receivables
15 E Al FE IR
HBERMLLBI
BREI AR BRiR (%)
Weichai Group Holdings Limited 94,067,880.00 Within 1 year 19.57
MR EE AR A A —FLAA
Export value-added tax rebate receivables of subsidiaries 35,145,787.76 Within 1 year 7.31
FATEM L AREERR —F LA
Shaanxi Tongjia Automobile Co., Ltd. 14,418,103.27 Within 1 year 3.00
PRFEER AEEREEAR —F LR
Zhuzhou Automobile Gear Factory 12,040,086.20 Within 1 year 2.51
RN B ¥ R —FAR
Management Committee of Shuangfu New District 10,000,000.00 Within 1 year 2.08
in Chongging —F AR
EEMURNREREE®
165,671,857.23 34.47

As at 31 December 2011, the top 5 other receivables were as

follows:

R-FE——%+-A=+—8 Htt
R SRR RIAT

Percentage of

Gross carrying total other

amount Age receivables

i HoAth e LUK

“EFEE LI

BRTH FARE ARER (%)

State-owned Assets Supervision and Administration 26,675,145.30 1 to 2 years 9.05
Commission of Zhuzhou —EWF

WHNTEEEEEEEREES

It EEMEEFER AT 17,787,082.09 Within 1 year 6.04
—FUR
Export value-added tax rebate receivables 16,108,904.48 Within 1 year

FEU S PR B E TR —FAR 5.46
Zhuzhou Automobile Gear Factory 12,033,865.62 Within 2 years

RN =R B R M LA 4.08
Export tax and tariff rebate receivables of subsidiaries 9,697,039.30 Within 1 year

FRREYH OREET R —F AR 3.29

82,302,036.79 27.92
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
7. Other receivables (Continued)

31 December 2012

871 5 ¥R = B 5 (48)
—F-—F A=+ —AAEET)

h - SHIBHRETEZIREFRE(E)

HAp WK ()

31 December 2011

ZB-ZEtZA=t-H ZZ——F+ZA=1—H

Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R Ex e ARY 7% EX raANRE

Other receivables Hftedsn
-UsD -%7 297,095.01 6.2855 1,867,390.69 296,367.89 6.3009 1,867,384.42
-EUR —BT 3,525,291.73 83176  29,321,966.49 2,808,802.91 81625  22,926,853.78
31,189,357.18 24,794,238.20

8. Inventories 8. FE
31 December 2012 31 December 2011
8-E+f=t-A “2——%t-A=1-H

Gross carrying Provision for Carrying Gross carrying Provision for Carrying
amount  decline in value amount amount decling in value amount
BEtE HEER HEEE BEGE HEER HEER
Goods in transit e 54,189,694.05 - 54,189,694.05 63,161,927.66 - 63,161,927.66
Raw materials R 1,113,910,192.87 (80,490,172.67)  1,033,420,020.20  1,277,479,615.51 (71,436,643.13)  1,206,042,972.38
Finished goods Efm 5534,027,098.19  (228815211.69)  5305211,886.50  8,129,861,714.63  (275,843,727.80)  7,854,017,986.83
OEM materials ZEMIHH 48,604,075.57 (425,171.22) 48,178,898.35 42,079,810.04 (730,303.67) 41,349,506.37
Self made semi-finished goods  EEFHAR 1,067,189,462.95 (31,153,381.79)  1,036,036,081.16  1,167,145,326.05 (15,877,500.88)  1,151,267,825.17

and work in progress ftER
Turmover materials R 327512493 (1040948886) 3286563607  49986,802.23 (32734866 4171331561
7,861,195,64856  (351,293432.23)  7,509,902,216.33  10,729,715,196.12  (372,161,662.10) 10,357,553,534.02
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V.

NoTES TO KEY ITEMS OF CONSOLIDATED

BT FS ¥R R B 5E (48)
ZE——FFtZA=+—HARKT)

h - EHIBHRETEZIREFRE(E)

FINANCIAL STATEMENTS (CONTINUED)
Inventories (Continued)
The changes in provision for decline in value are as follows:

8.

FEBEEREHOT

2012
Decrease during the year
LS
Opening Charge Disposal of Closing
balance  during the year Reversal Write-off subsidiaries balance
a8 LR L d L5 RETAR LIPS
Raw materials FRATH 71,436,643.13 28,369,829.80 (3,457,541.01) (6,557,143.65) (9,301,609.60)  80,490,172.67
Finished goods ERm 275,843,721.80 74,950,424.07 (14,942,403.13)  (103,226,590.11) (3.809,946.94)  228,815,211.69
OEM materials ZAEMIMH 730,303.67 = (193,795.51) - (111,330.99) 425171.2
Self made semi-finished goods ~ EE¥M @R
and work in progress FER 15,877,500.88 15,971,083.28 (416,861.01) - (278,341.36) 31,153,381.79
Tumover materials [t 8,273,486.62 2,596,923.39 (301,726.38) - (159,194.77) 10,409,488.86
372,161662.10  121,888,26054  (19312,333.04)  (109,783733.76) (1366042361  351,293432.23
2011 —F——F
Decrease during the year
Charge

Opening balance during the year Reversal Write-off Closing balance
EUH REHTR & 2 EXRY
Raw materials [RATE 75,219,247.18 4,574978.97 (3.029,041.02) (5328542000  71,436,643.13
Finished goods ERH 273,700,681.38 94,588,980.39 (5,691,425.67) (86,754,508.30)  275,843,727.80
OEM materials ZRAMINE 659,485.63 70,818.04 - - 730,303.67

Self made semi-finished goods ~ BEERK A MEER
and work in progress 20,491,841.03 3,371,298.74 (7,985,638.89) - 15,877,500.88
Turnover materials FEHH 294,681.19 9,318,782.92 (1,339,977.49) = 8,273,486.62
370,365,936.41 111,924,859.06 (18,046,083.07)  (92,083,050.30)  372,161,662.10

Provision for decline in value of inventories is determined based on

the excess of cost over net realizable value and shall be reversed
within the original provision for decline in value of inventories
when the factors that give rise to the decline in value of inventories

in prior years are not in effect in current year.

AEBERBRABRA B#RFENE
BrTiR T EERE - WEARTKC
FEEENFERIHERE £RE
AIRNTFEREEFNEEASED -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

V. NoTEs To KEY ITEMS oF CONSOLIDATED T - SHUBFREZEZREFE(E)

FINANCIAL STATEMENTS (CONTINUED)

8. Inventories (Continued) 8.
Amounts reversed as a proportion to the closing balance of

inventories as at the end of year, by categories, are as follows:

FE (&)
HoeRGZRETFEFRBFRELY

2011

—E——5F

(%)

Raw materials B 0.31 0.24

Finished goods B 0.27 0.07

OEM materials R It 0.40 =

Self made semi-finished goods and B 2R o M R
work in progress 0.04 0.68
Turnover materials B R 0.70 2.68
9. Other current assets 9. HMARBEE

31 December 31 December

2012 2011

—E——& —E——fF

+=B=+—H +—A=+—H

Prepaid expenses FHER 1,468,035.77 3,501,612.82

Deductible value-added tax ARG (ER 374,969,969.77 733,060,225.97
Principal amount of trusted fund R AE (1)

management 27,677,250.00 27,677,250.00
Less: Provision for impairment of & : ZsEIE BB 2
trusted fund management (27,677,250.00) (27,677,250.00)
Available-for-sale financial assets ~ a[f{HE LRI EE (2) 70,000,000.00 -
Others Hiftb 41,553,591.67 1,017,384.99

487,991,597.21

737,579,223.78

(1)

@)

208

WEICHAI PoweER Co., LTD.

Xinjiang Machinery Equipment Import & Export Co., Ltd, a subsidiary
of the Group, has entrusted Jinxin Trust Investment Co., Ltd. (“Jinxin
Trust”) to manage on trust fund in the amount of RMB27,677,250.00 in
2003. As Jinxin Trust came under operating difficulty in 2004, the board
of directors of Xinjiang Machinery Equipment Import & Export Co., Ltd.
made a total of 100% provision for impairment of the investment in 2004
and 2005. As at the date of this report, Jinxin Trust is still in the process
of application of liquidation.

The Company invested in principal guaranteed and income yielding
investment product of RMB20,000,000.00 whereas the subsidiaries
of the Group invested in exchange-rate linked investment products of
RMB50,000,000.00, both of which are available-for-sale financial assets.

KB NBRMNERAS

(1)

@)

AEEZ FRARIFEEMREENOF
BRAER -EE=FZALHEARE
BROERAR([£FE ) EAEHA
S ARM27,677,250.007T - AR =F
EPYFLFE AL EIRIE - 3T
WaREEH OERAFEESR -FT
iF « ZEEAFHZRERGHET
100% A BB 2Ef - BLIEAHREH » %
F I AR IR EBTET -

AR ARERA Y AR EEBAR
#20,000,000.007T + X% H 2 F R
A% & £ B 5K #1449 18 B ZE dn A R B
50,000,000.007T * AR E & GE
§ °



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V.

NOTES

To0 KEY ITEMS oF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
10. Available-for-sale financial assets

871 5 ¥R R B 5 (48)
—F-—F+=A=f—HAAEET)

h - EHIBHRETEZIREFRE(E)

10. AJHEEE/MEE

2012
—E——fF —T——%F

201

Available-for-sale equity investments

A ERSETA

269,200,000.00

234,011,928.12

31 December 2012 31 December 2011
“B-“HtZR=1-H “F—%#+-A=+-H
Accumulated Accumulated
fair value fair value
changes Cost changes Total
NMER NAEE
g2 RE Bie ast
Shanghai Stock TRESRSH
Exchange
Beigi Foton Motor HARERE (1)
Co., Ltd RABRAT 194,000,000.00  75,200,000.00 269,200,000.00  194,000,000.00  38,400,000.00  232,400,000.00
NASDAQ Stock BIERES
Exchange R
Winner Medical Group  TEEEEEE )]
Inc. BRAR - - - 3,264,000.00  (1,652,071.88) 1,611,928.12
Total Azt 194,000,000.00  75,200,000.00 269,200,000.00 197,264,000.00  36,747,928.12  234,011,928.12
(1) As at 31 December 2012, the Company held 40 million shares of (1) R-F——F+-_H=+—H ZXRAa
Beiqi Foton Motor Co., Ltd. The stock was closed at RMBG6.73 per F B TR TR BIR A FIARE
share on 31 December 2012. As at the end of the period, fair value of 4,00084  —F—=—F+=-HA=1+—
RMB269,200,000.00 was recognized. H IR AR (B 4536.737T FR + 3R
Hi KR A (BEA K #269,200,000.00
o
2) Torch Import & Export Co., Ltd., a subsidiary of the Company, acquired (2) ARAZFARRIAEEHOBREM

198,314 shares of WINNER MEDICAL GROUP in 2005, which were sub-
divided on 6 October 2009 into 99,157 shares. As at 12 December 2012,
the parent of WINNER MEDICAL GROUP has completed the general offer
and the Company disposed 99,157 shares at a consideration of USD4.5
per share. As such, these available-for-sale equity investments were
transferred to other receivables. As at 31 December 2012, the Company
has received no amount related to the equity transfer.

R ER2005FEAWINNER MEDICAL
GROUP(IR 2 E/)REE198,314/% + =
ETAF+ HNEHEAR A, 15748 -
—F——F{+=A+=H BREEZ
ISUNCIEH e 0l ¢ R NG g
FR4.55E 7T £99,157 1% » B #5a% Al (it
HE#m TAEBARMENS  R=F
——F+=HA=+—A  EHFRKDIERE
JRAEEEEAH o
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

11. Long-term receivables

31 December 2012

BT FS ¥R R B 5E (48)
—E——FFZA=+—HARKT)

1~ SHIIBFEHREXEZIEBFEGE)
11. REIFERR

31 December 2011

ZB-ZF+ZAZt-H —T——%tZA=1-H
Gross Gross
carrying  Provision for Carrying carrying Provision for Carrying
amount impairment amount amount impairment amount
IREEE REER REEE RESE REEE KHER
Consideration for IRz Note 5t
equity transfer - - - 27,720,035.60 - 27,720,035.60

Note: As at 31 December 2011, long-term receivables represent the
consideration for the transfer of part of the equity in Dalian Hongyuan
Machinery Manufacturing Co., Ltd. transferred by WEICHAI POWER MAT
AUTOMATIVE, INC., a subsidiary of the Company. Such equity transfer
has been recovered during the year.

The aging analysis of long-term receivables are as follows:

F: REF——F+-A=1+—HRABEK
A ABARNE]Z FAEWEICHAI POWER
MAT AUTOMATIVE, INC.#2:8 A 3% 585
MW ELEB IR A AIEE 5 IRIEEZ:E - R
REE - ZIREBEZE B Y]

RABUGKROIRE TN

31 December 31 December

2012 2011
—E——& —E——fF
+=HA=+—H +=-—A=+—H
1 to 2 years 1224 - =
2 to 3 years 2E3F - 27,720,035.60
- 27,720,035.60
210 WEIcHAI PoWweER Co., LTD. M%ENNBRNRER~ALD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

V. NoTeEsS 70 KEY ITEMS OF CONSOLIDATED 1 BHEBEHRETEZIEEFRE(E)
FINANCIAL STATEMENTS (CONTINUED)

12. Investments in associates 12. HEHELERE
R-B-——F+-A=+—H K&

On 31 December 2012, the Group's investments in associates are

presented as follows:

B s DR RENFHAB RN T

N
Legal
Registered address representative Business Registered capital
i EARK 5 HMER
Associates
Bets
(1) Shaanxi Eurostar Auto Co., Ltd. Xi'an, Shaanxi Liang Zheng Chassis of passenger vehicles, 114,953,718.00
passenger vehicles
REBFETERAERAT] REEAZH 2K XEES KE
(2)  Shaanxi Tonghui Automotive Transportation Xi'an, Shaanxi Hao Xiaogian Distribution, warehousing and 20,000,000.00
Co., Ltd. transportation of goods
REBETEMRERAF REEERT e EWicE  BH &R
(3)  Xi'an Cummics Engine Co., Ltd. Xi'an, Shaanxi Fang Hongwei Engine and its components UsD2,400,000.00
BREANEYRERAT REERZH FAL EYRREATHN %712,400,000.00
(4)  CIMC-SHAC (Xi'an) Special Vehicles Co., Ltd. Xi'an, Shaanxi Li Yinhui Special vehicles, trailers 50,000,000.00
PERAER(AR)EREARAT REEAZH ZHE £fE AE
(5)  Shaanxi Longmen Shanj Logistics Park Co., Ltd.  Hancheng, Shaanxi Lei Xiaoxia Sale, repair and after-sale service 30,000,000.00
for vehicles
REREFIRREBR AR REEENT B REHERERERRE
(6)  Shanghai Xinlian Chuangye Investment Co., Ltd.  Shanghai Nie Xinyong Industrial investment and 150,000,000.00
investment management
RN ERRAT] iwc:dii BiE E¥RA RAER
(7). Laizhou Luyuan Automotive Fitting Co., Ltd. Laizhou, Shandong Yu Jianguo Vehicle brakes and other
automotive components
FMERAERNERAT WA S TEE MEAERRACAERNE 37,930,000.00
(8)  Dalian Hongyuan Machinery Manufacturing Pulandian, Liaoning Yu Jianguo Hardware tools and automotive UsD22,818,208.00
Co., ltd. components
AEEREHEEERAT FERERED TEE ne TANAETRMS %7122,818,208.00
(9)  Shanzhong Finance Leasing Co., Ltd. Beijing Dong Ping Finance lease 920,000,000.00
\WEREE SRR AR ER BT HEMERH
(10)  Shaanxi Fuping Shangi Logistics Park Co., Ltd. Fuping County, Shaanxi ~ Yao Qiang Sale of motor vehicles and 20,000,000.00
components
REEFRAREERAR RELETE g RERZRMHEE
(1) BRERAF British Virgin lslands Nie Xinyong Investment holding company USD50,000.00
EBERES BB REFRAT F750,000.00
(12) Torque Turbine Engine Co. United States o Torque Capital  Industrial investment and investment USD6,225,000.00
Group management
*H BXRE REEE %716,225,000.00
(13) Xi'an FC Intelligence Transmission Co., Ltd. Xi'an, Shaanxi Hans HaeFeli Manufacture and sale of auto 500,000,000.00
transmission devices and other
intelligence transmission devices
BREREHEDERAR REEER ERERERENEMENEDRE

MAEENHE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt ¥5 R RBAEE (&)
31 December 2012 (Expressed in Renminbi Yuan) —E——F+_A=F+—H(AR% )

V. NoTES TOo KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

12. Investments in associates (Continued) 12. HBErERE(E)
Legal
Registered address representative Business Registered capital
b EARK % AR
(14)  Shandong Heavy Industry Group Finance Jinan, Shandong Shen Chuandong ~ Operation of business approved 1,000,000,000.00
Co,, Ltd. by China Banking Regulatory
Commission
WRETISEHBEARAA WREERT BER AEPERTREEERREeME
ES0
(15)  Baoding Shani Tianma Automobile Co., Ltd. Baoding, Hebei Zhou Shucai Research and development, 40,000,000.00

production, sale and servicing
of specialty heavy-duty vehicles;
research and development,
production and sale of heavy-
duty vehicles components; sales
of specialty heavy-duty truck and
forklift trucks
RERARETERRAR TILERET il BREREHNE  EERER
TR : ERTBTHAMHE -
EEREE  BHERER

NEHE
(16)  Kion Holding 1 GmbH Germany Gordon Riske Forklift trucks EUR500,000.00
fZE & BX7£500,000.00
Revenue Net profit
Closing balance Closing balance  Closing balance of amount for amount
of total assets  of total liabilities total net assets the year for the year
EEATEARY SEEEEAY  FEEBEERY EXRAREY RRBREY
Associates
BetE
(1) Shaanxi Eurostar Auto Co., Ltd. 671,712,882.85 581,999,780.09 89,713,102.76 110,685,594.04 (39,566,414.65)
RERFETEROERAR
(2)  Shaanxi Tonghui Automotive Transportation 72,103,983.34 48,091,253.42 24,012,729.92 144,043,088.67 (7,724,985.96)
Co,, Ltd.
REREAEMRERAR
(3)  Xian Cummics Engine Co., Ltd. 307,738,182.38 272,264,402.29 35,473,780.09 235,874,385.09 (25,293,921.99)
BXRRNEDRERAR
(4)  CIMC-SHAC (Xi'an) Special Vehicles Co., Ltd. 297,872,854.89 223,926,310.87 73,946,544.02 421,723,640.44 2,838,206.42
MERAER (AR EREERAR
(5)  Shaanxi Longmen Shangi Logistics Park 29,642,497.12 1,885.00 29,640,612.12 - (1,541.22)
Co., Ltd.
BREEFRREER AT
(6)  Shanghai Xinlian Chuangye Investment 331,765,502.67 152,320,344.46 179,445,158.21 - 72,150,121.55
Co,, Ltd.
EauERREERAT
(7). Laizhou Luyuan Automotive Fitting Co., Ltd. 74,099,772.86 67,618,585.69 6,481,187.17 67,239,482.74 280,741.39

TSR ERAERAR
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B SR R B 5E (£8)
31 December 2012 (Expressed in Renminbi Yuan) —E——FF+_A=F+—H(AR% )

V. NoTES 7o KEY ITEMS OF CONSOLIDATED f - EHEBERRETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

12. Investments in associates (Continued) 12. HBEERE(E)
Revenue Net profit
Closing balance Closing balance  Closing balance of amount for amount
of total assets  of total liabilities total net assets the year for the year
EEABFRY SEAETAY  FEEEEERY EERALREY RRBREY
(8)  Dalian Hongyuan Machinery Manufacturing 184,758,437.01 43,990,919.85 140,767,517.16 68,986,329.77 125,735.39
Co., td.
NERREREEERAA
(9)  Shanzhong Finance Leasing Co., Ltd. 3,965,619,361.34 2,940,527,659.42 1,025,091,701.92 280,141,817.17 47,679,262.90
WEREHERRAR
(10)  Shaanxi Fuping Shangi Logistics Park Co., Ltd. 6,054,698.42 180,890.61 5,873,807.81 32,631,880.44 (891,008.12)
REETRDREERAR
(1) EEERAF 26,252,316.57 10,499,882.00 15,752,434.57 - 2,634.89
(12)  Torque Turbine Engine Co. 49,600,798.71 20,942,779.77 28,658,018.94 19,307,537.60 (1,516,661.20)
(13) Xi'an FC Intelligence Transmission Co., Ltd. 384,067,729.42 - 384,067,729.42 - (3,210,610.89)
AREREHEDERATA
(14)  Shandong Heavy Industry Group Finance 3,470,444,254.11 2,458,320,980.24 1,012,123,273.87 30,774,096.73 10,903,816.64
Co., Ltd.
WRETSEMBERAR
(15)  Baoding Shangi Tianma Automobile 52,647,089.48 45,646,089.56 7,000,999.92 23,666,492.71 (13,540,007.57)
Co., Ltd.
RERARS TERRAT]
(16)  Kion Holding 1 GmbH (Note) 51,679,245,024.00  46,186,842,628.00 5492,402,396.00  38,947,947,693.20 1,327,373,174.40

Kion Holding 1 GmbH (1)

Note 1: The Company acquired 25% equity interests in Kion Holding 1 GmbH on i1 ARFR=F——F—A=1+tHE
27 December 2012. EKion Holding 1 GmbH 25% fig # -
13. Long-term equity investments 13. RERERE
31 December 31 December
2012 2011
—E——fF —T——%F
+=HA=+—H +=—A=+—8
Unlisted investment I EmgE
Equity method — associates (attributable s

net value of the corporation) (EBIEHEFEE) 4,886,226,306.07 894,107,847.56
Cost method BXAE 188,958,256.11 183,822,456.11

5,075,184,562.18 1,077,930,303.67

Less: Provision for impairment of long-term B REAIRAER B BB EE
equity investments 123,640,629.56 122,232,129.56
4,951,543,932.62 955,698,174.11
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V.

214

NoTES To KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Long-term equity investments (Continued)
31 December 2012

BT FS ¥R R B 5E (48)
——F1T—HA=1+—H(ARKET)

— =

h - SHIBHRETEZIREFRE(E)

13. REIRRERE (])
—EF——F+-H=+—H

Increase Provision for
(decrease) Percentage  Percentage impairment Cash
Investment Opening during Closing of ownership  of voting Provision for madein dividend for
cost balance the period balance equity power impairment  current period the period
RERSLE LS () BB BRUB RRERA AEEE AETRAEEE  ABRSAA
Equity method | #554
Weichai Power Westport New Energy #5481 R HT s R R @ - 5586792576  (55,867,925.76) - - - - - 1,135,151.64
Engine Co,, Ltd. (Note 4) BRAR(H)
Shaanxi Eurostar Auto Co, Ltd. RERSHERAERAT 4661813742 3966594993  (14229,696.99)  25436,252.94 33.06 33.06 - - -
Shaanxi Tonghui Automotive RERE TEMRARAT 8,800,000.00 13,326,526.13 (3,359,279.27) 9,967,246.86 44.00 44,00 - - 1,489,218.53
Transportation Co,, Ltd.
Xi'an Cummics Engine Co,, Ltd. [ e N 47,836,776.00 13,838,311.58 (6,323,480.50) 7514,831.08 25.00 25.00 - - -
CIMC-SHAC (Xi'an) Special Vehicles ~ PERAER(ER)ERE 12,500,00000  16,960,192.29 1,085,587.99  18,045,780.28 25.00 25.00 - - -
Co, Ltd. ARAA
Baoding Shang Tianma Automoble ~ REFTAE TEARAE 1,498,276.26 - 1,498,276.26 1,498,.276.26 20.00 2000 - - -
(o, Ltd.
Shaanxi Longmen Shangi Logistics Park IZEREFIBTMREARLR 9,000,000.00 8,892,646.00 (46237)  8892,183.63 30,00 30.00 - - -
Co,, Ltd.
Shanghai Xinlian Chuangye Investment -5 &R ABRAT 45853683.25 14503426735 (84,011,95462) 6102231273 33 B3 - - 67,500,000.00
Co,, Ltd.
Zhuzhou Auto Trading Market HMRER SR 284,499.56 284,499.56 - 284,499.56 - - (284,499.56) - -
Laizhou Luyuan Automotive Fittng KM &JE/TRAR AR 8,624,443.00 1,438,560.12 946,16487 238472499 2500 2500 - - -
Co, Ltd.
Dalian Hongyuan Machinery RERFRRSEERAR 6088696246  31,982,979.3 2405027554 5603325477 440 4140 - - -
Manufacturing Co., Ltd.
Torque Turbine Engine Co. Torque Turbine Engine Co. 8,191,170.00 8,191,170.00 (20,020.00) 8,171,150.00 2090 2090 - - -
XianFCinteligence Transmission ~~ EZEHELEDARAAGE) 19635000000  139,148,763.22  54462,588.45  193,611,351.67 51.00 43.00 - - -
Co., Lid. (Note 1)
Shanzhong Finance Leasing Co, Ltd. (W EBEREARLT 360,000,00000 38377319107 1525473067  399,027,921.74 39.13 39.13 - - 3,975,120.00
Kion Holding 1 Gbmh Kion Holding 1 Gbmh 3,884,319,200.00 - 3,884,319,200.00 3,884,319,200.00 25.00 25.00 - - -
Shaanxi Fuping Shangi Logistics Park ~ BREE TBEIREARL 3,360,000.00 510592637 (275640325  2,349,523.12 40.00 40.00 - - -
Co,, Lid.
FRERAR BRERAR 5,250,006.30 - 5,243,141.66 5,.243,141.66 33.00 33.00 - - -
Shandong Heawy Industry Growp ~ IURET£BEBARAA 200,000,000.00 - 20042465478 20042465478 2000 2000 - - -
Finance Co,, Ltd.
Shaanxi-Wuhai Special Vehicles BAESERAEERAA(R) - 3059693895  (30,596,938.95) = = = = = =
(o, Ltd. (Note 2)
Equity method total EERAT 4,899,373,154.25  894,107,847.56 3,992,118,458.51  4,886,226,306.07 (284,499.56) - 74,099,490.17
Cost method A
Foton Heavy-duty Machinery Co,, Ltd.  BRERERRHERLA 38,630,876.88 38,630,876.88 - 38,630,876.88 6.14 6.14 (1,408,500.00) (1,408,500.00) -
Xinjie Investment and Guarantee FRREERAREALT 5,135,800.00 - 5,135,800.00 5,135,800.00 25.00 25.00 - - -
Co, L1d. (Note 3) B)
Huarong Xiangjiang Bank Corporation  ZR4ET 47 20,000,000.00 20,000,000 - 20,000,000.00 6.05 6.05 - - 1,080,000.00
Limited
China National Machinery and hEEHRERROERAR 879,605.00 879,605.00 - 879,605.00 0.66 0.66 (879,605.00) - -
Equipment Hainan Corp., Ltd
Zhuzhou Gear Share Co,, Ltd EsRAERAR 1,680,000.00 1,680,000.00 - 1,680,000.00 245 245 - - -
Eastern Life Insurance Co,, Ltd BHABRBERAR 60,000,000.00 60,000,000.00 - 60,000,000.00 150 750  (60,000,000.00) - -
New Century Finance Leasing HtReHEERRAR 61,068,025.00  61,068,025.00 - 61,068,025.00 12 122 (61,068,025.00) - -
(o, ltd
Yangzhou Suken Yinhe Auto BB EEE 1563,049.23 1,563,949.23 = 1563,949.23 15.00 15.00 = = =
Connecting Rod Co,, Ltd. BRAA
Cost method total AR 188,958,256.11  183,822,456.11 5,135,800.00  188,958,256.11 (123356,130.000  (1,408500.00  1,080,000.00
Total Ait 5088,331,41036  1,077,930,303.67 3,997,254,25851 5,075,184,562.18 (123,640629.56)  (1,408500.00  75,179,490.17
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V.

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

13.

— =

I'_'
Bt ¥5 R RBAEE (&)

——F+_A=+—H(AR¥T)

h - EHIBHRETEZIREFRE(E)

Long-term equity investments (Continued) 13. REREREGE)

Note 1: According to the articles of association, investor from another investee id1 0 IREERE B REFCEOLEFEEE
has four out of seven board seats at the Board of Xi’an FC Intelligence BBERAANEER IR TIIEE
Transmission Co., Ltd. and holds over half of the voting rights, as such FElz a4 EF N - 2 HHFHAR
the Group has no control over that investee. R FEBHZRREETABE

HlHE -

Note 2: Please refer to Note IV. 3(1) for details. i#2: REEEHEMEN - 3(1) e

Note 3: The Group has no board seats in Xinjie Investment and Guarantee Co., #3 . AEBEERREEREREML R AE
Ltd., as such the Group has no significant influence over that investee. EFEEN - AEBHZRREE N

BAZE -
Note 4: The Group has disposed the investment in this company in 2012. 4 REFR-E——FEEEHZNG
31 December 2011 —EF——Ff—A=4+—H
Provision for
Percentage  Percentage impairment Cash dividend
Investrent Opening  Increase (decrease) of ownership of voting Provision for made in for the
cost balance  duringtheyear  Closing balance equity power impairment current year current year
RERASHE 4 AEE(5) ERE RRuBl RRELH HEER AEREEERE  AERSUT
Equity method 593
Weichai Power Westport New Energy 581 18180 R 5 30k 353930722 4196439913 1390352663 5586792576 4000 4000 - - -
Engine Co,,Ltd. BRAR
Shaanxi Eurostar Auto Co,, Lid. RER A RABRAT 4661813742 5148881844 (1182286851)  39,665,949.93 3.06 306 - - -
Shaanxi Tonghui Automotive REBEEMRARLA 880000000 826767578 505885035 1332652613 4000 4000 - - 148921853
Transportation Co,, Ltd.
X'an Cummics Engine Co, Ltd. ERRANEDRARAT 4783677600 2369815641 (985984483 1383831158 2500 2500 - - -
CIMC-SHAC (Xi'an) Special Vehides s &RAER(FZ ) ZHE 12,500,000.00 12,979,017.83 3,981,174.46 16,960,192.29 25.00 25.00 = = >
Co, Ltd. BRAT
Shaanii Longmen Shangi Logistcs Park BRE&EFIBTREARAR 900000000 9,000,000.00 (107354000 8,892,646.00 3000 3000 - - -
Co, Ltd.
Shanghai Xinlian Chuangye Investment HEBBEIERERRAT 4585368325  337,168,83046  (192,134,563.11)  145,034,267.35 33 33 - = 50,000,000.00
Co,, Lid.
Zhuzhou Auto Trading Market iRER A 284,499.56 284,499.56 - 284,499.56 - - (284,499.56) - -
Laizhou Luyuan Automofie Fittng  RMERITEARAR 86444300 130064729 13791283 143856012 .00 2500 - - -
Co,, Lid.
Dalian Hongyuan Machinery NESRBARERRAT 30346246 343767522 (454,695.99) 319829793 4140 4140 - - -
Manufacturing Co,, Ltd.
Torque Turbine Engine Co. Torque Turbine Engine Co. 8,191,170.00 - 8,191,170.00 8,191,170.00 2090 20.90 - - -
XianFCnteligence Transmission - EX#HE&EHARAT(E)  140,250,000.00 - 13914876322 13914876322 5100 8300 - - -
(o, Ltd. (Note 1)
Shanzhong Finance Leasing Co., Ltd. (L ERAREERAR 36000000000 36782692516 1594626591 38377319107 313 3913 - - -
Shaansi Fuping Shangi Logistcs Park ~ REE TR IREARAR 336000000 336000000 17459637 510592637 40,00 40,00 - - -
Co, Ltd.
Shaansi-Wuhai New Power Specal RSB RERAE 31,20000000 31,200,000.00 (60306105  30,59,938.95 2135 2135 - - -
Vehicles Co,, Ltd. BRAR
Equity method total RREAT 79400147891 92097664528 (26,868,797.72)  894,107,847.56 (284,499.56) - 5148921853
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V.

216

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
13. Long-term equity investments (Continued)

h - SHIBHRETEZIREFRE(E)

13. REIRERE(E)

Provision for
Percentage  Percentage impairment Cash dividend
Investment Opening  Increase (decrease) of ownership of voting Provision for made in for the
cost balance  duringthe year  Closing balance equity power impairment current year current year
RERALE 8 FEE(R) ERE BB RRERD FEEE AEIRAERE  AFRA
Cost method HAE
Foton Lovol International Heavy BREREREIRHERAR - 7560000000  (75,600,000.00) = = s = s =
Industry Co., Ltd
Foton Heavy-duty Machinery Co,, Ltd.  BRERERRHERAA 38,630,876.88 3863087688 - 38,630,876.88 6.14 6.14 - - -
Huarong Xiangjiang Bank Corporation - EREHIL AT 2000000000 20,000,000.00 - 20000,000.00 605 605 = - -
Limited
China National Machinery and PR EIERAERAR 879,605.00 879,605.00 = 879,605.00 0.66 0.66 (879,605.00) = =
Equipment Hainan Corp,, Ltd
Zhuzhou Gear Share Co,, Ltd EsRAERAR 1,680,000.00 1,680,000.00 = 1,680,000.00 245 245 = = =
Eastern Life Insurance Co., Ltd RHARRRARAT 60,000,000.00 60,000,000.00 - 60,000,000.00 750 750 (60,000,000.00) = =
New Century Finance Leasing Co., Ltd  HtH2 6 BREARAR 6106802500 61,068,025.00 - 61,068,025.00 122 122 (61,068,025.00) - -
Shanghai Tongyue Vehicle Leasing ~ HERERERERRAT - 935121842 (935121842) - - - - - -
Co, Ltd
Yangzhou Suken Yinhe Auto AR EERERAR 1,563,949.3 156394923 - 156394923 15.00 15.00 - - =
Connecting Rod Co., Ltd.
Cost method total HAEAT 18382245611 26877367453 (84.95121842)  183.822,456.11 (121,947,630.00) = =
Total At 977,823,935.02  1,189,750,319.81  (111,820,016.14) 1,077,930,303.67 (122,232,129.56) = 51,489,218.53
Note 1: According to the articles of association, investor from another investee it REER 5 REECOLERFERE

has four out of seven board seats at the Board of Xi‘an FC Intelligence
Transmission Co., Ltd. and holds over half of the voting rights, as such
the Group has no control over that investee.

WEICHAI POWER Co., LTD. ML hBHNERAS
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTeES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

14. Investment property
Subsequent measure under the cost model:

871 5 ¥R R B 5 (48)
—F-—F+=A=f—HAAEET)

14, BEMEME
RAKAEREITRES ¢

h - EHIBHRETEZIREFRE(E)

2012
Opening  Increase during  Decrease during
balance the year the year  Closing balance
98 RERM KEFD EXRY
Gross carrying amount RE
Houses and buildings RERELEY 281,697,733.10  100,277,472.64 - 381,975,205.74
Land use rights TibfE A 7,606,588.83 - (77,500.00) 7,529,088.83
289,304,321.93 100,277,472.64 (77,500.00)  389,504,294.57
Less: Accumulated depreciation i : R EA
and amortization EHg
Houses and buildings RERELEY 38,188,057.52 20,441,924.67 - 58,629,982.19
Land use rights TibfE e 787,927.29 156,286.13 (64,671.90) 879,541.52
38,975,984.81 20,598,210.80 (64,671.90) 59,509,523.71
Net carrying amount REFE
Houses and buildings BENREEY) 243,509,675.58 323,345,223.55
Land use rights T fF A 6,818,661.54 6,649,547.31
250,328,337.12 329,994,770.86
Less: Provision for impairment g : BE%EE
Houses and buildings EERESEY = - - _
Land use rights + b = - - _
Carrying amount IREEE
Houses and buildings RERELEY 243,509,675.58 323,345,223.55
Land use rights + i e 6,818,661.54 6,649,547.31
250,328,337.12 329,994,770.86
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B ¥ IR R BAEE (&)
31 December 2012 (Expressed in Renminbi Yuan) —E——FF+_A=F+—H(AR% )

V. NoTES TOo KEY ITEMS OF CONSOLIDATED f - EHBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)
14. Investment property (Continued) 14. REMEME (&)

2011 —EF——1F

Increase during  Decrease during

Opening balance the year the year Closing balance
FOH AEEM AERD ERY
Gross carrying amount RE
Houses and buildings FEREEY 168,860,133.83 112,837,599.27 - 281,697,733.10
Land use rights T AR 7,606,588.83 - - 7,606,588.83
176,466,722.66 112,837,599.27 - 289,304,321.93
Less: Accumulated depreciation 5 : REHTER
and amortization EHg
Houses and buildings FEREEY 19,048,489.31 19,139,568.21 - 38,188,057.52
Land use rights TibfE A 631,641.16 156,286.13 - 787,927.29
19,680,130.47 19,295,854.34 - 38,975,984.81
Net carrying amount REFE
Houses and buildings FEREEY) 149,811,644.52 243,509,675.58
Land use rights T e 6,974,947.67 6,818,661.54
156,786,592.19 250,328,337.12
Less: Provision for impairment i : R{E%EE
Houses and buildings REREEY - - - -
Land use rights T {E R - - - -
Carrying amount IREEE
Houses and buildings FEREEY 149,811,644.52 243,509,675.58
Land use rights T R E 6,974,947 .67 6,818,661.54

156,786,592.19 250,328,337.12
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 170 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

14.

Investment property (Continued)

In 2012, the amount of depreciation or amortization was
RMB14,592,348.78 (2011: RMB6,663,453.75), among which
accumulated depreciation transferred to investment property
from fixed assets amounted to RMB6,005,862.02 (2011:
RMB12,632,400.59). As at 31 December 2012, investment
properties pledged to secure for the Group’s bank loans had an
aggregate carrying amount of RMB9,466,377.98 (31 December
2011: RMB3,021,011.32).

As at 31 December 2012, investment properties for which
the Group had not obtained real estate certificates had a
carrying amount of RMB196,896,641.75 (31 December 2011:
RMB92,239,698.68), among which investment properties for
which the Group was in the process of applying for real estate
certificates had a carrying amount of RMB188,824,609.25 (31
December 2011: RMB92,239,698.68).

P EAC D)
S CF+ A=+ A(AR%ET)

h - EHIBHRETEZIREFE(E)

14, REUMEME(B)

ZE-CZFIRNMESEESE
BARB14,592,34878 L ( — B ——
£ AR#6,663,453.757T) ° HEF
BEEAREEEMENZITES
%5 NR#6,005,862.0270( —F——
£ AR¥12,632,400.597T) c A=
T——F+-_A=+—8  A£EK
HARESRITERNRE S FEHE
BR T (B (B 5T AR #9,466,377.98 7T
(ZZ——F+-A=+—H: AR¥
3,021,011.327T) °

R-ZT——F+=-A=+—8 K&
B AESEHEZNREERIE
AR EE A ARM196,896,641.757C
(Z2——F+=ZA=+—8: AR
#£92,239,698.6870) - Hf - KEEH
FEHBERMEZRENKE EEER
HEEEAARK188,824,609.257T( =
T——&E+_A=+—H: AR
92,239,698.687T) °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

V. NoTEsS T0 KEY ITEMS OF CONSOLIDATED

87t 5 ¥R = Bt 5 (48)
—F-—F+=A=+—AAEET)

FINANCIAL STATEMENTS (CONTINUED)

15. Fixed assets
2012

Opening
balance

FO

15. EEEE

Increase during
the year
AEREM

Decrease during

the year
EERD

h - SHIBHRETEZIREFRE(E)

Closing
balance

ERY

Gross carrying amount EERE

Houses and buildings EEREEY 4,611,643,502.53 717,722,125.48 (217,660,544.89) 5,111,705,083.12
Machinery and WERE 8,683,324,523.35 2,408,975,067.60  (374,532,106.29)  10,717,767,484.66
equipment
Electronic equipment EFtE 369,386,556.47 153,679,989.00 (15,884,205.25) 507,182,340.22
Vehicles BHTA 313,613,125.54 30,304,003.33 (15,984,118.38) 327,933,010.49
Other equipment H it & f 1,044,660,446.10 315,334,825.67 (22,263,683.63) 1,337,731,588.14
15,022,628,153.99 3,626,016,011.08 (646,324,658.44)  18,002,319,506.63
Increase during the year
RERM
Increase in
Charge during scope of
the year consolidation
REGR SHHEEEN
Less: Accumulated o RSHIE
depreciation
Houses and buildings FEREEY 630,457,750.72  206,123,026.92 1,952,969.20 (36,362,943.66) 802,170,803.18
Machinery and equipment #4255k 3,698,832,208.09  983,209,725.59  715,880.13 (247,974,074.75) 4,434,783,739.06
Electronic equipment R 249,607,474.01  76,700,634.86  80,028.64 (12,781,813.88) 313,606,323.63
Vehicles BHTA 190,460,914.69  34,891,309.61 187,470.16 (9,879,138.39) 215,660,556.07
Other equipment Atk 564,868,278.79  120,388,022.97 - (10,981,260.21) 674,275,041.55
5,334,226,626.30 1,421,312,719.95 2,936,348.13 (317,979,230.89) 6,440,496,463.49
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V.

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

RS IR TP 5E (58)
—E——F+ A=+

—H(ARETT)

h - SHIBHRETEZIRBEFRE(E)

Fixed assets (Continued) 15. BEEEE)
2012 (Continued) —F—F(E)

Opening  Increase during  Decrease during Closing
balance the period the period balance
G REEM REFD EXY

Net carrying amount REFE
Houses and buildings RERELEY 3,981,185,751.81 4,309,534,279.94
Machinery and equipment LB 4,984,492,315.26 6,282,983,745.60
Electronic equipment B 119,779,082.46 193,576,016.59
Vehicles BHTA 123,152,210.85 112,272,454.42
Other equipment HibikiE 479,792,167.31 663,456,546.59
9,688,401,527.69 11,561,823,043.14

Less: Provision for impairment i : BEXE

Houses and buildings EERESY) 2,538,369.04 - (13,821.89) 2,524,547.15
Machinery and equipment HERRE 31,436,575.16 - - 31,436,575.16
Electronic equipment ER] - - - -
Vehicles BT A 989,030.26 - - 989,030.26
Other equipment HitR 383,460.37 - - 383,460.37
35,347,434.83 - (13,821.89) 35,333,612.94

Carrying amount IREEE
Houses and buildings RERELEY 3,978,647,382.77 4,307,009,732.79
Machinery and equipment WG 4,953,055,740.10 6,251,547,170.44
Electronic equipment B 119,779,082.46 193,576,016.59
Vehicles EHTA 122,163,180.59 111,283,424.16
Other equipment Hitn ki 479,408,706.94 663,073,086.22
9,653,054,092.86 11,526,489,430.20
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
371 December 2012 (Expressed in Renminbi Yuan)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED f - EHBERRETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

15. Fixed assets (Continued) 15. BEEEE)

2011 —F——F
Opening Increase during Decrease during Closing
balance the year the year balance
8 RELEN KERD ERE
Gross carrying amount EERE
Houses and buildings ~ EE MY 3,406,857,603.19 1,319,858,679.10 (115,072,779.76)  4,611,643,502.53
Machinery and HERER 7,262,794,564.59 1,599,479,085.80 (178,949,127.04)  8,683,324,523.35
equipment
Electronic equipment EFRE 329,450,532.31 50,798,638.40 (10,862,614.24) 369,386,556.47
Vehicles EHTA 279,221,264.12 57,120,064.55 (22,728,203.13) 313,613,125.54
Other equipment Hiv=fe 849,213,907.60 231,621,434.87 (36,174,896.37)  1,044,660,446.10
12,127,537,871.81 3,258,877,902.72 (363,787,620.54)  15,022,628,153.99
Increase during the year
REEM

Charge Addition

during during

the year the year

AEHRE  REHE

Less: Accumulated B 2ithE
depreciation

Houses and buildings FEREEN 451,525,744.21  186,066,791.90 2,815,902.98 (9,950,688.37) 630,457,750.72
Machinery and equipment ~ #283% 2,970,136,166.63  854,617,378.77  357,216.26 (126,278,553.57) 3,698,832,208.09
Electronic equipment BF% 208,425,525.40  49,171,906.41 = (7,989,957.80) 249,607,474.01
Vehicles BEHITA 165,004,059.91  43,112,973.12  53,788.43 (17,709,906.77) 190,460,914.69
Other equipment HihRi 459,030,496.32  117,699,998.03 - (11,862,215.56) 564,868,278.79
4,254,121,992.47 1,250,669,048.23 3,226,907.67 (173,791,322.07) 5,334,226,626.30
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V.

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
15. Fixed assets (Continued)

BRI (@)
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h - SHIBHRETEZIRBEFRE(E)

15. BEEEE)

2011 (Continued) —EFE——F(4F)
Increase during Decrease during
Opening balance the year the year Closing balance
EH ARESE RERD EXRY
Net carrying amount REFE

Houses and buildings FEREEY 2,955,331,858.98 3,981,185,751.81
Machinery and equipment HHE 4,292,658,397.96 4,984,492,315.26
Electronic equipment ER] 121,025,006.91 119,779,082.46
Vehicles EHTA 114,217,204.21 123,152,210.85
Other equipment Hink 390,183,411.28 479,792,167 31

1,873,415,879.34

Less: Provision for impairment i : B{E%E

9,688,401,527.69

Houses and buildings FEREEY) 3,178,720.81 = (640,351.77) 2,538,369.04
Machinery and equipment NG 28,032,511.52 3,611,951.99 (207,888.35) 31,436,575.16
Electronic equipment ER ] = = = =
Vehicles BHTE 989,030.26 = - 989,030.26
Other equipment Hiikfs 383,460.37 - - 383,460.37
32,583,722.96 3,611,951.99 (848,240.12) 35,347,434.83
Carrying amount REEE

Houses and buildings EERESY 2,952,153,138.17 3,978,647,382.77
Machinery and equipment SR 4,264,625,886.44 4,953,055,740.10
Electronic equipment ERE] 121,025,006.91 119,779,082.46
Vehicles BHTE 113,228,173.95 122,163,180.59
Other equipment HitE 389,799,950.91 479,408,706.94
7,840,832,156.38 9,653,054,092.86

In 2012, the amount of depreciation of fixed assets was
RMB1,421,312,719.95 (2011: RMB1,326,470,956.15). In 2012,
the amount of gross carrying amount of fixed assets transferred
from construction in progress was RMB2,495,591,129.46 (2011:
RMB2,372,996,324.38).

In 2012, the addition to the gross carrying amount of fixed assets
was RMB3,626,016,011.08 (2011: RMB3,258,877,902.72), of
which the addition to the gross carrying amount of fixed assets
from merger with subsidiaries amounted to RMB1,553,707,488.40
(2011: RMB301,433,442.78).

T FHRETEENESE
B ANREE1,421,312,71995 0 (=&
— — % : AR ¥ 1,326,470,956.15
L) o —_E—_FHEEIREH
AEBEEERBHNESEAARE
2,495,591,129.46C( =& ——F : A
[R#2,372,996,324.387T) ©

T —FETEEMEREAAR
#3,626,016,011.087T( =& ——4F :
AR #3,258,877,902.72 7T ) » Hh
HRAEHTRARIEETEEREBER
AR #1,553,707,488.40L( —F——
£ 1 AR#¥301,433,442.787C) °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

V. NoTeEs 170 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
15. Fixed assets (Continued)
2011 (Continued)
As at 31 December 2012, houses and buildings and machinery
and equipment that had been pledged to secure for the Group's
bank loans amounted to a carrying value of RMB873,160.10 (31
December 2011: RMB17,580,400.00).

As at 31 December 2012, the Group did not have material idle
fixed assets nor fixed assets under finance lease (31 December
2011: nil).

As at 31 December 2012, fixed assets leased out under operating
lease were as follows:

Gross carrying

871 5 ¥R = B 5 (48)
—F-—F+=A=+—AAEET)

h - SHIBHRETEZIREFRE(E)

15.

BEE&EE (&)

—F——F(E)
R_E——F+-_A=+—8 " &%
EEAARRGRITERNEE RE
EYMERLDEORMEELTAR
#873,160.10L(ZE——F+=A
=+—H : AR¥17,580,400.007T) °

R-TF——F+-A=+t—8B X%
HEEARE EREHABRTEE

amount
RERE
Electronic equipment B 4,041,738.37
Machinery and equipment i ] 31,201,580.09
Transportation equipment B 81,649.72

(Z2——F+=A=+—8 8-
R-E——F+-HA=+—B &%
HHEEEFEEENT
Accumulated Provision for Carrying
depreciation impairment amount
ZiHE HEER REEE
(2,873,209.40) - 1,168,528.97
(13,036,248.93) - 18,165,331.16
(79,200.23) - 2,449.49

As at 31 December 2011, fixed assets leased out under operating

RZE—F+-_A=1+—H &%

lease were as follows: MHATEEEENT :
Gross carrying Accumulated Provision for Carrying
amount depreciation impairment amount
FERE 2EHE HEEE REEE
Electronic equipment ETME 4,036,238.65 (2,406,966.64) - 1,629,272.01
Machinery and equipment SR 29,540,250.74 (9,450,882.18) - 20,089,368.56
Transportation equipment BRRE 81,649.72 (79,200.23) = 2,449 49

As at 31 December 2012, houses and buildings for which the
Group had not obtained real estate certificates had a carrying
amount of RMB1,266,878,351.23 (31 December 2011:
RMB1,421,839,931.77), among which houses and buildings for
which the Group was in the process of applying for real estate
certificates had a carrying amount of RMB940,413,667.79 (31
December 2011: RMB1,210,071,076.20).

224  WEICHAI POWER CO., LTD. B NRHBERAD

R-TE——F+-A=+—H A&
B AESEIEENEEEZEME
EEEAAR1,266,878,351.23 T
(ZE—F+-_A=+—"H: AR
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EEIERFEENEENEERED
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31 December 2012 (Expressed in Renminbi Yuan)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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16. Construction in progress 16. EEIRE
2012 —EF——4F
Transferred to
Opening  Increase during fixed assets Other Closing  Source of
balance theyear  during the year decrease balance funding
9% REEN  AFEAEREE HhD EXY EERR
Expansion of production line BLHNEERIBR  1,521,850488.47 164,568,029.60  (365,534,708.16) - 1326,883,809.91 internal fund
of Weichai Power HEESE
Renovation for the casting project ~ MEBHEHARNE 52096957252 32584400129  (94,653,171.49) - 752,160,402.32 internal fund
of Weichai Power V¢
Project T of Weichai Power By AR 243,539,247.26 2370851507 (96,460,049.21) - 170787,713.12 internal fund
HEES
Phase Il of new base of Shaanxi BRETH 145,662,184.81 3,410,610.67 (48,390,488.42)  (32,782,128.19) 67,900,178.87 internal fund
Zhonggj BEES
Overhaul of technological FTEREAE 172,104,966.60 7,550,631.10  (173,281,730.16) - 6,373,867.54 internal fund
measLres of FAST HEESE
Logistics Park of Weichai Power S48 11 16,012,779.69 53,704,340.27 (3,000,000.00) - 66,717,119.96 internal fund
HEEE
FAST transmission technology ETESRIER 182,980,350.10 535,680,294.40  (327,695,240.12) (3,779,460.89)  387,185,943.49 internal fund
renovation project EL &
Project for combining three ETEEEEATER  140,122,03487  304,101,862.01  (402,421,308.17) - 41,802,588.71 Internal funds
workshops for FAST gear 18R HEEE
Zhuzhou gear technology MERRIER 71479,623.47 57,054140.02  (16031,021.97)  (17.595906.19)  94906,83543 Internal funds
renovation project HE4E
Sparkplug technology renovation  J/EERHIER 22,085,562.78 10,188,223.34 (3,689,603.45) (10421376)  28,479,968.91 Internal funds
project V-6
Huadong technology renovation MBI HEEIRUER  122,216,205.84 43455906.88  (36,425,329.82) - 129,246,782.90 Internal funds
project of Weichai Power L &
150,000~ tonne casting project ~~ £EAHEISEMEE 24694812050  49,117,370.99 (175,683.77) - 295889,807.72 Internal funds
in Jinding new factory area 18R HEEE
Test production center project of ~ MEFAFESEAL  271,159,17534  202,211,08490  (166,532,931.11) - 306837,329.13 Internal funds
research and development of B HEES
Weichai Power
Construction of Yulin new factory ~ BiiTRERR 177452235.14  145829266.98 (31,837,739.08)  (13555228.71)  277,888,534.33 Internal funds and
area bank borrowings
BEEEA
RITER
Project of new heavy-duty truck MEETRENRER 107,919,400.00 476,427,039.12 (95,335,360.73)  (118,183,009.00)  370,828,069.39 Internal funds and
in Xinjiang bank borrowings
BEEEA
RITER
Others Heh 256,426,028.62 592,284178.77  (634,126,763.80)  (46,540,645.40)  168,042,798.19 Internal fund
HEEE
Sub-total gt 422492797601  2,995,135495.51  (2,495591,129.46)  (232,540,592.14)  4,491,931,749.92
Add: Prepaid project equipment 11 : BR TRRER 765,158,335.37 576,287,158.40
monies
Prepaid land premium B 117,297,538.00 110,618,777.61
Tota 4 5,107,383,849.38 5,178,837,685.93
Less: Provision forimpaimentof 6} : ER TR FEER 3,738,267.94 - - - 3,738,267.94
construction in progress
Total At 5,103,645,581.44 5,175,099,417.99
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V.

226

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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As at 31 December 2012, the construction in progress that had
been pledged by the Group to obtain bank loans amounted to
an aggregate carrying value of RMB72,534,551.35 (31 December
2011: RMB69,259,751.61).

In 2012, the Group has capitalized interests from construction in
progress of RMB18,311,603.85 (201 1: nil).

WEICHAI PowEeR Co.,

LTD.

KB NBRMNERAS

16. Construction in progress (Continued) 16. HEEIR(E)
2011 —E——%F
Transferred to
Opening Increase during fixed assets Other Closing  Source of
balance the year auring the year decrease balance  funding
B RSN ACHABRAE KWW 58 4478
Expansion of production line ERENAERVEE 106420139021 92368796762 (460,038,869.36) 1,527,850,488.47 internal fund
of Weichai Power BE4S
Renovation for the casting project #4480 7 E0RE U 279,176,811.76 450591,086.53  (208,798,325.77) - 520,969,572.52  internal fund
of Weichai Power BEES
Project T of Weichai Power BABNTER 184,297,361.74 178,966,488.43  (119,724,602.91) - 243,539,47.26  internal fund
BRAS
Phase Il of new base of Shaanxi BRE R 154,272,256.11 33827597850  (330932,299.67) (15,953,750.13)  145,662,184.81 internal fund
Thongg BRAS
Overhaul of technological ETRAEAL 126,659,912.88 54,009,020.98 (8,563967.26) - 172,104966.60 internal fund
measures of FAST BHge
Logistics Park of Weichai Power Lyl 94,917,740.11 7129,71381  (156,201,674.23) = 16,012,779.69  internal fund
AEES
Test production centre project of }ﬁ ﬁﬂﬁ}}%ﬁ%ﬁm 94,569,511.58 232,062,904.84 (55,473,241.08) - 271,159,175.34 internal fund
research and development of BE&%
Weichal Power
FAST transmmission technology ETRESRNER 5610987057 38212943473 (250,903594.07)  (4355361.13)  182,980,350.10 internal fund
renovation project g88%
Project for combining three &ﬂﬂd?ﬁ Ha= 50,899,931.90 207,823,10892  (118,601,005.95) - 140,122,034.87 internal fund
workshops for FAST gear BEES
Zhuzhou gear technology W \HF&E&IEE 34,278 450.60 74,113,596.59 (36,610,555.41) (301,868.31) 71,479,623.47 internal fund
renovation project BE&%
Sparkplug technology renovation A ft EREER 17456,471.56 5464,430.27 (834,757.85) (581200 22,085562.78 internal fund
project BEES
Huadong technology renovation ~ #XE)NEHMIER 1282762572 345569,985.62  (236,181,405.50) - 12221620584 internal fund
project of Weichai Power BEE%
150,000 - tonne casting project ﬁ%ﬁ*ﬁr RISEMEE = 249,532,588.42 (2,384,22053) (20024739)  246,948,120.50 internal fund
in Jinding new factory area 584
Construction of Yulin new factory M@ﬁﬂ%ﬁ[gﬂ - 31585428589 (138402,050.75) - 17745223514 internal fund
area heeea
Project of new heaw-duty truck ~ HEER REIRIER - 107,919.400.00 - - 107,919.40000 intemal fund
in Xinjiang BE4S
Others Eft 242 85137757 265,995,320.06  (249,345,754.04) (3,07491497)  256,426,028.62 internal fund
BHEAS
Sub-total 1t 241251871231 420929231121 (2,372,996,324.38) (23,886,723.13)  4,224,927,976.01
Add: Prepaid project equipment 11 : ER Ti2RER 817,645,960.34 765,158,335.37
monies
Prepaid land premium BT 143,064,959.98 117,297,538.00
Less: Provision for impairment of i, : ZERE T iR 2 3,738,267.94 - - - 3,738,679
construction in progress
Total At 3,369,491,364.69

5,103,645,581.44

%:%—:$+:HE+—E'$%
EEFRARRGERITERNEETR
KRR E{E .:H\E%Wz 534,551.35
T(ZE—F+=_A=1+—8: AR
#69,259,751.617T) °

T FEASEERIREARL
B A AR18,311,603.85 L (==
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

V. NoTeES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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17. Materials used in construction 17. IREYE
2012 —F——F
Opening  Increase during  Decrease during
balance the year the year  Closing balance
G REEM REFD
Special equipment ERHE 10,275,638.26 10,494,335.20  (20,769,973.46) -
Others Hity - 1,904,940.00 (1,904,940.00) -
10,275,638.26 12,399,275.20 (22,674,913.46) -
2011 —FE
Opening Increase during  Decrease during Closing
balance the year the year balance
" AR RERD FRY
Special equipment EH#E 11,547,462.79  40,485,758.65  (41,757,583.18)  10,275,638.26
Others Hity 2,222.22 - (2,222.22) -
11,549,685.01 40,485,758.65 (41,759,805.40) 10,275,638.26
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WEICHAI PoweER Co., LTD.

HERENNBRDBBRLT

Intangible assets 18. B|EEE
2012 —E——F
Opening  Increase during  Decrease during Closing
balance the year the year balance
0¥ REZM KERD EXRY
Gross carrying amount RE
Technology know-how EERM 394,976,187.52 5,860,533.61 (18,114,037.53)  382,722,683.60
Trademark rights AR R AE 226,145,000.00 32,400.00 - 226,177,400.00
Licence HATE 14,604,332.00  60,570,010.84  (14,516,000.00)  60,658,342.84
Land use rights Ti{FRE 921,508,219.53 254,534,563.00 (11,364,220.08) 1,164,678,562.45
Orders on hand EFiE - 310,082,107.59 - 310,082,107.59
Customer relationship EPER - 412,196,858.59 - 412,196,858.59
Software i 85,301,778.95 17,432,193.01 (2,634,512.82)  100,099,459.14
Others Hip - 9,080,032.80 - 9,080,032.80
1,642,535,518.00 1,069,788,699.44 (46,628,770.43) 2,665,695,447.01
Less: Accumulated amortization & : 25 #Es
Technology know-how EERM 338,651,658.59 12,904,654.82 (7.944,671.86)  343,611,641.55
Trademark rights ety 15,555,996.00 1,620.00 - 15,557,616.00
Licence R 13,838,571.38 10,008.00 (13,790,200.38) 58,379.00
Land use rights TItfE A 83,707,298.94  20,785,202.86 (2,285,694.17)  102,206,807.63
Orders on hand EF:E - _ _ _
Customer relationship ZPE%F - - - -
Software ¥t 35,291,537.82 9,530,481.80 (818,125.65)  44,003,893.97
Others Hith = - - -
487,045,062.73 43,231,967.48 (24,838,692.06)  505,438,338.15
Net carrying amount R E
Technology know-how EER 56,324,528.93 39,111,042.05
Trademark rights P 210,589,004.00 210,619,784.00
Licence R A 765,760.62 60,599,963.84
Land use rights TP AR 837,800,920.59 1,062,471,754.82
Orders on hand EFE - 310,082,107.59
Customer relationship ZP@% - 412,196,858.59
Software g 50,010,241.13 56,095,565.17
Others Hith - 9,080,032.80
1,155,490,455.27 2,160,257,108.86
Less: Provision for impairment W OREERE - - - -
Carrying amount REEE
Technology know-how BBl 56,324,528.93 39,111,042.05
Trademark rights PSR R 210,589,004.00 210,619,784.00
Licence e 765,760.62 60,599,963.84
Land use rights TitfEE 837,800,920.59 1,062,471,754.82
Orders on hand EFTE - 310,082,107.59
Customer relationship RFE@& - 412,196,858.59
Software Bt 50,010,241.13 56,095,565.17
Others Hit - 9,080,032.80
1,155,490,455.27 2,160,257,108.86



NOTES TO FINANCIAL STATEMENTS (CONTINUED)
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V.

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
Intangible assets (Continued)

18.
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18. BFEEEE)

In 2012, amortization of intangible assets amounted to
RMB43,231,967.48 (2011: RMB44,258,658.11).

As at 31 December 2012, land use rights pledged for securing the
bank loans obtained by the Group had total carrying amount of
RMB40,923,286.59 (31 December 2011: RMB67,001,000.00).

2011 —F——F
Opening Increase during Decrease during Closing
balance the year the year balance
8 RN KERD ERE
Gross carrying amount EE
Technology know-how EERM 390,826,581.45 4,149,606.07 - 394,976,187.52
Trademark rights [Erdditt 226,145,000.00 - - 226,145,000.00
Licence RriE 14,604,332.00 - - 14,604,332.00
Land use rights T E R 662,130,455.98  357,503,761.20 (98,125,997.65)  921,508,219.53
Software uit 71,750,277.98  13,551,500.97 - 85301,778.95
1,365,456,647.41 375,204,868.24 (98,125,997.65) 1,642,535,518.00
Less: Accumulated amortization 7 : E5H#EE
Technology know-how =ERM 321,511,323.74 17,140,334.85 - 338,651,658.59
Trademark rights [t 15,555,996.00 = = 15,555,996.00
Licence g 12,376,963.34 1,461,608.04 - 13,838,571.38
Land use rights T ERE 67,180,771.56 20,637,734.78 (4,111,207.40) 83,707,298.94
Software uit 30,272,557.38 5,018,980.44 - 35291,537.82
446,897,612.02 44,258,658.11 (4,111,207.40)  487,045,062.73
Net carrying amount IREEE
Technology know-how =HERIT 69,315,257.71 56,324,528.93
Trademark rights BEEmE 210,589,004.00 210,589,004.00
Licence =] 2,227,368.66 765,760.62
Land use rights T {FFR i 594,949,684.42 837,800,920.59
Software Bt 41,477,720.60 50,010,241.13
918,559,035.39 1,155,490,455.27
Less: Provision for impairment A OREES - - _ _
Carrying amount IREEE
Technology know-how =ERM 69,315,257.71 56,324,528.93
Trademark rights P 210,589,004.00 210,589,004.00
Licence R A 2,227,368.66 765,760.62
Land use rights TP 594,949,684 42 837,800,920.59
Software it 41,477,720.60 50,010,241.13
918,559,035.39 1,155,490,455.27

T FEPEAEHHESEAAR
#43,231,967.48 L ( —F——4F : A
R#44,258,658.117T) ©

RZEBE——F+-A=1+—H K&
EREARESERITERA LA
HEBR B A L5 A K #40,923,286.59
T(ZEBE——F+=—A=+—H: AR
#67,001,000.007T) °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V.

NoTES TO KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

18.

Intangible assets (Continued)

2011 (Continued)

The trademarks are renewable every 10 years at minimal cost.
The management of the Group are of the opinion that the Group
has both the intention and ability to renew the trademarks
continuously. As a result, the useful life of the trademarks is
considered by the management of the Group as indefinite because
the trademarks are expected to contribute to the Group’s net cash
inflows indefinitely. The trademarks will not be amortised until
their useful life is determined to be finite. Instead the trademarks
will be tested for impairment annually and whenever there is an
indication that they may be impaired. Particulars of the impairment
testing are disclosed in note 19.

Expenditure on development projects are as follows:

871 5 ¥R R Bt 5 (48)
—F-—F+=A=+—AAEET)

h - SHIBHRETEZIREFRE(E)

18.

BILEE (&)

—E—F(F)
BRE+FARKRERANER R -
AEEERERS  AEEAEHE
ENTHEEZEHE - BatER
BRAKABRKBELRSRAF
BBl ARBEEERRRER
BREEKATNERER - RIFZFD
FEORERFRERBERER - T
TEETHE - BR - AEHEEF
KRB E A NS BEN R ERETTR
BRI < BERAHFERH 198 -

FEIEE ZHAT

2012
Decrease during the year
KERD
Charged to
Increase profit or loss Intangible
Opening during  in the current assets Closing
balance the year period recognized balance
¥ AEEN GHAEHEE BRENEE XY
HX complete vehicle external  HXEESNTIZ AT &
flow field analysis and BILEE
optimization project 2,461,900.00 995,377.33 - - 3,457,277.33
Improvement project on ERZENEER
driver's cabin - 3,360,000.00 - - 3,360,000.00
Hydraulics project REER - 423,790,203.95 - - 423,790,203.95
Others Hit 532,332.00 1,834,409.48 - 1,281,778.48 1,084,963.00
2,994,232.00 429,979,990.76 - 1,281,778.48  431,692,444.28
Decrease during the year
RERD
Charged to
Increase profit or loss Intangible
Opening during in the current assets Closing
balance the year period recognized balance
EE ARERM  FARHER REVEBE ERE
HX complete vehicle external ~ HXBEESNRIE AT &
flow field analysis and BtEE
optimization project - 2,461,900.00 - - 2,461,900.00
Others Hit = 532,332.00 - - 532,332.00
- 2,994,232.00 - - 2,994,232.00
WEICHAI PoWER Co., LTD. L hiRNRBERALD
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V.

87t 5 ¥R R Bt 5 (48)
—F-—F+=A=f—HAAEET)

NoTES TOo KEY ITEMS OF CONSOLIDATED - BHIEREREBIEEFRE(E)

FINANCIAL STATEMENTS (CONTINUED)
19. Goodwill

19. BEHE

2012
Increase Decrease Among which:
Opening during during Closing  Provision for
balance the year the year balance impairment
L AEREM EKEFHD ERY Hb HERE
Merger with TAGC AHENE 538,016,278.33 - (107,774.31) 537,908,504.02 -
Merger with #/= & BFMERE
BREE A% - 905,206,283.29 - 905,206,283.29 -
538,016,278.33  905,206,283.29 (107,774.31) 1,443,114,787.31 -
2011 —FE——F
Increase Decrease Among which:
Opening during during Closing Provision for
balance the year the year balance impairment
0¥ RS TERD FRE E o HEEE
Merger with TAGC AORNE 538,016,278.33 - - 538,016,278.33 =

Closing balance as at 31 December 2012 represented goodwill
arising from merger with TAGC and merger with #f&&E &%
1%, Goodwill is tested for impairment based on asset groups
formed by the merger with assets from TAGC and ME/&EA %
1{>%. As at 31 December 2012, the management considered there
was no risk of impairment of goodwill.

The goodwill and trademarks acquired through business
combination have been allocated to the following asset groups
for impairment tests. These asset groups are as well the reportable
segments:

o Cash-generating unit A: manufacture and sale of diesel
engines and related parts

o Cash-generating unit B: major automobile components other
than automotive and diesel engines

o Cash-generating unit C: manufacture of hydraulic pumps,
hydraulic motors, hydraulic valves, gears and other
components

T —F+ - A=+—RHHRH%HE
BAEFRMENMERBREE BEEM
EENEE - NEBE A GHRAERM
MERBEBCEEERRIEREE
HAEGETEHERENR - R=ZF
——F+-A=+—H EEERAB
B ERR

CEAFRENHEREEDEHE
ETIEEANETRENS B
BEARBBRBE S

REeEEBMA  EERHEER
el PGS

o HESEABMB: IERIMH
ShE)E R TETEPIF

e HESEABMC: EERER

RIS « IR - R R
ot
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31 December 2012 (Expressed in Renminbi Yuan)

V.

232

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

19.

WEICHAI PoweER Co., LTD.

Goodwill (Continued)

Cash-generating unit A, B and C

The recoverable amount of cash-generating unit A, B and C has
been determined based on the present value of the expected
future cash flows of the asset group, which was determined based
on cash flow projection in accordance to the 5-year financial
budget approved by the management. The discount rate used for
the cash flow projection was the pre-tax rate that better reflected
the current time value of money and specific risks related to the
assets. The growth rate of cash flows beyond the 5-year period
was the long-term average growth rate in the industries or regions
in which the enterprises operate.

The carrying amount of goodwill and trademark are allocated to

871 5 ¥R = B 5 (48)
—F-—F+=A=+—AAEET)

h - SHIBHRETEZIREFRE(E)

19. BEHE(HE)
BoELEA - BRC

REeELEEMA  BRCHAWEISHE
BREEANTEFAKRSRENR
BT HEAARASREREE
2 EHLE R SF MM TR R R ER R
REenBRAREE - REREFRA
FIARMTRE R EREEREEE
FEEMEERERRAOBIANE 5
FUARNBSREBNIERER/DHE
FERTTR S RA R TFIGERE

BErMAENEEISEIEEEER

the asset groups as follows: RIERAT
Carrying amount of goodwill Carrying amount of trademark
HENRESHE BENEESE

31 December 31 December 31 December 31 December
2012 2011 2012 2011
—%--F —2——F —%--F 2%
+=A=+-7 [l +-5=t-0 [ ER:
Cash-generating unit A REEEBNA - 116,422,784.00  116,392,004.00
Cash-generating unit B REEEENB 537,908,504.02  538,016,278.33 94,197,000.00 94,197,000.00
Cash-generating unit C ReEEBRC 905,206,283.29 = - =
Total = 1,443,114,787.31  538,016,278.33  210,619,784.00  210,589,004.00

The other major assumption of the value in use calculation is
related to the projection of cash inflows and outflows (including
advance of turnover and gross profit). These projections are
determined based on past performance and the management'’s
expectation of market development of the unit.

KB NBRMNERAS

EREEMEEZEMERRRER
ERA RE R (BEBWEHERE
REMN)ER  ZFBATREBZEML
ZBERBAREEBHMSRR A

HAMmHETE ©



NOTES TO FINANCIAL STATEMENTS (CONTINUED) B SR R B 5E (£8)
31 December 2012 (Expressed in Renminbi Yuan) —E——FF+_A=F+—H(AR% )

V. NoTES To KEY ITEMS OF CONSOLIDATED D~ SHEBBEHREXEZIEBFEGE)

FINANCIAL STATEMENTS (CONTINUED)
20. Long-term prepaid expenses

20. REAGGHER

2012 —F——F
Increase  Amortization

Opening during during Other Closing

balance the year the year decrease balance

0¥ REEM REHH Hitrg EXY

Industrial mould fee TRERS 76,410,022.96  34,793,941.12  (32,783,989.09)  (5,311,226.84)  73,108,748.15

Industrial equipment fee IXEE 46,353,197.29  15,324,511.74  (19,389,725.24)  (2,865,482.65)  39,422,501.14
Expenditure on improvement  FAAB T BENR

of fixed assets leased in S 37,811,599.14  39,739,653.37  (20,959,430.32) - 56,591,822.19

160,574,819.39  89,858,106.23  (73,133,144.65)  (8,176,709.49) 169,123,071.48

2011 —EF——F
Increase Amortization

Opening during during Other Closing

balance the year the year decrease balance

N RN REEH His o ERE

Industrial mould fee THERS 100,026,098.59  19,570,389.71  (43,186,465.34) - 76,410,022.96

Industrial equipment fee IRHAE 45543,821.64  20,517,367.54  (19,707,991.89) - 46,353,197.29
Expenditure on improvement  FABEAERR

of fixed assets leased in Tl 23,109,444.05  29,720,004.74  (15,017,849.65) - 37,811,599.14

168,679,364.28  69,807,761.99  (77,912,306.88) - 160,574,819.39
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V. NoTES 70 KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

21. Deferred tax assets/liabilities

21.

Recognized deferred tax assets and liabilities are presented as

follows:

h - SHIBHRETEZIREFRE(E)

EEFSHER A
ERRIETAS B AEMAE -

31 December

31 December

2012 2011
—E——F —E——%F
+=A=+—8 +—-A=+—H
Deferred tax assets BEFEBEE
Impairment of assets BERE 162,423,673.47 168,743,515.75
Accruals FEIRIBE R 350,081,908.09 456,424,964.40
Offset of profits generated from REBRNHRHEER
intra-group transactions of the Group A 8 63,029,230.83 100,884,787.48
Fair value change in available-for-sale AHEESREEAAEER
financial assets 3 - 413,017.97
Deductible losses AEHER 19,796,977.84 12,943,475.69
Deductible goodwills arising from SO A B AT
business combination (before tax) GRS 103,131,554.81 =
Others Hib 1,656,462.84 1,741,966.53
700,119,807.88 741,151,727.82
Deferred tax liabilities BLEFEBAE
Adjustment in fair value upon TEEHAREE
business combination PR 140,540,534.84 28,743,981.23
Fair value change in available-for-sale AEEESRERE
financial assets AREEE 11,280,000.60 5,760,001.16
Amortization of trademark rights PR T R (BB 8
(including tax value) 16,333,800.00 16,333,800.00
168,154,335.44 50,837,782.39

Deductible temporary differences and deductible losses in respect
of unrecognized items of deferred tax assets are as follows:

RERRIEFTSHEERN TR
HERRAHEHEENT

31 December
2012

—E—_F

+t=A=+-A

31 December
2011

Deductible temporary differences
Deductible losses

EHEREER
A B

192,690,896.01
1,163,949,083.54

148,958,956.27
400,395,282.19

1,356,639,979.55

549,354,238.46

234
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Deferred tax assets/liabilities (Continued)

Deductible losses in respect of unrecognized deferred tax assets

21.

will fall due in the following years:

87t 5 ¥R R Bt 5 (48)
—F-—F+=A=f—HAAEET)

h - SHIBHRETEZIREFE(E)

21. IEERBHEE BEEH)
SREERRIE T P 15 B 4 2 10 ] HE 15 98
EHAT F R

31 December 31 December
2012 2011
—g-—% —E——i
+=HA=+—H +=-A=+—H

2012
2013
2014
2015
2016
2017

20124
20134
20144
20154
20164
20174

- 11,578,222.31

14,906,795.48 34,656,829.77
18,394,098.65 19,397,404.25
84,565,745.11 85,539,100.83
236,582,985.95 249,223,725.03
809,499,458.35 =

1,163,949,083.54 400,395,282.19

Temporary differences corresponding to items of assets or liabilities
from which such temporary differences arose are as follows:

Bl ERNAERAEERY
R ERNT -

31 December 31 December
2012 2011

e —T——%
+=A=+-0 [EEEE:

Impairment of assets

Accruals

Offset of profits generated from intra-group
transactions of the Group

Deductible losses

Other deductible temporary differences

Adjustment in fair value upon
business combination

Adjustment in fair value of financial assets

Amortization of trademark rights
(including tax value)

BERE

TaERIA A

REBARZ ZEEN
A

B

Hpr I ME Rt ER

EERAHAABERE

AR T B AR

1,028,651,347.69 1,152,349,030.64
2,309,354,310.21  3,030,890,105.70

420,194,872.22 620,826,947.78
131,979,852.27 59,050,235.05
774,830,528.62 7,638,023.69

(1,021,568,170.87)  (191,626,541.54)
(75,200,000.00) (36,747,928.12)

(108,892,000.00) (108,892,000.00)

3,459,350,740.14 4,533,487,873.20
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V.

236
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NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
22. Provision for impairment of assets

h - SHIBHRETEZIREFRE(E)

22. BEEREBEEE

2012
Increase during the year Decrease during the year
AEEN REHD
Increase of
Opening  Provision for scope of Disposal of Closing
halance theyear  consolidation Reversal Write-off subsidiaries halance
2L AER  AHEEEN E[g) B RETAH X8
Provision for bad debt FREE 765,837,682.35  38,095,319.71 33568840  (62,258,122.56)  (12,324,279.44)  (21,684,344.52) 708,001,943.94
Provision for decline FEUREEE
in value of inventories 372,161,662.10  121,888,260.54 - (19,312,333.04) (109,783,733.76)  (13,660,423.61) 351,293432.23
Provision for impaiment of ~ REREREE
long-term equity E
investment 122,232,129.56 1,408,500.00 - - - - 123,640,629.56
Provision for impairment of  E{tisBIAEA(E
other current assets EE 21,671,250.00 - 357,357.01 (357,357.01) - - 27,677,250.00
Provision forimpaiment of Bl AEEEE
fixed assets 35,347,434.83 - - - (13,821.89) - 3533361294
Provision for impaiment of AR TIRR{EEE
construction in progress 3,738,261.94 - - - - - 373826794
1,326,994,426.78  161,392,080.25 69304541  (81,927,812.61) (122,121,835.09)  (35,344,768.13) 1,249,685,136.61
2011 —F——F
Increase during the year Decrease during the year
AEEN KERD
Opening Provision Closing
balance for the year Others Reversal Write-off balance
A REGR At &0 i EXRY
Provision for bad debt ZRER 853,123,601.74  41,936,260.13 372950998  (120915485.41)  (12,036,204.09)  765837,682.35
Provision for decline FEWELERE
in value of inventories 370,365,936.41  111,924,859.06 - (18,046,083.07)  (92,083,050.30)  372,161,662.10
Provision for impairment of ~ REIRIEREHIE
long-term equity bl
investment 122,232,129.56 = = - - 122,232,129.56
Provision for impairment of ~ EARBAER(E
other current assets %f 27,677,250.00 = = - - 27,677,250.00
Provision for impairment of BT EEHEES
fixed assets 32,583,722.96 3,611,951.99 - - (848,240.12)  35347,434.83
Provision for impairment of ~ ERTZFEER
construction in progress 3,738,267.94 - - - - 3,738,267.94
1,409,720,908.61  157473,071.18 3,729,509.98  (138,961,568.48)  (104,967,49451) 1,326,994,426.78
WEICHAI PoWER Co., LTD. L hiRNRBERALD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
23. Short-term loans

87t 5 ¥R R Bt 5 (48)
—F-—F+=A=f—HAAEET)

h - SHIBHRETEZIREFE(E)

23. EHIER

31 December

31 December

2012 2011
= =T %
e an:l —A=t—H

Mortgage loans IR R 120,000,000.00 81,000,000.00
Pledge loans AR E R 81,882,068.00 16,187,436.00
Credit loans @R 2,540,209,566.05 1,444,050,572.87

2,742,091,634.05 1,541,238,008.87

As at 31 December 2012, the annual interest rate for the above
loans was 2.36%-8.53% (31 December 2011: 2.12%-8.53%).

As at 31 December 2012, the aggregate carrying amount of various
assets that had been used by the Group to secure bank loans was
RMB123,797,376.02 (31 December 2011: RMB156,862,162.93),
while the aggregate carrying amount of various assets that had
been pledged to obtain bank loans was RMB92,280,926.01 (31
December 2011: RMB16,413,497.95).

As at 31 December 2012, the Group had no short-term loans
which was due but yet to be repaid.

The short-term loans denominated in foreign currencies are set out
as follows:

31 December 2012

RZBE-—ZF+ZA=+—8 " &k
i fE FRE EF F R 52.36%-8.53% (=
E——F+=-—A=+—H:2.12%-
8.53%) °

RZE——-—F+=-_RA=+—8"
AEBEAREFEMBERITEREN
EHEEEMNEAEERGARK
123,797,376 2t ( — & ——F + =
A=+—8: AR¥156,862,162.93
L) AREHRDFRITERD
EEHEEMNEEDEERTARE
92,280,926.01 L (= F——F+—= A
=+—H: AR#¥16,413,497.957T) °

RZF—Z_F+-A=+—H0 X%
[ 4% B B) HAARRR 0 R HRAE AR

PASNEIR RV RS B RAAT -

31 December 2011

“®-—E+-A=t-H —T-—F+=f=1-H

Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R E= e AR% ks Ex faAR%

Short-term loans RHEHN
-HKD — B 93,000,000.00 0.8108  75,404,400.00  93,000,000.00 0.8107  75,395,100.00
-EUR -Bi 49,930,000.00 8.3176  415,297,768.00  26,550,000.00 8.1625  216,714,375.00
-USD X 113,180,000.00 6.2855  711,392,890.00 3,294,960.00 6.3009  20,761,213.46
1,202,095,058.00 312,870,688.46
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NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

V.
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24,

25.

238

Notes payable

24,

BNRE

31 December

31 December

2012 2011
—E——F —E——F
+=BA=+—H +=—A=+—8

Bank acceptance bill SRITHEA [EZ

5,244,310,106.70

5,965,759,459.51

As at 31 December 2012, the amount of notes payable falling due
in the next accounting period was RMB5,244,310,106.70.

As at 31 December 2012, notes payable did not include amounts
payable to shareholders that held 5% or more of the Company’s
voting shares (31 December 2011: nil). Please refer to Note VI.6 for
the balance of notes payable between the Group and other related
parties.

Accounts payable
Accounts payable are non-interest bearing, and are generally
settled within three to four months.

RZEBE——F+-A=+—H R
T—e2:HEE PN ENEESEA
AR#5,244,310,106.707T °

RZE——F+-_A=1+—H ' &E
PREFTEENBEEARARRS%(E
5% ) LA SRR 15 7O IR SR B A e
NER(CZE—F+=ZA=+—8":
) o NEEEHE MR RN RIRER
BRMEN 60

25. BIERRK
FER RIS - Wl EES-4EAR
A -

31 December

31 December

2012 2011
—E——fF —E——F
= H == +=-F=+—8~

e ERX

Accounts payable

9,962,420,973.54 13,078,975,509.97

As at 31 December 2012, the aging analysis of accounts payable
based on the invoice date is presented as follows:

R-B——F+-_A=+—H " Ef
BRFAE N EZ AR RR S ITI T ¢

31 December 31 December

2012 2011
= =T —F
e an:l —A=t—H

Within 3 months 3EAA 9,181,115,720.64 12,204,971,043.43
3 to 6 months 3=6MEA 315,893,898.34 539,622,179.76
6 months to 1 year 6 R E1F 154,647,071.71 215,204,458.29
Over 1 year 1A E 310,764,282.85 119,177,828.49
Total aetr 9,962,420,973.54 13,078,975,509.97

As at 31 December 2012, there was no material accounts payable
which aged over one year (31 December 2011: nil).

WEICHAI POoWER Co., LTD. s NHBRNBBERAD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTeES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

25.

26.

Accounts payable (Continued)

As at 31 December 2012, amounts payable to shareholders that
held 5% or more of the Company’s voting shares included in
accounts payable amounted to RMB283,674.76 (31 December
2011: RMB283,674.76). Please refer to Note VI.6 for the balance
of accounts payable between the Group and other related parties.

Accounts payable denominated in foreign currencies are set out as

87t 5 ¥R R Bt 5 (48)
—F-—F+=A=f—HAAEET)

h - SHIBHRETEZIREFE(E)

25.

FEASBRR ()

R-E——F+-A=+—H &
PR HAARTS% (E5%) 5
FRAEROOBREMNNSIEAA
R#283,6747670( T ——%+—A
=+—08 : AR#283,674.767T) ° X
& B 3 EL b B BSE 5 FE AN R SR A BB R

AN

LASNES R B PR BR AN T

follows:
31 December 2012 31 December 2011
“®--Et-H=1-H “Z—#+-f=t+-H
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R Ex HEARY R 3 fEARE
Accounts payable ARET
- USD = 7,790,199.71 6.2855  48,965,300.28 5142,173.67 6.3009  32,400,322.08
-EUR -Bi 5,224,142.04 83176  43,452,323.83 9,157,948.79 8.1625  74,751,757.01
92,417,624.11 107,152,079.09
Advances from customers 26. FEUWFKIE
31 December 31 December
2012 2011
= =T %
e an:l —A=t—H
Advances from customers FEU R IE 872,835,717.97 882,764,570.36

As at 31 December 2012, there was no material advances from
customers which aged over one year (31 December 2011: nil).

As at 31 December 2012, advances from customers did not include
amounts payable to shareholders that held 5% or more of the
Company’s voting shares (31 December 2011: nil). Please refer to
Note VI.6 for the balance of advances from customers between the
Group and other related parties.

R-ZT——F+-_A=+—8 &K
HBR—F A LM ARREBRZE(ZF——
FE+-—A=+—H:#&)-

RZFB——-F+=-A=+—08 " &k
PRRAEAFEBKFZFEARAARSK(E
5% ) LA EFRIARERR D B IR R B A9 TR
WHB(ZE—F+=ZA=+—8:
) o ZNER (B B EL Ath BRI 5 TR ERIE B4

RN 6
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED f - EHBERRETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)
26. Advances from customers (Continued)

Advances from customers denominated in foreign currencies are

26. TEWFIE(E)
PASNES R eV FRMGRIR N T

set out as follows:

31 December 2012

31 December 2011

ZB-ZF+ZH=t-H —Z——%+tZA=+-H
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R Ex HEARY R Ex REARE
Advances from customers BB
-USD = 24,831,286.22 6.2855  156,077,049.54  12,883,630.99 6.3009  81,178,470.50
-EUR B 2,643,018.09 83176  21,983,567.27 464,828.81 8.1625 3,794,165.16
178,060,616.81 84,972,635.66
27. Payroll payable 27. BTN
2012 —EF——1F
Opening Increase during  Decrease during Closing
balance the year the year balance
9% KREZM KEFD EXRY
Salaries, bonuses, allowances I8 %% 28 801,262,845.38  2,057,550,322.26 (2,182,968,734.55)  675,844,433.09
and subsidies Gl
Staff welfare BIRME 15,045,946.99  180,496,114.19  (180,077,192.59) 15,464,868.59
Social security HeREE 36,131,257.54  487,122,451.50  (476,305,491.13)  46,948,217.91
Incl: Basic pension insurance Hep : EASERR 12,901,176.13  231,165,464.04  (233,152,192.59)  10,914,447.58
Medical insurance BERRE 2,582,181.64  85,823,677.11  (86,837,188.51) 1,568,670.24
Contribution to pension fund FoHE 16,595,283.61 83,729,910.47  (69,963,378.94)  30,361,815.14
Unemployment insurance SERHE 844,939.36 30,481,024.45 (30,717,774.60) 608,189.21
Working injury insurance TERBE 391,072.69  13,412,283.52  (13,499,581.34) 303,774.87
Maternity insurance HERBE 326,854.34 13,622,931.66 (13,452,290.08) 497,495.92
Supplementary medical insurance BRBERR 2,489,749.77 28,887,160.25 (28,683,085.07) 2,693,824.95
Housing funds FELES 6,105,008.62  169,733,654.33  (165,117,676.33) 10,720,986.62
Union running costs TeR%E 95,199,846.81 35,552,538.59 (20,321,090.86)  110,431,294.54
Employee education costs BIXEKE 114,814,609.49 34,936,566.41 (42,039,670.01)  107,711,505.89
Severance benefit BHRAET 65,831,800.38 4,257,272.91  (10,017,428.01)  60,071,645.28
Others Hith 84,788.08 3,639,448.21 (4,194,431.19) (470,194.90)
1,134,476,103.29  2,973,288,368.40 (3,081,041,714.67) 1,026,722,757.02
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V.

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

27. Payroll payable (Continued)

BT FS ¥R R B 5E (48)

—E——Ff+_A=1+—H(ARE¥T)

h - SHIBHRETEZIREFE(E)

27. FEABIEHM(E)

2011 —F——F
Opening Increase during  Decrease during

balance the year the year Closing balance

FNH AEEM AERD ERY

Salaries, bonuses, allowances 1% % 28 781,549,701.53  2,310,171,870.55 (2,290,458,726.70)  801,262,845.38

and subsidies M#aE
Staff welfare BIERNZ 10,499,909.55 216,684,926.29  (212,138,888.85) 15,045,946.99
Social security HERRE 23,067,984.35 45524053581  (442,177,262.62)  36,131,257.54
Incl: Basic pension insurance Heo: EABRERR 9,297,769.91 266,289,700.69  (262,686,294.47) 12,901,176.13
Medical insurance BERRE 1,918,397.59 75,068,079.32 (74,404,295.27) 2,582,181.64
Contribution to pension fund FeE 9,614,180.13 42,483,008.82 (35,501,905.34) 16,595,283.61
Unemployment insurance KERRE 150,598.91 25,985,390.66 (25,291,050.21) 844,939.36
Working injury insurance TERBE 307,051.15 12,605,062.87 (12,521,041.33) 391,072.69
Maternity insurance EERBE 253,080.36 9,096,709.71 (9,022,935.73) 326,854.34
Supplementary medical insurance BREERR 1,526,906.30 23,712,583.74 (22,749,740.27) 2,489,749.77
Housing funds FEAES 4,316,253.22 130,776,096.97  (128,987,341.57) 6,105,008.62
Union running costs TeKs 86,683,753.34 40,100,949.57 (31,584,856.10) 95,199,846.81
Employee education costs BIHELE 101,896,606.19 41,684,25545  (28,766,252.15)  114,814,609.49
Severance benefit BHR AR 77,619,158.73 17,862,880.36 (29,650,238.71) 65,831,800.38
QOthers Hip 388,517.27 500,544.97 (804,274.16) 84,788.08
)

1,086,021,884.18

3,213,022,059.97 (3,164,567,840.86

1,134,476,103.29

As at 31 December 2012, the Group had no payroll payable in RZEB—Z—ZF+ZA=+—08 &%
arrears (31 December 2011: nil). 5 45 B A HE R 1 O FE P B T (=
T——F+_A=1+—H:&)-
Directors and supervisors’ total remuneration for the year were as REEBREEERESTHEARTEBR
follows: R
31 December 31 December
2012 2011
& —E—F
+=A=+—8H F=E=F—E
Fees we 738,284.00 734,251.92
Other emoluments: Hi s :
Salaries, allowances and benefits in kind 4 A REYHE 4,791,000.00 5,971,600.00
Performance-related bonuses 1R FRIRFETE MTEAT = -
Pension RIRE 196,748.07 93,298.72
Total &5t 5,726,032.07 6,799,150.64
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS R R B 5E (£8)
31 December 2012 (Expressed in Renminbi Yuan) —E——F+_A=F+—H(AR% )

V. NoTES TOo KEY ITEMS OF CONSOLIDATED f - EHEBERRETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

27. Payroll payable (Continued) 27. BEABIEHME)
Remuneration of independent non-executive B HBTEENE
directors
The fees paid to independent non-executive directors during the FANTELIFNTERHESNT -

year were as follows:

31 December 31 December
2012 2011
—2-—=F —
+=-A=+—8H +=—A=+—H”
Mr. Liu Zheng (Note 1) BIFSE A& (FE1) 114,000.00 120,000.00
Mr. Li Shihao (Note 1) TR EGED) 114,000.00 120,000.00
Mr. Loh Yih (Note 1) BEREEGE) 72,972.00 =
Mr. Chu, Howard Ho Hwa (Note 1) RBFESLAEGGET) 72,972.00 =
Mr. Zhang Zhenhua (Note 1) SRIREE S A (RET) 60,000.00 =
Mr. Li Luwen (Note 1) FEOR S E(GET) 60,000.00 =
Mr. Zhang Xiaoyu (Note 2) RANESAE(RE2) 54,000.00 120,000.00
Mr. Koo Fook Sun (Note 2) BR S A (FE2) 82,340.00 134,251.92
Mr. Fang Zhongchang (Note 2) BHRERE(GE2) 54,000.00 120,000.00
Mr. Gu Linsheng (Note 2) BMAELAE(FE2) 54,000.00 120,000.00
Total At 738,284.00 734,251.92
Note 1: Appointed as an independent director of the Company on 29 June i1 REFE——FANAZTABREERK
2012. REJBUEE -
Note 2: Retired as an independent director of the Company on 29 June 2012. 2 REFE——FNAZTABBRELRRE]
BUEE -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTeEs 170 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
27. Payroll payable (Continued)
Remuneration of executive directors, non-executive

BT FS ¥R R B 5E (48)
ZE——FFtZA=+—HARKT)

h - SHIBHRETEZIREFE(E)

27.

FEAS RS T3 BN (48)
HITEF  FHITE

FEREFH

directors and supervisors i
2012 —E——4F
Salaries,
allowances  Performance-
and benefits related Total
in kind bonuses Pension  remuneration
E2 = 1) BRRARTE
BYFE ffEAL Bike MesE
Executive directors: BTES:
Mr. Tan Xuguang BBk E - - - 35,600.79 35,600.79
Mr. Xu Xinyu BIERE - 1,201,000.00 - 35,600.79 1,236,600.79
Mr. Li Dakai YN - - - - -
Mr. Fang Hongwei FAERE - - - - -
Mr. Sun Shaojun BOERAE - 1,201,000.00 - 35,600.79 1,236,600.79
Mr. Zhang Quan RREE - 1,201,000.00 - 35,600.79  1,236,600.79
- 3,603,000.00 - 142,403.16 3,745,403.16
Non-executive director: FHTES !
Mr. Chen Xuejian BREfmEL - 77,000.00 - - 77,000.00
Mr. Yeung Sai Hong Bt LE - 77,000.00 - - 77,000.00
Mr. Julius G. Kiss Julius G. Kiss7t & - 77,000.00 - - 77,000.00
Ms. Han Xiaogun BT - 77,000.00 - - 77,000.00
Mr. Jiang Kui IERE - 50,000.00 - - 50,000.00
Mr. Liu Huisheng epBLrE - 77,000.00 - - 77,000.00
Ms. Zhang Fusheng (Note 3)  SR{k 4%+ (73) - 601,000.00 - 18,744.12 619,744.12
Mr. Yao Yu (Note 3) BFLE(FE3) - 27,000.00 - - 27,000.00
Mr. Li San Yim (Note 3) £t AGE)) - 27,000.00 - - 27,000.00
- 1,090,000.00 - 18,744.12 1,108,744.12
Supervisors: EE:
Mr. Sun Chengping Bt - 77,000.00 - - 77,000.00
Mr. Lu Wenwu BXHEAE - 518,000.00 - 35,600.79 553,600.79
Ms. Jiang Jianfang BEFRL - 77,000.00 - - 77,000.00
- 672,000.00 - 35,600.79 707,600.79

Note 3: Retired as a director of the Company on 29 June 2012.

#3: REF——FNA=-FNHBEEARE]

EFo
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt ¥5 R RBAEE (&)
31 December 2012 (Expressed in Renminbi Yuan) —E——F+_A=F+—H(AR% )

V. NoTES TOo KEY ITEMS OF CONSOLIDATED f - EHEBERRETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

27. Payroll payable (Continued) 27. FE{?H%I%?@H(%EZ
Remuneration of executive directors, non-executive HITEE - HHTEFEREFH
directors and supervisors (Continued) 2 (&)

2011 —EF——7F
Salaries,

allowances Performance-

and benefits related Total
Fees in kind bonuses Pension remuneration
e RBUK BRARTE
ik BN #TEAL BiNE e
Executive directors: HTES:
Mr. Tan Xuguang b e - - = 23,324.68 23,324.68
Mr. Xu Xinyu BRMELEE - 1,585,200.00 - 23,324.68 1,608,524.68
Mr. Sun Shaojun BLELE - 1,585,200.00 - 23,324.68 1,608,524.68
Mr. Zhang Quan RRFEAE = 1,585,200.00 = 23,324.68 1,608,524.68
- 4,755,600.00 - 93,298.72 4,848,898.72
Non-executive director: FYTES !
Ms. Zhang Fusheng RRERT - 60,000.00 - = 60,000.00
Mr. Liu Huisheng eBirE - 60,000.00 - = 60,000.00
Mr. Yao Yu hFEE - 60,000.00 - - 60,000.00
Mr. Yeung Sai Hong Gl - 60,000.00 - = 60,000.00
Mr. Chen Xuejian BREREE = 60,000.00 = - 60,000.00
Mr. Li San Yim THRRE = 60,000.00 = - 60,000.00
Mr. Julius G. Kiss Julius G. Kiss7e & = 60,000.00 = - 60,000.00
Ms. Han Xiaogun BB+ = 60,000.00 = = 60,000.00
Mr. Gu Linsheng BMERE - 120,000.00 - = 120,000.00
Mr. Li Shihao FHREE - 120,000.00 - - 120,000.00
Mr. Liu Zheng B - 120,000.00 - - 120,000.00
- 840,000.00 - - 840,000.00
Supervisors: BEE:
Mr. Sun Chengping BT Rt - 60,000.00 - - 60,000.00
Mr. Lu Wenwu BNREE = 616,000.00 = 23,324.68 639,324.68
Ms. Jiang Jianfang BErit = 60,000.00 = = 60,000.00
- 736,000.00 - 23,324.68 759,324.68
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTeES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

27. Payroll payable (Continued)

Remuneration of executive directors, non-executive

directors and supervisors (Continued)

2011 (Continued)

The five highest paid employees during the year included one
directors or supervisors, details of whose remuneration are set out
in note 27 above. Details of the remuneration of the remaining
four (2011: two) non-director and non-supervisor, highest paid

employees for the year are as follows:

BT FS ¥R R B 5E (48)
ZE——FFtZA=+—HARKT)

h - SHIBHRETEZIREFE(E)

27.

FEATER T Er BN (48)
HITEE P TEFEREFD
(&)

ZE——F (&)
AEEANRAE=THEERE—%
BESES  HHEMFBEEHN LEX
MizE277 - FABTHEZ(ZE——
F:WB)IESRIIFEEHNESEE
RS BT -

31 December

31 December

2012 2011

—E-C—F —T——%F

—H=+—H~ +=—A=+—H”

Salaries, allowances and benefits in kind e R REDNE 6,170,300.00 3,276,900.00
Performance-related bonuses BRIZEE MTEAT - -
Pension BIRE - -
6,170,300.00 3,276,900.00

The number of non-director and non-supervisor, highest paid
employees whose remuneration fell within the following bands is as

follows:

MENR TIIBENGFESTRIFEES
REFEENABMT :

31 December

31 December

Nil to RMB 1,000,000
RMB1,000,001 to RMB1,500,000

RMB 1,500,001 to RMB2,000,000

RMB2,000,001 to RMB2,500,000

T 21,000,000 A R
1,000,001 AR#EZE
1,500,000 A R
1,500,001 ARKEEZR
2,000,000 A R #&
2,000,001 A R#EZR
2,500,000 AR #&

2012 2011
—E——fF —E——%F
—A=1—H el s
2 1

1 1
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V.

246

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

28. Taxes payable

871 5 ¥R = B 5 (48)
—F-—F A=+ —AAEET)

h - SHIBHRETEZIREFRE(E)

28. EXHE

31 December
2012

—E——F

+=B=+—8

31 December
2011

Value-added tax SER 98,990,711.71 21,197,400.14
Corporate income tax TEEFEH 55,481,312.50 1,875,862,418.03
Individual income tax (EUNZEESH 5,882,581.00 13,050,316.23
Property tax BER 13,318,434.83 16,342,167.98
Stamp duty ENTERS 13,232,940.62 11,900,326.65
Land use tax T b fsE AR 4,939,765.39 12,761,718.09
City construction tax P FERL 11,263,574.88 9,150,856.01
Business tax = 4,282,292.64 8,429,134.02
Other taxes H i Fim 31,989,110.06 35,917,136.05
239,380,723.63 2,004,611,473.20
29. Interests payable 29. ERFER

31 December 31 December
2012 2011
—B-—F —T—F
+=A=+—H +=—A=+—H

Interests on medium-term notes FRERZE IR T S Note V. 35
MizEsE - 35 54,408,333.33 54,408,333.33
Interests on borrowings BFF A 7,272,293.10 3,097,498.49
61,680,626.43 57,505,831.82

WEICHAT POWER Co., LTD. 4% hBRBRERAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V.

NoTES TO KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

30. Dividends payable

871 5 ¥R R B 5 (48)
—F-—F+=A=f—HAAEET)

30. FERTRRA)

31 December
2012

—E——F

+=BA=+—8

h - SHIBHRETEZIREFE(E)

31 December
2011
—T—fF

+t=ZA=+—H

Dividends payable to minority shareholders
of subsidiaries

FEASF 2 B D BB R A

33,103,222.12

59,135,231.94

31. Other payables

31. HtEA

31 December

31 December

2012 2011

—E——fF ZET——%F

+=A=+—8H +—A=+—H

Sales discount SHEITR 645,664,882.61 908,830,359.97
Guarantees and deposits RESRES 557,978,359.27 356,565,091.83

Payables for purchase of construction and
fixed assets

Repair and maintenance expenses

Land facility fee and land premiums

Others

S T2 R EE B E
REEK

EREEE
THRER R LMK
HAl

476,662,796.81
171,511,123.42

40,209,495.92
643,737,716.55

704,379,365.77
295,577,078.42
106,663,550.32
618,653,753.53

2,535,764,374.58

2,990,669,199.84

As at 31 December 2012, other payables did not include amounts
payable to shareholders that held 5% or more of the Company’s
voting shares (31 December 2011: nil). Please refer to Note VI.6
for the balance of other payables between the Group and other

related parties.

As at 31 December 2012, other payables in significant amount

aging over 1 year are set out as follows:

Amount

RZE——F+-_A=+—H &
PHREFEENFEARAAFS%(E
5% ) BA = SRR 15 B NG SR B A9 E
HENR(ZE——F+=ZRA=+—
H &) o ARG B B H (b B 5 K A0 fE
AR 60

R-Z——F+_A=+—8 KK
—F LA ER KRB RO T ¢

B AEERE

Reason for not being repaid

Estimated payables for purchase of
construction and fixed assets G

e T2 R EIE & E

295,530,463.47

Not yet received invoice and longer

period for construction
BEEARWE - 1HE FHRRE

Among the aforesaid other payables in significant amount aging
over 1 year, an amount of RMB1,933,849.90 was repaid or carried

forward after the balance sheet date.

PA_E RRBRTER 181 SR RO R BR EL AL 515K
BEABRARDCERNABHNEE
R AR1,933,849.907T ©
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

871 5 ¥R = B 5 (48)
—F-—F A=+ —AAEET)

h - SHIBHRETEZIREFRE(E)

31. Other payables (Continued) 31. HttFENFE(E)
Other payables denominated in foreign currencies are set out as PASNES SRR B EL A R A5 RN TS
follows:
31 December 2012 31 December 2011
Z2-ZE+Zh=t1-H “E-—f+-A=t-H
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R Ex HEARY R Ex REARE
Other payables H AR
-USD %5 15,517,408.09 6.2855  97,534,668.55  19,029,938.40 6.3009  119,905,738.86
-EUR B 928,531.93 8.3176 7,723,157.18 1,044,806.90 8.1625 8,528,236.32
105,257,825.73 128,433,975.18
32. Non-current liabilities due within one year 32. —FRAZBWERBERE

31 December
2012
—E—_—F

+=A=+—-H

31 December
2011
—T——F

+=—A=+—R

Long-term borrowings due within one year
Other non-current liabilities due within
one year

—FAEHE R
—FREHNEMIERB AR

(o
ERN

340,000,000.00

12,604,906.92

700,000,000.00

352,604,906.92

700,000,000.00

Long-term borrowings due within one year are as follows:

—FARIHNRABRAT

31 December
2012

—E——F

+=A=+—-H

31 December
2011
—T—F

+t=ZA=+—H

Credit loans ZRfER

340,000,000.00

700,000,000.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V.

NoTES TO KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

32.

Non-current liabilities due within one year (Continued)
As at 31 December 2012, there was no long-term borrowings due
but to be repaid.

As at 31 December 2011, there was no long-term borrowings due
but to be repaid.

ﬁﬁiﬁ%ﬂﬁ&(h)
—F-—F+=A=f—HAAEET)

h - SHIBHRETEZIREFE(E)

32.

—FEREIMHNIFRBREE)
W-F-—F+-A=+—A &E
B A TR R AT -

RZZB——F+-A=+—8  &E
FEMEREENRIIMER -

As at 31 December 2012, breakdown of the long-term borrowings R_F——F+-A=+t—B —%F
due within one year is as follows: WEIE e REAEFRAAMBAT -
Annual
Loan drawdown  Loan due interest Outstanding
date date Currency  rate (%) amount
fBRERA EHREHA BE FRx BHREE
(%)
The Export-Import Bank of China ~ # A RITRAEE ST 2011/09/28 2013/08/9 RMB AR 4.76  100,000,000.00
(Shaanxi Branch)
The Export-Import Bank of China ~ #HASRITBRAE ST 2012/01/12 2013/09/12 RMBAR® 4.76  100,000,000.00
(Shaanxi Branch)
Bank of China (Qi Shan branch)  FEISRTIRILER 2 17 20101127 2013/01/26 RMBAR® 527 40,000,000.00
China Minsheng Bank REFITAEDIT 2010/5/19 2013/05/18 RMBA Rt 527  50,000,000.00
(Xi'an branch)
SPD Bank (Xi'an branch) ARERITARHT 2010/06/10 2013/06/10 RMBA R 576 30,000,000.00
China Merchants Bank BAEBTRN ST 2010/12/31 2013/12/31 RMB AR 527 20,000,000.00
(Zhuzhou branch)
As at 31 December 2011, breakdown of the long-term borrowings RZE——F+=—A=+—H —F
due within one year was as follows: WNEIE R REAfE KRBT
Annual
Loan drawdown ~ Loan due interest Outstanding
date date Currency rate (%) amount
ENalelE el Kz EFE (B FREREE
(%)
China CITIC Bank (Xi'an branch) ~ H{ERITARH17 2009/06/30 2012/06/29 RMB AR 4.86  300,000,000.00
China CITIC Bank (Xi'an branch) ~ H{EER{TAR 1T 2009/07/28 2012/07/27 RMBA R 5.04  100,000,000.00
China CITIC Bank (Xi'an branch) A {ERITARHTT 2009/11/26 2012/09/24 RMBAR® 527  100,000,000.00
Bank of Beijing L RIRIT 2009/11/16 2012/11/15 RMBAR® 4.86  100,000,000.00
Bank of China FEIRIT 2009/09/17 2012/09/16 RMBAR® 4.86  100,000,000.00

As at 31 December 2012, there were no various assets pledged by
the Group to obtain the above bank loans (31 December 2011:
Nil).

R-ZB——F+-A=+—0B &K
H & AR ES A ERIT AR E R

BHREE(
B ) -

—2——F+t=A=t-
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
33. Other current liabilities

BT FS ¥R R B 5E (48)
—E——FFZA=+—HARKT)

h - SHIBHRETEZIREFRE(E)

33. Bt REas

31 December
2012

—E——F

+=B=+—8

31 December
2011

Expected after-sales expenses EEr =08
Others Hith

768,532,527.52
84,327,691.48

940,862,678.53
57,339,192.10

852,860,219.00

998,201,870.63

34. Long-term borrowings

34. REAER

31 December

31 December

2012 2011
—E——F —T——14F
TZA=1—H [ s
Guaranteed loans ERER 6,344,249,958.75 -
Credit loans ERER - 352,254,546.00
6,344,249,958.75 352,254,546.00
2012 2011
—E—_F —E——F

Long-term borrowings: REAER :
Due within 3 years 3FE AR E 1,736,062,489.69 348,000,000.00

Due with 3 to 5 years (inclusive)

Over 5 years S E

3E5FANEHA(E3FFI54) =

4,608,187,469.06

4,254,546.00

6,344,249,958.75

352,254,546.00

As at 31 December 2012, long-term borrowings include an amount
of EUR738,000,000.00 (RMB equivalent of 6,144,249,958.75)
which was provided by the Company to Weichai Power (Hong
Kong) International Development Co., Ltd. as a guarantee for its
special borrowings for overseas acquisition from the bank, the
amount of which will be used to invest in Kion Holding 1 GmbH
and MERBAEEE.

250 WEICHAI PoweER Co., LTD. MLshhiaERAD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

V. NoTeES 70 KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

I ]

B RS SRS B 5L (1)

—E——Ff+_A=1+—H(AE¥T)

h - SHIBHRETEZIREFE(E)

34. Long-term borrowings (Continued) 34, RHAERR(E)
As at 31 December 2012, top 5 long-term borrowings are R-ZZF-——F+-A=+t—0 &#
presented as follows: A RBMREMERAT
Annual
Loan drawdown  Loan due interest Outstanding
date date Currency  rate (%) amount
fBRER B EHREHA BE FREX B
(%)
China Development Bank BRAERT 201212127 2020/12/27 EURBATT 2.8180 4,608,187,469.06
Industrial and Commercial Bank of ~ FEITERIT(TM) 20121229 2015/12/19 EURBRTT 1.5840 1,536,062,489.69
China (Asia)
The Export-Import Bank of China ~ fIBE#H 03717 2012/11/16 2014/11/15 RMBARE 47600  200,000,000.00
(Shaanxi branch) BRAEE DT
6,344,249,958.75
As at 31 December 2011, top 5 long-term borrowings are RZE——F+ZA=+—0H " &
presented as follows: AIRABMREERAT
Annual
Loan drawdown  Loan due interest Qutstanding
date date Currency rate (%) amount
EF il al= fEFREEH ke ERE fE AT
(%)
China Merchants Bank BERT 2010/1/13 2013/1/12 RMBARH 549 100,000,000.00
The Export-Import Bank of China i ORTT 2011/9/28 2013/8/9 RMBAR 4.76  100,000,000.00
China Minsheng Bank RERITARAT 2010/6/10 2013/6/10 RMBAR 576  50,000,000.00
(Xi'an branch)
SPD Bank (Xi'an branch) WERAERAT 2010519 2013/5/18 RMBARH 527 30,000,000.00
Bank of China (Qi Shan branch) TR TT 2010/1/27 2013/1/26 RMBARH 527 48,000,000.00
328,000,000.00
As at 31 December 2012, the Group had long-term borrowings RZE——F+-A=+—H  &&
denominated in foreign currencies of RMB6,144,249,958.75 (31 BANEIZ RO RRERESEAAR

December 2011: nil).

#6,144,249,958.75 L (= F — — 4
+=—A=1+—8: &)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

871 5 ¥R = B 5 (48)
—F-—F A=+ —AAEET)

V. NoTEs To KEY ITEMS oF CONSOLIDATED HhH - SHEHHRXEZIABFTREE)
FINANCIAL STATEMENTS (CONTINUED)
35. Bonds payable 35. EES

31 December 31 December

2012 2011

= i

e an:l —A=t—H

Medium-term note FRHAZE 2,691,489,273.21 2,687,471,069.22
The Company registered at the National Association of Financial RARRZZETNFE N\ AERERIT
Market Institutional Investors in August 2009 for issuing medium- MmEXsmpadfMEThBsE
term notes in a registered amount of 2.7 billion to be issued in % afteER27EL  FEEBXA
two tranches. The handling fee was 0.3%. The first tranche, in an FTHZ= " PMREIT c E—IKRZ
aggregate amount of RMB1.3 billion, was issued on 24 August ZENFNAZTUBEET 28R
2009. Its maturity period was 5 years, with a coupon rate of 4.95%. ARE13MET - EFHRRSF - BH
Interest was payable every 12 months. The second tranche of MEH495% @ FEIEE/I12MEA -
RMB1.4 billion was issued on 28 July 2011 with a maturity period FZRARZTE——F LA+ \HE
of 5 years. The coupon rate was 5.65% with interest payable every 7 SBEAARKI4ET  BFHR
12 months. R5F - REFMER5.65% - (FBIEE

RI12MEA -
As at 31 December 2012, balance of bonds payable are listed as RZE——ZF+=ZA=+—08 " EH
follows: BEHARFEFRAT
Interest

Outstanding payable at Accrued Interest Interest

balance at year- interest in paid in payable at

Facevalue Issuing date Bond period year-end beginning current year current year year-end

HE B7A9 E5HR HREAE FERFFIE RERHAS REBHHE EREAFE

Medumtemnote  HEEE 140000000000 2011728 Syeas5% 140232806285 3295833333 7910000000  (79,10000000)  32,95833333

Medumtermnote  HHEE 1,300,000,00000  2009-8-24 Syears5% 120916121036 2145000000 6435000000  (64350,00000)  21,450,000.00
As at 31 December 2011, balance of bonds payable are listed as RZT——F+=A=+—8H ' Ef

follows: BHFERFRIIRAT ¢
Interest

QOutstanding payable at Accrued Interest Interest

halance at year- interest in paid in payable at

Facevalue  Issuing date Bond period year-end beginning current year current year year-end

HE  %7A4 gl HARE FARATIE RERETIE REEHFE FREMTIE

Medium-term note FHZRE 1,400,000,000.00  2011-7-28 5years 5% 1,398,599,082.69 - 32,958,333.33 - 32,958,333.33

Medumtemnote  HHEE 130000000000 2009-8-24 SyeasSF 18887198653 2145000000 6435000000 (64350000000 21450,00000

252  WEICHAI POWER Co., LTD. LSS NBRERAS



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTeES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
36. Long-term payables

871 5 ¥R R B 5 (48)
—F-—F+=A=f—HAAEET)

h - SHIBHRETEZIREFE(E)

36. RHIER

31 December

31 December

2012 2011
= =T %
TZA=1—H | s
Government grants for B (&8 B B

national debt projects 5,500,000.00 5,500,000.00
Mudanjiang Finance Bureau La s DANITE N - 16,000,000.00

Interest subsidy for the project of producing ~ fFZE60E & CVC 3
600,000 CVC series compressors annually BRAEHTE H B B X - 10,580,000.00
Others HAth - 4,297,700.00
5,500,000.00 36,377,700.00

37. Special payables
31 December 2012

At year-

beginning

FOY

37. BEEEMARK

Increase Decrease
during the year  during the year
KREZM KEFD

At year-end
ERY

Interest subsidy for liquid fund granted & &1 BREE B~

by provincial finance office TEELEZES 23,000,000.00 - - 23,000,000.00
Special funds of national debt - BlEEEE ¢ -
establishment of key industry EREFREA
revitalization and technological RifidiEEEER
renovation projects - 20,000,000.00 - 20,000,000.00
23,000,000.00 20,000,000.00 - 43,000,000.00
31 December 2011 —FE——4F1+=HA=+—H
At year- Increase Decrease
beginning during the year during the year At year-end
FE ARELIN KERD ERY
Interest subsidy for liquid fund granted % BATER(#9
by provincial finance office TBESERES 23,000,000.00 - - 23,000,000.00
Special funds of national debt - BEZHAS -
establishment of key industry BREEREN
revitalization and technological FRATBGETR B 2
renovation projects 21,000,000.00 - (21,000,000.00) -
Land premium subsidy TR SRR 11,090,000.00 - (11,090,000.00) =
55,090,000.00 - (32,090,000.00) 23,000,000.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
38. Other non-current liabilities

871 5 ¥R = B 5 (48)
—F-—F+=A=+—AAEET)

38. HftIERBIEE

31 December
2012

—E—-—fF
+=A=+-8

h - SHIBHRETEZIREFRE(E)

31 December
2011
—E——fF
+=-RA=+—H

Defined benefit plans %&‘Eﬁé‘ﬁ%u 757,944,296.30 =
Put options in relation to DERREREZS MR
minority interests ﬁ%,ﬁmg 622,325,082.99 -
Deferred income FEIEW 326,498,982.94 64,706,818.39
Others Hib 38,189,881.60 13,799,432.71
1,744,958,243.83 78,506,251.10
Description of other non-current liabilities: HiIEmsa &R
Details of the defined benefit plans are set out in Note X. 6. BEXATE A AT T 60

Put options in relation to minority interests represent the rights
granted to the minority shareholders to dispose of the 20%
interests in #fEREA E 2 to the Group during the acquisition
of 70% interests by the Company in M{BRERE % Pursuant
to the accounting policy of the Group, the present value of the
amount required to be paid at the time of redemption deducted
from equity (other than minority interests) was recognized as
financial liabilities of the Group. Details of the option arrangement
are set out in Note IV. 4.

Deferred income are detailed as follows:

HAOBRRESAREN L EHERE
$EIE&§EEN%M%ﬂ@é%
EERBIETE T O BRRSER
BENZTAR20%MER LELA
SEERN > REAKESTRERNA
F@%%%iﬁ%éﬁ%ﬁ@%%ﬁ
(B BRI R 2 5N RN ERTERR
AEETRARE  BRAAR %%km
FERMIEE - 4.

BTNz BEBINT

31 December

31 December

2012 2011
—E——& —T—F
TZA=1—H [ s

Land-related government grant 2+ AR R Y BT 4R B
Technological renovation and financial RUMMPHREEE S

WEICHAI PoweR Co., LTD.

special funds
Public rental housing grants from BT ATEEE)
the government
Other government grants related to assets

HAth B8 2 AR A O BT 465 B

Special funds of national debt HEZEES
Funding for pilot enterprise project of B EREAR R
remanufacturing of automobile components  JEH &4

Establishment of key industry revitalization and PR F0 4 25 2§ 2= 35 R S AN =24l
technological renovation projects in Shaanxi 23
Government incentive I B2

293,847,119.48

31,553,863.39

698,000.07
400,000.00

11,092,284.46

15,180,000.00

19,922,027.99

7,857,746.40

6,000,000.00
4,654,759.54

326,498,982.94

64,706,818.39

R NBRNBRAT



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
39. Share capital

BT FS ¥R R B 5E (48)
ZE——FFtZA=+—HARKT)

h - SHIBHRETEZIRBEFRE(E)

39. AR

2012
At year-beginning Increase(decrease) of shares in current year At year-end
Y A (5 RY XY
Distribution of
dividends for

No. of shares Percentage shares  Others Sub-total  No. of shares Percentage
bl ]
b | (%) TERERH NGt k& )]

i, Restricted shares — EREKHRH
State-owned legal person shares AR EAGR 373,24,594.00 240 74,644919.00 - 7464491900  447,869,513.00 240
Other domestic shares AfRERR 118,520,000.00 741 23,704,00000 - 2370400000 142,224,000.00 111

Incl: Domestic non-state-owned b BRIEEEA
legal person shares R 71,160,000.00 427 14,232,000.00 - 14,232,000.00  85,392,000.00 427
Dormestic natural person shares BREANER 47,360,000.00 284 9,472,000.00 - 9,472,000.00  56,832,000.00 2.84
Overseas shares BOMER 78,440,000.00 4an 15,688,000.00 - 15,688,000.00  94,128,000.00 4n
Including: Overseas legal person shares £ : ZANE AR 78,440,000.00 471 15,688,000.00 - 1568800000  94,128,000.00 4n
Overseas natural person ENERNHR

shares - - - - - - -
570,184,594.00 3420 114,036,919.00 - 114,036919.00  684,221,513.00 34.2

il Non-restricted shares = BRERERG
RMB ordinary Shares NEE LR 69110677200 4148 138,221,354.00 - 12135400 82932812600 4148
Domestic listed foreign shares B EHEINER = - - - - - _
Qverseas listed foreign shares B0 EmESMER 404,800,000.00 2430 80,960,000.00 - 80,960,000.00  485,760,000.00 2430
1,095,906,772.00 65.78  219,181,354.00 - 219,181,354.00 1,315,088,126.00 65.78
ii. Total no. of shares = kg 1,666,091,366.00 10000  333,218,273.00 - 333218,273.00 1,999,309,639.00 100.00
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V. NoTES TOo KEY ITEMS OF CONSOLIDATED f - EHBERRETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)
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39. Share capital (Continued) 39. BRAR(EE)
2011 —F——F
At year-beginning Increase(decrease) of shares in current year At year-end
g AEE(R R EXT
Distribution of
dividends for

No. of shares ~ Percentage shares Others Sub-total No. of shares  Percentage
/] i
k& (%) TRERERA Hitr 1Nt e (%)

i, Restricted shares — BRERHRD
State-owned legal person shares AR AR 373,224,594.00 240 - - - 3B45400 2240
Other domesti shares EtomERR 118,520,000.00 1Al = = - 118,520,00000 1Al

Incl: Domestic non-state-owned £ BRFEREZA
legal person shares BR 71,160,000.00 427 - - - 71,160,000.00 427
Dornestic natural person shares BREANER 47,360,000.00 284 - - - 47360,000.00 284
Overseas shares BANR 78440,000.00 47 - - - 78,440,00000 47
Including: Overseas legal person shares % : ZANE AR 78,440,000.00 4n - - - 78440,000.00 41
Overseas natural person EEINER AT

shares - - - - - - -
570,184,594.00 342 - - - 570,184,594.00 34.22

il Non-restricted shares — BREKHRH
RMB ordinary Shares ARELER 691,106,772.00 4148 - - - 691,106,772.00 4148
Domestic listed foreign shares B EEINER - = = - - _ -
Qverseas listed foreign shares B ETEINER 404,800,000.00 2430 = = - 404,800,000.00 2430
1,095,906,772.00 65.78 - - - 1,095,906,772.00 65.78
iil. Total no. of shares = kg 1,666,091,366.00 100.00 - - - 1,666,091,366.00 100.00

In accordance with the resolution of the annual general meeting
2011 and the amended Articles, on 29 June 2012, the Company
transferred 333,218,273 shares representing RMB333,218,273
from the retained earnings to registered capital, upon which
the total capital of the Company was 1,999,309,639 shares.
The transfer has been verified by Shandong Zheng Yuan Hexin
Accountants Limited (IR IERFEARE EZEHAIEHF) in its
verification report Lu Zheng Xin Yan Zi (& E{5%5F) No. (2012)

1013.

WEICHAI PoweR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

40. Capital reserve

BT FS ¥R R B 5E (48)
ZE——FFtZA=+—HARKT)

h - SHIBHRETEZIRBEFRE(E)

40. BARQE

2012 —E——4F
Atyear- Increase during Decrease during
beginning the year the year At year-end
EIE AER KERD XY
Share premium BB 1,219,789,901.43 = - 1,219,789,901.43
Other capital reserves (Note) HiEARTE () 301,046,503.11 35,730,230.63  (714,190,653.12)  (377,413,919.38)
1,520,836,404.54 35,730,230.63  (714,190,653.12)  842,375,982.05
2011 —F—
At Increase during  Decrease during At
year-beginning the year the year year-end
EE N KERD ERE
Share premium BARw(E 1,219,789,901.43 - - 1,219,789,901.43
Other capital reserves (Note) HihEARAE(GE) 773,528,364.27 - (472,481,861.16)  301,046,503.11
1,993,318,265.70 - (472,481,861.16) 1,520,836,404.54
Note: Capital reserve — increase or decrease in other capital reserves in the it BARE-RMERDEREEN - B
current period are primarily attributable to the changes in fair value of DFEXA BN E SR EENT EEE
available-for-sale financial assets, changes in other interests in associates B« BE DRI A iE R E B L R R
and recognition of put options in relation to minority interests. DR 2 AR L B AT -
41. Special reserve 41. HERHE
2012 —E——4F
Opening Increase during  Decrease during Closing
balance the year the year balance
0¥ AREL KERD XY
Safety funds REHEED - 7382487550  (50,735332.98)  23,089,542.52
2011 —F——F
Opening Increase during  Decrease during Closing
balance the year the year balance
EHE AREESE RERD ERE
Safety funds ZEEEE = - _ _
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V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
42. Surplus reserve

43.

258

h - SHIBHRETEZIREFRE(E)

42. ERNTE

2012 —E——4F
Atyear- Increase during Decrease during
beginning the year the year At year-end
EIE AER KERD XY
Statutory surplus reserve EERMDIE 1,935,774,543.04  364,353,923.78 - 2,300,128,466.82
2011 —FE——iF
At year- Increase during Decrease during
beginning the year the year At year-end
FOH REREM KERD ERE
Statutory surplus reserve EERHBRNE 1,424,081,328.77  511,693,214.27 - 1,935,774,543.04

According to the provisions of Company Law and the articles of
association, the Company appropriated statutory surplus reserve
at 10% of the net profit. Where the accumulated amount of the
statutory surplus reserves reaches 50% or more of the Company'’s
registered capital, additional appropriation is not needed.

Retained earnings

RIBRNREMARRERMRE - A
NEEFFEON10%REVAERHBA
B  AERBABEAEAERAA
FEMEARS0% A LR - AT REIRER o

43. RO EHNHE

2012 2011
—E—=F i

Retained earnings at year-beginning  ZRFEFA) AR D B HH
of current year

Net profit attributable to shareholders 53 EB & Q Bl iR B AY

17,813,666,654.13 13,445,984,645.13

of the parent o [ 2,990,996,934.91 5,596,927,166.88
Less: Appropriation of surplus reserves J : 12BN &4 A TE Note V. 42

Witz - 42 364,353,923.78 511,693,214.27

Ordinary share cash dividends JERT @RI &
payable &l 366,540,100.50 716,419,287.38

Ordinary share dividends FEATE R AR =
payable [i& A1) 333,218,273.00 =
Others HAh 2,931,750.95 1,132,656.23
Retained earnings at year-end FERRDEEAE 19,737,619,540.81 17,813,666,654.13

WEICHAI PoweR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

43.

44,

Retained earnings (Continued)

On 29 June 2012, the profit distribution scheme 2011 was
reviewed and approved on the 2011 annual general meeting of
the Company. Based on the 1,666,091,366 shares, representing
the total share capital of the Company, all shareholders were
entitled to 2 shares with cash dividend of RMB1 (incl. tax) for every
10 shares held. The total dividend and cash dividend distributed
amounted to RMB333,218,273.00 and RMB166,609,136.60
respectively. On 30 August 2012, the interim dividend distribution
plan 2012 was reviewed and approved on the second meeting
of the third session of the Board of the Company. Based on the
1,999,309,639 shares, representing the total share capital of
the Company, all shareholders were entitled to cash dividend of
RMB1 (incl. tax) for every 10 shares held. The total cash dividend
distributed amounted to RMB199,930,963.90. As at the date of
approval for issuance of these financial statements, distribution of
such dividends had been completed.

Revenue and cost of sales
The revenue is listed as follows:

Revenue includes turnover and other revenue that arise in the
course of the Group’s ordinary activities. The Group’s turnover,
which arises from the principal activities of the Group, represents
the net invoiced value of goods sold, after allowances for returns,
trade discounts and the value of services rendered; and gross rental
income received and receivable from investment properties.

BT FS ¥R R B 5E (48)
ZE——FFtZA=+—HARKT)

h - EHIBHRETEZIREFE(E)

43.

44,

2012
—E——F

ROBEFE(E)
R-ZZE——FA-+hIB &RQF
T —FRREAFASELBB=
E——FEFEIEAR - UARQF]
4ERR7R1,666,091,366 8 AES - AR
BRI ERIZ 1 0B IR 20 ~ RIS ALFI
ARBIT(ER) - HRFERERFIA
[R#333,218,273.007T & 38 £ B A
R #166,609,136.607C - — & — —4F
NA=Z+H  ARRZEZAESE
EREBT _E——EFHHLAES
T 5 LAZRA R 4RR%A81,999,309,639
RAEEH  MEERES10RIKER
SRFAREIT(ER)  HERERS
F% FI] A B2 % 199,930,963.90 7T ° & 1
A EHREIAERLEB - ZERFE
BENEE -

ERBARRAE
LREBAFIROT :

BABEASEREXEBETES
WEEBLEMEA  AEEBXE
XBTPELENEXBREFAMGER
g BEIM - ARERENEER
BEHEEMNBERFEURKRENE
EEW R EKHES WA LR -

2011
i

TEEBRA
HEBBA

Revenue from principal operations
Other revenue

45,884,023,651.55 56,613,805,475.77

2,281,371,198.08

3,405,459,627.81

48,165,394,849.63 60,019,265,103.58
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371 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
44, Revenue and cost of sales (Continued)

Cost of sales is listed as follows:

871 5 ¥R = B 5 (48)
—F-—F+=A=+—AAEET)

h - SHIBHRETEZIREFRE(E)

ERBARA (&)
BERATIRT :

2012 2011
=F—=F =T %

44,

Cost of sales for principal operations ESLE 7 %N
Other cost of sales H b AR AR

36,665,026,614.31 43,751,789,812.10
2,110,017,507.48 3,054,816,792.03

38,775,044,121.79 46,806,606,604.13

Information related to principal operations is listed by sector as

TEFRBODTTRERLT ¢

follows:
2012 2011

—E--F —FT——F
Revenue Revenue Cost
A A AR
Manufacturing of transportation RRER R 45,635,494,431.25 36,424,834,215.81 56,185,894,218.18  43,356,760,106.90

equipment b5 3

Others Ht 248,529,220.30 240,192,398.50 427,911,257.59 395,029,705.20
45,884,023,651.55 36,665,026,614.31 56,613,805,475.77 43,751,789,812.10

Information related to principal operations is listed by regions as

TEXEBHOMEBEEAT

follows:
2012 2011
—E-—& 2%
Revenue Revenue Cost
KA WA AR
Domestic A 42,642,872,536.00 33,665,813,015.62 53,792,900,482.89 41,234,118,786.83
Overseas EiN 3,241,151,115.55  2,999,213,598.69  2,820,904,992.88  2,517,671,025.27
45,884,023,651.55 36,665,026,614.31 56,613,805,475.77 43,751,789,812.10
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
44, Revenue and cost of sales (Continued)

871 5 ¥R R B 5 (48)
—F-—F+=A=f—HAAEET)

h - SHIBHRETEZIRBEFRE(E)

44,

ERWAR A ()

Information related to principal operations is listed by product type

as follows:

TEXBNODERERAOT

2012 2011
ot SV —F——F
Revenue Revenue Cost
A ] A AR

Complete vehicles and key BERBRT T 33,543,662,414.54  26,233,968,319.58  43,129,720,935.95 32,875,768,516.26
components

Non-automobile engines R 4,820,564,159.30  4,138,725947.23  5:891,140,247.53  4,586,062,871.21

Other components HEiTHe 7,351,457,606.87  6,139,649,285.48  6,962,181,959.70  5,745,332,915.85

Others Hi 168,339,470.84  152,683,062.02  630,762,332.59 544,625,508.78

45,884,023,651.55 36,665,026,614.31 56,613,805,475.77 43,751,789,812.10

In 2012, revenue from the top 5 customers is presented as follows:

TE - HFRRAREPHEERAL

™

Proportion of
total revenue

Amount (%)

48 ZE WA EE

Xl (%)

Beiqi Foton Motor Co., Ltd EARAESERNARAQRF] 3,436,932,876.61 7.14

Faw Jiefang Automotive Co., Ltd — AR AR AR 1,011,705,835.75 2.10

Zoomlion Heavy Industry Science and B ERID AR AR

Technology Co., Ltd 1,168,529,282.75 243

Pang Da Automobile Trade Co., Ltd BEAREERKRNDER AR 920,531,481.27 1.91
Baotou Northern Benz Heavy Truck BIEIL A ERREAR A A

Company Limited 579,908,549.86 1.20

7,117,608,026.24 14.78
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS R R B 5E (48)
31 December 2012 (Expressed in Renminbi Yuan) —E——FF+_A=F+—H(AR% )

V. NoTES 70 KEY ITEMS OF CONSOLIDATED D~ SHEBBFEHREXEZIEBFEGE)
FINANCIAL STATEMENTS (CONTINUED)
44. Revenue and cost of sales (Continued) 44, EHEWARREA(E)
In 2011, revenue from the top 5 customers is presented as follows: CE-—FRRABEPHEERAN
™

Proportion of
total revenue

Amount (%)
1G4 WA LA
Ei) (%)
Beigi Foton Motor Co., Ltd bAEBEAERNERAF 5,715,414,615.50 9.52
Faw Jiefang Automotive Co., Ltd — B PCSEER AR 3,254,161,257.99 5.42
Dongfeng Motor Co., Ltd REAEERAREAELR
(Commercial Vehicle Company) 1,612,994,888.88 2.69
Baotou Northern Benz Heavy Truck BEEIFERTERR AR
Company Limited 1,515,186,462.10 2.52
Pang Da Automobile Trade Co., Ltd EXABEERMNERAT 1,203,364,393.60 2.00
13,301,121,618.07 22.15
Revenue is listed as follows: EEWATITRAT
2012 2011
—E——F —E——1F
Revenue from principal operations FEHEBWA
Sales of goods and others SHER m R EA 45,884,023,651.55 56,613,805,475.77
Other revenue HMEBHA
Sales of materials SHEME 1,478,502,944.71  2,455,373,102.79
Sales of power HEBN 33,569,090.98 33,199,250.02
Lease income HEWA 41,213,183.91 73,085,716.76
Provision of non-industrial services IR IET 4% 31,992,391.29 15,367,116.10
Others Hih 696,093,587.19 828,434,442 .14

2,281,371,198.08  3,405,459,627.81
48,165,394,849.63 60,019,265,103.58
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
45. Taxes and surcharges

BRI (@)

45, EEB SR

—E——Ff+-A=1+—H(AE¥T)

h - SHIBHRETEZIRBEFRE(E)

2012 2011

—E-C—F —T——%F

Business tax B 15,322,642.75 9,419,975.18
City construction tax WER 91,678,731.54 125,279,594.83
Educational surcharge A BN 69,143,955.63 78,440,506.80
Others Hih 11,083,408.30 8,869,184.02
187,228,738.22 222,009,260.83

Please refer to Note lll. Taxation for tax rates.

46. Distribution and selling expenses

AHRIRES RS B -

46. HEEH

2012
—E-—fF

2011
—F—F

After-sales and product return fee
Freight and packaging fee
Marketing fee

Staff costs

Travel fee

Office expenses

Lease fee

Fixed assets depreciation

Others

=B REMREER
BENDES
mEHRHER
BIA

ERE

EN =2

HeEs
EEEETE

Hth

1,054,557,011.65
624,653,389.50
213,557,544.96
220,784,973.23
79,871,066.39
33,211,491.67
12,433,957.17
7,204,970.54
187,204,115.78

1,419,232,150.78
732,022,441.24
241,208,231.95
194,701,385.41
73,660,839.16
28,601,150.08
27,991,364.03
10,390,585.59
179,047,458.66

2,433,478,520.89

2,906,855,606.90
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V.

264

-

BT FS ¥R R B 5E (48)
—E——FF A=+ —HARKT)

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
47. General and administrative expenses

i

=12 E

2012
—E——F

h - SHIBHRETEZIREFRE(E)

2011
—ET——%F

Staff costs

Experiment expenses and development

expenses

External support fee

Office expenses

Fixed assets depreciation

Taxes
Travel fee

Fuels and materials expenses

Promotion fee
Lease fee
Repair fee

Transportation fee
Vehicle usage fee

Heating expense
Others

BTRA

AREBLFAEER

SMEBST B
WRE
BEEEENE
B

ZIRE
KRR B b L B
EEEEER
HE?
B8
EHE
EWmERE
RIRE

HAl

1,103,348,844.58

494,547,772.40
458,710,825.35
289,735,788.48
274,034,327.67
129,764,961.41
79,899,514.46
43,830,138.58
41,559,878.39
38,734,642.63
33,081,689.59
32,203,843.26
18,820,090.27
10,164,591.74
184,229,458.37

1,073,481,282.17

573,524,887.65
143,541,390.13
265,691,123.61
178,797,488.04
131,708,379.92
67,151,640.10
38,197,018.46
67,611,197.41
45,516,620.89
54,378,771.43
31,094,116.61
26,699,104.77
19,944,292.44
304,938,366.39

3,232,666,367.18

3,022,275,680.02

administrative expenses above.

WEICHAI PoweR Co., LTD.

The auditing fees of RMB11,600,000.00 for the financial
statements for current year has been included in the general and

KB NBRMNERAS
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

h - SHIBHRETEZIRBEFRE(E)

48. Finance expenses 48. BIER
2012 2011
—=fF —E—%F
Interest expenses e H 335,264,691.93 225,759,403.63
Less: Interest income B FLEMA 340,047,429.55 212,115,787.51
Amount of interests capitalized FNEBEREEE 18,311,603.85 -
Exchange gains or losses fE 5 B (2,998,888.30) 7,628,657.80
Handling fees and others FEBRHM 16,248,787.76 9,508,426.81
(9.844,442.01) 30,780,700.73

Amounted of borrowing costs capitalized has been included in
construction in progress.

fERBEREMEERO A AERTIE °

2012 2011
== —T——4F
Interest expenses: MEZH : 335,264,691.93 225,759,403.63
Interests on bank loans, overdrafts and other S&ERBERIPEBBITER
borrowings wholly repayable within 5 years &% &E‘rﬂz%mé’]ﬂ 335,264,691.93 225,759,403.63
49. Impairment loss of assets 49. BEERMEREX

2012

—E—CfF

ZRIAK (as)

(24,162,802.85)

Loss/(gain) from bad debt

Loss due to decline in value of inventories FEWEERL 102,575,927.50
Impairment loss of fixed assets & E & BRI EE K =
Other impairment loss Hib R EER (357,357.01)
Impairment loss of long-term equity REREIRERER L

investments 1,408,500.00

(78,979,225.28)
93,878,775.99
3,611,951.99
87,950.54

79,464,267.64

18,599,453.24
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
371 December 2012 (Expressed in Renminbi Yuan)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED f - EHBERRETZIEEFE(E)

FINANCIAL STATEMENTS (CONTINUED)

266

50. Investment income 50. REUEE
2012 2011
—E-C—F —ET——%F

Long-term equity investment under

KAEZE R IBAEIRE

the cost method 1,080,000.00 -
Long-term equity investment under EEEZENRIRERE
the equity method 29,987,138.09 118,940,019.23
Incl: investment income from investments Hi : B E PR E
in associates 29,987,138.09 118,940,019.23

Investment income from disposal of
subsidiaries
Investment income from disposal of

BREFRARIELNRE RS

BREMEMRELNRE W

186,963,951.52

associates 21,814,350.32 -
Investment income from disposal of BEEHMRAREREES
other long-term equity investments I E W2 - 33,230,557.38
Investment income from disposal of REAHILESREERS
available-for-sale financial assets HI3% & W 1,900,045.80 =
Investment income gained during the period %A FHA[HtHESRIEE
in which the Company held listed B BT AR & e
available-for-sale financial assets 4,800,000.00 5,600,000.00
Others Hit 4,962,820.30 =
251,508,306.03 157,770,576.61

WEICHAI PoweR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

NoTES TO KEY ITEMS OF CONSOLIDATED

871 5 ¥R R B 5 (48)
—F-—F+=A=f—HAAEET)

FINANCIAL STATEMENTS (CONTINUED)

50. Investment income (Continued)

The top 5 investees with highest aggregate profit in long-term
equity investment income under the equity method are presented as

follows:

50. ®REUWE ()
‘AR ENRPBERE ST
B BRERSOARERREELN

2012
—E—_—F

™

h - SHIBHRETEZIRBEFRE(E)

Shanghai Xinlian Chuangye Investment Co., Ltd.

Shanzhong Finance Leasing Co., Ltd.

Weichai Power Westport New Energy Engine

Co., Ltd.

Shandong Heavy Industry Group Finance Co., Ltd
CIMC-SHAC (Xi'an) Special Vehicles Co., Ltd.

EEEBAIZIRERR AR
IWEREHERRAQR
MR NI E R RS BR AR

WRETEEMBHERAR
FERAER(AR)ERERRAF

24,047,635.51
19,229,850.67

17,520,755.56
2,424,654.78
1,085,587.99

64,308,484.51

2011
—T——1fF

Shanghai Xinlian Chuangye Investment Co., Ltd.

Shanzhong Finance Leasing Co., Ltd.

Weichai Power Westport New Energy Engine

Co., Ltd.

CIMC-SHAC (Xi'an) Special Vehicles Co., Ltd.
Shaanxi Fuping Shangi Logistics Park Co., Ltd

LEEBAIRIREARAF]
LEmERERRAT
MR NIRRT RS ERAA]

FERRANER(AR)ERERRAF
PR & F R TR E A R A A

110,461,319.98
15,946,265.91

11,457,232.50
3,981,174.46
1,748,068.88

143,594,061.73

As at 31 December 2012, the Group was not subject to significant RZEBE—ZF+ZA=+—08 &%
[ 1945 8 Wz b 11 # 85 KPR | ©

restrictions in remitting its investment income.

51. Non-operating income

51. &EZEIMRA

2012
—E—_F

2011
—T——

Government grants

Gain on disposal of non-current assets
Incl: gain on disposal of fixed assets

gain on disposal of intangible assets

Profit from debt restructuring

Gain arising from the excess of fair value
of identifiable net assets related to
the acquired business over consideration
of business combination

Others

BB
FRBEERENS
b BEEERENZ
BEEERETIR
BEBEENE
EBA NS HEE N REE
WEHRBAHRFEE
AR BEEENKES

152,893,444.51
17,829,894.56
15,917,375.10
1,912,519.46
36,889,291.88

Hith 70,942,231.37

172,145,893.26
38,936,620.12
18,941,351.54
19,995,268.21
19,267,573.99

12,749,645.63
45,870,608.49

278,554,862.32

288,970,341.49
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OoF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
51. Non-operating income (Continued)
Government grants charged to profit or loss for the current period
are presented as follows:

871 5 ¥R = B 5 (48)
—F-—F+=A=+—AAEET)

h - SHIBHRETEZIREFRE(E)

51. &R (E)
FTAEBBEEMNBAMHET

2012
—E-—F

2011
i

Income of financial subsidies INEEHENT PN
Government grant Bk S
Refund of VAT levied SRR ER
Others HAth

59,931,315.50
27,551,628.34 =

32,125,745.14
33,284,755.53

129,698,006.18

38,883,050.60
3,564,836.48

152,893,444.51

172,145,893.26

During the period, the Company received government subsidy in
total of RMB152,893,444.51, including:

(1)

)

268

WEICHAI PoweR Co., LTD.

the Company received tax refunds amounting to
RMB28,369,000.00 from Hanting Finance Bureau in
Weifang City during the year; pursuant to Wei Gao Cai
Zhi (2012) No. 513 issued by the Finance Bureau of High
Technology Industrial Development Zone, Weifang, the
Company obtained interest subsidy for imported goods
of RMB9,151,600.00; and obtained grants for patent of
RMB390,000.00 pursuant to Wei Gao Cai Zhi (2012) No.
537 issued by the Finance Bureau of High Technology
Industrial Development Zone, Weifang.

Xi'an Fast Auto Drive Co., Ltd., a subsidiary of the Company,
obtained a grant from the technological innovation and
supporting fund amounting to RMB24,140,000.00 for the
development project of AMT for machinery of heavy-duty
commercial vehicle.

KB NBRMNERAS

A R AMCB U 18 B S ET AR
152,893,444.517C - Hp :

(1

)

KRB AFEWE #HTHES
EERBEHBRET ARE
28,369,000.007T ; WRIE A =
FEWEXEREEMBRES
B135(2012) 513583014 - EUSH#E
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
Non-operating income (Continued)

51.

3)

Pursuant to Qi Shan Guo Shui Han (2012) No. 9 and Qi Shan
Guo Shui Han (2012) No. 10, Shaanxi Heavy-duty Motor
Company Limited, a subsidiary of the Company, obtained
the exemption from value-added tax applicable to special-
purpose military vehicles from State Administration of
Taxation of Qishan of RMB32,125,745.14; obtained subsidy
for sustaining the leading industry development (2012)
from Finance Bureau of Xi‘an Economic and Technology
Development Zone of RMB7,800,000.00; obtained
incentives for industrial product accessories from the Finance
Bureau of Xi‘an of RMB2,000,000.00 and subsidy from
the organizational department of municipal committee of
RMB600,000.00 pursuant to Shi Cai Fa (2011) No. 1131
issued by the Finance Bureau of Xi'an; obtained subsidy
for constructing the Shaanxi Province public service trade
platform (2011) of RMB1,200,000.00 from Xi‘an Municipal
Bureau of Finance pursuant to Shi Cai Fa (2012) No. 1083
issued by Xi'an Municipal Bureau of Finance. It has also
obtained incentives for expanded sales in respect of LNG/
CNG heavy-duty trucks from the Ministry of Industry and
Information Technology of Shaanxi Province/the Department
of Finance of Shaanxi Province of RMB12,500,000.00
pursuant to Shan Cai Ban Jian (2012) No. 354 issued by the
Department of Finance of Shaanxi Province.

52. Non-operating expenses

871 5 ¥R R B 5 (48)
—F-—F+=A=f—HAAEET)

h - EHIBHRETEZIREFE(E)

51.

52.

2012
—E——F

LRI ()

@)

AABZ FRRIRASHTEE
R A B R #E s |1 B R 1(2012) 9
5% DA B2 s LU B A ER(2012) 1057
S LB R ERFEERS
I ER AR 32,125,745.14
T ¢ WSR2 A A B B
BBERE T _FRIEEE
%R & & AR 7,800,000.00
7L RIBF R B BB T B
(2011) M3SEXHRERZ T
HBEIEMERREREA
R % 2,000,000.00 7T #1 77 % 4R
5 36 19 A R #600,000.00 7T 8
B) ¢ BIBF R B BB T B 8
(2012) 10835 X HEVIS A& T
PBBE_ZT——FERRAAE I
BRAERBFEERESAR
#1,200,000.007T ° HRIKFRFAE
B ER B2 PR B 9522 (2012) 35457 XC
HERBUE|BRAE TEMEL
{LEB /BRia & B BUEE R A LN G/
CNGEFRERIBERE AR
12,500,000.007T ©

BT

2011
i

Loss on disposal of non-current assets EREEEREBIBR
Incl: Loss on disposal of fixed assets Hep: BEEERERX
Loss on disposal of intangible assets EREERBERX
Loss on disposal of construction EEIRREEELX
in progree

Loss on disposal of other non-current assets ~ EfhIEREEERE Bk

Loss from debt restructuring (EGETEEEES

Donation expenditure HHMBRE

Others HAh

18,350,863.77
13,206,862.19

2,298,000.00
2,846,001.58
1,908,357.58
12,336,302.20
5,011,131.99

24,318,163.27
24,313,146.37
5,016.90

1,158,968.50
11,239,653.88
3,655,656.20

37,606,655.54

40,372,441.85
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V.

270

WEICHAI PowerR Co., LTD.

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Income tax expenses

B FS ¥R R B 5E (48)
—E——FFZA=+—HARKT)

h - SHIBHREEZIREFRE(E)

53. FTSRiEM

2012 2011
—E——F —T——%F

Current tax expenses SHIFETHE R 586,987,990.84 1,021,492,840.18
Deferred tax expenses RIEFTISTIE A 138,559,249.21 77,017,774.87
725,547,240.05 1,098,510,615.05

The relationship between income tax expenses and the total profit is

listed as follows:

PS T B A3 820 B A SR 0 B R D1 R 4

T
2012 2011
—E——fF —T——%F

Total profit

Tax at statutory tax rate

Effect of different tax rates applicable
to parent and some subsidiaries

Adjustments to current income tax of
previous periods

Profits and losses attributable to

ANk

R R RS BIE
FATRELT AT
BRTRRENYE
AR ERRS 2 ERF SR
OEE S
REABE D2 AR

Note 7+

3,959,813,788.73

(406,073,323.83)

7,418,506,273.98
986,842,933.36  1,849,744,812.45
(722,241,043.56)

4,060,119.13 4,439,644.54

associates (4,498,070.71) (19,794,333.92)
Income not subject to tax EIAINTL R (1,152,641.24) (4,439,100.07)
Expenses not deductible for tax DRI E R 22,355,897.81 8,483,290.31
Tax incentives on eligible SR ER=N LU= g i)

expenditures EENTRESR (67,393,995.49) (71,596,745.08)
Utilization of deductible losses F) B LART 4 FE &9 AT 440

from prior years &1 (5,546,072.65) (7,689,412.47)
Unrecognized deductible losses REERH A HEE 179,535,822.15 50,733,437.09
Effect of unrecognized deductible REERA AN B R 1

temporary difference ZENTE 17,416,571.52 10,870,065.76
Income tax expense at the Group's ~ (ZANEE TR RHE

effective tax rate R ET1S T & A 725,547,240.05 1,098,510,615.05

Note: The income tax of the Group is calculated based on the estimated taxable
income gained in the PRC and applicable tax rate. Tax arising from
the taxable income in other regions is calculated at applicable tax rate
according to existing laws, interpretations and practices of the country in

which the Group operates.

No provision for Hong Kong profit tax has been made as the Group
had no taxable profits arising in Hong Kong for the year.

KB NBRMNERAS
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

V. NoTeEs To0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
54. Earnings per share (EPS)
The basic EPS is calculated by dividing the net profit of the current
period attributable to the ordinary shareholders of the Company by
the weighted average number of outstanding ordinary shares.

The calculation of basic EPS is detailed as follows:

SIS REE (@)
—E——fFf+-_fA=+—H(AE%T)

h - SHIBREEZIREHE(E)
54. ERWE
AASRNGE RRBEREAT LR
AR 038 B AT B UABEAT 51
BB T E -

ERGRIGEH AR HIT

2012 2011
—E—_—F —E——F

Earnings g
Net profit of the current year attributable to
ordinary shareholders of the Company

5 Bk

= EFENE

BB EBAAIR

2,990,996,934.91 5,596,927,166.88

Shares & 17
Weighted average number of the ordinary

RRAREITHEINE WA

shares outstanding of the Company (Note) NEFHE () 1,999,309,639.00 1,999,309,639.00
EPS (RMB/share) B kE T BR) 1.50 2.80

The Company holds no potential shares that are dilutive.

Note: With the approval by the Company’s annual general meeting 2011 on
29 June 2012, the first general meeting of A Shares shareholders in
2012 and the first general meeting of H Shares shareholders in 2012, the
Company proposed to distribute 2 bonus shares for every 10 shares held
by shareholders and a cash dividend of RMB1.00 (including tax) for every
10 shares based on the total share capital of 1,666,091,366 shares on
the record date namely 31 December 2011, without transfer from capital
reserve. Upon completion of the bonus issue, the total share capital of the
Company was 1,999,309,639 shares.

In order to maintain the comparability of accounting indicators in
the previous and future periods, earnings per share for 2011 has
been recalculated based on the adjusted number of shares.

ARR)EMHEIEEER -

7 RBEARRIZE——FNA-1TNARBR
T —FREFFAG  —F—=
FE—RARBRRAEG  —F——4F
E—KRHRRE &z Al - U=
F——fFF - A=+—HAEEEAM
ALK 1,666,091,366/8 BEE - 10
RIERATR2BE - RBEHSAFIAR
#I1.00(EH)  TEHAELEIE
1,999,309,639/% -

BTREEFHERMATR AT

BB AN REENHE -S4
BB RIS o
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 170 KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

55. Other comprehensive income

871 5 ¥R = B 5 (48)
—F-—F+=A=+—AAEET)

h - SHIBHRETEZIREFRE(E)

55.

Hit#r & Wt

2012
—E——F

2011
—ET——%F

(Losses)/gains from changes in
fair value of available-for-sale
financial assets
Less: Income tax effects arising from changes
in fair value of available-for-sale
financial assets

AR ESREE
AR EEEBHELN

(%) e

B IHHESREE

AN

BESPELHNMEN

=2
Ta

35,730,230.63

5,252,557.66

(255,199,850.73)

(38,479,962.68)

Share of investee’s other comprehensive
income under equity method

Exchange differences on foreign currency
translation of foreign operations

IR AZE I A
B EMGRARETAER

GOREE]

BN BINE I E

30,477,672.97

(40,559,590.11)

(247,448.64)

(216,719,888.05)

(252,595,883.09)

(18,404,096.94)

(10,329,365.78)

(487,719,868.08)

56. Notes to items in cash flow statement

Other cash received relating to operating activities

56.

RenERABTE

BB e BT

iz

2012
—Eg:——F

VR0

2011
=T %

Government grants

Income from lease of fixed assets
Interest income

Penalty income

Others

BT B

A B E A E WA

M EUA
HIECON
HAl

212,737,166.18
41,213,183.91
332,929,093.37
21,137,192.11
225,788,934.41

210,460,205.71
73,085,716.76
211,815,291.93
12,836,208.77
185,884,345.73

833,805,569.98

694,081,768.90
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
56. Notes to items in cash flow statement (Continued)
Other cash paid relating to operating activities

BT FS ¥R R B 5E (48)
ZE——FFtZA=+—HARKT)

h - SHIBHRETEZIRBEFRE(E)

56. RERBRIBETEE)

XITEIR MRS SR BB A B
&
2012 2011
=F—=F i

After-sales and product return fee =B REMIRIE
Freight and packaging fee BELEE
Marketing fee miHREE
Office expenses WNE

Travel fee EIRE

Others HAtb

1,256,203,990.14
654,396,089.40
698,180,270.52
322,947,280.15
159,770,580.86
1,187,931,782.14

1,372,759,767.67
807,453,381.80
457,721,744.76
294,292,273.69
140,812,479.26
111,578,512.70

4,279,429,993.21

3,184,618,159.88

Other cash received relating to investing activities

WENE MR &% BB R Y B

2012 2011

—E——F —T——F

Security deposit for transfer of subsidiaries HETNRIERS - 1,000,000.00
Land-related government grants A+ 4 A8 A A BT 46 B 176,385,100.00 =
Others EHih - 3,025.25
176,385,100.00 1,003,025.25

Other cash paid relating to investing activities

XITE MR EEEH R

2012 2011

—E—_—fF —T——%F

Temporary payments for investment KEERAR - 3,780,000.00
Others (Note) HAtb (5E) 137,050,693.51 -
137,050,693.51 3,780,000.00

Note: The cash paid by the Group for the call options with a fair value of
RMB137,050,693.51 upon its acquisition of 70% interests in 2% Ex&
F D2 were other cash flow paid relating to investment. Details of the
option arrangement are set out in Note 1V. 4.

it AEBERBESHERESBLE
70% B HE 25 b5 RIS HEFZ A 7 (B1E BA
R #137,050,693.51 T4 BA Bk 55
e HE BRAS (M EMBELE
BRAEIEL PR Mt - 4 -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED

B FS ¥R R B 5E (48)
—E——FFZA=+—HARKT)

h - SHIBHREEZIREFRE(E)

FINANCIAL STATEMENTS (CONTINUED)

56. Notes to items in cash flow statement (Continued) 56.
Other cash received relating to financing activities

BeReRABTEE)
WEIR M EEE LB H R H 2

2012 2011
=F—=F =T %

Borrowings from third parties

WEIE=T5tEK

20,317,377.78 46,648,802.64

Other cash paid relating to financing activities

XITAMBEL R BB

2012 2011
—E—_—F —T—F

Repayment and interests of borrowings from
third parties

BE =TI ERAHE

3,635,746.36 40,268,219.64

57. Supplement to cash flow statement

(1) Supplement to cash flow statement

57. AEREBREBRAEN
(1) H2REXFEAEF

2012 2011
=E—=F i

Net profit

Depreciation of fixed assets and
investment properties
Amortization of intangible assets
Amortization of long-term prepaid
expenses
Gains from disposal and retirement
of fixed assets, intangible assets
and other long-term assets
Finance expenses
Investment income
Decrease/(increase) in deferred
tax assets
Increase/(decrease) in deferred
tax liabilities
Decrease/(increase) in inventories
(Decrease)/increase in operating
receivables
Increase/(decrease) in operating
payables
Increase/(decrease) in special reserve
Others

R AE
Add: Provision for impairment of assets fil : & &R (B %R

3,234,266,548.68  6,319,995,658.93
79,464,267.64 18,599,453.24
BEIE & E RIRE M EHE

e 1,435,905,068.73  1,337,941,047.78
m A ERE 43,231,967.48 40,407,889.39
REARFEE S RS

73,133,144.65 77,912,306.88
BEMREERTEEE -

B EENMEMRIE

ER e 520,969.21 (14,618,456.85)
W& A 344,967,767.18 233,388,061.43
& W (251,508,306.03) (157,770,576.61)
BIEFTIS T B ER

B ($EAn) 141,014,912.72 78,471,056.93
RIEFTSHIAREDN

#8407 CRd) (2,455,663.51) (1,040,264.06)
BEERRL /(38hn) 2,691,794,937.53 (1,634,822,331.37)
AE I RN TE B /Y

A,/ an 648,634,862.77 (1,688,816,324.39)
KRR TE B /Y

#nCrd) (6,396,103,127.31) 2,512,539,791.66
BIEFEFERE M CRD) 23,089,542.52 -
EAib 690,211,697.82 (1,169,506,531.21)

Net cash flow from operating activities

LETEEELRIESRE/FR  2,756,168,590.08

5,952,680,781.75
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V.

NoTES To KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
57. Supplement to cash flow statement (Continued)
Information related to acquisition or disposal
of subsidiaries and other business units
Information related to acquisition of subsidiaries
and other business units

oIS SR N (@)
—F-—F+= A= —AARKET)

h - EHIBHRETEZIREFRE(E)

57. RERERBAER(E)
2) BiFsEE 72 alRAM
EXRENIZE
RiFFRAREMER B =

2011
—T——1fF

Consideration for acquisition

RS FRBINREME B

of subsidiaries and other NS
business units 2,116,665,408.49 342,530,441.47
Cash and cash equivalents paid for S F AR R E A& ¥
acquisition of subsidiaries and SRR EEEY
other business units 2,116,665,408.49 236,685,100.49
Less: Amount of cash and cash o S FARIREME S
equivalents in subsidiaries and BAFAENREMAE
other business units acquired ZEBY 46,571,848.76 96,026,592.39
Net cash paid for acquisition of S F AR REA & E
subsidiaries and other business units TR & FEE 2,070,093,559.73 140,658,508.10
Net assets in subsidiaries and BUSF AR R EAh & E AL
other business units acquired K FEE 1,786,274,617.35 355,280,087.10
Current assets MENEE 723,936,556.69 145,207,390.95
Non-current assets IERBEE 2,188,876,526.00 917,862,591.27
Current liabilities mENBE (251,023,229.52)  (681,165,895.12)
Non-current liabilities FERBEE (875,515,235.82) (26,624,000.00)

Notes: Please refer to Note IV. 3 and Note IV. 4 for details of information

related to acquisition or disposal of subsidiaries and other business

units.

Hist : ARRRAEEFARREM
ERE(EBFLHE 37
FfaEem ~ 4 -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B ¥ IR R BAEE (&)
31 December 2012 (Expressed in Renminbi Yuan) —E——FF+_A=F+—H(AR% )

V. NoTES TOo KEY ITEMS OF CONSOLIDATED f - EHBERRETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

57. Supplement to cash flow statement (Continued) 57. RERERBARER(E)

(2) Information related to acquisition or disposal 2) HREBEE I al REM
of subsidiaries and other business units ERENIFE(E)
(Continued)

Information related to disposal of subsidiaries and BEFARIRAMERENE
other business units sk

2012 2011
—B——F T

Price for disposal of subsidiaries BEFRARIREME S
and other business units SRS 509,032,200.00 -
Cash and cash equivalents received from f& & F /2 &)} Eofth 44 & B 7
disposal of subsidiaries and other WEIHR SR EEEY
business units 507,120,500.00 -
Less: Amount of cash and cash W BE AR REMES
equivalents in subsidiaries and BAFAENREMAE
other business units disposed ZEY 147,893,549.35 -
Net cash received for disposal of BEFARREMEEEM
subsidiaries and other business units WEIFIR S F58 359,226,950.65 -
Net assets in subsidiaries and other BETRRIREME S
business units disposed BFEE 543,313,177.97 =
Current assets MENEE 944,645,136.76 =
Non-current assets ERBEE 151,084,617.42 -
Current liabilities mEBE (517,284,330.21) -
Non-current liabilities FERBEE (35,132,246.00) -
Notes: Please refer to Note IV. 5 for details of information related to Wit - AR EFAR RAMEZE N
disposal of subsidiaries and other business units. =B RN - 5 .
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED

8IS 1R X B 5 (@)
—E——fFf+-_fA=+—H(AE%T)

FINANCIAL STATEMENTS (CONTINUED)

57. Supplement to cash flow statement (Continued) 57.

(3) Cash and cash equivalents

h - EHIBHRETEZIREFE(E)

BERBRAERER(E)

3) HeREZFEY

31 December

31 December

2012 2011
—®—_fF —F—%
+=B=+—H +=—A=+—H
Cash Be
Incl: Cash on hand Heh: BHERE 2,355,867.72 1,086,690.17
Bank deposit on demand AR A S M RIERTT
VEZY 14,092,459,304.61 13,310,515,188.03
Other cash and cash equivalents A] BERF R S SRS EAth
on demand BE¥ES 4,336,180.89 5,758,317.34
Closing balance of cash and FREGMREEEY
cash equivalents %A 14,099,151,353.22 13,317,360,195.54
31 December 31 December
2012 2011
—E——fF =
+=-—B=+—H +=-—A=+—H
Closing balance of cash and FREMESHTE
cash equivalents 16,726,970,096.00 16,612,740,784.48
Less: Balance of restricted cash and B AR EEES
cash equivalents BREE 2,627,818,742.78 3,295,380,588.94
Closing balance of cash and FRFE KRS EEBEYHEE

cash equivalents

14,099,151,353.22

13,317,360,195.54
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B ¥ 3R R Bt 5 (48)
31 December 2012 (Expressed in Renminbi Yuan) —E——fF+-_A=+—HAE%T)
Vi.RELATED PARTY RELATIONSHIPS AND 7\~ FEBARERNRER S
TRANSACTIONS
The related parties defined in these financial statements included the R TBRER R E R B BB At R
related parties under accounting standards and related parties under the RRENBEE  hEEEESEREEHE
information disclosure requirements of SFC. IR AR T o
1. Parent 1. &AT
Proportion  Proportion
of ownership  of voting
Registered Legal Registered  interestin ~ powerin
Type of enterprise address representative  Nature of business capital  the Company the Company
¥E0E  HAL
DR st EARR $iHE iR BREA  RERA
(%) (%)
Weichai Group Holdings Limited - Wholly state-owned Weifang City, TanXuguang  External investment 1,200,000,000.00 16.83 16.83
npen by o Shandong Province i financial quarantee
g% investment advisory
M planning and organization/
coordination and management of
production operating activities of
corporates under the Group
HMREREERR AR
B/ GREREENEOLEE
ey
Shandong Heavy Industry Group Co., Ltd. is the ultimate parent of AATHNRKRATIALEETERES
the Company. [RAR] °
2. Subsidiaries 2. T2F
Details of subsidiaries are set out in Note IV. FAEMEEFFRMEE o
3. Associates 3. i
Details of associates are set out in Note V.12. B RITER 120
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (CONTINUED)

oIS (@)

|

—E——Ff+_A=1+—H(ARE¥T)

Particulars of other related parties which entered 4.

into material transactions with the Group

Related party relationships

N BEEHRBERRER S ()

BEASERLEEARZHEME
BRER

Referred to as

R 75 B £ |k

Weichai Group Holdings Limited Parent Weichai Group Holdings
MR EE AR AT (SYNG| HESAE R
Weifong Weichai Deutz Diesel Engine Co., Ltd. Common control by parent Weichai Deutz
DT S BRSO AR A R =ik SN At ] HESB IR
Shandong Weichai Import and Export Co., Ltd. Common control by parent Weichai Import and Export
IR AESE D AR A A R SN ] HSCEL D
Weichai Heavy-duty Machinery Co., Ltd. Common control by parent Weichai Heavy-duty Machinery
MR ERRD AR A A A —& A FHEH SR
Yangzhou Yaxing Coach Co., Ltd. Common control by parent Yangzhou Yaxing
BMNEEFERNHBERAF] =i SN ot HMEE
Weichai Heavy-duty Machinery (Weifang) Common control by parent Heavy-duty Generator

Generator Equipment Co., Ltd B —& AT BT

S EROEY) ) R BRERR AR

Chongging Weichai Diesel Engine Works
BERB B

Chutian Engineering Machinery Company Limited
IR R TR A PR A 7]

Shantui Engineering Machinery Co., Ltd.

L TAZMEMAR D B BR A 7]

Shandong Shantui Machinery Co., Ltd.

IR IR A R A )

Fujian Longgong Machinery Company Limited
BEI(ER)MMBER AR

Shanghai Longgong Machinery Company Limited
REL( DB BMELEER A A

Beigi Foton Motor Company Limited
bEETERN AR AR

FOTON Lovol Heavy Industries Co., Ltd.
fEHEAERETRMDERAT

Common control by parent
=i SN et ]

Same ultimate parent

i v S S¥NC]

Same ultimate parent

[ — RS AT

Same ultimate parent
RS SYNC]

Same key management personnel

F—REREEAR

Same key management personnel

F—REgEEAR

Same key management personnel

F—EREEAR

Same key management personnel

F—REREEAR

Chongging Weichai
Chutian Engineering
IR R

Shantui Engineering
T2
Shandong Shantui
R L

Longgong (Fujian)
EI(RZ)
Longgong (Shanghai)
BET(L#®)

Beigi Foton
iRt

FOTON Lovol
BHEERX
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS (CONTINUED)
Particulars of other related parties which entered 4.
into material transactions with the Group

280

(Continued)

-

B FS ¥R R B 5E (48)
ZE——FFZA=+—HARKT)

N BEEHRBERRER S (&)

BEASERLEEARZHEME

B R ()

Related party relationships

Referred to as

WEICHAI PoweER Co., LTD.

B S BAR Gk
Shaanxi Automotive Group Co., Ltd. Same key management personnel  Shaanxi Automotive
PR REEEEREEAA as subsidiaries BRAEE

Shaanxi Fast Gear Automotive Transmission
Co., Ltd.

PREE TR RSB SE AR AR

Shaanxi Huazhen Sancan Industry and Trading
Co., Ltd.

PrEERE=ETIZEEARETATA

Shaanxi Tongli Special Purpose Vehicle Co., Ltd.

prEEE N ERAEEREERR

Shaanxi Lantong Transmission Axle Co., Ltd.

PR B E AR A

Baoji Huashan Engineering Vehicles Co., Ltd.
BEEENTREHERETAF

Xi"an Lande New Energy Automotive Technology
Development Co., Ltd.

AW R I ERREERR AR

Shaanxi Wanfang Vehicle Parts and Components
Co. Ltd.

PREE T ATES B BR AR

Shaanxi Fangyuan Automobile Standard
Components Co. Ltd.

BREE 77 B TR EM B R A A

Shaanxi Tongchuang Huaheng Vehicle Radiator
Co. Ltd.

PRAEREIZET TEMRREREEAR

HFRAIRR—EREEAR
Same key management personnel
as subsidiaries
BT ARAR—FEEEREAR
Same key management personnel
as subsidiaries
HFRAIRR—EREEAR
Same key management personnel
as subsidiaries
BT ARAR—FREEEAR
Same key management personnel
as subsidiaries
HFRARR—HEREEAR
Same key management personnel
as subsidiaries
BT ARAR—FREEEAR
Same key management personnel
as subsidiaries
HFRARR—EREEAR
Same key management personnel
as subsidiaries
BT ARAR—FREEAR
Same key management personnel
as subsidiaries
HFRARR—EREEAR
Same key management personnel
as subsidiaries

Sy RARFE—FEREEAR

KB NBRMNERAS

Shaanxi Fast Gear Automotive

pOAEE)

Huazhen Sancan

BH=E

Tongli Special Purpose
BOEA

Lantong Transmission
EREsH

Baoji Vehicle

BHEH

Lande New Energy
BRRRTELIR

Shaanxi Wanfang

BREEE S

Fangyuan Automobile

HEAE

Tongchuang Huaheng
RelES



NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS (CONTINUED)
Particulars of other related parties which entered 4.
into material transactions with the Group

(Continued)

|

oIS (@)

—E——Ff+_A=1+—H(ARE¥T)

N BEEHRBERRER S ()

BEASERLEEARZHEME

BRI ()

Related party relationships

Referred to as

B S BAR Gk
Shaanxi Automobile Group Xunyang Baotong Same key management personnel  Xunyang Baotong
Special Purpose Vehicles Co., Ltd. as subsidiaries AGER

PR EEE A ERERERRAR

Shaanxi Automobile Group Changsha Huantong
Automobile Manufacturing Co., Ltd.

PRFE TR RDREBTERIEBR QA

Shaanxi Automobile Group Yan'an Special Purpose
Vehicles Co., Ltd.

pRPRE BT ERERR AR

Shaanxi Dongming Automobile System Co., Ltd

PREG R SRELE R AR D B IR A 7

Shannxi Tongjia Automobile Corporation
PRFEER A ER D AR A A

Shannxi Deyin Leasing Co., Ltd
PRAEREEFR AR

Shaanxi Dongfeng Axle And Transmission System
Co., Ltd

PREEREEBEED RGN ERAF

Shaanxi Automobile Group Wenzhou Yunding
Automobile Co., Ltd.

prEE =R ERMNETRTEER AR

Shaanxi Tongjia Automobile Co., Ltd.

PREEER B EREERA

Zhuzhou Automobile Gear Factory

RN B T R

HFRRIRR—EREEAR
Same key management personnel
as subsidiaries
BT ARAR—FEEEAR
Same key management personnel
as subsidiaries
HFRRIRR—EREEAR
Same key management personnel
as subsidiaries
BT ARAR—FEEEAR
Same key management personnel
as subsidiaries
HFRARR—EREEAR
Same key management personnel
as subsidiaries
BT ARAR—BREEAR
Same key management personnel
as subsidiaries
HFRARR—EREEAR
Same key management personnel
as subsidiaries
BT ARAR—FREEAR
Same key management personnel
as subsidiaries
HFRARR—EREEAS
Same key management personnel
as subsidiaries

HYRARFE-FEREEAR

ANNUAL REPORT 2012 ZF IR

Changsha Huantong
RARA

Yan'an Special Purpose
LR HAE

Dongming Automobile

REGEE

Tongjia Automobile
BRTE

Deyin Leasing
fRREE

Dongfeng Axle
REEE

Wenzhou Yunding

BMETR

Tongjia Automobile
BRTE

Zhuzhou Gear Factory

PRERR
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND

282

TRANSACTIONS (CONTINUED)

5.

WEICHAI PoweER Co., LTD.

Major transactions between the Group and its
related parties
(1) Transaction of goods and services with related

i

/\

B FS ¥R R B 5E (48)
ZE——FFZA=+—HARKT)

- BB ARBERMERZ(E)

5. AREREBINEIERS

(1) BB EmMISHERS

parties
Purchase of goods from related parties (excluding ERE B ERD(TEH)
tax)
2012 2011
—E——fF —E=——F
Amount Percentage Amount  Percentage
&5 st ) sl
(%) (%)
Westport New Energy
B FREIR 1,663,423,166.51 30.07 629,513,519.18 12.27
Shaanxi Fast Gear Automotive
BRIE(EED 1,569,191,736.49 28.36 1,545,088,716.84 30.09
Tongli Special Purpose
BHEA 452,124,390.01 8.17 506,727,101.20 9.87
Shaanxi Wanfang
PR E S 417,425,083.43 7.54 440,004,761.74 8.57
CIMC-SHAC
PEER 336,442,589.94 6.08  500,775,324.07 9.75
Huazhen Sancan
EER-E 241,618,069.75 4.37  298,910,962.89 5.82
Weichai Heavy-duty Machinery
HELL B 203,545,613.44 3.68 364,553,366.82 7.10
Lantong Transmission
EREs 97,738,255.88 1.77  106,811,391.72 2.08
Xi'an Cummics
piipzgsaE ks 91,340,657.57 1.65  140,896,685.49 2.74
Weichai Deutz
SR 86,032,638.14 1.55 72,526,519.90 1.41
Fangyuan Automobile
HEAE 68,473,605.64 1.24 90,042,272.30 1.75
Tongchuang Huaheng
RAZE= 59,801,082.37 1.08 60,619,784.93 1.18
Tonghui Transportation
BIEYDR 50,539,471.08 0.91 59,512,710.81 1.16
Weichai Import and Export
SR O 47,711,576.57 0.86 = =
Xunyang Baotong
ASGER 38,288,067.38 0.69 30,049,589.74 0.59
Changsha Huantong
EDIRB 37,601,920.00 0.68 46,652,589.30 0.91
Yan'an Special Purpose
ERHERAE 34,996,966.36 0.63 47,655,085.61 0.93
Dongming Automobile
HERE 9,931,180.00 0.18 = =
Hongyuan Machinery
TR AR 9,891,643.39 0.18 11,536,094.13 0.22
Tongjia Automobile
HRE 9,647,922.32 0.17 = -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS (CONTINUED)

5.

parties (Continued)

Major transactions between the Group and its
related parties (Continued)
(1) Transaction of goods and services with related

Purchase of goods from related parties (excluding

tax) (Continued)

—

7\

87t 5 ¥R R Bt 5 (48)
—F-—F+=A=f—HAAEET)

- BB ARBERMERZ(E)

5.

REENEBEBLINERRS (&)

(1) D EmSERS
(&

B EE B m (T EH)
(&)

2012 2011
= i
Amount Percentage Amount  Percentage
S8 ]| x| [5a ]|
(%) (%)
Baoji Vehicle
B EE 2,838,712.42 0.05 = =
Luyuan Automotive Fitting
BIRSHE 1,679,428.52 0.03 1,862,217.42 0.04
Eurostar
BRET 1,418,446.16 0.03 3,182,975.21 0.06
Weichai Group Holdings
HESETZERR 826,623.23 0.01  177,029,359.24 3.45
Lande New Energy
EEFTREIR 590,084.76 0.01 - -
Heavy-duty Generator
EWES 355,128.21 0.01 - -
Chongging Weichai
B 264,459.76 - 333,063.62 0.01
5,533,738,519.33 100.00 5,134,284,092.16 100.00
Receiving services from related parties BB X4
2012 2011
—ZT—_F —T——F
Amount Percentage Amount  Percentage
S8 el G| LI
(%) (%)
Shaanxi Automotive
BT 218,794,066.55 4533  202,406,818.18 33.95
Weichai Group Holdings
SRR 166,912,926.61 34.57  218,241,389.15 36.61
Chongging Weichai
EEML 67,756,234.99 14.04  138,701,329.59 23.26
Shaanxi Fast Gear Automotive
POAEE) 28,593,079.48 5.92 35,911,696.28 6.02
Weichai Heavy-duty Machinery
L B 651,816.03 0.14 931,364.20 0.16
482,708,123.66 100.00 596,192,597.40 100.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS (CONTINUED)
Major transactions between the Group and its
related parties (Continued)
(1) Transaction of goods and services with related

284

WEICHAI PoweER Co., LTD.

parties (Continued)

Sale of goods to related parties (excluding tax)

i

/\

B FS ¥R R B 5E (48)
ZE——FFZA=+—HARKT)

- BB ARBERMERZ(E)

5.

REEREBEBLINERRS (&)

(1) BB Baa S5 HER 5
(&

=

[BIEFBE 77 S EE B dn (T 2 )

2012 2011
—E——F —E=——%F
Amount Percentage Amount  Percentage
+8 Bl EaC] s/l
(%) (%)
Beigi Foton
it/5%EH 3,011,633,195.00 43.87 5,715,414,615.50 55.43
Shaanxi Fast Gear Automotive
7R 1,045,794,854.39 15.23 1,084,282,427.40 10.51
Westport New Energy
FERTRER 866,058,386.34 12.62  292,184,970.85 2.83
Weichai Heavy-duty Machinery
LB 469,048,370.45 6.83  578,402,210.00 5.61
Huazhen Sancan
ER-E 254,534,062.17 3.71  304,837,000.23 2.95
Longgong (Shanghai)
BEI(LE) 196,219,045.29 2.86  506,241,450.58 4.91
Shaanxi Wanfang
PREEE T 189,978,278.81 2.77  318,151,004.00 3.08
Longgong (Fujian)
BEI(ER) 157,387,438.47 2.29  383,832,478.63 3.72
Shantui Engineering
L HE T2 112,349,681.33 1.64 131,176,124.28 1.27
Tongli Special Purpose
BOER 107,242,740.20 1.56  138,016,926.72 1.34
Weichai Import and Export
S O 99,235,408.96 1.45 184,020,754.77 1.78
Weichai Deutz
S BHOR 99,361,496.71 145  110,516,724.19 1.07
Yangzhou Yaxing
BN s 2 73,356,138.59 1.07 28,368,504.27 0.27
Chutian Engineering
LR R 41,871,300.17 0.61  126,304,969.44 1.22
Chongging Weichai
BERE ML 40,167,637.88 0.59 81,382,471.64 0.79
Heavy-duty Generator
EET 36,406,901.54 0.53 - -
Tonghui Transportation
EIEYTR 17,521,966.39 0.26 17,627,604.90 0.17
Baoji Vehicle
BB 13,805,982.23 0.20 4,737,074.37 0.05
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (CONTINUED)

Major transactions between the Group and its

related parties (Continued)

(1) Transaction of goods and services with related

5.

BT FS ¥R R B 5E (48)
ZE——FFtZA=+—HARKT)

—

/\

- BB ARERMRARZ(E

5.

REBEEBINEERS (R)

(1) BB Baa 5B 5

parties (Continued) (#&
Sale of goods to related parties (excluding tax) [ BB T 8 E B o (T &)
(Continued) (&)
2012 2011
—E-—F —FT——%F
Amount Percentage Amount  Percentage
S8 ]| i) eI
(%) (%)
Changsha Huantong
RDIRA 8,353,686.31 0.12 226,941,695.75 2.20
Deyin Leasing
ERAE 7,742,393.17 0.11 = =
Xi'an Cummics
a2 FRAAHT 6,611,040.57 0.10 1,763,914.19 0.02
Eurostar
BRET 4,384,508.90 0.06 13,677,204.95 0.13
Weichai Group Holdings
HESEPERR 1,560,147.27 0.02 1,876,716.11 0.02
Shaanxi Automotive
BRI E 1,214,986.98 0.02 388,004.11 -
Shandong Shantui
LR L HE 934,623.93 0.01 - =
Fangyuan Automobile
FERE 857,519.03 0.01 = =
Tongchuang Huaheng
REIE= 511,493.72 0.01 - -
CIMC-SHAC
REER 334,476.72 - 38,215,453.00 0.37
FOTON Lovol
RAEBRX 110,109.49 - = =
Dongfeng Axle
REES 36,024.00 = = =
Dongming Automobile
FRERELE 66,317.62 = = =
Wenzhou Yunding
EINETE - - 16,529,188.89 0.16
Yan'an Special Purpose
ERERE - - 10,400,854.67 0.10
Fuping Logistics Park
BV nE - - 484,758.97 —
Lantong Transmission
ERESH - - 328,867.77 -
6,864,690,212.63 100.00 10,316,103,970.18 100.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS R R B 5E (£8)

31 December 2012 (Expressed in Renminbi Yuan) —E——F+_A=F+—H(AR% )
Vi.RELATED PARTY RELATIONSHIPS AND 7\~ FEBARERNRERZ ()
TRANSACTIONS (CONTINUED)
5. Major transactions between the Group and its 5. AEEEEHINIERS (&)
related parties (Continued)
(1) Transaction of goods and services with related (1) B# T Eaa 55X 5
parties (Continued) (&
Rendering services to related parties IEIBEH 7T PR 45 7%

2012 2011
—B——fF —E——%F
Amount Percentage Amount  Percentage
=8 Ee i TR L
(%) (%)

Weichai Heavy-duty Machinery

B 21,984,042.09 40.86 10,182,920.47 10.78

Weichai Deutz

LB IR 14,959,520.03 27.81 60,772,899.11 64.34

Shaanxi Automotive

BRI 11,424,547.13 21.23 9,724,590.36 10.30

Chongging Weichai

BEMH 2,518,166.43 4.68 11,555,666.70 12.23

Weichai Import and Export

ML O 1,404,080.00 2.61 1,540,230.00 1.63

Heavy-duty Generator

BRES 687,416.33 1.28 = =

Westport New Energy

P RTRLIR 631,981.00 1.17 = =

Beigi Foton

B Aati=]ss 191,000.00 0.36 682,000.00 0.72

Weichai Group Holdings

SRR - - 108.00 =

53,800,753.01 100.00 94,458,414.64 100.00

During the year, the prices for the Group’s sale of goods and NEE - ANEB W@ EER
rendering of services to related parties as well as purchase m o IEMAEER  REEm&
of goods and receiving services from related parties were BEXBB2EMSERAE

determined with reference to market rates.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS (CONTINUED)

5.

Major transactions between the Group and its
related parties (Continued)
(2) Leasing with related parties

Leasing of assets to related parties

oIS (@)

—E——Ff+_A=1+—H(ARE¥T)

—

/\

- BB ARERMRARZ(E

5.

REBEEBINEERS (R)

2) EHEHLHE

BRI E

2012
—E—-CfF

2011
—T——1fF

Tonghui Transportation
BEYR

Xi'an Cummics

FI e FREANT

Westport New Energy
FERTRER

Huazhen Sancan
EER_E

Weichai Heavy-duty Machinery
Heavy-duty Generator
BREE

Shaanxi Automotive
pRI7 5

10,041,760.80

8,161,963.68

5,592,400.00

3,700,091.64

2,250,000.00

2,250,000.00

130,500.00

10,041,760.80

8,103,681.36

2,709,389.37

2,967,691.64

4,500,000.00

130,500.00

32,126,716.12

28,453,023.17

Leasing of assets from related parties

B B AR A E

2012
—E——F

2011
=T %

Weichai Group Holdings

b

Shaanxi Automotive

pRIT &

Shaanxi Fast Gear Automotive
POEEE

Chongging Weichai

EEML

42,840,000.00

12,554,734.21

11,450,207.59

4,000,000.00

42,840,000.00

15,910,251.00

11,763,696.01

4,000,000.00

70,844,941.80

74,513,947.01

During the year, the prices for the Group's leasing with
related parties were determined with reference to market

rates.

AEE - ANEEERER S HER
BERSEMSERRE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

VI.RELATED PARTY RELATIONSHIPS AND

288

TRANSACTIONS (CONTINUED)

5.

RS IR R 5E (48)
31 December 2012 (Expressed in Renminbi Yuan) —E——F+_A=F+—H(AR% )

N BEEHRBERRER S (&)

Major transactions between the Group and its 5. AEEEEHINIERS (&)
related parties (Continued)
(3) Transfer of assets with related parties (3) B, BEEE
Nature of transaction 2012 2011
REER —E-——fF —T—F
Amount Percentage Amount  Percentage
S8 5| L] el
(%) (%)
Shaanxi Fast Gear Acquisition of
Automotive fixed assets
BOEES) BEETEE - - 477,892,850.60 99.98
Shaanxi Fast Gear Disposal of
Automotive fixed assets
POEER HEBEEE - - 75,409.26 0.02
Weichai Heavy-  Acquisition of
duty Machinery fixed assets
B BEETEE 3,059,051.72 100.00 = =

During the year, the prices for the Group’s acquisition and
disposal of fixed assets with related parties ware determined
with reference to market rates.

(4) Co-investment commitment with related 4)

parties
Details are set out in Note VIIl. Commitments.

WEICHAI POWER Co., LTD. ML hBHNERAS

REF - AKERREH T REM
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (CONTINUED)
5.  Major transactions between the Group and its
related parties (Continued)
(5) On 30 June 2012, the Group entered into the Financial
Services Agreement with Shangdong Heavy Industry Group
Financial Co., Ltd. (“Heavy Industry Financial Company”).
Pursuant to the Financial Service Agreement, the finance
company provided deposit, credit, accounting and clearing
services, as well as other financial services to the Company
and its holding subsidiaries.

Cash and cash equivalents deposited with related parties

BT FS ¥R R B 5E (48)

—EFE——F+=-AH

=fr—H(AE%T)

N BEEHRBERRER S ()

5. AREHEEBMINEERZ(E)

(5) FAEERLURSIEEHBKAER
RETEIFBRAR DR -F
—ZERA=ZTRFEKEZBR
Binz) REBZEAS - 5
RAIRARRIZEFARRMREF
KR BEREMESBIRE

== o
~1

TR T B A

2012 2011
—8--F —g——F
Percentage of Percentage of
total cash total cash
and cash and cash
Amount  equivalents Amount equivalents
HERES hEkES
x| BERLAI 28 BRI
(%) (%)
Shangdong Heavy Industry Group WRETEEFHEAER  1,139,636,834.71 6.81 - -
Financial Co., Ltd. NG|
Short term loans FERAE K
2012 2011
“E-CF 25
Percentage of Percentage of
total cash total cash
and cash and cash
Amount  equivalents Amount equivalents
hERES hE®ES
kot BE it fetctoladt]
(%) (%)
Shangdong Heavy Industry Group WRETSERBEER 50,000,000.00 0.30 - -
Financial Co., Ltd. NG|

Except for the transactions with associates, all the above
related party transactions also constitute connected
transactions or continuing connected transactions as defined
under Chapter 14A to the Listing Rules of the Hong Kong
Stock Exchange.

ANNUA

BREEEE N RIEITT 2R BN 0 FT
B il B R B RIRER BB
BE R FT E AR RIS 14AFTE R 2
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WEICHAI PoweER Co., LTD.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

Amounts due from/to related parties

871 5 ¥R = B 5 (48)
—F-—F+=A=+—AAEET)

Vi.RELATED PARTY RELATIONSHIPS AND 7\~ BB ARERERERZ(E8)
TRANSACTIONS (CONTINUED)

6. BN BB FRIRERER

31 December 2012

31 December 2011

—g-=f+=A=+-H —T—#t-A=1-A
Gross carrying Provision for Gross carrying Provision for
amount bad debt amount bad debt
IREEAE RIREM REBE BERER
Accounts receivable
FER R
Changsha Huantong 115,539,069.88 (5,776,953.49)  193,772,878.75 (10,601,896.53)
EORBE
Beigi Foton 75,416,492.52 (3,770,824.62)  249,130,456.08 (11,861,473.37)
BlAat =1
Shaanxi Fast Gear Automotive 72,279,374.06 (3,613,968.70)  117,524,129.63 (5,876,206.48)
PoEEE)
Weichai Heavy-duty Machinery 70,531,691.46 (3,526,584.57) 54,888,139.69 (2,744,406.98)
B
Eurostar Auto 39,326,593.43 (1,966,329.67) 35,987,176.13 (7,490,606.79)
BRET4
Weichai Import and Export 13,083,872.74 (259,455.81) 7,530,910.42 (361,347.87)
D
Tongli Special Purpose 9,935,114.84 (496,755.74) 2,597,440.88 (129,872.04)
BNER
Heavy-duty Generator 9,819,045.83 (490,952.29) - -
BRET
Baoji Vehicle 8,661,578.86 (433,078.94) 9,947,829.19 (1,608,382.34)
]
Yangzhou Yaxing 5,559,386.34 (277,969.32) 3,653,400.00 (182,670.00)
BHEE
Shantui Engineering 2,405,884.39 (120,294.22) 45,106.92 (2,255.35)
TR
Weichai Deutz 2,371,394.00 (118,569.70) 4,710,301.12 (235,139.65)
B AOR
Longgong (Shanghai) 1,607,751.57 (80,387.58) 18,230,260.00 (911,513.00)
BET(LH)
Shandong Shantui 1,396,810.00 (69,840.50) - -
eI
Longgong (Fujian) 1,384,281.39 (69,214.07) 5,178.96 (258.95)
EI(ER)
Tonghui Automobile 885,792.98 (44,289.65) - -
BERE
Huazhen Sancan 449,639.20 (22,481.96) 154,380.10 (7,719.01)
EEE
Tongchuang Huaheng 219,949.70 (10,997.49) - -
FIglEZ
FOTON Lovol 33,638.87 (1,681.94) - -
BRERX
CIMC-SHAC 30,600.00 (1,530.00) 1,662,717.00 (52,735.85)
RESR
Lantong Transmission 26,803.19 (1,340.16) 26,803.19 (1,340.16)
ERED
Chutian Engineering - - 19,735,759.00 (986,787.95)
IR
Westport New Energy - - 786,157.80 (39,307.89)
FBH R
430,964,765.25 (21,153,500.42)  720,389,024.86 (43,093,920.21)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS (CONTINUED)

6. Amounts due from/to related parties (Continued)

31 December 2012

| I"‘—\—__
87t 5 ¥R R Bt 5 (48)
—F-—F+=A=f—HAAEET)

N FEEAREERRERS(8)
6. BB EUWUEN FUREREE (R)

31 December 2011

“E--#+tZA=+-H —T—F+ZfA=1+-H
Gross carrying Provision for Gross carrying Provision for
amount bad debt amount bad debt
REE RIRER REBE BIRER

Other receivables
Ht K
Weichai Group Holdings 94,067,880.00 (4,703,394.00) - -
ML
Tongjia Automobile 14,418,103.27 (720,905.16) - -
BRSE
Zhuzhou Gear Factory 12,040,086.20 (602004.31) - -
e
Weichai Heavy-duty Machinery 3,551,723.32 (177,586.17) 924.67 (46.23)
ML EH
Shaanxi Automotive 6,022,268.10 (301,113.41) - -
RAsE
Xi‘an FC 1,756,614.78 (87,830.74) - -
ARER
Beigi Foton 300,000.00 (15,000.00) - -
BlAat ]

132,156,675.67 (6,607,833.79) 924,67 (46.23)
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B FS ¥R R B 5E (48)
ZE——FFZA=+—HARKT)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

Vi.RELATED PARTY RELATIONSHIPS AND 7\~ BB ARERERERZ(E8)
TRANSACTIONS (CONTINUED)

AR 0 PR R Y FRIRERER ()

WEICHAI PoweER Co., LTD.

6. Amounts due from/to related parties (Continued) 6.

31 December

31 December

2012 2011
= =T %
e an:l —A=t—H

Notes receivable

EBWREE

Weichai Heavy-duty Machinery

S 11,435,120.98 87,721,478.26

Chutian Engineering

R R 5,000,000.00 45,500,000.00

Yan'an Special Purpose

ELERE 3,628,000.00 5,000,000.00

Tongli Special Purpose

BHEH 3,000,000.00 -

Huazhen Sancan

EBRE 1,000,000.00 3,000,000.00

Tonghui Transportation

BEYR 996,000.00 370,000.00

Changsha Huantong

RAIRB 300,000.00 6,759,160.00

Beigi Foton

1biEH 30,000.00 6,030,000.00

Longgong (Fujian)

EI(ER) - 204,919,500.00

Baoji Vehicle

HHER - 28,000,000.00

Eurostar

R AT 4 - 3,000,000.00

Longgong (Shanghai)

BEI(LE) - 2,000,000.00
25,389,120.98 392,300,138.26
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan) —E——FF+_A=F+—H(AR% )

Vi.RELATED PARTY RELATIONSHIPS AND N~ BB ARBERERZ(E8)
TRANSACTIONS (CONTINUED)
R 5 FEUR FE (S FUERRER (48)

6. Amounts due from/to related parties (Continued) 6.

31 December

31 December

2012 2011
=F-—=F —B——F
+=A=+—8 +=—A=+—H”
Prepayments
ERRIE
Huazhen Sancan
EHRE 14,974,237.77 27,164,311.45
Tongjia Automobile
BHRITE 3,422,400.00 =

Zhuzhou Gear Factory
R e ¥ R

Shaanxi Wanfang
BREEE 7T

Baoji Vehicle

BHET

Beigi Foton

b A=l

Weichai Group Holdings
ST R

2,193,075.68

1,034,629.53

864,305.19

676,800.00

13,448.62

23,178,896.79

27,164,311.45

Interests receivable
FEWFIE
Heavy Industry Financial Company

BTHHAT

7,418,831.76

Dividends receivable

FE W B F

Xinlian Investment
IR

Eurostar

BT T

Tonghui Transportation

BEYR

67,500,000.00

3,040,000.00

35,000,000.00

3,040,000.00

1,489,218.53

70,540,000.00

39,529,218.53

Lt BREE T BRI - TR FR RE
WA FISREE R AT PR AR -

No provision for bad debt was recognized for the aforesaid notes
receivable, prepayments and dividends receivable from related
parties.
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WEICHAI PoweER Co., LTD.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (CONTINUED)

Amounts due from/to related parties (Continued)

~—

BT FS ¥R R B 5E (48)
—E——FFZA=+—HARKT)

N BEEHRBERRER S (&)

6. BN EUUE A FURERER ()

31 December
2012

—E——F

+=A=+-~8

31 December
2011

Notes payable

ENEE

Lantong Transmission

EimEshe = 10,000,000.00

CIMC-SHAC

FEEFR = 5,000,000.00

Huazhen Sancan

EER-E = 5,000,000.00

Tongli Special Purpose

BHEA 2,000,000.00 2,000,000.00
2,000,000.00 22,000,000.00

Accounts payable
FEERR

Shaanxi Fast Gear Automotive
PEES)

Tongli Special Purpose
BOER

Westport New Energy
FERTRER

Shaanxi Wanfang
RPaE T
CIMC-SHAC

RESER

Huazhen Sancan
EEE

Lantong Transmission
EREDH

Fangyuan Automobile
Jr B E
Tongchuang Huaheng
FalE=

Tonghui Transportation
BEER

Dongming Automobile
RERETIH

Heavy-duty Generator
BHEE

Weichai Import and Export
HSCE LD

KB NBRMNERAS

131,490,261.11

92,031,644.37

79,357,450.81

63,439,559.57

61,928,607.72

23,631,030.85

19,991,190.38

18,284,752.16

16,840,778.69

13,573,373.25

6,954,939.45

6,719,884.14

6,407,531.39

119,556,906.21

89,446,918.72

50,326,319.76

84,616,875.41

32,883,692.49

27,003,983.40

37,157,111.32

20,160,253.77

9,131,562.32

6,651,433.51



NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (CONTINUED)

Amounts due from/to related parties (Continued)

.I ]
RS IR TP 5E (58)
—E——HF{_FA=+—HAE%T)

N FEEARERRERS (8
6. BB EUWUEN FUREREE (R)

31 December 31 December
2012 2011
—E——fF —E 5
+=A=+-8

Xi'an Cummics

PR AR

Changsha Huantong
RARA

Tongjia Automobile
MXRAE

Xunyang Baotong
AGER

Eurostar

BLET 45

Baoji Vehicle

E A

Wenzhou Yunding
RN ETA

Yan'an Special Purpose
LR ERE

Weichai Group Holdings
SRR

Weichai Deutz
HESEROR

Weichai Heavy-duty Machinery
SR E

5,418,152.28 17,864,431.03

2,721,794.53 2,861,964.41
2,654,506.12 365,458.47
2,019,672.83 11,508,020.00
1,156,744.39 3,401,770.93
864,305.19 43,400.00
577,780.11 =
467,016.63 =
283,674.76 283,674.76
244,944.00 =
157,179.67 705,301.32

557,216,774.40 513,969,077.83
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WEICHAI PoweER Co., LTD.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (CONTINUED)

Amounts due from/to related parties (Continued)

-

BT FS ¥R R B 5E (48)
—E——FFZA=+—HARKT)

N BEEHRBERRER S (&)

6. BN EUUE A FURERER ()

31 December

31 December

2012 2011
—E——F —T——%
+=A=+—8 +=-A=+—H
Prepayments
AR
Shaanxi Wanfang
pREEE 5 1,870,591.00 -
Tongli Special Purpose
BOER 1,077,848.00 3,574,655.00
Wenzhou Yunding
BIMETE 78,574.90 -
Dongfeng Axle
REER 41,683.25 =
Changsha Huantong
RARMA 2,201.60 2,201.60
Huazhen Sancan
EEE - 4,098,402.53
Shantui Engineering
T2 - 2,241,262.22
Yangzhou Yaxing
HMELE - 215,476.84
3,070,898.75 10,131,998.19
Other payables
H AR
Shaanxi Automotive
BT E 40,494,848.01 42,987,103.94
Shanzhong Finance Leasing
IWERERE 1,640,687.08 -
Yan'an Special Purpose
LR HAE 960,000.00 -
Tongli Special Purpose
RBOER 824,000.00 -
Shaanxi Wanfang
i) 490,000.00 -
Fuping Logistics Park
EFRE 220,000.00 -
Tonghui Transportation
AEYR 212,515.19 212,515.19
CIMC-SHAC
RESER 200,000.00 2,000,000.00
Huazhen Sancan
EHR-E 180,000.00 500,000.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (CONTINUED)

Amounts due from/to related parties (Continued)

.I ]
RS IR TP 5E (58)
—E——HF{_FA=+—HAE%T)

N FEEAREERRERS(8)
6. BB EUWUEN FUREREE (R)

31 December

31 December

2012 2011
—E-C—F —T——%F
+=A=+—0 [EENERs
Shaanxi Fast Gear Automotive
BOEEE) 158,782.24 77,855,087.67
Wenzhou Yunding
BINETE 60,000.00 80,000.00
Weichai Heavy-duty Machinery
LS 27,257.24 -
Shandong Heavy Industry
IWRET 8,150.28 -
Longmen Logistics Park
PR E - 3,000,000.00
Changsha Huantong
RARB - 740,000.00

45,476,240.04 127,374,706.80

Amounts due from/to related parties were non-interest bearing
and unsecured. Of which the terms of repayment for amounts
of trading nature will follow the requirement of terms of trading,
while amounts of non-trading nature have no fixed terms of

repayment.

R Mo R B A B EE O SRR R RS
B Heh > EHERNERSRE
RESGEFMRE  FESHERERETE
BRE
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1.

WEICHAI PoweER Co., LTD.

Exposure to Confirmation Risks

Shaanxi Heavy-duty Motor Company Limited, a subsidiary of
the Company, entered into a tri-party cooperation agreement
with distributors and endorsing bank. Distributors will deposit
guarantee money of not lower than 30% to the bank and
apply for establishment of bank acceptance bill according to the
amount of credit facility provided by the bank. Shaanxi Heavy-
duty Motor Company Limited assumes security obligation in favour
of the distributors for the difference between amount of notes
and guarantee money. As at 31 December 2012, open position
of outstanding acceptance bill was RMB785,341,000.00 (31
December 2011: RMB719,080,000.00).

Finance lease business

Shaanxi Heavy-duty Motor Company Limited, a subsidiary of the
Company, entered into a cooperation agreement with each of
Shanzhong Finance Leasing Co., Ltd. and CBD Leasing Co., Ltd.
(“finance lease companies”). It is agreed by and between the two
parties that the finance lease companies shall provide finance
lease service to Shaanxi Heavy-duty Motor Company Limited or
its distributors. Shaanxi Heavy-duty Motor Company Limited shall
provide joint liability guarantee in respect of the leasee’s failure
to pay the instalment payments and interests under the finance
lease. As at 31 December 2012, risk exposure of joint liabilities was
RMB586,408,600.00 (31 December 2011: RMB101,494,659.00).

KB NBRMNERAS

—E——FftZA=1+—H(AREK¥T)

+ - HBEFA

1.

R 52 ik O & B

RARZ FARIRAELR THEFRA
AIERACIER C AHBIT=ARI=A
e - EHEERRITEATMER
30%MIRES - BERTHTH—
EEREE - PHEFALBRITEALE
T BRRAEATEBRARALHED
REHZERSHERRES 2 HOEZEA
ERBEE -BE-_T——F1+—-A
=+ — 8 - R E H A E K E 3k
O % & A K % 785,341,000.00 7T ( =
TE——FE+-_A=+—H: AR
719,080,000.007T) ©

IIF

MEHEXEK
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FeRmBESERAR([BRERAER
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

V111, COMMITMENTS

871 5 ¥R R B 5 (48)
—F-—F+=A=f—HAAEET)

J\~ REBIR

31 December 31 December
2012 2011
—E——F —T——%F
+=A=+—-H +ZA=+—H

Capital commitments BRAEGE
Contracted, but not provided for EFOEREE
Authorized by the Board, EEEEGHEERELD

but not contracted

1,653,477,555.23  2,548,359,546.33

14,450,400.00 12,837,700.00

1,667,927,955.23  2,561,197,246.33

Investment commitment B A
Contracted, but not provided for BEROEREE
— Shandong Heavy Industry Finance —IURETHHK AR Note
Co., Ltd. s - 200,000,000.00
Note: The resolution approving the establishment of Shandong Heavy Industry it REF—FEFI—A+N\AALAEFEFH

Finance Co., Ltd. by the co-investment of the Company and its related parties
was considered and approved by the Board of the Company on 18 November
2010, and the Board of the Company entered into a contribution agreement
with its related parties on 16 January 2012. According to the resolution and the
agreement, the shareholding structure and proportion of capital contribution of
Shandong Heavy Industry Finance Co., Ltd. are as follows:

R T AR B EGR: 7 HFIR AR IR E
TEEFEARA AR IR = F——4F
— A+ ABRE S A RIFET T HE % - R
BAEENG#IIRETEEE SRR ARE
AEERHELOIIT -

31 December 31 December

2012 2011

—EB-—C-F —T——%

+=A=+-—H +=A=+—H

Shandong Heavy Industry Group Co., Ltd. LWRETEBEREEAR 350,000,000.00 35%
Weichai Power Co., Ltd. HESEE IR B R AR 200,000,000.00 20%
Weichai Heavy-duty Machinery Co., Ltd. LB D BIR A A 200,000,000.00 20%
Shantui Engineering Machinery Co., Ltd. L TR D B IR A ) 200,000,000.00 20%
China Jingu International Trust Co., Ltd. FEReABREZEARETAR 50,000,000.00 5%
Total a5t 1,000,000,000.00 100%

Weichai Power Co., Ltd. has completed its contribution in full to Shandong
Heavy Industry Finance Co., Ltd. on 26 March 2012, and an asset verification
report numbered Daxin Yan Zi (KA2%:F) (2012) No. 3-0003 was issued by Daxin
Certified Public Accountants Co., Ltd.

MEB BB BERAAER=ZF—=F=H
—FANAZREIUFETEBHBEERAF]
([WEH BRG] )ZEHE  WAEHARE
FTHENE AT R A I 1L ER B A Al A X (5
BRF(2012)%3-000355 8 EHF -
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IX. EVENTS AFTER THE BALANCE SHEET
DATE

300

(1

WEICHAI PoweER Co., LTD.

On 7 March 2013, the “Resolution of the Company on Foreign
Investment and Exercise of Call Options of the Foreign Company”
has been considered and approved by the first extraordinary board
meeting of the Company in 2013. The call options which have
been granted to Weichai Power (Luxembourg) Holding S.a r.l.
("Weichai Lux"”) include: (1) KION Call Option; and (2) Superlift
Call Option. In order to allow the Board to have the flexibility
in exercising the call options mentioned below, the Company
proposes to ask its Shareholders in general meeting to approve in
advance the exercise of the call options with the cap amount of
EUR400,000,000.00 and to authorise the Board to exercise the full
power to handle matters relating to the exercise of the call options.

(1) KION Call Option
Weichai Lux is entitled to require that Superlift Holding, S.ar.l.
(“Superlift”) and Kion Management Beteiligungs GmbH &
Co. KG ("KMB") pass the relevant shareholders’ resolution
so that KION issues new shares, such that Weichai Lux’s
shareholding in KION would be increased to:

(i) 33.3% of KION's total issued share capital immediately
after the completion of the initial public offering of the
shares of KION (the “IPO"), if, prior to the allotment
of KION shares to the investors of the IPO, Weichai Lux
owns 28.3% or more of the total issued share capital
of KION as a result of the exercise and completion of
the Superlift Call Option; or

(i)  30% of KION's total issued share capital immediately
after completion of the IPO, if, prior to the allotment
of KION shares to the investors of the IPO, Weichai Lux
owns less than 28.3% of the total issued share capital
of KION.

KB NBRMNERAS
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

IX. EVENTS AFTER THE BALANCE SHEET
DATE (CONTINUED)
(Continued)

(M

(1)

)

KION Call Option (Continued)

The exercise price equals to the lower of (i) a price per share
determined on the basis of EUR467,000,000.00 (equivalent
to the consideration paid for under the subscription
of 25% of the issued shares in KION pursuant to the
Acquisitions) plus any future capital contributions made by
the shareholders of KION after the date of completion of the
Acquisitions, and (ii) the price per share of KION under the
IPO.

Superlift Call Option

Weichai Lux is entitled to purchase from Superlift such
amount of shares of KION representing 3.3% of KION's
issued share capital at the time of the exercise. The Superlift
Call Option is exercisable by Weichai Lux (i) at any time
after 27 December 2012, being the date of completion of
the Acquisitions, until 30 June 2013 or (ii) during any time
within the three months after the completion of the IPO.
The Superlift Call Option shall expire in any event at the
end of 31 December 2015, if it has not been exercised and
completed before that date.

The exercise price equals to the sum of (i) EUR61,644,000.00;
and (ii) the prorate portion of the aggregate amount of
any additional capital contribution, made to KION after
the date of completion of the Acquisitions and up to the
date of completion of the Superlift Call Option; and (iii)
deducting therefrom the pro-rata portion of the aggregate
amount of dividends or other distributions made by KION
to its shareholders after the date of the completion of the
Acquisitions and up to the date of exercise of the Superlift
Call Option.
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(7&)
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31 December 2012 (Expressed in Renminbi Yuan)

IX. EVENTS AFTER THE BALANCE SHEET
DATE (CONTINUED)
(Continued)

302

(1

)

)

Superlift Call Option (Continued)

Pursuant to the shareholders’ agreement dated 27
December 2012 entered into among Weichai Lux, KION,
Superlift and KMB (the “KION Shareholders’ Agreement”),
in the event that Weichai Lux shall, upon the exercise of
the KION Call Option and/or the Superlift Call Option, hold
at least 33.3% of the issued share capital of KION after
the completion of the IPO, and either Superlift or Weichai
Lux desires to transfer any of its KION shares, the other
relevant shareholder will be entitled to exercise a right of
first offer to purchase such shares. Further, the parties
under the KION Shareholders’ Agreement agreed that if
following the completion of the IPO, Weichai Lux holds at
least 33.3% of the issued share capital of KION, they will
support, within the given legal framework, the election of a
member of the supervisory board designated by Weichai Lux
to become the chairman of the supervisory board of KION.
In addition, pursuant to the terms of the KION Shareholders’
Agreement, as soon as Weichai Lux holds 30% or more of
the shares in KION, the parties shall take, within the given
legal framework, all actions in order to ensure that two out
of six shareholder representatives of the supervisory board
of KION (the supervisory board consists of twelve members,
six of them being shareholder representatives and six of
them being employee representatives) are members who are
nominated by Weichai Lux.

On 21 March 2013, the profit distribution budget for 2012 was

considered and approved by the 3rd meeting of the 3rd session of
the Board of the Company: the Company proposed to distribute
a cash dividend of RMB2.30 for every 10 shares (including tax)

held by its shareholders based on the total share capital of
1,999,309,639 shares, without transfer from capital reserve.
Completion of the aforesaid proposal is subject to the approval by

WEICHAI PoweER Co., LTD.

the general meeting.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X,

1. Leases

OTHER SIGNIFICANT EVENTS

For investment properties and operating lease-out of fixed assets,

refer to Notes V.14 and 15.

As the lessee

Material operating lease: Pursuant to the leasing contract signed

with the lessor, the minimum lease payables under non-cancellable

leases are as follows:

BT FS ¥R R B 5E (48)
ZE——FFtZA=+—HARKT)

+ - Hth&2FI1A
1. HE
KEEFEHERGSEHAHETEE
2B MER ~ 145015 ©

1EAATN
BEALLEHE  REBEEBAARIN
HEGR  TUHEAENREHAE
AT

Minimum lease payments

Within 1 year (including 1 year)
1-2 years (including 2 years)
2-3 years (including 3 years)
Over 3 years

1FEAR(E14)
1FEE2F(F29)
2EE3IF(E3F)
3EP

BEHENRE
31 December 31 December
2012 2011
—E——fF —E——F
EGERl -A=t-A
32,644,515.15 26,353,788.59
18,678,600.93 23,670,895.95

15,646,247.24
76,256,293.68

20,392,287.80
129,762,087.30

143,225,657.00

200,179,059.64

2. Assets and liabilities measured at fair value

2012

2. DRRrBEFFENEENERS

—F——4F

Profit and loss

from changes ~ Accumulated Impairment
in fair value fair value recognized
At year- in the charged in the
beginning current year to equity current year At year-end
rEQAREE AERH KEGFR
N BEHEL HRE EXRY
Financial assets SREE
Derivative financial assets ~ #T4 4 BHAE - - - - 137,050,693.51
Available-for-sale ARHESHEE
financial assets 234,011,928.12 - 36,800,000.00 - 269,200,000.00
234,011,928.12 - 36,800,000.00 - 406,250,693.51
Financial liabilities SRBE
Put optionsin relationto B BT ERELS
minority interests il o etz - - - - 622,325,082.99
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS R R B 5E (£8)
31 December 2012 (Expressed in Renminbi Yuan) —E——F+_A=F+—H(AR% )
X. OTHER SIGNIFICANT EVENTS + - HthEEEBIA (1)
(CONTINUED)
2. Assets and liabilities measured at fair value 2. UAREBETENEENARE
(Continued) (%)
2011 —F——1F

Profit and loss

from changes Accumulated Impairment
in fair value fair value recognized
At year- in the charged in the
beginning current year to equity current year At year-end
KERRER AR REFHR
FNH 2EEX B ARnEE HIRE ERY
Financial assets SREE
Financial assets at SREEARAE
fair value through ERpzb-t)
profit or loss STAEHIER
SRIBE 3,672,000.00 (3,672,000.00) - = =
Available-for-sale
financial assets AHHESREE  489,211,778.85 - (255,199,850.73) - 234,011,928.12
492,883,778.85 (3,672,000.00) (255,199,850.73) - 234,011,928.12
3. Segment reporting 3. DEHE
Operating segments AL
The Group organizes and manages its operating business in AEBMLEEBERIEZES A D LA
accordance with the nature of business and provision of products KR (/O 2 fn F1 AR 78 0 A B AN B
and services. Each operating segment of the Group is one B REENGELE DI —EZ
operating group, providing products and services with risks and BEE - REEETEREMLE D
rewards different from those of other operating segments. B Ay [ b 3 B A5 S [R] 7S H At 48 & 9 BT
B R P ) 2E e A AR TS
The details of operating segments are as follows: AT B 402 5 P 4R(E SRR -
(@)  manufacturing and sale of diesel engines and related parts (a) HENMHEESBEREEZET
("Diesel engines”); ([4eimis )
(b) manufacturing and sale of automobiles and major (b) HEERBEERBEREZAREZE
automobile components other than diesel engines (T EiERm#) (V7= READ
(" Automobiles and other major automobile components”); FEFETIHBH])
(9  manufacturing and sale of other components (“Other (0 HERFEEHMTHHE(EMT
components”); D)
(d)  provision of import and export services (“Import & export (d) et ORK (&L DR
services”). %1 o
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X.

OTHER SIGNIFICANT EVENTS
(CONTINUED)

3.

Segment reporting (Continued)

Operating segments (Continued)

Management monitors the results of operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure
of adjusted total profits. The adjusted total profits are measured
consistently with the Group's total profits, except that interest
income, finance expenses, dividend income, gains from changes in
fair value of financial instruments as well as head office expenses
are excluded from such measurement.

Segment assets exclude equity investments at fair value through
profit or loss for the current period, derivative instruments,
dividends receivable, interests receivable, available-for-sale financial
assets, long-term equity investments, goodwill, deferred tax
assets and other unallocated head office assets as these assets are
managed on a group basis.

Segment liabilities exclude derivative instruments, borrowings,
income tax payable, deferred tax liabilities and other unallocated
head office liabilities as these liabilities are managed on a group
basis.

Inter-segment transfers are transacted with reference to the prices
used in the transactions carried out with third parties.

BTSSR S B S (1)
—E——Ff+-_fA=+—H(AE%T)

+ -~ HithEZHIA(1E)
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D ()
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

1~ HthE 2SR (&)

X. OTHER SIGNIFICANT EVENTS
(CONTINUED)

306

3. Segment reporting (Continued) 3. OHHEGE)
Operating segments (Continued) ARE (&)
Automobiles
and other major
automobile Other  Import & export
Diesel engines components components services
REREM
Kb FZREEHH pohurfuliiy
2012 —T—-F
Segment revenue: DEYA -
Sale to external customers NERFEE 17,480,516,202.63 29,566,074,014.52  1,061,931,478.89 56,873,153.59 48,165,394,849.63
Inter-segment sale PHEHE 3,724,332,429.85 363,369.79 70,303,393.45 16,981,132.12  3,811,980,325.21
Total = 21,204,848,632.48 29,566,437,384.31  1,132,234,872.34 73,854,285.71  51,977,375,174.84
Adjustment: HE
Elimination of inter-segment sale 357 SR HE (3,811,980,325.21)
Revenue WA 48,165,394,849.63
Segment results PHEE 2,927,882,421.47 932,042,415.11 57,753,434.26  (225,985,957.51) 3,691,692,313.33
Adjustment: Fol g
Elimination of inter-segment results #8457 S 24 (234,179,940.09)
Interest income FIEMA 340,047,429.55
Dividend income and REWARK DBz
unallocated income 530,063,629.02
Corporate and other unallocated (A% Rt A DB
expenses (37,606,655.54)
Finance expenses BITERA (330,202,987.54)
Profit before tax IR 3,959,813,788.73
31 December 2012 —T——F
tZA=1-H
Segment assets AHEE 19,919,255,144.62  21,002,990,818.11  8,835,477,497.68  6,395,999,165.88 56,153,722,626.29
Adjustment: HE
Elimination of RHDHEEYEIE
inter-segment receivables (7,597,274,404.97)
Corporate and PEREMASREE
other unallocated assets 17,763,914,629.37
Total assets BEE 66,320,362,850.69
Segment liabilities HEBE 10,500,167,195.06 11,419,252,703.59  8,248,373,872.44 35,405,087.52 30,203,198,858.61
Adjustment: FES

Elimination of inter-segment

BN MRIERNFIE

payables (7,623,734,586.90)
Corporate and other unallocated ~ ¥R EMAASRAR

liabilities 12,341,662,801.48
Total liabilties aaf 34,921,127,073.19

WEICHAI PoweER Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X.

[ —————
BT FS ¥R R B 5E (48)

—E——HF{—_FA=+—H(AE%T)

OTHER SIGNIFICANT EVENTS + - Hth&EBFHIA(B)
(CONTINUED)
3. Segment reporting (Continued) 3. DEbERE (&)
Operating segments (Continued) ARE (&)
Automobiles
and other major
automobile Other Import & export
Diesel engines components components services Total
REREM
R FERETEHH AT ELORE ait
2011 2%
Other segment information: By EdER
Share of profit and loss from: FEETFIARFER
B -
Gain/{loss) from associates B i/ (BX) 53,592,927.19  (23,727,713.56) - 12192446 29,987,138.09
Reversal/(loss) of provision for FEREREER/
impairment of inventories (B%) (16,100,137.45) (85,867,360.28) (608,429.77) - (102,575,927.50)
Impairment reversal/(loss) of PR R E IR
accounts receivable and WAEER/(BX)
other receivables 906,771.82 10,712,333.02 (1,131,336.47) 13,675,034.48 24,162,802.85
Depreciation and amortization TEREH (595,878,023.01)  (910,615,137.49) (32,845,069.13) (19,816,623.95) (1,559,154,853.58)
Gainf{loss) from disposal of fixed ~ ElRAEREFIE/
assets (18%) (299,222.43) 5,860,097.84 (2,850,362.50) - 2,710,512.91
Gain from disposal of intangible BV AERENS
assets - 1,912,519.00 - - 1,912,519.00
Product warranty fees ERREER (646,432,208.99)  (405,025,476.04) (3,099,326.62) - (1,054,557,011.65)
Investment in associates REEARNRE 662,759,388.84 26731544584 388431920000  71,832,27142  4,886,226,306.10
Capital expenditure BARY (1,590,980,558.72)  (2,195,069,864.40) (1,707,805,778.53) ~ (153,050,238.73) (5,646,906,440.38)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS + - HthEEEIA (1)

(CONTINUED)

3. Segment reporting (Continued) 3. OHHEGE)
Operating segments (Continued) ARE (&
Automobiles
and other major
automobile Other Import & export
Diesel engines components components services Total
REREM
E S e EtSHE EHORE ait
2011 —Z——%
Segment revenue: DEHYA -
Sale to external customers PR HE 24,395,968 527.76  33,908,776,948.53  1,540,979,572.86 173,540,054.43  60,019,265,103.58
Inter-segment sale HEREE 4,460,028,701.02 615,699.32 172,565,906.84 - 4633,210,307.18
Total & 28,855,997,228.78  33,909,392,647.85  1,713,545,479.70 173,540,054.43  64,652,475,410.76
Adjustment: FE
Elimination of inter-seqment sale  #$45 Si4E (4,633,210,307.18)
Revenue WA 60,019,265,103.58
Segment results PEEE 5,612,203,964.50  1,689,982,887.50 122,279,324.95 (19,874,524.77)  7,404,591,652.18
Adjustment: HE
Elimination of inter-segment results ##55 2pRI%£4E (361,673,153.72)
Interest income FIBMA 212,115,787.51
Dividend income and REMARAD Bl
unallocated income 446,740,918.10
Corporate and other PEREMARIRRR
unallocated expenses (40,372,441.85)
Finance expenses R (242,896,488.24)
Profit before tax BAIFE 7,418,506,273.98
31 December 2011 “T——5F+-f
=+-H
Segment assets PHEE 20,395,172,153.98  23,155,033,858.92  1,335,817,706.65 066,318,120.09  45,552,341,839.64
Adjustment: FE
Elimination of RO HEREL
inter-segment receivables HE (1,655,244,665.81)
Corporate and PERAMKAREE
other unallocated assets 17,647,450,246.41
Total assets BEE 61,544,547,420.24
Segment liabilities PHARE 12,639,396,308.66  13,683,690,256.90 564,768,086.61 245,648,027.91  27,133,502,680.08
Adjustment: FE
Elimination of BHADEER
inter-segment payables B (1,699,381,896.45)
Corporate and PEREMRIEAR
other unallocated liabilities 7,207,663,824.51
Total liabilities Bag 32,641,784,608.14

WEICHAI PoweER Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X.

[ —————
BT FS ¥R R B 5E (48)

—E——HF{—_FA=+—H(AE%T)

OTHER SIGNIFICANT EVENTS + - Hith&ZBIA(1E)
(CONTINUED)
3. Segment reporting (Continued) 3. DEbERE (&)
Operating segments (Continued) ARE (&)
Automobiles
and other major
automobile Other  Import & export
Diesel engines components components services Total
AEREM
b F2RETIH At ZHE ELORS ait
2011 —2——F
Other segment information: HEpapgst
Share of profit and loss from: Jﬁ% THRRAFER
Bl
Gain/(loss) of associates BRI /(B%) 128,897,916.48 (11,052,293.55) - 1,094,396.30  118,940,019.23
Reversal/(loss) of provision for FEREES
impairment of inventories &[0 /(18%) 1,693,972.73 (91,768,801.80) (3,803,946.92) - (93,878,775.99)
Impairment reversal/(loss) of JEUR R E A PR IER 3
account receivables and A EER /(BX)
other receivables 25,989,352.41 56,977,020.38 (2,080,810.89) (1,906,336.62) 78,979,225.28
Depreciation and amortization TEREH (634,286,709.52)  (775,687,569.62) (38,607,356.20) (12,699,747.68) (1,461,281,383.02)
Gain/(loss) from disposal of EFEERE
fixed assets FIg/(18%) 4,494,922.16 (4,373,202.34) (5,493,514.65) - (5,371,794.83)
Gain from disposal of BYEERERNG
intangible assets 19,990,251.31 - - - 19,990,251.31
Product warranty fees ERREER (938,362,121.89)  (436,920,392.77) - - (1,375,282,514.66)
Investment in associates REEARNRE 584959,883.74  267,535,254.47 - 4161270935  894,107,847.56
Capital expenditure BARY (3,264,221,948.15)  (3,451,531,296.17)  (219,162,699.46) (56,991,100.40)  (6,991,907,044.18)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS
(CONTINUED)
3. Segment reporting (Continued)
Group information
Information about products and services
Revenue from external transactions

w

B FS ¥R R B 5E (48)
ZE——FFZA=+—HARKT)

1~ HthE 2SR (&)

EEdn &5 155
I HUA

2012 2011
—E——F ZT——%F

Diesel engines Sehk
Automobiles and other major
automobile components
Other components H i ZEpF
Import & export services #EH O AR TS

MEREMEZTETERMN

17,480,516,202.63 24,395,968,527.76

29,566,074,014.52 33,908,776,948.53
1,061,931,478.89  1,540,979,572.86
56,873,153.59 173,540,054.43

48,165,394,849.63 60,019,265,103.58

Geographic information
Revenue from external transactions

(58
N HWA

2012 2011
—E-C—F —T——%F

Mainland China B K [RE
Other countries and regions H B R A3

47,951,438,155.70 59,715,239,695.76
213,956,693.93 304,025,407.82

48,165,394,849.63 60,019,265,103.58

Revenue from external transactions is attributable to the areas

where customers are located.

Total non-current assets

IR ZWAFBNE P PR o

BB EMRE

31 December 31 December
2012 2011
—E—C=F —E—F
+=g=+-n [EEEVEEEE

Mainland China Hp B K e
Other countries and regions H A B K A0 3

19,269,480,687.65 17,711,809,904.30
6,917,880,832.49 148,825,282.74

26,187,361,520.14 17,860,635,187.04

Non-current assets are attributable to the areas where the assets

are located, excluding financial assets and deferred tax assets.

310 WEICHAI PoWER Co., LTD. s NBRMNEMRAD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X.

OTHER SIGNIFICANT EVENTS
(CONTINUED)

3.

Segment reporting (Continued)

Information about major customers

Revenue of RMB3,436,822,767.12 (2011: RMB5,715,414,615.50)
was derived from sales by Diesel engines segment and Automobiles
and other major automobile components segment to a single
customer, including sales to all entities which are known to be
under common control by that customer.

Financial instruments and their risks

The Group's principal financial instruments, other than derivative
instruments, comprise borrowings, bonds payable, deposits from
client, cash and time deposits, etc. The main purpose of these
financial instruments is to raise funds for the Group’s operations.
The Group has various other financial assets and liabilities such as
accounts receivable and notes receivable, accounts payable and
notes payable, which arise directly from its operations.

The main risks arising from the Group’s financial instruments are
credit risk, liquidity risk and market risk.

I i ————
Bt ¥5 R RBAEE (&)
—E——fF+_A=+—HAE%TT)

+ -~ HithEZHIA(1E)

DEBERE (4E)

FTEXFIEE
BEUTAARYES,436,822,767.127L(=
T——%F : AR¥H5,715,414,615.50
T0) PR B RS D SRR R E A
EREERHBEE-—BERTF (R
REAXZEPES TOMBEEEN
I ONE

TRTARHERR

AEENTESRIA BITETA
s BREEBXK  BNER  FFF
R BERERFRF - ELERT
ANEIZENERRARENELR
B -ARBREZRAKEMERE
EMEMEREENEE  LLIEK
EREEEEE  BNERRRENER

& o
=T

FEENERMIAGHNIZRERLE
ERER - RBERETSEE o
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X,

312

OTHER SIGNIFICANT EVENTS
(CONTINUED)

4.

Financial instruments and their risks (Continued)

Financial instruments by category

B F5 ¥R R B 5 (48 )

—E——Fft-A=1+—H(AREK¥T)

1~ HthE 2SR (&)

The carrying amounts of each category of financial instruments as

at the balance sheet date are presented as follows:

31 December 2012
Financial assets

Financial assets

4,

eI ARERR(E)
2T ASIE

EEABERANSESHIANET
BEIT

Cash and cash equivalents GEES
Financial assets held for trading XS4 FEE
Notes receivable EWER
Accounts receivable FEURER K

Other receivables Ht IR
Other current assets Hing&E

Available-for-sale financial assets It HESRIEERR TR
— equity instruments

at fair value
through profit Loans and Available-for-sale
or loss receivables  financial assets
UAREETE
BEZHFAEH EXA e
BRNemEE i L ERE SHEE
- 16,726,970,096.00 - 16,726,970,096.00
137,050,693.51 - - 137,050,693.51
- 9,242,232,142.39 - 9,242,232,142.39
- 4,168,525,397.14 - 4,168,525,397.14
- 444,105,891.14 - 444,105,891.14

- 70,000,000.00 70,000,000.00
- 269,200,000.00  269,200,000.00

Total =X

137,050,693.51 30,581,833,526.67  339,200,000.00 31,058,084,220.18

Financial liabilities

Other financial

liabilities

Hitt oA s

Short-term loans 52 HAfE R 2,742,091,634.05
Long-term borrowings RAEAER 6,344,249,958.75
Accounts payable FESBREX 9,962,420,973.54
Notes payable EARNESE 5,244,310,106.70
Other payables E At TR 2,535,764,374.58
Bonds payable ERES 2,691,489,273.21
Non-current liabilities due within one year —FREHNIERBEE 352,604,906.92
Interests payable eI 61,680,626.43
Dividends payable JE A A% R 33,103,222.12
Other non-current liabilities HibIEREBAE 622,325,082.99

30,590,040,159.29

WEICHAI POoWER Co., LTD. L #NhBRNDBERLAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X.

OTHER SIGNIFICANT EVENTS
(CONTINUED)

4,

Financial instruments and their risks (Continued) 4.

B 95 $R 2 BT 5 (@)

—E——Ff+_A=1+—H(ARE¥T)

+ -~ HithEZHIA(1E)

Financial instruments by category (Continued)

31 December 2011
Financial assets

Financial assets

SRMTARERR(E)
M TR (E)

—=

F+—-HA=+—H

at fair value
through profit Loansand  Available-for-sale
or loss receivables financial assets Total
AR BEHE
BHEHHAEH B3 A E
BaNemiE e FIE SREE At
Cash and cash equivalents EEEe - 16,612,740,784.48 - 16,612,740,784.48
Financial assets held fortrading X544 EEE = = = =
Notes receivable e - 9,551,350,772.66 - 9,551,350,772.66
Accounts receivable AR R - 4,737,509,830.84 4,737,509,830.84
Other receivables Hh el - 240,646,814.45 - 240,646,814.45

Available-for-sale financial assets
- equity instruments

HHESHAERSTA

- 234,011,928.12

234,011,928.12

Total

- 31,142,248,202.43

234,011,928.12 31,376,260,130.55

Financial liabilities

ERAE

Other financial
liabilities

HiS@AIE

Short-term loans
Long-term borrowings
Accounts payable
Notes payable

Other payables

Bonds payable

Non-current liabilities due within one year

Interests payable
Dividends payable

2 B fE K

RHEER

& BRAK

ANE

HANRER K

e S
—FREHNIERBAE
REES)

& AR

1,541,238,008.87
352,254,546.00
13,078,975,509.97
5,965,759,459.51
2,990,669,199.84
2,687,471,069.22
700,000,000.00
57,505,831.82
59,135,231.94

27,433,008,857.17
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X,

314

OTHER SIGNIFICANT EVENTS
(CONTINUED)

4,

WEICHAI PoweER Co., LTD.

Financial instruments and their risks (Continued)
Credit risk

Credit risk is the risk of financial loss on one party of a financial
instrument due to the failure of another party to meet its
obligations.

The Group trades only with recognized and creditworthy third
parties. It is the Group’s policy that all customers who wish to
trade on credit terms are subject to credit verification procedures.
In addition, receivable balances are monitored on an ongoing basis
to ensure that the Group's exposure to bad debts is not significant.
For transactions that are not denominated in the functional
currency of the relevant operating unit, the Group does not offer
credit terms without the specific approval of the Department of
Credit Control in the Group.

The credit risk of the Group’s other financial assets, which
comprise cash and cash equivalents, available-for-sale financial
assets, financial assets at fair value through profit or loss and
other receivables, arises from default of the counterparty, with
a maximum exposure equal to the carrying amounts of these
instruments. The Group is also exposed to credit risk through
the granting of financial guarantees, further details of which are
disclosed in Note VII.

The Group trades with its customers primarily on credit terms, and
generally requires payment in advance or cash on delivery for new
customers. Credit period is generally one month, extending up
to six months for major customers. Customers with good trading
record could be granted a longer credit period. Since the Group
trades only with recognized and creditworthy third parties, there
is no requirement for collateral. Concentrations of credit risk are
managed by customer/counterparty, by geographical region and by
industry sector. There are no significant concentrations of credit risk
within the Group as the customer bases of the Group’s accounts
receivable are widely dispersed in different sectors and industries.
The Group’s maximum possible credit risk equals to the carrying
amounts of accounts receivable in the consolidated balance
sheet. As at 31 December 2012, the Group has no significant
concentrations of credit risk as 14.76% (31 December 2011:
22.28%) of the Group’s accounts receivable were receivables due
from the top 5 customers.

KB NBRMNERAS
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS
(CONTINUED)

4,

Financial instruments and their risks (Continued)
Credit risk (Continued)

Further quantitative data in respect of the Group’s exposure to
credit risk arising from accounts receivable and other receivables
are disclosed in Notes V.4 and 7.

Liquidity risk
Liquidity risk is the risk that an enterprise may encounter deficiency
of funds in meeting obligations associated with financial liabilities.

The Group maintains balance between continuity and flexibility of
capital through bank loans and debts to manage its liquidity risk.

The Group's objective is to maintain a balance between continuity
and flexibility of funding through the use of bank borrowings,
bonds and other interest-bearing borrowings. As at 31 December
2012, 63.03% (31 December 2011: 87.48%) of the Group's
borrowings would mature in less than one year.

[ —————
BT FS ¥R R B 5E (48)

—E——HF{—_FA=+—H(AE%T)
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eI ARERR(E)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X,

316

OTHER SIGNIFICANT EVENTS

(CONTINUED)
Financial instruments and their risks (Continued)
Liquidity risk (Continued)
The table below summarizes the maturity profile of financial assets

4.

—m

— =

B F5 ¥R R B 5 (48 )
—FEftZA=+t—H(AR%T)

1~ HthE 2SR (&)

and financial liabilities based on the undiscounted contractual cash

flows:

31 December 2012

Financial assets

4. SWMIARHERREGE)
B ()
TERBETREENSMABER
FHRMARRENEMEDZI SR
PHT

Less than 3 months to
3 months 1 year 1-5 years Over 5 years
DWMER  EAMLEIE 18 EE5E SELE
Cash and cash equivalents EHES 10,042,562,877.74  6,684,407,218.26 - - 16,726,970,096.00
Financial assets held for trading R B4 BEE - 137,050,693.51 - - 137,050,693.51
Notes receivable R 3,152,181,467.76  6,090,050,674.63 - - 9,242,232,14239
Accounts receivable FERER 2,891,973,394.70  1,948,220,967.24 - - 4,840,194,361.94
Other receivables Efth et 226,066,636.76  254,372,233.48 - - 480,438,.870.24
Other current assets HimsEE 20,000,000.00 50,000,000.00 - - 70,000,000.00
Available-for-sale financial assets At & 4 B AR
- equity instruments T8 = - 269,200,000.00 - 269,200,000.00
16,332,784,376.96  15,164,101,787.12 269,200,000.00 - 31,766,086,164.08

Financial liabilities

Less than 3 months to

3 months 1 year 1-5 years Over 5 years

SWIMERA  EANLEE 1EUNEZ5E SELE
Short-term loans (including interest) EEHER(ES) 880,569,968.30  1,898,088,058.51 - - 2,778,658,026.81
Long-term borrowings RAER(EE)

(including interest) - - 1,737,369,510.12  4,609,610,578.35  6,346,980,088.47
Accounts payable FERTHRR 9,150,996,582.83  811,424,390.71 - - 9,962,420,973.54
Notes payable ERRE 1,852,688,534.71  3,391,621,571.99 - - 5,244,310,106.70
Other payables H AR 123,848,630.35  2,411,915,744.23 - - 2,535,764,374.58
Bonds payable (including interest)  [EffE%(28.) - 146,110,000.00  3,006,970,000.00 - 3,153,080,000.00
Non-current liabilities due within -~ —ERZ|HHFERS

one year (including interest) BE(5E) - 369,700,454.87 - - 369,700,454.87
Dividends payable FERTRRA - 33,103222.12 - - 33,103,222.12
Other non-current liabilities b ERBAE - - 622,325,082.99 - 62232508299

12,008,103,716.19  9,061,963,442.43  5,366,664,593.11  4,609,610,578.35 31,046,342,330.08
WEICHAI PoWER Co., LTD. L hiRNRBERALD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X.

OTHER SIGNIFICANT EVENTS

(CONTINUED)
Financial instruments and their risks (Continued)

4,

Bl |

BTSSR S B S (1)

—E——Ff+_A=1+—H(ARE¥T)

+ -~ HithEZHIA(1E)

4. TRITARHER(E)

Liquidity risk (Continued) TEE R ()
31 December 2011 —F——F+=ZH=4+—H
Financial assets TREE
Less than 3 months to
3 months 1 year 1-5 years QOver 5 years Total
SR3EA 3EANLEEIE 1FIAE25F SEN E At
Cash and cash equivalents EHES 11,601,089,334.77  4,994,133,805.84 17,517,643.87 - 16,612,740,784.48
Notes receivable EWEE 2,952,932,39570  6,598,418,376.96 = - 9,551,350,772.66
Accounts receivable FEURER R 4,930,626,561.88  518,562,791.29 - - 5449,189,353.17
Other receivables H AR 294,804,974 46 - - - 29480497446
19,779,453,266.81 12,111,114,974.09 17,517,643.87 - 31,908,085,884.77
Financial liabilities TRIBE
Less than 3 months to
3 months 1 year 1-5 years Qver 5 years Total
SR3MER  3EANLEEIE 1ENEESE SEN F At
Short-term loans (including interest) ‘EH(EZ (2 8) 707,563,634.26  876,100,475.00 = - 1,583,664,109.26
Long-term borrowings
(including interest) REEHR(RE) 467542500 1402627500  357,167,800.00 425454600 380,124,046.00
Accounts payable R 12,604,989,555.75  473,985,954.22 - - 13,078,975,509.97
Notes payable ERRE 3,437,885,129.66  2,527,874,329.85 - 5,965,759,459.51
Other payables H AR 2,722,144,126.74  268,525,073.10 - - 2,990,669,199.84
Bonds payable (including interest)  [EftE%(25.) - 146,110,000.00  3,153,080,000.00 - 3,299,190,000.00
Non-current liabilities due within -~ —&E R B|HE 357 E
one year (including interest) BE(RS) 9,267,187.50  715,932,812.50 = - 725,200,000.00
Dividends payable FERRF 59,135,231.94 - - = 59,135,231.94
19,545,660,290.85  5,022,554,919.67  3,510,247,800.00 4,254,546.00 28,082,717,556.52

As at 31 December 2012, other secured obligations in respect
of the Group’s commitments to external parties are detailed in

Note VII.

RZE——F+-_A=+—H ' K&
BEHINVEAEEMREZETCNERFR

i
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

OTHER SIGNIFICANT EVENTS + - HthEEEIA (1)

(CONTINUED)

X,

4. Financial instruments and their risks (Continued) 4. TRIERHERRE)
Market Risk s E e
Market risk is the risk that the fair value or future cash flows of a miSER - 2EERTANDAEE
financial instrument will fluctuate due to changes in market prices. HARRBR SR EAT S EREE M
It mainly includes interest rate risk, currency risk and other price 5)§§UE’]J—U5M - MiGEMREZBEN
risk, such as equity investment price risk. ~ G B B R0 EC At (B A% L B
m%ﬁlﬂ&QE%HM
Interest rate risk T b
Interest rate risk is the risk that the fair value or future cash flows FERR  RiEeMIANAAEE
of a financial instrument will fluctuate due to changes in market SR AR At & B T 45 ) SR B g 1 3%
interest rates. The Group’s exposure to the risk of changes in KRB R o 785 B B A T 5 A
market interest rates primarily relates to the Group’s financial REFHE R E R EAEE LT B
instruments with a floating interest rate. R EWEMmIARH -
The table below is a sensitivity analysis of interest rate risk. It TE%)‘,%%IJQKELEAE’]@QFE'|{{’\$E S
reflects the effects on the net profit (through the impact on THEHMBETENEET @ MRHE
floating interest rate of financial assets and liabilities) and equity, ERIE - AIREME B - BEIEAE
when there are reasonable and potential changes in interest rates, CRBHFHNEeREEMB BN
under the presumption that other variables remain unchanged. L)MBRREREENZE
Benchmark Net profit Equity
increase/ increase/ increase/
(decrease) (decrease) (decrease)
HEY BB RS
£,/ i) #in, Gl d) #h,/ Oid)
2012 —E-—f
RMB AR 5 (3,572,745.00) (3,572,745.00)
RMB AR¥ (5) 3,572,745.00 3,572,745.00
2011 —E——F
RMB AR 5 (547,568.00) (547,568.00)
RMB AR (5) 547,568.00 547,568.00
318 WeEICHAI PowER Co., LTD. EEhANMBMNERAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X.

OTHER SIGNIFICANT EVENTS

(CONTINUED)

4.

Financial instruments and their risks (Continued)
Market Risk (Continued)

Currency risk

Currency risk is the risk that the fair value or future cash flows
of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Group’s exposure to currency risk mainly
relates to its operating activities (when revenue and expenses are
settled in a foreign currency that is different from the functional
currency of the Group) and its net investments in overseas
subsidiaries.

The following table demonstrates the sensitivity analysis of currency
risk to a reasonably possible change in exchange rates, with all
other variables held constant, of the net profit (due to changes
in the fair value of monetary assets and liabilities) and equity. The
currency risk of the Group does not involve shareholders’ equity
other than retained earnings.

BT FS ¥R R B 5E (48)
ZE——FFtZA=+—HARKT)

+ -~ HthERSFIA(1E)

4,

ST ARHERER(E)

R ()

SHE R B

HNE R B - %?E@EEEIEE’]A/’TT@

SR IRIR € i = B JINE [ R 2 B 8%
ERBRE R o AN B R A INE &

FEfGEEHEREENLCLER(EIWR

AN B AR S [ 5 BR AN B ) SN

EEE) RERRINFRAINFIRES

o

Ti%?%ﬁl\@ﬂ AE’]@(E‘Z’IE’W? : Jiﬁﬁ*i

§‘J9\\¢%E$§’*$A£¥ s —J E’J“‘@J
B SEFME(HREEEEENE
BiEaBEn AR BERML) MRRER
EENTE - REBIMNER R TE M
BRE 7 eI P Bt -

Exchange rate Net profit Equity
increase/ increase/ increase/
(decrease) (decrease) (decrease)*
Ex R REER R
#n, CR) #m, Oid) B, GEd)*
2012 —E——F
If RMB weakens against USD AREHETRE 5%  30,605,515.38  10,493,134.17
If RMB strengthens against USD A R¥¥ £ T FHE 5% (30,605,515.38) (10,493,134.17)
If RMB weakens against EUR ARBHBETRE 5% (289,231,757.39) 6,728,111.71
If RMB strengthens against EUR A R $ B THE 5% 289,231,757.39 (6,728,111.71)
If RMB weakens against HKD AREHBEEE 5% 82,519.36 6,392,459.77
If RMB strengthens against HKD A R#s¥f8 M FH{E 5% (82,519.36)  (6,392,459.77)
2011 —T——4F
If RMB weakens against USD ARBEETRE 5% 26,920,297.31 5,810,695.56
If RMB strengthens against USD ARBEETHE 5% (26,920,297.31)  (5,810,695.56)
If RMB weakens against EUR ARBHB T E 5% 1,915,977.18 4,313,586.52
If RMB strengthens against EUR ARESETTHE 5% (1,915,977.18)  (4,313,586.52)
If RMB weakens against HKD AR SRS (5 5% (3,121,626.85) 8,235,635.50
If RMB strengthens against HKD AR BB IE 5% 3,121,626.85 (8,235,635.50)

* Excluding retained earnings.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X,

320

OTHER SIGNIFICANT EVENTS
(CONTINUED)

4,

Financial instruments and their risks (Continued)
Market Risk (Continued)

Equity investment price risk

Equity investment price risk is the risk that the fair values of equity
securities decrease as a result of changes in the levels of share
indices and the value of individual securities. The Group was
exposed to equity investment price risk arising from individual
equity investments classified as available-for-sale equity investments
(Note V.10) as at 31 December 2012. The Group held listed equity
investments that are listed on the Shanghai Stock Exchange and
NASDAQ and are valued at quoted market prices at the balance
sheet date.

The market share indices for the following stock exchanges, at the
close of business of the nearest trading day to the balance sheet
date, and their respective highest and lowest closing points during
the year were as follows:

31 December

871 5 ¥R = B 5 (48)
—F-—F A=+ —AAEET)

1~ HthE 2SR (&)

4,

ST AERHERER(E)

s ()

tEam TAREESRER

Hwm TEREERRR  2iE#ERMT
FHERA R EEEREEEBKFEFE
BAHEEHE(CMBEENRR - B
—T——HF+-FA=+—H A&£EH
RERAREATHIEERET AR
E(M=ER - 10)MERESTAR
AMEANERTEREEBREARY
T e AEBEBEN EMEGTIARE
EEBIEBEMNERNBEER ST
W WEEEAERABUTSRE

e

UNTEHRRZAN EREOLEER
BERBENRZ S A B REENTERE
EH - UREEAESANES KR

2012

—B-—F

—H=+-—H

Shanghai — A Share Index EB—ARIEH 2,376
NASDAQ Composite Index FEMEBERGATE N/A
TEA

WEICHAI POWER Co., LTD. ML hBHNERAS

ERANR(R AR BN
2012 2011
Highest/ 31 December Highest/
Lowest 2011 Lowest
—B--F -F—F -F—F
S0Vl —A=1—H &=/ &IE
2,578/2,052 2,304 3,202/2,269
N/A 2,605 2,888/2,332

TER



-

/

NOTES TO FINANCIAL STATEMENTS (CONTINUED) B F5 3R B 5 (48)
31 December 2012 (Expressed in Renminbi Yuan) —E——FF+_A=F+—H(AR% )
X. OTHER SIGNIFICANT EVENTS + - Hth&2BIA (&)
(CONTINUED)
4.  Financial instruments and their risks (Continued) 4. TRMIERHERRE)
Market Risk (Continued) Rk ()
Equity investment price risk (Continued) m T AREEERER (&
The following table demonstrates the sensitivity of the Group’s TRHUPT EMBEEBEERFT
net profit and equity to every 5% change in the fair values of the B REEEFNEMBR S L
equity investments, with all other variables held constant (based HTAREN AR BENES%NEE)
on their carrying amounts at the balance sheet date). For the (NEEBBEXRANKREEERER)
purpose of this sensitivity analysis, for the available-for-sale equity BRI - ABRESTME @ &
investments, the effect is deemed to be on the changes in fair RAFLERRTRRKRE  ZFER
values of available-for-sale equity investments and no account is BRARHAIMELERSTAREARE
given to factors such as impairment which might affect the income EE2PNTE  MIZEAETERN
statement. HRARESEE -

Carrying value

of equity Increase in Increase in
investments net profit equity*
ERTAERE
IREEE TR M IR SRR IE hn*
2012 —EB-—F
Equity investments ERTARE
Shanghai — Available-for-sale PE-FHhERETA
equity investments &E& 269,200,000.00 - 11,441,000.00
2011 —T——F
Equity investments ERTARRE
Shanghai — Available-for-sale FE-AHEERERTA
equity investments A 232,400,000.00 = 9,877,000.00
US - Available-for-sale equity EF -t EREFT A
investments "E 1,611,928.12 - 68,506.95
Total aEr 234,011,928.12 - 9,945,506.95
& Excluding retained earnings. * TeFE s -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X,

322

OTHER SIGNIFICANT EVENTS
(CONTINUED)

4,

WEICHAI PoweER Co., LTD.

Financial instruments and their risks (Continued)

Fair value

Fair value is the amount for which an asset could be exchanged,
or a liability settled, between knowledgeable, willing parties in an
arm’s length transaction. The following methods and assumptions
were used to estimate the fair values.

The fair values of cash and cash equivalents, notes receivable,
accounts receivable, notes payable, accounts payable and short-
term loans etc. approximate their carrying amounts due to the
short term maturities of these instruments. The fair values of long-
term borrowings and bonds payable approximate their carrying
amount due to the similarity between the contracted interest rate
and coupon rate and market interest rate.

The fair values of listed financial instruments are determined based
on the quoted market prices.

The Group uses the following hierarchy for fair value measurement:

Level 1: fair values measured based on quoted prices in active
markets for identical assets or liabilities available on the
measurement date; Level 2: fair values measured by making
necessary adjustments to quoted prices of similar assets or liabilities
from active markets available on the measurement date or quoted
prices of identical or similar assets or liabilities from non-active
markets; Level 3: fair values measured based on inputs used by
market participants in the valuation of assets or liabilities when
there is no available comparable market prices of identical or
similar assets.

KB NBRMNERAS
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS
(CONTINUED)
4. Financial instruments and their risks (Continued)
Fair value (Continued)

Financial instruments measured at fair value:
317 December 2012

871 5 ¥R R B 5 (48)
—F-—F+=A=f—HAAEET)

+ -~ HthERSFIA(1E)

4. TEMTARERRGE)
RAEEE)
Mg ETEHEHIA
——#+ZA=1—H

Level 3

E=ZER

Financial assets held for trading RHECREE - - 137,050,693.51 137,050,693.51
Avaliable-for-sale financial assets ~ AJf HE S B ERE - - 70,000,000.00 70,000,000.00
Available-for-sale financial assets At HELRVEE
— equity instruments BHRIA 269,200,000.00 - - 269,200,000.00
Put options in relation to B R ERIAE
minority interests ) 6 HE - - 622,325,082.99 622,325,082.99
31 December 2011 —F——F+=-H=+—H
Level 1 Level 2 Level 3 Total
N EZER F=ERX &&t
Available-for-sale financial assets ~ AJ it &5 gt
— equity instruments AEERTA 234,011,928.12 = - 234,011,928.12

Available-for-sale financial assets and put options in relation
to minority interests are detailed in Note V.10 and Note 38,

respectively.

5. Other financial information

AIHHESREEFRWER
B HAR R ER AN Wiﬂﬁﬁéﬁﬁ
FifsE ~ 38 ©

5. HMPBESR

31 December 2012 31 December 2011
“E-“£+ZR=1-H “T—F+-f=1-H
Group Company Group Company
8 AR £ NG|
Net current assets nHEETE 15.236,358,674.02  12,109,227,708.00  13,295411,317.83  9,226,716,457 41
Total assets less current liabilities BEERRSAE 42,396,587,588.73  25,894,627,585.80  32,131,210,160.81  22,437,263,163.85
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X.

324

OTHER SIGNIFICANT EVENTS
(CONTINUED)

6.

WEICHAI PoweER Co., LTD.

Defined benefit plans

MERBEE DA BPE, Linde Hydraulics GmbH & Co. KG and
MWERES B, all being subsidiaries of the Group, provide
defined benefit plans for their staffs and staffs of their subsidiaries
as well as their family members who are economically dependent
on their income.

As at the balance sheet date, the management of the Group
recognized defined benefit plans liability in EUR based on the
present value of defined benefit obligation calculated by the
independent actuaries, less fair value of the planned assets. The
major assumptions are as follows:

Discount rate 3.50%
Expected return on assets of the defined benefit plans 5.30%
Expected growth rate of compensation 2.75%
Expected growth rate of pension 1.75%

The Group established #{& % BRE B 4& % 1b% and Linde Hydraulics
GmbH & Co. KG in 2012 and completed its acquisition of #r{&=#&
A on 27 December 2012, as such, there was no profit
or loss and other comprehensive benefits in relation to the defined
benefit plans in the current year.

KB NBRMNERAS
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IR 3.50%
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X1.NoTES 70 KEY ITEMS OF THE PARENT
FINANCIAL STATEMENTS

1.

Accounts receivable

The Group's trading terms with its customers are mainly on credit
except for new customers, where payment in advance or cash
on delivery is normally required. The credit period of accounts
receivable is generally one month, extending up to six months for
major customers. Accounts receivable is non-interest bearing.

An aging analysis of accounts receivable based on the invoice date is
presented as follows:

871 5 ¥R R B 5 (48)
—F-—F+=A=f—HAAEET)

T— 8RIT2UHEHRERIGEFE

1. FEUWERRR
AEEREFHNE S RFAEHAR
HRE  B—REFHFELENNHL
RBMERNRANET  ERHAEAR
RUER  TEEPANEREG6HE
H o BUEERFIL TR -

BEREAE - BEERRERS TN
S 8

31 December
2012

—E—_—F

+=A=+-8

31 December
2011

Within 1 year 15 AR
1-2 years 1826
2-3 years 2E3F
Over 3 years 3L E

395,193,563.49

3,518,650.03

779,144,682.84

3,518,650.03

Less: Provision for bad debt for
accounts receivable

L ERR SRR

398,712,213.52

23,155,234.63

782,663,332.87

32,468,493.06

375,556,978.89

750,194,839.81

Changes in provision for bad debt for accounts receivable are

presented as follows:

BRI RREFR Z BT

31 December
2012

—E——fF

+=A=+—-A

31 December
2011

Opening balance FHE 32,468,493.06 37,230,516.39
Provision for the year REETE - -
Decrease during the year RER A = =
Reversal (o] (9,313,258.43) (4,762,023.33)
Closing balance FRE 23,155,234.63 32,468,493.06
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

XI1.NoTES 70 KEY ITEMS OF THE PAR
FINANCIAL STATEMENTS (CONTINU
1.  Accounts receivable (Continued)
31 December 2012

ENT
ED)

871 5 ¥R = B 5 (48)
—F-—F A=+ —AAEET)

T— 8RIT 2R HRERIGEFRE

(7&)

1. FEWERFR(E)
—EF——F+-H=+—H

31 December 2012
—EB-—H+ZA=t-H

Provision for

Proportion of

Proportion bad debt provision
el RIRER HE40]]
(%) (%)
Individually significant items ~ BIBSFEE A
for which provision for bad BIEHRERES
debt is recognized separately - = = =
Items for which provision RBATIRERER
for bad debt is recognized
by group 398,712,213.52 100.00  23,155,234.63 5.81
Not individually significant BIESEETEAE
items for which provision BT HRRRERS
for bad debt is recognized
separately = = = =
398,712,213.52 100.00  23,155,234.63
31 December 2011
—Z—&+ZA=1+—"H
Provision for Proportion of
Amount Proportion bad debt provision
G s 4t]] AR st Bl
(%) (%)
Individually significant items ~ BIESEEE A
for which provision for bad HIRGHRERER
debt is recognized separately = = = =
Items for which provision for R4S EHRERRERE
bad debt is recognized
by group 782,663,332.87 100.00  32,468,493.06 4.15
Not individually significant BIESBEETEARE
items for which provision HIRHRERER
for bad debt is recognized
separately = = = =
782,663,332.87 100.00  32,468,493.06
326  WEICHAI POWER COo., LTD. HEENHBRMNERAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X1.NoTES 70 KEY ITEMS OF THE PARENT
FINANCIAL STATEMENTS (CONTINUED)

1.

Accounts receivable (Continued)

As at 31 December 2012, there was no individually significant
accounts receivable for which provision for bad debt was
recognized separately (31 December 2011: Nil).

Provision for bad debt is recognized by group as follows:

BT FS ¥R R B 5E (48)
ZE——FFtZA=+—HARKT)

T— 8RIT2UHREHRERIGEFE
(7&)

1.

FEURBR X (48)
R-E—-F+-_A=+—H &%
B&BEAW S IREREBNE
WERRIER(—E——F+—_f=+—
H:&) -

RARFIRRRERDT

31 December 2012
—E-—f+-H=+—-H

Provision for  Proportion of

Amount

%]

Within 1 year 1 LAR 395,193,563.49
1-2 years 18224 =
2-3 years 223F =
3-4 years 3ZE4F =
4-5 years 4E5F —
Over 5 years 5 E 3,518,650.03

Proportion bad debt provision
EE A BRER Bt

(%) (%)

99.12  19,636,584.60 4.97

0.88 3,518,650.03 100.00

398,712,213.52

100.00  23,155,234.63

31 December 2011

—F-——F+=A=t-A

Provision for Proportion of

Amount Proportion bad debt provision

ik L fl IR FHRELBI

(%) (%)

Within 1 year 15 AR 779,144,682.84 99.55  28,952,225.44 3.72
1-2 years 1226 = = = =
2-3 years 223F = - - -
3-4 years 3%44F - - - -
4-5 years 4Z5F 11,912.07 0.00 9,529.66 80.00
Over 5 years 5F A E 3,506,737.96 0.45 3,506,737.96 100.00

782,663,332.87

100.00  32,468,493.06

As at 31 December 2012, there was no accounts receivable from
shareholders that held 5% or more of the voting shares of the
Company (31 December 2011: Nil).

R=ZB——F+=-A=+—08 "' &k
PRAEAREEKNFEBEARAARSK(E
5% ) LA | FRIRHERR 10 &9 IR R B A9 BR
H(—E—F+=-—A=1+—H: &)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2012 (Expressed in Renminbi Yuan)

X1.NoTES 70 KEY ITEMS OF THE PARENT
FINANCIAL STATEMENTS (CONTINUED)
1.

328

Accounts receivable (Continued)

~—

BT FS ¥R R B 5E (48)
—E——FFZA=+—HARKT)

T— 8RIT 2R HRERIGEFRE

(7&)
1.

As at 31 December 2012, the top 5 accounts receivable are

presented as follows:

P BRR (&)

Rt SELSEYE

RSB ORNAT

+—H B

Percentage of
total accounts

Amount  Age receivable

i FE U BR X

*8E R HBERMLLBI

(%)

Faw Jiefang Qingdao Auto Factory 116,537,895.37  Within 1 year 29.23
— RIS BT 1FRR

Zhengzhou Yutong Bus Co., Ltd 63,640,572.49  Within 1 year 15.96
EMNFREERNHERAF 1EUR

Beijing Foton Daimler Automotive Co., Ltd 50,018,137.26  Within 1 year 12.54
IR ERENETEERAA] 1FRR

Chongging Beifang Benchi Truck Co., Ltd. 30,446,819.67  Within 1 year 7.64
EELFTERRAA 1EUR

Hangzhou Yaman Engine Co., Ltd 18,748,360.00  Within 1 year 4.70
TN EE 2 BB R A A 1FE R

279,391,784.79 70.07

As at 31 December 2011, the top 5 accounts receivable are RZE——F+ZA=+—H " EK

presented as follows: IR SBEAIABIT ¢
Percentage of
total accounts
Amount  Age receivable
16 FEUR X
TR AR HRFREV LI
(%)
Shaanxi Heavy-duty Motor Co., Ltd. 513,062,395.91  Within 1 year 65.55
PRFE A SR A A 1F AR
Beigi Foton Motor Co., Ltd. 55,340,332.92  Within 1 year 7.07
bAEEAERNDBERAF 1A
Weichai Heavy-duty Machinery Co, Ltd 31,514,845.13  Within 1 year 4.03
BRI BIR AR 1A
Shanghai Longgong Machinery Company Limited 18,230,260.00  Within 1 year 2.33
REL( LB MMEEEER A A 15 AR
Shandong Weichai Import and Export Co., Ltd. 6,520,633.80  Within 1 year 0.83
SRS OB R A A 1 LAA
624,668,467.76 79.81

WEICHAI PoweER Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X1.NoTES 70 KEY ITEMS OF THE PARENT
FINANCIAL STATEMENTS (CONTINUED)

2. Other receivables

An aging analysis of other receivables is presented as follows:

871 5 ¥R R B 5 (48)
—F-—F+=A=f—HAAEET)

T— 8RIT2UHREHRERIGEFE

(#&)
2. HibEW

HAO YRR AT T

31 December
2012

—E-——F

+=A=+-H8

31 December
2011
i

+=-A=+—H

Within 1 year
1-2 years

2-3 years

3 years

1 AR
1826
2E34F
3FEM

1,105,080,877.47
64,037,019.32
10,846,244.30
18,261,506.60

725,877,459.96
44,591,419.57
17,473,577.29
26,415,014.12

Less: Provision for bad debt for other
receivables

B B R AR AE

1,198,225,647.69

42,059,021.46

814,357,470.94

43,860,169.51

Closing balance

FRE

1,156,166,626.23

770,497,301.43

31 December 2012 31 December 2011
“§-CF12Rzt1-R S

Provision for  Proportion of Provisionfor  Proportion of

Amount  Proportion bad debt provision Amount  Propartion bad debt provision

E 7] SEEE  aHRHA &% 4] SRER ALl

(%) (%) (%) (%)

Indvidually significant BEEA - - - - - - - -
ttems for which provision for bad - KA1

debtis recognized by group REEE 1,198,225,647.69 100.00 42,059,021.46 351 81435747094 100.00 43,860,169.51 539

Not individualy significant BEREA - - - - - - - -

1,198,225,647.69 100.00 42,059,021.46 351 81435747094 100.00 43,860,169.51 539

As at 31 December 2012, there was no individually significant
other receivables for which provision for bad debt was recognized

separately (31 December 2011: Nil).

R-ZB——F+-A=+—8 EFELH
BEAVEEREREFNEMEKH (=
T——F+-_A=+—H: &)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2012 (Expressed in Renminbi Yuan)

X1.NOoTES T0 KEY ITEMS OF THE PARENT

330

FINANCIAL STATEMENTS (CONTINUED)
Other receivables (Continued)
Provision for bad debt is recognized by group as follow:

871 5 ¥R = B 5 (48)
—F-—F+=A=+—AAEET)

T— 8RIT 2R RERIGEFE

(#&)
2.

HAp WK ()

REAFTHRRRERDT

WEICHAI PoweR Co., LTD.

R NBRNBRAT

31 December 2012 31 December 2011
Z%-ZE+SA=t-R kS 3 g
Provision for  Proportion of Provision for  Proportion of
Amount  Proportion bad deht provision Amount ~ Proportion bad debt provision
£ hi RER itRILA &8 4] SRR SR
(%) (%) (%) (%)
Within 1 year 1A 1,105,080,877.47 223 12,009,643.55 109 725877459.9 89.14 7:86,64763 108
1-2 years 1208 64,037,019.32 534 9,605,552.90 15.00 4459141957 548 7,690462.94 17.4
23 years 153E 10,846,244.30 091 3,253,873.29 30.00 17473,571.29 215 5242,073.19 30.00
34 years 3B4E 2,167,631.64 0.18 1,083,815.82 50.00 38,695.30 0.00 19,347.65 50.00
45 years 455E 38,695.30 0.00 30,956.24 80.00 1665340361 200 133270289 80.00
Over 5 years SENE 16,055,179.66 134 16,055,179.66 100.00 972291521 119 97229151 100.00
Total At 1,198,225,647.69 100.00 42,059,021.46 814,357,470.94 100.00 43,860,169.51
As at 31 December 2012, the top 5 other receivables are presented R-ZE——F+_A=+—8 H
as follows: UG ERERI AR T ¢
Percentage of
total other
Amount Age receivables
gl N
8 KRR HBEERILL B
(%)
Weichai Power (Weifang) Casting Co., Ltd. 858,305,631.80  Within 1 year 71.63
HeSeE ) Oy ) SBIRE R A A 1FE A
Weichai Group Holdings Limited 94,067,880.00  Within 1 year 7.85
iz e e SE ] EUNG| 1F R
Weichai Power (Weifang) Intensive Logistics Co., Ltd. 15,222,143.71  Within 1 year 1.27
HESEEN H GRS ) SR RBC X B IR R A >
Weichai Power (Hong Kong) International Development 10,464,734.79  Within 1 year 0.87
Co., Ltd.
LB N (B BERERER QA 1F R
Beijing Zhongrui Law Firm 2,005,000.00 3-4 years 0.17
bR R IR R E T 3-44F
980,065,390.30 81.79



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X1.NoTES T0 KEY ITEMS OF THE PARENT

2.

P EAC D)

—E——Ff+-A=1+—H(AE¥T)

-8

S ERMBRRRIEEFRE

FINANCIAL STATEMENTS (CONTINUED) (%8)
Other receivables (Continued) 2. HtEWERGE)
As at 31 December 2011, the top 5 other receivables are presented R-F——F+-A=t—8  Eit
as follows: FEUGRSRERI A AW T ¢
Percentage of
total other
Amount  Age receivables
1 HoAth & LR
o AR wEEH Ll
(%)
Weichai Power (Hong Kong) International Development Co., 197,227,354.28  Within 1 year 24.22
Ltd.
LB N (BA)BERERBERQA] 1F AR
Chongging Jialing Chuanjiang Vehicles Manufacturing Co., 63,370,000.00  Within 1 year 7.78
Ltd.
EEMER)INTAERRAT 15 AR
Zhuzhou Torch Machinery Manufacturing Co., Ltd. 18,823,892.02  1-3 years 2.31
RN EM MBS B RBER A 1235
Xinjiang Machinery Equipment Import & Export Co., Ltd. 16,630,657.03  4-5 years 2.04
B R QAR A A] 4FE5F
Hangzhou Hongyuan Machinery Manufacturing Co., Ltd. 9,203,387.08  Over 5 years 1.13
M B TRMEER 2 A S5
305,255,290.41 37.48

As at 31 December 2012, other receivables from shareholders that
held 5% or more in the voting shares of the Company amounted

to RMB94,067,880.00 (31 December 2011: Nil).

R-Z——F+_-_A=+—8 KB
FPREREWREAEARRFS%(E5%)
A ERAERMDBRREMORIER
AR #94,067,880.007T( — T ——4F
+=—A=+—8:&)-
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
371 December 2012 (Expressed in Renminbi Yuan)

X1.NOoTES T0 KEY ITEMS OF THE PARENT

871 5 ¥R = B 5 (48)
—F-—F+=A=+—AAEET)

T— 8RIT 2R RERIGEFE

FINANCIAL STATEMENTS (CONTINUED) (%8)
3. Investment in associates 3. HBECERE
Registered Legal Nature of Registered
Type of enterprise address representative  business capital
EFR it EAREK XBMHE S & A
Shanghai Xinlian Chuangye Shanghai Nie Xinyong Project investment 150,000,000.00
Investment Co., Ltd. EB™ =B EHEKRE
FEEHEIEREBRAT
Shanzhong Finance Leasing Co., Ltd. Beijing Dong Ping Finance leasing 920,000,000.00
LB ERERR AR bR ¥ MEEE
Total assets  Total liabilities Total net assets Revenue in Net profit in
closing balance closing balance closing balance current year current year
EEAE BEAE FEEAE EERA J2Zilhed
ERY ERY FAREY REH EH
Shanghai Xinlian Chuangye /B &HEI 2R EER
Investment Co., Ltd. NG| 331,765,502.67 152,320,344.46  179,445,158.21 - 72,150,121.55
Shanzhong Finance Leasing | ERERERRAE
Co., Ltd. 3,965,619,361.34  2,940,527,659.42 1,025,091,701.92  280,141,817.17  47,679,262.90

4. Long-term equity investments

4.

RERERE

31 December
2012

—E—_—F

+=A=+-H

31 December
2011
—T——fF

+=A=+—8

Unlisted investment under cost method 3F_E 8 &RK A%
FEEMIRERERE

Unlisted investment under equity
method

6,299,750,997.76

461,952,115.46

6,123,083,254.61

391,795,019.70

o REIREREREER

Less: Provision for impairment of
long-term equity investments

6,761,703,113.22

133,186,712.10

6,514,878,274.31

133,186,712.10

6,628,516,401.12

6,381,691,562.21

332 WEICHAI POWER Co., LTD. B NRMHBERAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X1.NoTES T0 KEY ITEMS OF THE PARENT

BT FS ¥R R B 5E (48)
—F-—Ff_A=r—H(AE%T)

FINANCIAL STATEMENTS (CONTINUED)

4.

investments under cost method was as follows:

Long-term equity investments (Continued)
As at 31 December 2012, the breakdown of long-term equity

(m,%)
4,

E/\

REARRER
T——F+ZA=+—H KK

( uﬂ)

ERBBHERERANT -

T— 8RIT 2R HRERIGEFE

Increase/ Percentage  Percentage Provision for
Opening reduction in Closing of of Provision for impaimentin  Cash dividend in
Investment cost balance  current period balance shareholding  voting rights impaiment  currentperiod  current period
At
RRAALE #s Ly BRE RRUR  RRELA HEER HEER KEREAA
Weicha Power (Weifang)Spare Pt Resources Co,, Lid iﬁ%i*‘ 'Xﬁf‘j \mﬁﬁiﬁiﬁﬁﬂ 0141023834 10141023834 - 1014103834 100.00% 100.00% - - 9983402680
Weicha Power (Weilang) 01 Co, Lid. A 10,706,159.11 10,706,159.11 - 10,706,159.11 10000% 10000% - - 1,116386.32
Weichai Power (Weifang) Casting Co,, Lt 460,150,00000  460,150,000.00 - 460,150,000 100.00% 100.00% - - 16343431837
Thuzhou Torch Sparkplugs Co, Lid. 2019019583 185,984,058.24 1591786759 201,901,925.83 100.00% 100.00% = = 15,928 404.96
Thuzhou Torch Machinery Manufacturing Coy, Lt 13089899314 130898,993.14 - 130809904 100.00% 100.00% - - -
Thuzhou Torch Auto Lighting Co, Ltd. 38,363,180.85 38,363,180.85 - 336318085 100.00% 100.00% - - -
Thuzhou Torch Auto Sedling Co, Ltd - 15,917,867.59 (15,917,867.59) - TER TER - - -
Torchmport & Bxport o, Ltd Mﬁﬁ NEREEAT 3397305498 33.973,054.98 - BI04%8 100.00% 100.00% - - -
WWEICHAI POWER MAT AUTOMATIVE, NC. WECHAI POWEK MATAUTOMATIVE, INC. 22741212228 183,025,122.28 4438700000 22741212228 100.00% 100.00% - - -
Weichai Power (Weifang) Reconstruction Co, Lid. (4 ; 122,000,000.00 122,000,000.00 - 122,000,000.00 100.00% 10000% - - 31,341,.240.16
Weichai Power (Hong Kong) Intemational Development Co.,  #48971(%
11d. 3875013828 1815278400 19722735428 37875013828 100.00% 100.00% - - -
Weichai Power (Shanghal) Technology Development
(o, Ltd. 500,000,00000 500,000,000.00 - 500,000,000.00 100.00% 100.00% - - -
Weichai Power (Chongging) Wester Development BB RHERARAT
(o, ltd. 240,000,00000 240,000,000.00 - 240,000,000.00 100.00% 100.00% = = =
Weicha Power (Befjng) Intemational BN (LR ERARRELD
Resource Investment Co,, Ltd. 30000000000 300,000,000.00 - 300,000,000.00 100.00% 100.00% - - -
Xinjang Equipment Imports and Bxpots Co, Lt HERBELNARAA - - - - - - (18687.10) - -
Weichai Power (Qingzha) Drive Control Technology #an (BN B RERRAR
(o, ltd. 15000000000 100,000,000.00 50,000,00000 150,000,000 100.00% 100.00% - - -
Thuzhou Torch Property Development Co,, Lid = 1359230167 (1359230167 = 000% 000% = = =
Thuzhou Gear Co,, Ltd 532,334,431 532334781 - RBIBA 8191% 8191% - - 2212,192.00
Shanghai He Da Auto Accessory Co, Ltd. 39,163,469.71 39,163,469.71 - 3916346971 75.00% 75.00% - - 4,47917.9
Dongfeng Off-road Vehicle Co, Ltd. - 15457837 (15,415,728.31) - 0.00% 0.00% - - -
Mudanjiang Futong Automotive Air Conditoner Co, Ltd. - 9580208738 (95,882,087.38) - 000% 000% - = -
WeichaiPower (Weilang) Intensie Logistic Co, L. AN (85 S HR A RRAT 1040000000 10400000.00 - 1040000000 5200% 5200% - - -
Shaanxi Heawy-duty Motor Co,, Ltd. WREAEERAA 1482,116,00085  1,482,116,00085 - 1482,116,00085 51.00% 51.00% = = 56,100,000.00
Shaanxi Fast Gear Co, Lid. WEEHERER LR 1,082,558,680.59  1,082,558,680.59 - 108255868059 5100% 5100% - - 19018311840
Shaani Hande Axle Co, Ltd B ERRAR 14507,358.03 14507,358.03 - 1450735803 3.06% 3.06% - - 9,765,957.4
Shandong Synery O Co, L. IRE A RERAR 942681800 942631800 = 942691800 46.00% 46.00% = = =
Baoj Fast Gear Co, L1d. EREIRARERLE 10986,483.27 10986,483.27 - 10986,483.27 155% 255% - - -
Chongging g Chuanjang Vehice Manufactuing. BRI THERERRAT
(o, ld. 45,000,000.00 = 45,000,000.00 45,000,000.00 2000% 2000% = = =
WEICHAI SINGAPORE PTE. LTD WEICHAI SINGAPORE PTE lTD 629 = 629 629 100% 100% = = -
Dafan Hongyuan Machinery Manfacuring Co, Lid RERRRRSEER 24,94350000 - 4050000 2494350000 1131% 1131% - - -
Thuhou Gear She o, L. Ma@%ahﬁﬁ&ﬂ 16000000 168000000 - 168000000 25% 25% - - -
Faster Life nsurance Co, L1 FHARRRERAR 60,000,000.00 60,000,000.00 - 6000000000 150% 750% (60,000,000.00) - -
New Century Finance Leasing Co, Ltd. e REEERAA 61,068,025.00 61,068,025.00 - 6106802500 1.2% 12%  (61,068,025.00) - -
Foton Heawy-duty Machinery Co, Lid. ERENRRAHERAR 3000000000 30000000.00 - 3000000000 466% 466% - - -
Costmethod ot TR 620975099776 GABOBLA61  1T66617A315 629975099776 (133,186,712.10) - SRR

Increase/

reduction in Percentage  Percentage Provision for
Investment Opening current Closing of of Provision for impairmentin  Cash dividend in
cost balance balance  shareholding  voting rights impairment  curentperiod  current period

Atk
Equity method Bk REmacE s L] BRE BREA RAELN HEER BEER KRR EAA

Weichai Power Westport New Energy Engne - 5680 AT B8

(o, ltd ABAR = 5586792576 (55,867,925.76) = = - - - 1,135,151,64
Shanghai Xinfin Chuzngye Investment Co, Ltd. ~ EEEREZREERAR 4585368325 14503426136 (84011.95459) 6102231277 BB BB - - 67,500,000.00
Shandong Heavy Industry Group Finance Co, Ltd - |WRET£BEIRERAR 200,000,00000 - 004465478 20242465478 2000 2000 - - -
Shanzhong Fnance Leasing Co,, Ltd. LEREEERRAT 180,000,000 190,892,826.58 761232133 198,505,147.91 1957 1957 - - 1,987,560.00
Fquity method tofa Eatait 4585368325 39179501870 1015709576 46195211546 - - 70,622,711.64
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31 December 2012 (Expressed in Renminbi Yuan) —E——FF+_A=F+—H(AR% )

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

X1.NoTES TO KEY ITEMS OF THE PARENT a S YN B RIS R
FINANCIAL STATEMENTS (CONTINUED) (#8)
4. Long-term equity investments (Continued) 4.
As at 31 December 2011, the breakdown of long-term equity
investments under equity method was as follows:

REARERE (8)
RZE—F+=-A=+—H8 ' KX
ERAREIR AR T

Increase/ Percentage  Percentage Provision for
Opening reduction in Closing of of Provision for impairmentin  Cash dividend in
Investment cost balance ~ current period balance  shareholding  voting rights impaiment  current period current period
REALE H8 FHEH #58 SRIEE  RRERH RERE  AHHERERE FEREAA
Welchai Power (Wefang) Spare Part Resources 5480711457 B B B
(o, . Al 10141023834 10141023834 = 10141023834 100.00% 100.00% o e 117,868,284.05
WeichaiPower (Wefang) 0l Co, Ltd AN RARRAT 1070615911 10,706,159.11 - 1070615901 10000%  10000% - - 6,23207468
Weichai Power (Wetang) Casting Co, Lt REHNE5ERERNT 4015000000 2000000000 44015000000 46015000000 10000%  10000% - - -
Thuzhou Torch Sparkplugs Co, Lid. FBABAREEREENT 18598405824 185,984,058.24 = 185,984,058.24 100.00% 100.00% = o 11,9781350
Thuzhou Torch Machinery Manufacturing Co, Ltd. (5 A ERBEERRER
2 130,898,993.14 130,898,993.14 S 130,898,993.14 100.00% 100.00% = o o
Thuzhou Torch Auto Lihting Co, L. HEAEEREARER
2 38,363,18085 13,363,180.85 15,000,00000 38,363,180.85 100.00% 100.00% = o o
Thuzhou Torch Auto Seling Co, Lt A E TR ERER
A7 1591786759 1591786759 S 1591786759 100.00% 100.00% = o =
Torch mport & Export o, Lt KEEENAREFAT BIBGIE BB - BB BUG BN - - -
WEICHAI POWER MAT WEICHAI POWER MAT
AUTOMATIVE, INC. AUTOMATIVE, INC. 183,005,128 183,05,122.28 = 183,05,12.28 75.00% 75.00% = = =
Welchai Power (Wefang) B985 RRENT
Reconstruction Co, Ltd. 122,000,00000 30,000,000.00 92,000,000.00 122,000,00000 100.00% 100.00% = = 1387884078
Weichai Power (Hong Kong) (5% AERRAR
International Development Co,, Ltd. A7 181,522,784.00 178,544 956.52 29718148 181,522,784.00 100.00% 100.00% = = =
Weichai Power (Shanghal) Technology Development #5¢811( L8 R EBER
(o, 1d. Al 500,000,000.00 30000000000 200,000,00000 500,000,000.00 100.00% 100.00% = = =
Welchat Power (Chongaing) Westem Development 524297 &% 52 R 4R
(o, 1d. Adl 240,000,000.00 200,000,000.00 4000000000 240,000,000.00 100.00% 100.00% = = =
WeichaiPower Beiing) temationalResouce #4817 7 BEAERE
Ivestment Co, Ltd. N 300,000,000.00 300,000,000.00 - 300,000,00000 100.00% 100.00% = = =
Yinjiang Equipment mports and FEREELNARAR
Exports Co,, Ltd. - - - - - - (12,118,687.10) - -
WeichaiPower (Qingznou) Dve By (BB KR
Control Technology Co, Ltd. A7 100,000,000.00 - 100,000,00000 100,000,00000 100.00% 100.00% = = =
Thuzhou Torch Propery Development IR ERHERSARAR
(o, 1d. Al 1359230167 1359230167 = 1359230167 94.66% 94.66% = = =
Thuzhou Gear Co, Lid filaEARERA SBT3 BB 20000000000 5323347832 8791% 8791% - - 13633,155.62
ShanghaiHe Da Auto Accessary Co, Lid. HARETRARAA 39,163469.1 39,163,469.71 = 39,163.469.71 75.00% 15.00% = = 197121868
Dongeng Off-road Vehick Co, Lid. REHFTEARLT 541572831 7541572831 - 75415728371 £0.00% £0.00% - - -
Mudanjiang Futong Automotive Air Conditioner Co, 4T BB B2 EARAT
Ltd. 95,882,087.38 95,882,087.38 - 95,882,087.38 59.84% 5984% - - 581829882
WeichaiPower (Wefang) tensive 480 (0 SUREER
Logistics Co, Lt A7 1040000000 1040000000 - 1040000000 5200% 5200% - - -
Shaani Heavy-duty Motor Co,, Lid. i 1,482,116,00085 972,116,00085 51000000000 1,482,116,000.85 51.00% 51.00% = = 10333557010
Shaanii Fast Gear Co, Ltd. RELTRERARAT 1,082,558,68059 1,082,558,680.59 - 108255868059 51.00% 51.00% - - 14900083452
Sheani Hande e Co, L. NEEEERRRAR 50735803 1450135803 - 140780 306% 306% - - -
Shandong Synergy Oi Co, Lid. IREERRARAR 942691800 9426,918.00 - 942691800 46.00% 46.00% - - -
BaojiFast Gear Co, Ltd ERELREEERAY 109648327 109648327 - 10%%64827 255% 255% - - -
FOTON Lovol Heavy Industes Co, Ltd, BREREREIRAARAA - 7560000000 (75,600000.00) - 000% 000% - - -
Thuzhou Gear e o, L1, fiERRRERAR 168000000 1,680,000 - 168000000 245% 25% - - -
Eastern Lfe nsurance Co, Ltd. RAABREERAR £0,000,000.00 60,000,000.00 - 60,000,000.00 150% 750% (60,000,00000) - -
New Century Finance Leasing Co, L HtLeRRERRAT 610680500 6106802500 -G0SO M% 2% (610680500 - -
Foton Heary-duty Machinery Co, Ltd. BREMRARNERAT 30,000,000.00 30,000,000.00 - 30,000,000.00 486% 486% - - -
Cstmetod ot HkAR GIBIBIAG  ABBSSATE  ISUSUSTS 6 IB0BL6 (1331861210 - BT
334 WelcHAI PowER Co., LTD. (BN NiRERAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X1.NoTES T0 KEY ITEMS OF THE PARENT

871 5 ¥R R B 5 (48)
—F-—F+=A=f—HAAEET)

T— 8RIT 2R HRERIGEFE

FINANCIAL STATEMENTS (CONTINUED) (48)
4. Long-term equity investments (Continued) 4. RERERE(E)
As at 31 December 2011, the breakdown of long-term equity R-ZZF——F+=-A=+—0 #zx%
investments under equity method was as follows: (Continued) EREIREES BRI T - (&)
Increase/
reduction in Percentage  Percentage Provision for
Investment Opening current Closing of of Provision for impaimentin ~ Cash dividend in
cost balance period balance ~ shareholding  voting rights impaiment ~ current period current period
Equity method 53 RERsLE H8 K S50 BRRA RMEMD BEEE AEHERESE AERA
Weicha Power Westport New Fnergy Fngine. 5811 ¥ BEIAR
(o, Ld 7 BTN HNWB BIBSHE  SEINST6 400 400 - -
Shanghi Xilin Chungpe mestrent Co, Ld. L 58B&I£RERRAR BE3EBL BI04 (014560) 14503426136 13 13 - 50,000,000.00
Shanzhong Finance Leasing Co,, g LERERERRAT 18000000000 18391346258 697936400 19089282658 1957 1957 - -
Fquity method totel AT W130904  SRUEELIS (71516048 39179501970 - 50,000,000.00
5. Revenue and cost of sales 5. EEWARREA
Revenue Cost of sales
ERWA EERA
2012 2011 2012 2011
—%-=% —F——F —%-=F —2——F
Principal operations FEER
Sale of goods and others HmiHE R EA 16,078,199,012.44  22,937,204,697.10 ~ 10,692,476,826.90  15,052,487,468.85
Other operations Hitn %% 1,373,709,941.00  2,272,810,687.18  1,296,925,38243  2,075,391,036.56
17,451,908,953.44  25,210,015,384.28 ~ 11,989,402,209.33 17,127,878,505.41
Information on principal operations by sectors was as follows: FTEEBHDTEEEAT ¢
Revenue Cost of sales
EEWA EERK
2012 2011 2012 2011
—E--F% —FF —E--F —FF
Manufacturing of REBEGLE
transportation equipment B 16,078,199,012.44  22,937,204,697.10  10,692,476,826.90 15,052,487,468.85
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
371 December 2012 (Expressed in Renminbi Yuan)

X1.NOoTES T0 KEY ITEMS OF THE PARENT
FINANCIAL STATEMENTS (CONTINUED)

Revenue and cost of sales (Continued)
Revenue from the top 5 customers in 2012 is presented as follows:

871 5 ¥R = B 5 (48)
—F-—F+=A=+—AAEET)

T— 8RIT 2R RERIGEFE

(#&)

5.

EEWARBRA(E)
CE-—FRRARRPHEERAN
™

Proportion of

revenue

& ZE U EL A

(%)

Shaanxi Heavy-duty Motor Co., Ltd. PREERSE AR AR 2,754,474,385.57 15.78

Beigi Foton Motor Co., Ltd. AEBAERNDERAF] 2,735,249,482.05 15.67

Faw liefang Qingdao Auto Factory — RIS B AR 705,444,182.00 4.04
Anhui Hualing Heavy-Duty Automotive — ZHIZEZESATEAR A A

Co., Ltd 458,340,764.96 2.63
Baotou Northern Benz Heavy Truck B FERREARA A

Company Limited 626,203,931.86 3.59

7,279,712,746.44 41.71

Revenue from the top 5 customers in 2011 is presented as follows:

—E—FRABEPHEERAN
™

Proportion of

Amount revenue

G| 1l & WA LA

(%)

Shaanxi Heavy-duty Motor Co., Ltd. PREEASE AR AR 4,470,501,692.21 17.73

Beigi Foton Motor Co., Ltd. bAEBAERDERAF] 3,753,689,880.34 14.89

Faw Jiefang Qingdao Auto Factory — RS BRER 1,758,655,241.04 6.98
Saic-iveco Hongyan Commercial ARG A AR EERAR

Vehicle Co., Ltd. 1,028,538,801.82 4.08

Shandong Lingong Construction LR ER T T2 AR A A
Machinery Co., Ltd. 787,120,683.76 3.12
11,798,506,299.17 46.80
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2012 (Expressed in Renminbi Yuan)

X1.NoTES T0 KEY ITEMS OF THE PARENT

BT FS ¥R R B 5E (48)
ZE——FFtZA=+—HARKT)

T— 8RIT 2R HRERIGEFE

FINANCIAL STATEMENTS (CONTINUED) (%&)
6. Investment income 6. ’EWE
2012 2011
—E—= —T——%F
Long-term equity investments under KA EZE R R BRI E
the cost method 574,423,562.41 423,736,400.75

Long-term equity investments under

B ERENRBRERE

the equity method 53,592,927.19 128,897,916.48

Incl: Income from investment in associates Hep : B ERE N 53,592,927.19 128,897,916.48
Investment loss from disposal of subsidiaries & A RELMNRERK 319,529,382.58 -
Investment income from disposal of associates fz E#= A Az KEW 21,814,350.32 -
Investment income from disposal of other BB H i RAREREEANIRENRE

long-term equity investments - 28,540,000.00
Investment income during the period BEHLESREERBIG

in which the Company held HIIE W

available-for-sale financial assets 4,800,000.00 5,600,000.00

974,160,222.50 586,774,317.23

Items of long-term equity investments income under the cost

method are presented as follows:

RAZZEN R BRERE W B0

T :

2012
—E—_—F

Shaanxi Fast Gear Co., Ltd.
Weichai Power (Weifang) Casting Co., Ltd.

BREDE LR E®m AR
HESRE) 1 (e ) BIBRA R AR

Weichai Power (Weifang) Spare Part Resources Co., #E4EE) ) C4th)EmERER A A

Ltd.
Shaanxi Heavy-duty Motor Co., Ltd.
Weichai Power (Weifang) Reconstruction Co., Ltd.
Zhuzhou Torch Sparkplugs Co., Ltd.
Shaanxi Hande Axle Co., Ltd.
Shanghai He Da Auto Accessory Co., Ltd.
Zhuzhou Gear Co., Ltd.
Weichai Power (Weifang) Oil Co., Ltd.

by

TEHRAA
HESRE) 1) (D7) BELE R )
MR E N TEEBREEAT
BREZEEEB R AR
EEMmERERAARAR]
wHEmEREERR
HESRE) 1 () ) A IR A A

190,183,118.40
163,434,318.37

99,834,026.80
56,100,000.00
31,341,240.16
15,928,404.96
9,765,957.44
4,447,917.96
2,272,192.00
1,116,386.32

574,423,562.41
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt ¥5 ¥R R Bff 5E (48 )
31 December 2012 (Expressed in Renminbi Yuan) —E——FF+_A=F+—H(AR% )
X1.NoTES T0O KEY ITEMS OF THE PARENT a S YN B RIS R
FINANCIAL STATEMENTS (CONTINUED) (48)
6. Investment income (Continued) 6. REWER(E)
2011
—E——%F
Weichai Power (Weifang) Spare Part Resources Co., #4£8) 1 (G4t )R ERER A A
Ltd. 117,868,284.05
Weichai Power (Weifang) Reconstruction Co., Ltd.  #Le®h 1 (#dy ) BRIEA T 13,878,840.78
Weichai Power (Weifang) Oil Co., Ltd. LB N (D ) MR AR A A 6,232,074.68
Shaanxi Fast Gear Co., Ltd. BRPE AR A Al 149,020,834.52
Shaanxi Heavy-duty Motor Co., Ltd. PR EL ) TEARAT 103,335,570.10
Shaanxi Hande Axle Co., Ltd. PREDERERER DR 11,978,123.50
Shanghai He Da Auto Accessory Co., Ltd. HEMEAEREERAR 1,971,218.68
Zhuzhou Gear Co., Ltd. NERBREER R 13,633,155.62
Mudanjiang Futong Automotive Air Conditioner HATE@ESEEAGR AR
Co., Ltd. 5,818,298.82
423,736,400.75
Items of long-term equity investments income under the equity A E R ERER & W B AL
method are presented as follows: R
2012
—E—_—F
Shanghai Xinlian Chuangye Investment Co., Ltd.  F/B&MAIXIREER AT 24,047,635.52
Weichai Power Westport New Energy Engine L) P F R R E BB IR A A
Co., Ltd 17,520,755.56
Shanzhong Finance Leasing Co., Ltd. I EREREERRE AR 9,599,881.33
Shangdong Heavy Industry Group Finance Co., Ltd. IR E TEBEEGHER A 2,424,654.78

53,592,927.19
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B SR R B 5E (£8)

31 December 2012 (Expressed in Renminbi Yuan)

—E——Ff+-A=1+—H(AE¥T)

XI.NoTES TOo KEY ITEMS OF THE PARENT +— - Bra 2 mRBEFE
FINANCIAL STATEMENTS (CONTINUED) (£8)

6. Investment income (Continued)

6. REWHE(E)

2011

—T——%

Shanghai Xinlian Chuangye Investment Co., Ltd. /& MAIXIREGR AT 110,461,319.98
Shanzhong Finance Leasing Co., Ltd. ILWEREHRERGRAT 6,979,364.00

Weichai Power Westport New Energy Engine

Co., Ltd

HESCEN TR BL IR R B A R AR
11,457,232.50

128,897,916.48

As at 31 December 2012, the remittance of the Company’s

W=F-——#+-B=+-8 A2

investment income was subject to no significant restriction. AR E WS tE B EE KR H o

7. Supplement to cash flow statement

7. BRER2XRERER

Net profit

Add: Provision for impairment of assets
Increase/(decrease) in special reserve
Depreciation of fixed assets and

2012 2011
—=f —T——F

peclbes] 3,643,539,237.76 5,116,932,142.65
m e FHRNEEREES (11,114,406.48) 4,562,996.57
EREFEENE N, CR) 13,776,537.65 -

B EERKRBERERE

investment properties 370,006,085.18 358,609,763.54
Amortization of intangible assets EREESH 7,709,845.21 6,537,755.48
(Gain)/loss on disposal of REBTEE  BEFEEMN
fixed assets, intangible assets and HiREEEN(KE),/
other long-term assets Bk 1,323,695.97 (2,036,794.85)
Finance expenses B 150,131,181.66 102,766,308.56
Investment income REWE (974,160,222.50) (586,774,317.23)
Decrease/(increase) in deferred tax assets EEFEREERNRD
(3&1n) 69,172,719.99 94,942,955.07
Increase/(decrease) in deferred tax EERTSRa &N,/
liabilities (/Ja,w) - 2,333,400.08
Decrease/(increase) in inventories EREA (g 1,072,350,933.60 (721,106,770.19)
(Increase)/decrease in operating receivables ,ié‘é’“s“ MEREURIE B Ry (32 0),/
N 123,853,265.66 1,855,211,313.57
(Decrease)/increase in operating payables EMEENEB N CRD),/
byl (3,253,687,784.26) 1,583,159,458.43
Others Hith 27,121,973.06 (1,200,179,510.55)
Net cash flow from operating activities REEPELENRe NS FE 1,240,023,062.50 6,614,958,701.13
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371 December 2012 (Expressed in Renminbi Yuan)

X1.NOoTES T0 KEY ITEMS OF THE PARENT
FINANCIAL STATEMENTS (CONTINUED)

8. Cash and cash equivalents

871 5 ¥R = B 5 (48)
—F-—F+=A=+—AAEET)

T— 8RIT 2R RERIGEFE

(#&)

8. RERRTEEY

31 December

31 December

2012 2011
—F--F =T %
+=A=+—H +t=—A=+—H
Cash B
Incl: Cash on hand Hep: BFRS 135,837.78 181,944.12

Bank deposit on demand

AT BB AR S RRTT

F& 9,456,946,623.80 8,933,647,528.74

Closing balance of cash and cash FREAE KRS EMHE
equivalents 9,457,082,461.58 8,933,829,472.86
31 December 31 December
2012 2011
—E——F —T—F
+=A=+—H +=—A=+—H”

Closing balance of cash and FREBESHEE

cash equivalents 11,172,638,035.07 10,704,876,019.41

Less: Balance of restricted cash and cash ¥ : IRV ELES

equivalents

BRER

1,715,555,573.49

1,771,046,546.55

Closing balance of cash and cash
equivalents

FRAS KRS FEMHRE

9,457,082,461.58

8,933,829,472.86

XIT.COMPARATIVE AMOUNTS

Some comparative amounts have been restated to conform to the

presentation requirements for the current year.
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FINANCIAL STATEMENTS

371 December 2012 (Expressed in Renminbi Yuan)

1.

I RERAER

—E——Ff+_A=1+—H(ARE¥T)

SCHEDULE OF EXTRAORDINARY PROFIT 1~ FEERBHIERmBAR

AND LOSS

Amount in 2012

%8

Gains or losses from disposal of non-current assets,  JEREIEERE B -

including the offset portion of impairment provision — HJF 558
for such assets

BRECHREEREER

214,802,164.83
Government grants charged in profit or loss for AR B8 IR ATHB) (R IE B £ 5
the current period, except for those closely related 1 FEERBURAT BR—TIRETHE
to the ordinary operation and gained constantly at TE B FEZ X OBUT#BIRIN
a fixed amount or quantity according to certain
standard based on state policies 152,893,444.51
Profit and loss from debt restructuring B EAER 34,980,934.30

Reversal of impairment provision of
receivables tested individually

BEETRER M B IER EE EEE

25,619,821.43

Non-operating income and expenses other than B bl T8 7 SN ELAth 4 2SN A TN S
the above items 53,594,797.18
481,891,162.25
Tax effect FiiS s 28k (67,886,912.30)
Effect on minority interests DERRERTEY (71,990,245.52)
342,014,004.43

The Group recognized extraordinary profit and loss items in accordance
with the provisions in Explanatory Announcement on Information
Disclosure for Companies Offering their Securities to the Public No. 1 —
Extraordinary Items (CSRC Announcement [2008] No.43).

ANEE S I E EBTE B MERIKBCR
FABTEFNAREEREREEREE
158 — IEAE BB R ) (B EE A %[2008]43
SR B IR E BT o
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371 December 2012 (Expressed in Renminbi Yuan)

MBHREWMTEN(E)
—F-—F+=A=+—AAEET)

2. RETURN ON NET ASSETS (“RONA”) AND 2~ PEENRBEINSRKRNE
EARNINGS PER SHARE (“EPS”)
2012 —F-=F
Weighted
average RONA Basic EPS
R RERE
EnES EXREGRUE
(%) (RMB)
(AR¥T)
Net profit attributable to the Company's FERAEEEREE
ordinary shareholders oDV RINES 12.62 1.50
Net profit attributable to the Company’s MBRIEEFE BB
ordinary shareholders after extraordinary BEERAREER
profit and loss PR R B ) 11.17 1.32
2011 —Z2——F
Weighted
average RONA Basic EPS
T FEEE
(%) (RMB)
(AR¥TT)
Net profit attributable to the Company’s BN A R ERARMER
ordinary shareholders Egp=R NS 27.10 2.80
Net profit attributable to the Company’s MRIEL B IR RE
ordinary shareholders after extraordinary EBR AR AR
profit and loss A% B 8955 A1) 26.00 2.69
The Company holds no potential ordinary shares that are dilutive. RABERERMEEELER

The Group presents RONA and EPS in accordance with Compilation
Rules No.9 for Information Disclosure by Companies Offering Securities
to the Public — Calculation and Disclosure of Return on Net Assets and

Earnings per Share (Revised in 2010) of the CSRC.
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FINANCIAL SUMMARY

A summary of the results and of the assets, liabilities and minority interests of
the Group for the last five financial years, as extracted from the published
audited financial statements and restated/reclassified as appropriate, is set out

o5 =

AEBBEREAMBRFENEELEE - BERD
BRREGNVHE (A AMNEEZMBHRER R
KEy BN BRER)BINAT

below:
Year ended 31st December
BE+-—HA=+—HLEFE
2012 2011 2010 2009 2008
-t T ——F 2 —T-TF —TThFE ZTTNF
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
NSVl ARBTor ARKETT ARETT  ARETT
RESULTS S
REVENUE WA 48,165,394 60,019,265 62,665,521 35,260,899 32,567,190
PROFIT BEFORE TAX R A1 R 3,959,814 7,418,506 9,395,043 4,679,244 2,740,698
Tax I8 (725,547)  (1,098,510)  (1,397,553) (732,380) (328,989)
PROFIT FOR THE YEAR 2E 7 3,234,267 6,319,996 7,997,490 3,946,864 2,411,709
Attributable to: AR AFE(G -
Equity holders of (SYNCIE: 3
the parent FBAEA 2,990,997 5,596,927 6,780,935 3,406,935 1,928,955
Minority interests DEIER 243,270 723,069 1,216,555 539,929 482,754
3,234,267 6,319,996 7,997,490 3,946,864 2,411,709
Dividends gy 459,841 166,609 716,419 399,862 108,296
Basic earnings per share FRERZAH]
(in RMB) (ARYT) 1.50 2.80 3.39 1.70 0.97
ASSETS, LIABILITIES EE 88
Total Assets REE 66,320,363 61,544,547 52,474,647 36,375,477 29,949,867
Total Liabilities FEN=Ki 34,921,127 32,641,785  (29,104,518) (20,714,162) (18,623,389)
Capital and reserves EARRGEE 31,399,236 28,902,762 23,370,129 15,661,315 11,326,478
Equity attributable to equity ZR2 EI#EzE#EH A
holders of the Company ~ FE{5#EzE 24,869,351 22,903,443 18,514,920 11,754,618 7,997,754
Minority interests DEARR A 6,529,885 5,999,319 4,855,209 3,906,697 3,328,724
31,399,236 28,902,762 23,370,129 15,661,315 11,326,478
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FINANCIAL SUMMARY (CONTINUED)

Note:

(1)

@)

344

Adoption of China Accounting Standards for Business Enterprises (“CASBE”)

Pursuant to the Consultation Conclusions on Acceptance of Mainland Accounting and
Auditing Standards and Mainland Audit Firms for Mainland Incorporated Companies
Listed in Hong Kong published by the Hong Kong Stock Exchange in December 2010,
Mainland incorporated issuers listed in Hong Kong shall be allowed to prepare their
financial statements using CASBE. As such, on the annual general meeting 2010 of the
Company held on 18 May 2011, the appointment of Ernst & Young Hua Ming as the
auditor of the Company was considered and approved. At the same time, it was
resolved that with effect from 2011, the Company would only adopt Mainland
accounting standards in its preparation of financial statements and would no longer use
Hong Kong accounting standards at the same time in preparing financial statement.

As for the financial statements for the financial years 2007 to 2010 prepared under
Hong Kong Financial Reporting Standards (“HKFRS”), other than the classification of
certain financial statement items, there are no significant differences in the accounts
prepared using CASBE and HKFRS.

WEICHAI POWER Co., LTD. ML hBHNERAS
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Address

Tel

Fax

P.C.

Service hotline
E-mail
Website

D ILERBHES T S R i E XA R EEERA1975 R
: +86-536-8197777 (##)

. +86-536-8231074

: 261061

: 800 860 3066

. weichai@weichai.com

. http://www.weichai.com

: Section A, 197, Fu Shou East Street, High Technology Industrial Development Zone, Weifang, Shandong Province
1 +86-536-8197777 (Gen)

: +86-536-8231074

1 261061

: 800 860 3066

: weichai@weichai.com

: http://www.weichai.com
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